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acts to 
restore stability 
in finance sector 

Thailand’s cabinet has approved four emergency 
decrees aimed at helping to restore stability to 
financial institutions by removing obstacles to 
mergers between troubled and healthy finance 
companies. But the government stopped short of 
the radical overhaul of the financial system 
many believe is needed to get Thailand’s econ- 
omy back on track. Page 14 

EU plans new transport finks: Proposals 
to extend the ElTs strategic transport network 
have been presented to European transport 
ministers in Helsinki The plan is to create 10 
improved road and rail transport corridors 
through central and eastern Europe, and to 
improve sea connections and ports giving access 
to Asia and North Africa. Page 3 

Blair to give IRA last chance: British 
prime minister Tony Blair is to give the IRA a 
final chance to declare a ceasefire in Northern 
Ireland by disclosing details or a discreet gov- 
ernment letter to Sinn Fein and a new approach 
by the British and Irish governments to para- 
military weapons. Page 14 

Vettddme loses Lagerfeld: Luxury goods 
group VendOme announced the acquisition of 
two watchmakers but said it had lost the 
services of fashion designer Karl Lagerfeld. 
Chairman Joseph Kanoui said Stella McCartney, 
daughter of ex-Beatie Sir Paul, was a good 
choice to succeed Mr Lagerfeld at the Chio6 
fashion house owned by Vend 6 me. Page 15 

Wachovia in banking deal: There was 
further consolidation of US banking as 
Wachovia, a North Carolina-based commercial 
bank, bought Central Fidelity Banks of Vir ginia 
in a stock swap worth £L3bn. It is the second 
Virginian bank Wachovia has bought this 
month. Page 15 

Netscape gains encryption approval: 

The US Commence Department has granted Net- 
scape Communications export approval for 
internet browser software with strong encryp- 
tion capabilities. The company can also now 
export server software with encryption, but only 
to banks - which are deemed trustworthy. The 
approval is expected to spur the use of internet 
banking but does not signal a change in the 
hardline US policy towards encryption exports. 

Ruling to speed Spanish sell-offs: 

Privatisations are to be speeded up in Spain 
after the government decided new companies 
should be allowed to be listed on Madrid’s Bo Isa 
This could pave the way for partial Dotation of 
CSI Corpora cidn Siderurgica, the last big EU 
steelmaker still in state hands. Page 4 

M e xi co completes rail sell-off: 

TransportaciOn Ferro viaria Mexicans, a MexF 
can-US rail consortium, has taken control of 
Mexico's most important railway line In a $L4bn 
deal which completed the country’s most 
fraught sell-off. Page 15 

Egypt fails to break deadlock: Intensive 
efforts by Egyptian diplomats to revive Middle 
East peace talks have failed to break the dead- 
lock between Palestinian and Israeli negotiators, 
and left Egypt exposed by the apparent weak- 
ness of its negotiating role. Page 7 

China plans to export electricity: China is 
planning a 1500 mega-watt hydroelectric plant 
to export electricity to Thailand - the first Chi- 
nese power project designed to save a foreign 
market Page 8 

Cambodia’s Pflfis sot poll date: 

Cambodia’s two waning prime ministers. Noro- 
dom Ranariddh and Hun Sen, have agreed to 
hold general elections next May in a move that 
will sharpen the country's political infighting 
and may speed talks on the fate of Pol Pot and 
other Khmer Rouge leaders. Page 6 

Van Gogh fetches £8JBm: A farming scene 
by Dutch artist Vincent van Gogh was sold at 
Sotheby's in London for £&&n ($145m) - in less 
than two minutes. An anonymous telephone 
bidder bought the painting. Harvest in Prov- 
ence. Although Sotheby’s refused to reveal the 
buyer's identity, the purchaser is believed to be 
American. 

Correction: The picture on Page 1 of 
yesterday’s FT was of Danish environment and 
energy minister Svend A uken and not of prime 
minister Pool Nyrup Rasmussen. We regret the 
mistake, the result of a news agency error. 


Germany 
reassures 
allies over 
Eurofighter 

Waigel describes project 
as ‘absolutely necessary’ 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJTT.com 
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By Ralph Atkins in Bonn 

Mr Theo Waigel, Germany’s 
finance minister, has given the 
clearest indication yet that the 
country will give the go-ahead 
for the long awaited Euro- 
fighter aircraft programme. 

Mr Waige] said yesterday be 
believed the aircraft would be 
built and described the project 
as “absolutely necessary” for 
Germany’s defence plans. 

His comments boosted hopes 
that the German cabinet 
would reach formal agreement 
on funding for the four-nation 
combat-jet project early next 
month. Further delay could 
jeopardise the S66bn pro- 
gramme. 

The Eurofighter project also 
includes the UK, Italy and 
Spain, -which have become 
frustrated at Germany's inabil- 
ity to take a formal decision. 
Some 75,000 jobs are at stake. 

However, Mr Volker Rflhe, 
federal defence minister, last 
night warned that the project 
still depended on his minis- 
try’s winning agreement with 
Mr Waigel on the overall 
defence budget. Mr Rflhe is 
fighting to defend his budget 
against cuts which he fears 
would hit the effectiveness of 
Germany’s armed forces. 

Mr Waigel was speaking 
after a meeting with Mr Man- 
fred BiscbofT, chairman of 
Daimler-Benz Aerospace 
(Dasa). which has threatened 
to stop Its investment in the 
programme if a decision is not 
reached soon. Dasa described 
the meeting as taking place in 
“a constructive atmosphere" 
with a joint determination to 
see the project succeed. 

Germany is expected to pur- 
chase 180 Eurofighters, but the 
project has become embroiled 
in fierce debate in Bonn on 
budget priorities. Germany is 
struggling to finance the cost 
of high unemployment while 
seeking to fulfil budget criteria 


set for membership of the sin- 
gle European currency. An 
estimated DM850xn ($494m) for 
the Eurofighter is thought to 
be needed in the 1998 budget 

Dasa has offered to help 
with funding for the project by 
bringing forward the repay- 
ment of the DMibn launch aid 
it received for the development 
of Airbus airliners, which had 
not been doe until after 2000. 
But Mr Waigel is understood 
to have not yet concluded his 
discussions with Dasa. Further 
meetings are expected soon. 

Mr Waigel and Mr Rfihe are 
due to meet tomorrow for fur- 
ther discussions over the 
defence ministry's budget, 
although a final deal between 
the two ministers is not expec- 
ted nntil nearer a cabinet 
meeting scheduled for July 11. 

Mr RQhe said the Euro- 
fighter could be financed “if I 
receive, as promised, a 1998 
budget of approximately 
DM47bn. and mid -term financ- 
ing plans remain as approved, 
and, in addition, the Dasa 
refunding is available. 1 * 

Mr Waigel has an incentive 
to see the Eurofighter succeed 
because of the impact on jobs 
in Bavaria, the home state of 
his Christian Social Union. 
(CSU). But the project has this 
weds received powerful back- 
ing from other members of 
Chancellor Helmut Kohl's rul- 
ing coalition. Mr Wolfgang 
Schauble, parliamentary 
leader of Mr Kohl’s Christian 
Democratic Union and the 
CSU, said it was important 
that such an important 
defence co-operation agree- 
ment between European coun- 
tries was seen through to a 
successful conclusion. 

However, Ms Ingrid Mat- 
th9us-Maier, finance spokes- 
man for the opposition Social 
Democratic party, said there 
woe insufficient funds for the 
Eurofighter in the defence 
ministry's budget 
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Economic expansion has left US consumers feeling more confident than at any time in the last 28 
years, according to the Conference Board. The business research group said its index of 
consumer confidence reached its highest since August 1989. Meanwhile, Japan sought to tone 
down a veiled threat to sell US Treasury bonds. Report, Page 14 and Lex; Financial muscle. Page 
6: Barry Riley, Page 15; Bonds. Page 24; World stocks. Page 36 


Ronaldo transfer falls 
foul of a legal tackle 


By Patrick Harverson and 
Jimmy Bums bi London 

The Brazilian striker Ronaldo 
may have to wait to become 
the world’s most expensive 
footballer after the Spanish 
football federation last night 
tried to block his £i6.5m 
($27_2m) transfer from Barce- 
lona of Spain to Inter Milan of 
Italy. The Spanish authorities 
claim the deal contravenes 
international transfer regula- 
tions. 

Speculation that the transfer 
was unlawful has intensified 
since Ronaldo's agent last 
week said the 20-year-old had 
bought out his contract with 
Barcelona for Pta4bn (£lfi5m) 
and signed far Inter an a free 
transfer as an out-of-contract 
player. 

Ronaldo's move would mean 
the Brazilian replacing 
England's Alan Shearer, trans- 
ferred from Blackburn Rovers 
to Newcastle United for £15m 
last year, as football’s highest- 
priced star. 

Ronaldo is considered the 
world's most exciting player 
and is Fifa’s 1997 Player of the 
Year. Several dubs have tried 
to sign him. 

Inter appeared to have suc- 
ceeded until yesterday when 
Mr Michel Zen-Ruffmen, dep- 
uty secretary of Fifa, football’s 
governing body, said Spanish 



Ronaldo: player of the year 

football regulations that 
allowed a player to buy out his 
contract and join another club 
on a free transfer applied only 
to moves within Spain. 

“The provision is strictly 
Spanish law and does not 
apply internationally," said Mr 
Zen-Ruffinec. 

His comments prompted Mr 
Geraldo Gonzalez, general sec- 
retary of the Spanish football 
federation, to call for Fifa to 
arbitrate. 

Fifa rules say a player can- 
not move to another country 
after buying out his contract 
without his new dub paying a 
fee to his old one. The Spanish 


club will reportedly ask Inter 
to pay another £15m as a 
transfer fee on top of the 
£I65m the Italian club has 
already paid Ronaldo's 
agent to buy out his 
contract. 

“This is going to turn into a 
very tough football match 
between the Spanish and Ital- 
ian federations in Zurich (the 
home of Fifa)," said Mr Gonz- 
alez last night 

“It will go Into extra time 
and be decided by penalties. 
We're going to sweat it out." 

The Spanish federation, with 
Barcelona's help, is preparing 
a report for Fife detailing the 
history of the club's relation- 
ship with Ronaldo and arguing 
its case that Inter are in viola- 
tion of Fifa rules. 

“What we are defending is 
equal rights - those of Spanish 
football dubs to have the same 
transfer rules as the rest of 
European football," Mr Gonz- 
alez said. 

Barcelona’s senior adminis- 
trator Mr Jauma Pares said: 
“As far we are concerned, 
Ronaldo still belongs to Barce- 
lona football dub.” There was 
no comment from Inter last 
night 
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Eurotunnel 
urged to 
seek more 
long haul 
rail freight 

By George Parker and 
Ross. Tieman in London 
and Andrew Jack Paris 


The British government is 
refusing to extend Euro* 
tunnel's operating concession 
without guarantees from the 
company that it will seek to 
carry more long haul rail 
freight 

Mr John Prescott, deputy 
prime minister, wants the 
Channel tunnel operator to 
work with UK and French rail- 
ways to cot the amount of 
freight carried on Europe's 
roads. The UK position was 
spelled out to senior French 
officials yesterday. 

Eurotunnel daims an exten- 
sion of up to 1 00 years in its 
exclusive licence to operate 
tunnels between Folkestone 
and Calais is essential to per- 
suade shareholders to back its 
£8.5bn ($14.02bn) financial 
restructuring plan. 

Mr Prescott raised his con- 
cerns with Mr Patrick Pon- 
soUe, the French joint-chair- 
man of Eurotunnel, last week 
when Mr Ponsolle appealed to 
him to extend the company's 
concession. The French gov- 
ernment has signalled its will- 
ingness to extend the conces- 
sion, which is doe to expire in 
2052. 

Last night Eurotunnel said 
it would do all In its power to 
encourage more freight from 
the UK to use the tnnneL 

Observers say that while 
there is no shortage of freight 
capacity through the tunnel, 
or on the lines connecting it to 
the national rail networks of 
the UK and France, railway 
companies in Britain and 
France have failed to maxim- 
ise use iff the tunnel. 

The purchase of Railfreight 
Distribution, the former BR 
freight business, by US-owned 
English Welsh & Scottish Rail- 
way has yet to be approved by 
the European Commission, 
rasing fears that freight ship- 
pers will sign contracts with 
ferry companies. 

At a presentation to share- 
holders in Paris yesterday, Mr 
Ponsolle said talks between 
the two governments had “the 


Continued on Page 14 


Japan’s largest bank to 
convert loans to bonds 


By GxKan Tell in Tokyo 
and Edward Luce m London 

The Bank of Tokyo Mitsubishi, 
Japan's largest bank, is plan- 
ning to convert up to Y3J)00bn 
($26bn) of its loans into inter- 
national bonds. 

BTSTs decision to securitise 
op to 10 pm- cent of Hs loan 
portfolio Is part of a growing 
trend by leading Japanese 
hanks to try to impr o v e their 
appeal to equity investors in 
advance of Japan’s planned 
Big Bang deregulation of the 
fman Hal sector next year. 

In the next three years BTM 
hopes to raise its tier 1 BIS 
capital ratio - the measure of 
core financial strength - from 
its current 4JJ7 per cent level 
to over 6 per cent. 

It also hopes to push its 
r e turn on equity to over 8 per 
cent compared with 1.5 per 
cent in the year to March 1997 
when the bank made large had 
loan provisions. 

BTM officials say the 
amount it eventually derides 
to convert into securities 
depends on the performance of 
the bank's first securitised 
issue, a Yiosbn bond, which 
Includes a $525m US dollar 


tranche, launched in London 
last week. 

The three-year bond, the 
largest Asian securitised bond 
ever issued, was placed by 
Wizard Finance, an offshore 
company set up by Bank of 
Tokyo Mitsubishi (BTM) in the 

Cayman isL-mris , 

A securitised - or asset- 
backed - bond is debt which is 
backed np by the income 
stream from collateral such as 
mortgage repayments, credit 
card receivables or loan portfo- 
lios. 

STM's move may also give 
fresh impetus to Japan’s own 
securitisation market, which 
has hitherto been underdevel- 
oped because of tight 
regulations. 

The Japanese government 
recently promised to lift these 
restrictions next year, as part 
of Big Bang. If these reforms 
go ahead, part of STM's securi- 
tisation could take place in 
Japan, rather than in London. 

A bank official said: “We 
decided to start in Europe 
because the regulations are 
not so strict But if reforms 
happen we win probably want 
to use the domestic market as 
welL in Japan there is a broad 


range of investors with deep 
pockets." 

Some other Japanese banks 
are now also seeking to take 
loans off their books. Sanwa, 
for example, recently con- 
cluded a Y30bn securitisation 
scheme to remove some bad 
loans from its books. 

“Japanese banks are likely 
to become very large issuers of 
securitised debt in the over- 
seas dollar markets," said an 
analyst in London yesterday. 
“Issuing securitised bonds will 
help Japanese banks to make 
their capital work harder.” 

But analysts pointed out 
that not all Japanese b anks 
could afford to copy BTM’s 
move. 

Meanwhile, two other Japa- 
nese banks yesterday also 
announced separate reforms to 
prepare for Big Bang. Sakura 
bank, a large commercial 
bank, and Shizuoka, a regional 
bank, will each ask their 
shareholders this week to 
approve changes to permit 
share buy backs of up to 10 per 
cent of all shares. No bank has 
taken such a move before In 
Japan. However, Sakura yes- 
terday said it had no concrete 
plans for a share buyback yet 
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LUKA PLOCE 

ploCe 

THE CROATIAN PORT IS OF SPECIAL 
IMPORTANCE FOR THE ECONOMY 
OF BOSNIA AND HERCEGOVINA 

The Port of Ploce is situated in the southern pan of the Adriatic Coast at the position 
of 43 c 03 e N latitude and 17 9 26 E longitude, and is the second largest Croatian port. 

Because of its good position and good rail and road connections, it is the most 
important port for the countries in its gravitational area including Bosnia and 
Hercegovina that has 90% of its international overseas interchange of goods through 
Ploce, part of Croatia, part of Yugoslavia, Hungary, Slovakia and Czech Republic. 

The port area is on 230 hectares, which houses the port capacities that make it an 
universal port for the reloading of bulk, loose, general and liquid cargoes in a range 
of 5.5 million ions of reloaded cargo per year. 

The port of Ploce has; The Port of Piocc intends to build: 

* bulk freight terminal 

■ dry bulk cargo terminal 

■ wood transit terminal 

* hydrated alumina terminal 

■ petrolcoke ter minal 

* liquid load handling terminal 

* slag and bulk cement terminal 

■ general cargo terminal with 
sufficient areas of closed and open 
storage space 

* adequate port equipment and 
mechanization 

- airport for smaller aircraft 

More than 100 hectares of area have been reserved for the development of activities 
of the Free zone that exist in the port The Port of Ploce is an open and interesting 
port for all manufacturers, merchants, investors and other business partners. 

LUKA PLOCE 

Tig kraija Tomislava 2! 

20340 PLOCE, CROATIA 
te!+ 385 20 67 96 01/67 92 23/67 90 23/67 97 07 
Fax +385 20 67 98 36/67 90 39 
Email:luka-p!oce@du.teIJtr 


new bulk cargo terminal 
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refrigerated facility 
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NEWS; EUROPE 


French hank chiefs warning on Emu 


By David Owen in Paris 

Mr Jean-Claude Trichet, Bank of 
France governor, warned the coun- 
try’s leftwing government yester- 
day it needed to stick to Maastricht 
criteria for European monetary 
union if it wanted its fi ght against 
unemployment to be effective. 

In remarks coinciding with publi- 
cation of the bank’s annual report. 
Mr Trichet said it was “unthink- 
able” that countries such as France 
and Germany, which looked set to 
exceed budget deficit limi ts set 
down in the treaty, should not take 
corrective measures. 


He also warned that postponing 
the single currency beyond its 
planned January 1, 1999 start date 
would lead to "an enormous risk of 
the de facto annulment of the 
treaty". 

“I don’t believe in [a postpone- 
ment] for one second," he said. 
“The euro will come into being on 
January 1, 1999.” 

However, Mr Dominique Strauss- 
Kahn, finance and industry minis- 
ter. gave the firmest indication yet 
by a leading government figure 
that the country’s public deficit 
was on course to overshoot this 
year’s target of 3 per cent of gross 


domestic product This is the level 
that France, like other EU mem- 
bers, needs to attain if it Is to qual- 
ify automatically for monetary 
union. 

Mr Strauss-Kahn told MPs that 
ev e ryt hing led Mw to t hinfc the 
budget would not be “held as it has 
been voted". “The prime minister 
said in his general policy statement 
that the budgetary situation was 
serious - and Indeed it is.” he said. 

He announced that the special 
audit of public finances that the' 
government had ordered would be 
submitted on July 21 and published 
immediately. 


With nearly- a month, passed 
since the left’s surprise general 
election victory, the government of 
Mr Lionel Jospin, the prime mtoia- 
ts-, has still given little idea of how . 
It plans to reconcile its desire 
for monetary union to start on' 
time with its. other policy objec- 
tives. 

“If it became apparent that we 
could not or did not want to 
respect the criteria,” Mr Trichet 
said, “we would lose much more in 
terms of job creation, as a result of 
the loss of national and interna- 
tional confidence. and in the 
increase of our interest rates, thaw 


Jospin hits out at 
results of summit 

French PM says greater weight should be given 
to concerns of Paris and European neighbours 


By David Owen In Paris 

Mr Lionel Jospin, the French 
prime minister, said yester- 
day that he was "not satis- 
fied" with the results of the 
recent “S ummi t of Eight” in 
Denver and accused the US 
ot trying to impose its eco- 
nomic and social model on 
Europe. 

In comments In the French 
National Assembly. Mr Jos- 
pin. who did not attend the 
summit, said it would be 
necessary in future to make 
sure that French and Euro- 
pean concerns carried 
greater weight 

But he refrained from 
direct criticism of Mr Jac- 
ques Chirac, the Gaullist 
president who was France’s 
chief representative at the 
meeting, and with whom the 


Socialist Mr Jospin faces the 
uncomfortable prospect of 
five years of “cohabitation" 
after the left’s unexpected 
election victory this month. 

The summit urged 
Europe’s three biggest econ- 
omies - Germany, France 
and Italy - to carry out 
structural reforms to combat 
high unemployment 

But Mr Chirac said he 
remained attached to 
Europe's social model. 

There was also a row over 
pollution, with European 
leaders reacting angrily after 
failing to persuade the US 
and Japan to adopt explicit 
targets for reduction of 
greenhouse gases. 

In remarks interpreted as 
a reference to the US, Mr 
Jospin told MPS he saw “a 
certain tendency towards 


hegemony, which is not nec- 
essarily identical with exer- 
cising the global responsibil- 
ities of a great power, even if 
it is a friend”. 

He said Europe did not 
have the same model of soci- 
ety as the US and had 
always tried to preserve a 
balance between economics 
and social priorities. 

“Europe does not have the 
US's attributes of power,” he 
said. “The rules that may 
apply in the wake of that 
considerable power in the 
US cannot be as effective in 
Europe," he added. 

The French prime minister 
also indicated he was not 
satisfied with the results of 
the European intergovern- 
mental conference. 

Editor ial Comment 
Davidson. Page 12 



we think we would gaiai&am tb® ; 
supplementary deficit!" * . S-.-Lr?;.*.: 

Mr Eric Chaney, semor ^seaoqe 
mist with Morgan Stanley torSfarfs^ 
said he Interpreted Mr Ttfchet’s- . 
remarks as ■“a very strong warning 
to the government that fiscal pot 
Icy bad to be corrected so: as -to 
prevent fids year’s French budget 
deficit rising above 8.6 per cent”: 

The Bank of France governor.-' 
also said that both the total level. of 

tax and social security; contrtbtf 
turns - . at 45.7 per cent of GDP .in. 
1996 - and overall public expendi- 
ture (64.7 per cent of GDP) weed 
“clearly tooMgh”. r- 


Norway 


war 





A mother demonstrates in Paris yesterday against 
government limits on family allowances. The haimer reads: 
“Prime ministers will pass. Families will last” m> 
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prooe in 
disarray 

By- WBam HaB In Geneva " 

A Norwegian government 
commission set up to inves- 
tigate the fate of Jewish 
propert y confiscated during 
the second world war has 
failed to reach an agreement 
on one of the most contro- 
versial episodes in Norway's 
history, a commission mem- 
ber said yesterday. 

Bis Berit Refsel, one of 
two Jews serving on the 
commission, told a confer- 
ence in Geneva that .pie' 
commission was so split 
that tt had decided to pub- 
fish two separate reports.' - 
Norway, whkh was' occu- 
pied during the war, has 
been at the forefront of 
co un tries starting to tfrevn- 
luate their wartime conduct 
Its decision to set np a Sev- 
en-strong commission in 
early 1996 to investigate the 
fate of Jewish property con- 
fiscated by the wartime 
qnisling government was 
held up as a model of how 
civilised societies should 
attempt to come to terms 
with their past 
Norway’s decision to pub- 
llsh a majority and minority 
report Is a sign that far 
from defusing the sensitive- 
historical controversies, 
these types of investigations 
can be embarrassing for the 
govunnnapfa involved. 

The majority took the 
view that their task was to 
settle estates amLaccotmi 
for assets. The. jnihdtity : 
believed that the issue, could 
not be addressed without 
setting it in a “historical 
perspective and putting it in 
a moral framework”. 

Ms R ei s el said that Nor- 
way bad ended np an a 
model of “what yon should- 
not do”. However, she was 
confident that Mr Thmtjom' 
Jagland, the Norwegian 
prime minister, would sup-- 
port tite minority report - 
On receiving the report, 

Mr . Jagland jfaikid : aL state- 
ment indicating that -the 
losses of Norway’s former 
Jewish population could not; 
“be limited to an' estimate of 
material sacrifice*.*"/ 

“We cannot rectify what 
happened, bat we can . set a 
moral standard to remind 
present and future genera- 
tions of this dark chapter in. 
European history,” lie said. 


Calling entries for the 1997 NatWest/FT Export Excellence Awards. 


How good ore gou ot exporting? How 
do you rote yourself ogoinsr other 
companies of similar size? And if you're 
good, how con you prove it to yourself 
and to your trading portners? 

The NatWest/FT Export Excellence 
Awards gives you a chance to test your 
performance. Entry is open to companies 
large and small: attitude and aptitude 
counts for more than sheer turnover, so 
smaller companies and new exporters 
have an equal chance of winning. There 
is o series of Regional 
A,. Finals, each one 
-py "•'y- -worth winning in 

- ’’ -P. itself, before you 

— go on to the 
y/5 Notionai Final. 

=2 jf* ^ The expert panel 

'K, A of judges 

dlt' J y 


1 KPMG under the Chairmanship of the 
Director General of the Institute of 
Export. Entry is FREE and open to ant; UK 
business. As a winner, you’ll gain high- 
profile publicity and a boost to staff 
morale. And whether ucu win or not, 
detailed feedback or, your strengths and 
weaknesses will help you to improve your 
level of professionalism against industry 
benchmarks. 


Call us row on 

0800 592 936 





from 


drawn 
NatWest and 


Act quickly: the closing date for 
entries is 12th September 1997. For more 
information, call the number above cr 
send the coupon for on entry peck. 
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Yilniaz link 

Turkey’s- rival conswvatives made no progress yesterday 
to talks about forming a-coaHtion government, -reviving 
tiia Talariria i Welfare party’s hopes of a retumt01>0Wer. 

Mrs Tansu caller, leadacof the True Path party which 
had been in coalition with Welfare, said she had refused 
even, to consider an offer from Mr Mesot Yilinaz, head of 
theMotharland party, to forge an anti-Islamist 
g rra mirnmt uniter hla Tgarietshlp. T did Mt diSCUSS the 
government issue, so as not to legitimise YDmaz's 

position,” she said after a 20-minute meeting with him. 


have riimmH her instead of Mr Yilmaz to replace the 
Xslanric-led coalition that collapsed last week after 
pressure from, the military. . 

Mr Yibnaz is still around a dozen votes short of the 
simple majority needed to win a confidence vote in the 
560-member parliament. Mr Neczhettto Erbakan, the 
imt g n ing Islamist p rim e minister, gave Mr YUmaz little 
riwww of fiiHng his «tinwi “Assoon as parliament reuses 
a vote of co n fiden ce to a YUmaz government, he will have 
to hand back fixe ^"d****- 1 behave this WiQ be obvious 
tomorrow at the latest,” Mr Erbakan told a meeting of his 
deputies. . - . ' Reuter, Ankara 

Easier ride for the forint 

Hungary is to trim the monthly devaluation of the forint 

by 01 of a percentage point to LO per cent from August 15 
and will reduce the base rate from the current 2L5 per 
cent to 21 per cent effective on. July 1. 

Mr Peter Medgyessy, finance minister, said yesterday 
that prelimmary agreement had been reached with the 
prime minister and the head of of the national bank on 
the cut to the crawling peg after inflation figures for the 
firstfive months had been in line with forecasts. 
Year-on-year anrwmmor inflation stood at 17.7 per cent in 
May, down from 1&9 per.cent in January. The . 
gove rn ment forecasts a fall to inflation of some five 
percentage points this year to 1&5 per cent 
. Hungary’s improving economic performance was 
rewarded yesterday with an upgrading to its international 
credit rating from BBB- to BBB by theIBCA European 
credit rating agency. The turnaround to Hungary's 
external debt position since 1994 was “unparalleled in any 
rated emerging market to recent times," said- the agency. 
Large early debt repayments using recefpts from 
privatisation have helped Hungary cut its debt service 
ratio (debt service as a percentage of export earnings) to 
24 per cent this year. from 41 per cent in 1996. 

Kester Eddy, Budapest and Earn Done, London 

Bavaria blocked on abortion 

The German constitutional court yesterday blocked a 
move by the state ofBavaria to introduce tougher 
restrictions on abortion than those laid down in national 
law. Hie court ruled that key parts of Bavaria’s law on 
abortion should hot be implemented until the high court 
had completed a toll examination of their implications. 

The measures! due to come Into force in the strongly 
Roman Catholic state on July 1, stipulated that doctors 
could earn no more than a quarter of their tnenmeg from 
abortions and limited the number of doctors permitted to 
carry out terminations by authorising only gynaecologists 
with a special licence. 

Bavaria's social affairs minister, Ms Barbara Stamm, 
said ahft was confident the court would have no objections 
to the measures once it had studied them in detail. The 
court said only 14 gynaecologists had applied for the 
specraL licences at the moment when it came to. make its 
dedMhn. maahftigBavarig cbokUiot itflffl ajtegid V 
obligation to pro vi fl &l ocal health care far women 
considering an abortion. But. Ms Stamm said this should 
not be a problem when the court came to its final verdict 
as 56 doctors had now applied. A final decision is not 
expected before the end of the year. Baiter, Karlsruhe 

Luxembourg accused on C0 2 

Though the US is the 
biggest overall source of 
carbon dioxide emissions 
that warm the earth's 
atmosphere, tiny 
Luxembourg is afar worse 
culprit to per capita terms, 
according to the 
Geneva-based United 
Nations Economic 
S Commission for Europe. 
i The ECE’s latest statistical 
yearbook* shows that 
Luxembourg dumps almost 
30 tons of CO* into the 
atmosphere for every one 
of its 410,600 population. 
Emissions of CO*, mainly 
produced by burning fossil 
ftietesuchas crfLooal and gas, vary widely between the 
ECE’s members in eastern and western Europe and North 
America.. 

The US, which emits nearly 20 tons of CO, Tor every 
citizen, came in for strong criticism at test weekend's 
Denver summit for refusing to endorse the European 
Union’s target of reducing emissions by 16 per cent from 
1990 levels by the year 2010. Mr Tony Blair, UK prime 
minister, said on Monday at the UN's environmental 
summit to New York that Britain would adept a 20 per 
cent target reduction. . Frances Williams, Geneva 

*Trends in Europe and North America i 996-97. Sales 
NO.EL97JLK5. Available from UN Sales Section. 1211 
Geneva 10. fSS. . 

Polish balanced budget denial 

Mr Wlodzhniezz Gftnoszewicz, Poland’s prime minister, 
said yesterday that a balanced budget was impossible ’ 
next year despite a statement by the deputy president of 
the central bank that only by balancing the 1998 budget 
could the country avoid a Czech-styie financial crisis. 
“There is no such possibility. In Poland it would require 
deep budget spending cuts mid I do not see such a 
possibility,” Mr Chnoszewicz said, - ■ 

The BzeczpospoHta daily newspaper had earlier quoted 
Mr WRold Kozin&ki deputy head, of the central Jumir ^ 
saying that Poland would have to get rid of the budget 
deficit planned at 2B per cent of GDP this year, to 
prevenl its trade deficit from widening to unacceptable 
levels. ' Reuter, Warsaw 
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NEWS: EUROPE 


EU ministers prepared to block switch of subsidies to beef farmers hit by "mad cow' crisis 

Fischler faces defeat over arable cuts 


By NeJT Buckley In Luxembourg 

European Union farm ministers are 
today set to force Mr Franz Fis- 
chler, EU agriculture commis- 
sioner, to ditch plans to cut aid to 
cereal farmers and use the money 
to support beef farmers devastated 
by the "mad cow" crisis. 

Mr Fischler vowed last night to 
stick by his plan to reduce subsi- 
dies on arable land by 7 per cent, 
saving about Ecui.4bn ($L6bn). 
But with 1 2 of 15 ministers 
opposed, and only the UK, Sweden 
and Denmark in favour, the arable 
cut is unlikely to be part of this 
year's agricultural prices deal - 
due to be thrashed out today after 
three days of bargaining. 


The European Commission says 
cereal farmers have been over-com- 
pensated by Ecu&obn over the past 
four years for forecast falls tn 
prices which never happened. 
Much of the money has gone to 
large, wealthy "grain barons", par- 
ticularly in the UK. France and 
Germany. 

That makes the cereal budget the 
natural place to seek the Ecul^bn 
needed to support beef farmers, 
who have suffered steep fails in 
prices since the disclosure of a pos- 
sible link between mad cow rfiwaw 
and a fatal human brain disease. 

But EU ministers, under pres- 
sure from the powerful cereal 
lobby, say it is unfair to make 
grain farmers pay for a beef crisis 


which was not of their making. 

Rejection of the arable aid cut 
bodes badly for prospects for 
reform of the Ecu41bn common 
agricultural policy, which still 
accounts for nearly half the total 
EU budget, Mr Jacques Santer. 
Commission president, will present 
Brussels' reform proposals on July 
16. before consultations begin in 
the autumn. 

Revision of the CAP, which sup- 
ports EU farm prices at above 
world levels, is essential if the 
Union is to absorb poorer, agricul- 
ture-dependent countries from cen- 
tral and eastern Europe. The issue 
has become even more important 
since EU leaders effectively ducked 

other reforms aime d at paving the 


way for enlargement, including a 
shake-up of the ELTs institutions, 
at last week’s Amsterdam summit. 

Mr Fischler says reducing farm 
prices towards world levels and 
more balanced farm subsidies are 
vital, if an enlarged EU is to avoid 
budget crises and the creation of 
new food mountains that would 
dwarf those of the 1980s. 

But EU ministers in Luxembourg 
accused the commissioner of trying 
to pre-empt the broader reform pro- 
cess by tacking a significant 
change in farm policy on to the 
routine price agreement 

They said an expected surplus in 
the agriculture budget could be 
used to support beef farmers - 
although Commission officials said 


no surplus was forecast for next 
year, and it was not now dear 
where the money for the beef sup- 
port would come from. 

Ministers' unwillingness to 
tackle arable aid is likely to fuel 
resentment among beef farmers. 
While Brussels has estimated that 
grain farmers have been over- 

compensated by EcuS.Sbn, a UK 
study, based on different methods, 
put the figure at EculTbn. 

The aid. set in 1992, was sup- 
posed to compensate grain farmers 
for falls of up to 30 per cent in 
prices, but in fact world shortages, 
caused by drought and poor har- 
vests, have kept prices high. 
Cunningham threatens to ban EU 

beef. Page 10 


At the ready, a force 
to be reckoned with 

Hungary is on track for admission but the cost of 
membership will be a tall order, writes Anatol Lieven 
in the first in a series on the three countries most 
likely to be invited to join Nato in Madrid on July 8 



NATO 

LOOKS EAST 


The 
Hungarian 
armed forces 
have come a 
long way in 
the seven 
years since 
they were 
Soviet auxil- 
iaries in the 
Warsaw 
Pact. Conscripts say that 
compared with other former 
Warsaw Pact forces, condi- 
tions of service have 
improved markedly “though 
it will probably be quite a 
time before they start wear- 
ing ponytails, like the 
Dutch,” as a western soldier 
put it 

In other fields too, the 
Hungarians have made 
important changes in prepar- 
ing for membership of the 
Nato military alliance. Espe- 
cially since the appointment 
of the new chief of the 
defence staff. General Ferenc 
Vegh, a number of Soviet-era 
senior officers have been 
replaced, and staff struc- 
tures radically reformed. A 


new command system is to 
be set up in the autumn, 
intended to integrate Hun- 
gary into Nato command 
structures. 

Tr aining has been com- 
pletely reshaped, and more 
than 700 officers have gradu- 
ated from western military 
academies - a large number, 
of armed forces of only 
60,000 men. 

Hungarian soldiers have 
participated in 15 interna- 
tional peacekeeping mis- 
sions, albeit mostly in small 
numbers. Of critical impor- 
tance, however, in terms 
both of integration into Nato 
and of winning the sympa- 
thy of the US senate for 
Hungarian membership, ha«t 
been Hungary's role as a 
logistical base for the Nato- 
led forces in neighbouring 
Bosnia. 

The Hungarians plan to 
set up by 1999 a 2,000-man 
all-professional force for 
rapid deployment on Nato 
missions. Mr Gyorgy Keletl, 
defence minister, has said 
that the hope is to eliminate 


conscription and create all- 
professional forces by 2010. 

He admits, however, that 
this will be difficult given 
constraints on spending. 
Despite a 30 per cent pay rise 
in February, pay for regular 
soldiers is only between 
Ft23,000 and Ft29.000 a 
month, and this year only 
800 people have applied for 
2.000 places. The government 
is trying to boost the appeal 
of military careers with 
promises of English lan- 
guage courses and training 
trips to the wesL 

One continuing problem 
with integration into Nato is 
said to be relative lack or 
inter-operability of Hunga- 
ry's overwhelmingly Soviet 
and Russian made weaponry 
with the equipment of Nato 
forces. US arms salesmen In 
particular have laid great 
emphasis on this as an argu- 
ment for Hungary to buy F16 
or FIB fighters to replace its 
existing MIGs. 

But a western military 
attache advises caution; 
"This inter-operability busi- 
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Spirit of co-operation; a Hungarian airman scans the skies during a Nato Partnership for 
Peace operation last year which involved 16 former Soviet bloc nations 


ness is largely a myth. Nato 
already has 19 different 
types of fighter aircraft in 
service, and the commonal- 
ity between them Is negligi- 
ble. That didn't stop them 
working well together in the 
Gulf. Any modem fighter 
aircraft can be made compat- 
ible with Nato as long as 
they have the right commu- 
nications.” 

The objection of many 
ordinary Hungarians to the 
proposed fighter purchase Is 
cost, estimated at around 
$1.5bn. The Hungarian 
defence ministry has not 
issued any overall estimate 
of the cost of Nato member- 
ship, but Mr Keleti has 


suggested that necessary 
modernisation, with or with- 
out Nato membership will 
cost an additional FtlObn- 
Ftl2bn a year. One reason 
why it has not been possible 
to be more specific so far - 
considerations of public 
opinion aside - has been 
that until Hungary is for- 
mally accepted as a future 
member. Nato has not been 
able to release classified 
information about Nato 
equipment 

To bring its overall level of 
military spending up to aver- 
age Nato country figures, 
Hungary would have to raise 
the proportion of its gross 
domestic product it spends 


on defence from the present 
ap p rox im ate figure of 1.3 per 
cent to 3 per cent a year. 
This year, spending bas 
already risen faster than 
inflation. 

Opinion polls show that 
the vast majority of Hungar- 
ians are very unhappy about 
this. Although a small but 
growing majority do favour 
Nato membership, 25 per 
cent remain opposed, mainly 
on grounds of cost Accord- 
ing to an opinion poll by 
Gallup in February, even a 
surprising 17 per cent of 
Hungarian regular soldiers 
were against Nato member- 
ship and another 26 per cent 
were undecided. 


EU seeks to 
cast transport 
net wider 


By Charles Batchelor, 
Transport Correspondent, 
in Helsinki 

Proposals to extend the 
European Union’s strategic 
transport network Into cen- 
tral and eastern Europe and 
across the Mediterranean, 
Black and Arctic Seas were 
presented to European trans- 
port ministers meeting in 
the Finnish capital. Helsinki, 
yesterday. 

The plan is to create 10 
transport corridors through 
central and eastern Europe 
by upgrading existing road 
and rail links and to improve 
sea connections and ports 
giving access to Asia and 
North Africa. 

But earlier plans to 
expand cross-border trans- 
port links within the EU 
ore making disappointingly 
slow progress, partly 
because of financing difficul- 
ties, politicians and officials 
said. 

Meanwhile, delays of up to 
60 hours at road crossings on 
the Union's borders with 
Russia and Poland are reduc- 
ing the value of time savings 
made within the EU. 

Mr Neil Kinnock. the 
transport commissioner, 
blamed the delays on 
“byzantine customs proce- 
dures", and deficiencies in 
training and in the infra- 
structure of border cross- 
ings. “This has now got to 
the status of an emergency,” 
he said. 

The three-day Pan- Euro- 
pean Transport Conference, 
organised by the European 
Commission and the Euro- 
pean Parliament, has no 
decision-making powers but 
is the main European forum 
for discussing transport 
issues. 

It is expected today to 
adopt a formal declaration of 
support for extending trans- 
port networks. 

The EU, together with 
national governments, has 
drawn up plans for nine 
transport corridors in east- 
ern and central Europe 
estimated to cost a total of 
Ecu50bn-Ecu70bn (S56bn- 


S79bnJ and agreed tn a tenth, 
through former Yugoslavia 
to Greece. The EU has made 
an early start on transport 
links to its east so that pro- 
spective members do not 
develop incompatible net- 
work*. 

The corridors qualify for 
pump-priming funding from 
the EU but are expected to 
be financ ed by a combina- 
tion of government and pri- 
vate funds. 

They Include a 1.850km 
route with parallel road and 

The corridors 
are expected to 
be financed by 
state and 
private funds 

rail links between Berlin and 
Moscow and a 3.4tiukm link 
between Helsinki and Alex- 
androupohs in Greece. There 
ore also plans to remuve bot- 
tlenecks 10 navigation on the 
River Danube. 

Some countries called for 
further changes to the pro- 
posed corridors to reflect 
changing traffic flows. 
Estonia urged the extension 
to St Petersburg in Russia of 
a corridor planned between 
Poland and the Baltic 
states. 

The EU hopes to persuade 
governments to favour inter- 
modal transport on these 
corridors, moving 
long-distance freight by rail 
with road used only for 
shorter connections, and to 
apply modem traffic control 
techniques. 

The es tablishm ent of four 
pan-European transport 
areas covering the seas 
around Europe is intended to 
integrate port and shipping 
planning into the land-based 
networks. The four areas 
covered are the Barents and 
Arctic Seas, the Black Sea. 
the Mediterranean and the 
Adriatic. The European 
Commission plans to publish 
a ports strategy in the 
autumn- 
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NEWS: EUROPE 


US action blocks loan for Croatia 


By Anthony Robinson, 

East Europe Editor, 

In London 

The World Bank has delayed 
indefinitely, at the request of 
the US government, a meet- 
ing which had been due to 
approve a $3Qm loan for 
Croatia. The move is 
intended to put pressure on 
Zagreb to comply with its 
commitments under the Day* 
ton peace accords and to 
co-operate with the United 
Nations war crimes tribunal 
In The Hague. 

The US government's deci- 
sion to use financial pres- 
sure to Force Croatia and 
other Former Yugoslav states 
to comply with their obliga- 
tions under the Dayton 
accords came as negotiating 
teams from both rump Yugo- 
slavia and Bosnia-Hercego- 
vina were in London seeking 
debt restructuring agree- 
ments from their commer- 
cial bank creditors. 

The US insists on main - 
taining an “outer wall" of 
financial sanctions on Serbia 
and Montenegro to keep the 
pressure on President Slobo- 
dan Milosevic both to con- 
form with Dayton and to 
exercise restraint in Kosovo, 
Serbia’s largely ethnic-Alba- 
nian populated province. 

The World Bank's move 
also came hours after Gen- 
eral Tihomir Blaskic. a Bos- 
nian Croat, became the high- 
est-ranking suspect to 
appear before The Hague tri- 
bunal. He was charged with 
crimes against humanity for 
leading a campaign of vio- 


Yugoslav proposals on debt 
fail to impress London Club 

Yugoslavia and its London Club commercial bank creditors 
agreed yesterday to meet again next month after two days 
of inconclusive negotiations on restructuring the $2.4bn . 
(£l.-i5bn) debt which Serbia and Montenegro jointly 
inherited from the former federal Yugoslavia, writes 
Anthony Robinson. 

The Yugoslav delegation, led by Mr Danko Djunte, the 
deputy prime minister, asked for an 30 per cent debt 
reduction with a nine-month grace period and repayment 
over 25 years. This was accepted as a basis for negotiation. 
But the banks, led by Chase Manhattan, made dear that the 
proposal was far beyond what they were prepared to 
concede. 

Bankers are now preparing to open negotiations with 
Bosnia-Hercego vin a, which is expected to ask for 90 per 
cent debt relief and other lenient terms which reflect its 
status as a victim of the wars that divided former 
Yugoslavia. Concessions to Bosnia could have set a 
precedent for Serbia, which is virtually bankrupt after a 
four-year trade embargo imposed by the United Nations. 

But delay in implementing a package of quick economic 
reforms meant that talks with Serbia began before those 
with Bosnia, which open tomorrow. 



Trial of Croatian Gen Tihomir Blaskic for war crimes began in The Hague yesterday 


lent “ethnic cleansing” of 
Bosnian Moslems In the 
Lasva valley area of central 
Bosnia in 1992-94. 

The 36-year-old former 
career officer in the Yugo- 
slav peoples Army (JNA) 
was a colonel commanding 
Bosnia Croat (HVO) militia 
forces when Bosnian Croat 
and Moslem forces, which 
had earlier co-operated 
against a common Bosnian 
Serb enemy, turned their 
guns on each other. 

The bitter fighting 
between former allies was 
accompanied by the system- 


atic raring of villages and 
the killing of hundreds of 
civilians by both sides, 
according to the Indictment 
Mr Blaskic, who volun- 
tarily surrendered to the tri- 
bunal in April 1996 and has 
since been under house 
arrest, pleaded not guilty to 
all charges. But his case pro- 
voked international outrage 
two years ago when Mr 
Franjo Tudjman, the Cro- 
atian President, promoted 
him to a senior rank in the 
regular Croatian army 
decorated him for his war 
service. 


Croatia, unlike bankrupt 
Serbia, no longer depends on 
loans from the World Bank 
and other international insti- 
tutions because it now has 
access to international capi- 
tal markets following last 
year's successful renegotia- 
tion of its London and Paris 
club debts. Washington's 
decision to block the next 
World Bank loan is there fore 
essentially symbolic. But 
Zagreb showed its continu- 
ing sensitivity to US pres- 
sure in April when days 
after a similar US threat Cro- 
atian police arrested their- 


first indicted Croatian war- 
criminal and flew him to 
The Hague for trial 
The decision to block the 
World Bank loan comes 
three weeks before Zagreb is 
due to take back control of 
eastern Slavonia from UN 
forces, an event which is 
likely to displace thousands 
of Serb refugees from Kraj- 
ina and Bosnia whose fate 
depends largely on their 
treatment by the Croatian 
authorities. But the funda- 
mental factor behind the 
pressure now being exerted 
by the US government on 


Croatian. Moslem and Serb 
politicians is Washington’s 
desire to create the condi- 
tions under which it will be 
able to withdraw US peace- 
keeping forces from Bosnia 
when or before their 18- 
month mandate ends in a 
year's time. 

European and other gov- 
ernments with peacekeeping 
forces in Bosnia are reluc- 
tant to keep their own con- 
tingents there once the US 
forces leave, but fear that 
war could er u p t again if the 
international force just pul- 
led out 


Ruling set to speed Spanish state sell-offs 


By Tom Bums In Madrid 

Market privatisations are due to 
be speeded up in Spain after a gov- 
ernment ruling that gives the 
stock market regulator discretion- 
ary powers to let new companies 
be listed on Madrid's Bolsa. 

The ruling appeared tailor-made 
to allow the partial flotation of 
CSI Corporation Sidenlrgica, the 
last big steelmaker in the Euro- 
pean Union stOl in state hands. It 
also makes it possible for recently 
formed companies such as the 
mobile phone operator Atrtel to 
tap the markets. 


Under the previous system, the 
economy ministry authorised new 
listings on a restrictive basis. 
Companies planning an initial 
public offering had to have shown 
profits and paid dividends in the 
two years prior to a listing, or 
during three of the previous five 
years. 

The Comisidn National del Mer- 
cado de Valores (CNMV). the Mad- 
rid-based stock market regulator, 
will now have the power to waive 
these restrictions if it is satisfied 
with, the earnings potential of con- 
tenders for the Bolsa. 

According to the government’s 


present plans, CSX, which was 
launched two years ago as a hold- 
ing company for the ro m p of the 
domestic steel Industry, will be 
privatised under a ™««l formula 
involving an Industrial buyer and 
a market placement 

Seven international groups have 
been invited to hid for a 30-85 per 
cent stake in the company. A fur- 
ther 10-15 per cent will be sold to 
Spanish industrial i ntere s ts, and 
the remaining state-owned equity 
will be floated. 

Officials said yesterday the 
changed rulings formed part of a 
wider deregulatory programme to 


increase the flexibility of the Bolsa 
under the aegis of the CNMV. The 
regulator, which is anxious to 
introduce more market-orientated 
criteria, is preparing new guide- 
lines on minimum capitalisation 
and free-float requirements for 
listed companies. 

Under Mr Juan Fern&ndez- 
Annesto, who was appointed 
CNMV chairman in October by the 
new centre-right government, the 
commission has gained a reputa- 
tion as a torch-bearer tor market 
transparency and has taken an 
increasingly active regulatory 
role. Some analysts believe ft will 


Duma approves foreign role 
in two development projects 

Russia eases 


m 


be eventually upgraded into a 
supervisory body; for the entire 
financial system. 

In the past two months Mr Fern- 
andez- Armesto has levied unprece- 
dented fines on the -state- 
controlled Endesa power group 
and on Banco Bilbao Vizcaya, 
which woe linked to misleading 
information and insider dealing 
share purchases at the time of 
Endesa's takeover in October of 
two regional generators. On Mon- 
day he told parliament that a fur- 
ther 450 share transactions con- 
nected to the takeovers were under 
investigation. 


By John Thomtffl . - 

in Moscow' . 

Russia’s parliament 
yesterday toned down its 
ideological dejections, to for- 
eign investment in the coun- 
try's natural resources 
industries by approving the 
development of seven min- 
eral deposits under produo- 
tioneharing legislation. 

.Foreign investors said this 
was a welcome ■ move 
towards establishing a more 
liberal investment climate in 
Russia, but noted that it 
allowed direct foreign partic- 
ipation in only two of the 
projects, which include five 
o£L fields, an iron ore deposit 
and a gold field. • 

The government estimated 
these projects could attract 
up to &&5bn of investment 
over the next 20 years with 
foreign partners accounting 
for just $lbn of that sum. 

Mr Stephen O'Sullivan, oil 
industry analyst at MC Secu- 
rfties, a London-based 
flrmtiRft house,' said the vote 
was a sign that the psycho- 
logical tide was turning in 
the Communiat-donrinated 
Duma, lower house -of parlia- 
ment. However,, much 
enabling legislation still 
needed to be passed before 
these projects could be real- 
ised. 

“For a long time we have 
seen the Duma proposing 
bad laws and blocking good 
ones. But it now seems to be 
recognising the changed 
political climate and this lat- 
est vote is a definite step in 
the right direction.” he said. 

The list of seven fields will 
now be passed to the upper 
house for approval before it 
can be signed into law by 
President Boris Yeltsin. 

Foreign oil companies 
have been pressing the Rus- 
sian government for years to 
enact internationally recog- 
i nisable legislation enshrin- 
ing production-sharing 
agreements (PSAs), which 


would clarify the legal and 
fiarai environment In which 
they, operate. . . 

But both houses of parlia- 
ment have resisted c hangi ng 
Russia's legislative climate 
to provide blanket approvals 
for foreign investments In 
their strategic industries and 
have watered down the rele- 
vant legislation, which still 
needs final approval - 

“Parliament's view is stiB 
that PSAs should be used as 
a bespoke method for advan- 
cing particularly difficult 
projects which Russia can- 
not develop on its own," said 
Mr Peter Boulder, an oil 
industry consultant with the 
Moscow-based C entrain vest 
Group. 

’ BHP Petroleum, . a subsid- 
iary of the Australian natu- 
ral resources group, is the 
one foreign company which 
will participate in develop- 
ing a listed oilfield- The 
Kuranakh gold field in the 
Siberian republic of Sakha 
(formerly Yakutia) will also 
be open for foreign invest- 
ment 

BHP will work with Gaz- 
prom, the powerful gas com- 
pany, to develop the complex 
Prirazlomnoye field, located 
fl hfcm offshore in the Barents 
Sea in Russia’s Arctic. Ana- 
lysts forecast- the field could 
eventually produce up to 
120,000 barrels of oil a day. 

Mr Richard Witt, chief rep- 
resentative of BHP in Rus- 
sia, described parliament's 
vote as “more good news”. 

Several other foreign oil 
companies are spending mD- 
lions of dollars on prepara- 
tory work In the hope of 
developing a series of giant 
oil fields', including the 
Tnnan-Pechora project in the 
Arctic and on Sakhalin 
island, in Russia's for east 

But they aay they still 
need greater legislative clar- 
ity before committing the 
billions of dollars needed to 
develop these projects. 
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wich the latest in Indian 
industry at the ‘Made in 
India Show - in Manchester 
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US to probe 
tobacco 
sales abroad 


By Richard Tomkms 
inNflwYuH 

A White House task force is 
to examine bow US tobacco 
companies sell cigarettes 
abroad as part of its review 
of the $368.5bn settlement 
between the US tobacco 
industry and its foes. 

The move comes amid con- 
cerns US cigarette makers 
will compensate for any loss 
of profits in the US by 
increasing efforts to market 
cigarettes overseas, particu- 
larly in emerging markets. 

The three biggest tobacco 
companies in the US - Philip 
Morris. RJR Nabisco and 
Britain's BAT Industries - 
have large and fastgrowing 
operations in other coun- 
tries, but the settlement 
makes no provision for regu- 
lating their overseas activi- 
ties. 

Senator Ron Wyden of 
Oregon, a leading Congres- 
sional opponent of the 
tobacco industry, said: “1 am 
going to fight very, very 
bard to make sure these 
multinational tobacco com- 
panies don't target kids in 
Bangladesh and Bangkok to 
pay Medicaid bills in Bend, 
Oregon, «nd Bangor, Maine." 

Sen Wyden said the pact 
should set aside money for 
anti-smoking education 
efforts overseas, for the 
same advertising and mar- 
keting restrictions as those 
proposed for the US, and for 
prominent warning labels to 
appear on cigarette packs 
throughout the world. 


AMERICAS NEWS DIGEST 


Projects boost 
for Ecuador 


President Fabian AlarCon of Ecuador is pinning his hopes 
on an ambitious programme of 20 infrastructure projects 
to raise real growth in gross domestic product from an 
average of 2.1 per cent in 1996-96 to 3.3 per cent this year 
and nearer 5 per cent next year. 

Mr Alarcon said this week that financing for the $2 bn 
investment would come from local and international 
private investors and from repayable and non-repayable 
credit The projects, including modernisation of the 
telecommunications sector, private sector concessions to 
build new hydroelectric plants and roads, expanding the 
cross country oil pipeline and building another one. have 
long been on the drawing board. 

Analysts say it will not be easy to attract investment or 
credit for the projects. Private contractors will need clear 
guarantees that such long-term projects will remain 
economically viable and the rules of the game will not 
change. 

“None of these measures will have an effect this year 
although there will be some Improvements next year due 
to oil and telecommunications investment," said Mr 
Walter Spurrier.an economic analyst He predicts real 
GDP growth will be nearer 2 per cent this year and 4 per 
cent next 

A bleak outlook for political stability and policy 
continuity will not reassure investors. Ecuadorians are 
due to elect a national assembly to reform the 
constitution next year. As well as uncertainty over the 
economic impact of constitutional reforms, relations 
between the assembly and congress are expected to be 
tense. Further elections for a new president and congress 
are scheduled for May 1998. Justine Newsome, Quito 

Gates to set up library link 

Mr Bill Gates and his wife Melinda have established a 
charitable foundation to provide internet links at public 
libraries throughout North America. Mr Gates, chairman 
and chief executive of Microsoft, and his wife, have 
donated S200m to form the Gates Library Foundation. 
Microsoft will match this amount by proriding software 
and technical support services to the project. 

The foundation's goal is to provide access to the 
Internet through public libraries in low-income 
communities in the US and Canada, including training for 
library employees. About 45 per cent of US public 
libraries have internet access, but in most cases it is 
restricted to staff use. 

Ms Patty Stonesifer. a former Microsoft executive, will 
bead the foundation. She said she hoped to work with 
more than half of the approximately 17,000 libraries in the 
US and Canada over the next five years. 

The foundation has already awarded a grant to the 
Technology- Resource Institute in Seattle. Washington, to 
train library staff. Louise Kehoe, San Francisco 

US accounting standards chief 

Mr Ed Jenkins has been named chairman of the US's 
Financial Accounting Standards Board just six days 
before the retirement of the out-going chairman, Mr 
Dennis Beresford. The appointment, for a five-year term, 
ends what had become an embarrassing delay in finding 
someone willing to take on the job. 

Overseas interest will focus on Mr Jenkins’ attitude to 
the International Accounting Standards Committee and 
Its programme to establish a set of accounting standards 
acceptable in all the world's leading stock markets. Mr 
Beresford had been an outspoken critic of the IASC. Mr 
Jenkins said the board “faced not only technical issues 
but critical ones related to international financial 
reporting in an increasingly global economy". 

The IASC plans next year to present a set of core 
standards to IOSCO - the club of world stock market 
regulators - for endorsement. The project has the 
conditional support of the US Securities and Exchange 
Commission. Mr Jenkins, who recently retired as 
managing partner of the professional standards group for 
the worldwide practice of Arthur Andersen, is well known 
in the US as chairman of the the so-called Jenkins 
Committee on financial reporting. 

"I wouldn't see him as a hawk. He would do a great deal 
to help the IASC project along while ensuring that the 
qality of financial reporting is enhanced." said Mr David 
Cairns, a former secretary-general of the IASC- and editor 
of world Accounting Report Jim Kelly, London 
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President Clinton, has 
asked Ms Donna Shalala. 
health and human services 
secretary, and Mr Bruce 
Reed, domestic policy 
adviser, to head a task farce 
to examine the pact and 
complete a review within 39 
days. The task force, drawn 
from several government 
agencies and a number of 
White House offices, has 
split into eight working 
groups to study the main 
issues raised by the pact. 

One working group will 
study international issues, 
including the marketing of 
cigarettes abroad. Others 
wfll study the FDA's author- 
ity to regulate tobacco; bud- 
get issues, including how the 
$36&5bn should be spent; the 
effect of the agreement on 
the tobacco industry; work- 
place smoking; smoking ces- 1 
sation; litigation, liability , 
and disclosure; and imple- 
mentation of the agreement. 

Wall Street analysts 1 
believe the controversial 1 
deal will be approved - 
because such a diverse range I 
of interests stand to benefit 
from it, including tobacco 
companies, the lawyers who 
will collect big fees, and the 
states that will receive pay- 
outs. But six to nine months 
could pass before it wins the 
necessary legislation from 
Congress. Sen Frank Lauten- 
berg (Dem, New Jersey) said: 
“Lots of committees have an 
interest in this. I can't say 
when we would finish it We 
usually cant even finish the 
morning prayer." 



A Chilean policeman rides down the flooded main street of a village outside Santiago, searching for missing or trapped 
residents. Storms and torrential rains have killed 17 people and forced 51,000 others to flee their homes. •" u 

Exxon admission on premium fuel 


Exxon Corp has agreed to 
run a series of 
advertisements that will 
take back past efforts that 
using premium petrol will 
make cars run more 
efficiently, the Federal Trade 
Commission said yesterday. 
Heater reports from New 
York. 

The settlement is seen as a 


landmark case by the 
Commission, marking the 
first time a top US oil 
company has admitted in 
public that most cars need 
only regular octane petrol. 

"This is the first time a 
major US oil company is 
coming out and telling the 
truth about octane needs 
and telling consumers they 


don't need octane gas," said 
Mr Joel Winston, FTC 
assistant director of 
advertising practices. 

According to the 
settlement, Exxon trill begin 
running 15-second television 
advertisements in September 
in 18-major metropolitan 
markets, including New 
York City. Orlando, Florida, 


and Dallas, Texas.. 

The adverts, carrying the 
message that most cars will 
run properly on regular 
octane petrel will be aired 
for two to three week 
periods in September and 
December until it has been 
determined that 7S per cent 
of the television audience 
has been readied. ' . • . 


By Ken Warn 
inBUerios Aires 

Argentina's ' Industrial 
production rose per cent 
in May year-on-year, provid- 
ing further evidence that the 
economy -will . grow at the 
fastest rate anywhere in 

Latin America this year. - 
The state statistics bureau, 
Indec, said that industrial 
output in the- first five 
months of this year- was. 7.5 
- per ' cent np on the same 
period last year as tha rapid. 
. advance', out of 'recession 
continued . \ - 
. Agricultural, chemicals, 
the . motor and tyre indus- 
tries and cement production, 
led Ote advance. Vehicle pro- 
duction in the first five 
months of tbisyear’was4& 
per emit ahead of the same 
period of 1996. 

' '-Argentina’s economy 
shrank 4-6 per cent in 1995, 
hit by the TequDa effect, the 
wave of fiwanrfui instability 
which followed Mexico's sur- 
prise December 1994 devalu- 
ation. However; gross 
national , product (GNP) 
bounced' back' £3 per ' cent 
last year. ■' ' 

Mr Miguel Angel Broda, 
who heads a. Buenos Aires 
economic' consultancy, ; is 


--forecasting GNP growth of 

- at least' 7.3 per cent this 
. year, “but'-it could easily be 
. 3 per cent”. — 

The economy ministry’s. 

official forecast is still 6 per 
cent, but . ftfffoiflia privately 
admit growth could be 
higher. 

Unlike the . strong growth 
of 1991-91, which was fuelled 
by onnciTirwr tfomand. recov- 
ery is being propelled by 
high levels of foreign invest- 
ment. The economy ministry 
is forecasting foreign direct 
investment oF'$8bn'.this year 
nnri for each- subsequent 

- year until 2000, against $5bn 
in 1996. 

“There is' a euphoria in 
investment and in mergers 
and acquisitions right now,” 
said Mr - Broda. “Buenos 
Aires law firms don't even 
have *h«* time to produce all 
the contracts for the -deals 
going through." 

However, job insecurity 
and high unemployment 
mean growth, is not yet gen- 
erating the kind of feel-good 
factor which would assist 
the government, ahead of 
this October’s mid-term 
elections, in which 
half the seats In the lower, 
boose of Congress are being 
contested. 






.... .r-, 


Sr" ' 

Sx'.y Knr.aMsjj 


*£. tl 




rr- •- .. V 







A-' 


■V fftf#, : 5,^ 


• t 

• I 


When you're at the receiving end of a 7oz leather 
projectile travelling at llOmph. it's a comfort to know 
you're protected net only by pads, box and helmet, hut 
also by the Guardian Royol’Exchange Group, 

Since 1994. the English cricket team has turned to 
us for their insurance. We provide everything from 
personal accident and travel insurance to covering the 


expense of flying any replacement piayors overseas. 

AmS should a member of the England squad suffer a 
permanent injury, something more than □ bruised ago. 
we ll provide disablement benefits f or [urn. 

V«£- hope, of course, that no-op.e gets hart. gut wo 
still wouldn't mind if the Aussies took a thrashing. 
BETTER INSURANCE FOR THE WORLD'.'/ W55E 
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RESOLUTIONS 

OF THE 1997 ANNUAL GENERAL MEETING 
OF MOL HUNGARIAN OIL AND GAS Co. Ltd. 

HELD ON 28 MAY 1997 

1. The AGM approved the Report of the Board of Directors in respect of tbe 199$ ftwacai yea; the 

respective reports of the Auditor and the Supervisory Board on the 1996 uimoosolidated and 
consolidated HAR financial statements, and a p prove d the i™a«i fix die 1996 

year. 

2. The AGM approved to pay out a gross dividend of HliF 37 per share in respect of die 1996 
year. 

3. The AGM defined the fields ofactivitics to he qualified as management poeitkmsvvithin MOL pursuant 
to the provisions in §. 188. of the Hungarian Code of Labour. 


4. The AGM a pproved the ; 


Med by the Board of Directors to Section 3. 7J2 and 9.1 of 


the Articles of Association. A new srsb-secdan ll.a was added to Section 12. Section 16, 20. 21. 22 
have been and Section 23.B has been reword e d. Section 28 was suppleronned with a flew sob-section 
28a.. and a row Section 32/B was added to Section 32. Section 71. has also been amended. (Full 
English or Hungarian versions of die Articles of Association, as amrorirri. can be requested from MOL 
Investor Relations by fax at <361) 464 1760 or writing to MOL Hungarian Ofl and Gas Co. Ltd. 
Investor Relations, 18 Okfober hoszoohacmadika utca, Budapest, H- HI 7} 

5. The AGM appointed Ddoitte & Touche Hungary Ltd. as an independent mutihng firm to perform the 
audit, of the 1997 financial statements and set the auditor’s remuneration in HUF 70 miDion. 

6. The AGM approved to withdraw all members of the Board of Directors with effect of 28 May 1997. 
then rtdeclcd or re-elected the following individuals as membos of the Board of Directors for a throe- 
year term: Me Uszl6 P&1 (Chairman of the Board), Me Zoftfin Mdndoiri (CEO), Me Gibor Baranyai 
(non-executive member formerly elected by private shareholders), dr. Miklds DoUk (non-executive 
member formerly elec t ed by private shareholders), de Stator DokschaU (also former non-executive 
member). Me Gydzd Wiegand (also fanner non-executive member), d e Tiber Pxlinkai (also f ormer 
non-executive member). Me Szfidrd Kir&ly (as new representative of the legal entity member St»t» 
Privatisation and Holding Company APV RL), Mr. Bela Cseh (new executive rntmto, Senior Vice 
President of the Refining and Marketing Division), dr. D&riel Magyari (new executive membe; Senior 
Vice President of the Exploration and Production Division), Ms. Emeae Szempteiy (new non- 
executive member representing the Ministry of Industry, Trade and Tourism). 

7. The AGM accepted the resignation of dr. Piter Schmitfe. member of the Supervisory Board with effect 
of 28 May 1997. and elected Me IstvAn Ligeti (r epr ese nta t iv e of the Ministry of Finance) as a new 
member of tbe Supervisory Board until 31 May 1998. 

8. Tbe AGM approved the remuneration of the u se i ubei s of tbe Board of Directors and the Supervisory 
Board (retrospectively back dated to 1 January 1997) as follows: 

Chairman of the Board of Directors: HUF 530,000/ruonth 
Members of tbe Board of Directors: HUF 275,000/mocth 
Chairman of the Supervisory Board: HUF 175,000/month 
Members of the Supervisory Board: HUF 135,000/month. 

I n the event the Chairman performs ins dinip< under an employment contract with the Company, titan 
his remuneration as Board member will be equal to tbe remuneration of other members of the Board 
of Directors. 

The Company would also like to inform its Shareholders tint the Board of Directors held a meeting 
immediately after tbe AGM and re-elected Me Lftszfo PSI as Chairman of the Bond. Tha Board also 
entered into an employment contact with Me P41 in compliance with Article 32/B. of tbe Articles of 
Association of tbe Company. 

HOLHinprin (Ml and Gas Company 


ARGENTINE REPUBLIC 

MINISTRY OF ECONOMY AND PUBLIC WORK AND SERVICES 
SECRETARY OF PUBLIC WORKS AND TRANSPORT 
Buenos Aires Urban Transport Project Loan IBRD 4163- AR 
INVITATION FOR PREQUALIFICATION 

Tha Government of the Argentina RapuMelaa appfled fur a loan from tin tamational Bank tor nscmttuction 
and Development (IBRD), and koandsto apply a portion of Ha loan to algfote payments ureter the contracts tor 
the rahaMtelion of Line A of the Buenos Aires subway system. 

The Secretary of Pubflc Works and Transport of the Mriatry of Bnnonvand PuMcWnfca and Services Mends 
to praquaHy contractors for the foQowtng worts corresponding to tha rahaMtatan of Line A of the Buenos Aina 
subway system under four contacts, ft is anticipated that bivtattane to Bid wOf be mede In September 1897. 

1- Trade Works and materials related to complete renewal of track; mainten an ce of the hark durtog the 
12-months guarantee period. 

2. Ova Woito: BehehaiaMon (worta and materials) of wenHaUon. fee protection and nghtontng emer- 
gency systems; (takings systems; escalators; ratabfltaSon of stations; buMng of a new undargrouid 
station. 

3. Electrical Eqdpmgnt Suppfy and tostaUatlon of e l e ct ri cal substations, renewal of the power Iranamla- 
rrion system with medium voltage wire networks, and a voltage feeder aerial fare tor tub * . 

4. Slgnaningarto Communications: RehabOtation of the aignelngsystBm; supply and instaladon of an 
operations tele control s ystem, power supply end am dteiy eq uipment for stations; supply and tastefla- 
tion of a commun icat ion system lihn the operations urtui oantar to the ba ins . 

Prequatfcation wU be open to Anns end Jotat ventures tom sfigtoto source countries as defined to toe Gufcte- 
■nas Procurement under BRD loons and IDA cmdta. 

Applicants may praquaWy tor one or more contra u a t . 

trtarestedellgtajblddere may ototatatttepraquataatflondocisTiente for each contract upon paymart of a non 
retundaUe toe at Argentines 150 rate aquhratert In USA Doflara.Fraqua«c a llo n doc u ments maybe re g uo at ad 
pamcraBy by post w tax by cortadlng: SECRETAR1A DE OBRAS PU8UCAS Y TRAtGfVHTE. COORDMACION 
PROYECTO DE TRANSPORTE URBANO DE BUENOS AIRES. HtPOUTO YWGOYBN 250, PtS0 12, OFIONA 1201, 

op. 1310, mans aihes, rbhjbuca argbotna. fax: 54-1 so 741a. 

The method ol payment of toe non ratondahia tae may be In cash (Paaca or Dda») or by carifaad check to favor 
of lafiETEBIO DE EOMOMIAY OBRAS Y 8SW1CIOS PU8UOOS-, In the Oopartanwrto TE9QBSBA cd such 
Ministry, H. Yrigoyen 250, Ptoo 3", ofldna 311, CapM Federal, between 10X10 and 1330, or by bank money 
transter (Pesos or Dr*ars) to the Banco de la Naddn Argentina, Sucuraal Plaza de Mayo, Curran! Account N" 
1663AM - MJE. - Dirocctfn General da AdmWstradda 

The request must dearly specify 'Request tor praquaBficalSon documents tor the confracttoonbacts: Moderniza- 
tion olthe Buenos Aires Subway (line A) - ( wtfifr g rornsjatths m<iaUfcuuu»to ) * T The Secret ar y of Pubfic 
Woriee and Traraport w» send without any delay the requested doctanente by ragtetemd at mol, but In any case 
H w* net. be raspone&lQ ol toss or tale reception. 

The main conation to prequaltyisto have sa tiafactor fly canied out at la8stONE(1)workQf an equivalent nattae 
and vohane bi the last S years. 

Submission of AppfcaBons tar Praqua M ca ti on ahalf be in seeled anv o lop oa . defivered petsonaiy or — ti by 
ragtaured tattor to: SECRETARIA DE OSRAS PUBUGAS Y TRANSPORTE, HffCUTO YRIGOYEN 250, POO 12, 
OF1CINA 1220. CP. 1310. BUENOS AIRES, REPUBUCA ARGENTINA, no tator toan JiSy ISh. 1997. 

The Secretary of Pvto&c Works and Transport reserves Ihe right to accept or reject any late applcefciv 

Bidden wifl be timely notified of the resufts. Only the Anns, group at (tons or Joint venturaa prequaGEed under 
these procedures wU be irwited tor bfcfa. 



H J Joel Gold Mining Company Limited 

Kmfaraion number K5 OIWB/ 0C 
llnc/uptraird ai tbr RrptiMrf cf Sooth .Uriel I 


DECLARATION OF DIVIDENDS ON REDEEMABLE PREFERENCE 
AND ORDINARY SHARES 

Preference dividend No. 2 of R350 000 per share, absorbing R35.0 million. ha* been declared 
in respect of all issued redeemable preference shares, payable 10 JCI Limited, (be holder of the 
redeemable preference shares. This payment, which will be effected on 1 August 1997. will 
redeem all 100 redeemable preference shares in issue. 

Ordinary dividend No. I of 5 cents per ordinary share, absorbing R 18,028 million, has been 
declared in respect of all 360 567 382 ordinary shares. The following dates apply to ibe 
dividend on ihe ordinarv shares. 


Last date for registration 
Registers close (daces inclusive) from 

to 

Currency conversion date (for payments from London) 
Date of payment 


11 July 1997 

12 July 1997 
19 July 1997 
21 July 1997 

1 August 1997 


This dividend is parable subject to the customary conditions which may be inspected at or 
obtained from the company’s Johannesburg office or from the London Secretaries, JCX 
(London ) Limited. 6 St James's Place. London SW1A 1NP. 

By order of the board Head Office and Registered Office: 

JCI Limited, Secretary Consolidated Budding 

Comer Fox and Harrison Streets 
per. R M Tsamai Johannesburg 8001 

Johannesburg, 25 June 1997 (PO Box 590. Johannesburg 2000) 

Tbe Randfomein Estates Gold Mining Company: 

WftwaterSreixL LiimtedltqtinsUnundtarOI/UESl/M 
Western .Areas Gold Mining Company Limited R q p wnhi B amber wnosw/oa 

l Bu* compuim incorponurd n the Republic id Saab Africa) 

sorter TO .SHARUfOLDriS 

Due to the continuing depressed gold price and inadequate production results, the Braids 
have decided to pass the final dividend in respect of the financial year ending SO June 1997. 
Jnhanmnbuig. SJuur 1997 


ASIA-PACIFIC 


Cambodia’s rival PMs set poll date 


By Ted Brrdacfca in Bangkok 

Cambodia’s two warring prime 
ministers have agreed to bold gen- 
eral elections next May, a move that 
will sharpen the focus of the coun- 
try's political infighting and may 
help speed negotiations to resolve 
the fate of Pol Pot and other leaders 
of tbe disintegrating Khmw Rouge 
rebel group. 

Elections were due sometime next 
year, but many analysts had doubted 
they would happen on time. 
Although the country lacks an elec- 
tion law and rules for political par- 
ties, voting will give Cambodia a 
peaceful chance to be led by a single 
person, seen aa the only way to 


obtain a functioning administration. 

One diplomat; who -was sceptical 
the country' had the administrative 
capacity to bold the election -said: 
“Ibe two (prime ministers) can yell 
and scream at each' other all they 
want now, but they are going to 
have to work together to pull ft off." 

First Prime Minister Norodom 
Ranariddh said the agreement came 
as he and Second Prime Minister 
Bon Sen discussed what to tell Mrs 
Madeleine Albright, US secretary of 
state, cm her visit planned for Fri- 
day. US officials say Mrs Albright 
still may cancel her trip because of 
security concerns. 

For the election to take place, the 
delicate situation surrounding 


Khmer Rouge leader Pol Pot bas .to 
be resojved. -Many leaders of the 
rebel gropp, including the faction 
repmterfiy- Bolding' Pol Pot, want to 
join an electoral alliance led by 
Prince Ramirlddh ami may tom over 

the - Twarifll* in wJnrng w for' 

amnesty and a political role. 

■ -Mt Ranariddh and Mr Sen are sup- 
posed to govern the; country Jointly. 
But they rarely meet and both act as 

if they were each the leader of the 

Opposition, -Whicb has brought modi 
of ft*** country's administration to a 
grinding; 

“On all major issues it's the two 
prime ministers who decide things 
and since they dealt talk to each., 
other nothing happens,*’ says an.' 


executive with a petroleum explora- 
tion company that Is "winding down 
in Cambodia. "Things won’t move 
until there is one person in change." 

Most Cambodian politicians and 
officials, and international donors 
who have already pumped nearly 
$3bn into the country since a 1991 
p eace accord, are determined to see 
thp election through. “We are just 
trying to hold thin gs together until 

the election," says Mr Khieu ■ Kan- 

harith, a moderate from Mr Hun 
Sen's party. “If we can hold the elec- 
tion- then we might be able to con- 
vince our leaders that there are 
other ways to prevent your opponent 
from totting you besides hitting 
them first" 


Japan flexes its financial 



By WHHam Dawkins in Tokyo 

Mr Ryutaro Hashlmoto Is 
one of a new gene ra tion of 
Japanese leaders unafraid, 
every now and again, to 
offend friends. 

That is exactly what he 
did in an off-the-cuff gaffe 
after a speech at Columbia 
University In New York an 
Monday evening, when he 
issued a veiled threat to sell 
the Japanese public sector's 
vast holdings of US govern- 
ment bonds to put pressure 
on the US to cooperate in 
maintaining foreign 
exchange stability. 

To be fair to a jet-lagged 
anH tired Mr Hashlmoto, nei- 
ther he nor tha fimm^ min- 
istry maant to be anything 
like that blunt. So they 
quickly clarified Mr Hashi- 
moto’s remarks, to stress 
that Japan is as keen as ever 


to continue co-operating 
with the US on currency 
matters in the usual diplo- 
matic way. They wore only 
just in time. 

Fear of financial Armaged- 
don from Tokyo contributed 
to the second largest fail in 
US share prices in a decade 
on Monday, though tbe mar- 
ket yesteniay sobered up. 

If carried out, Mr Hashi- 
moto’s apparent threat 
would drive down bond 
prices and the dollar, push 
up US interest rates and cre- 
ate general mayhem - all to . 
the advantage of nobody in 
particular. 

Even if this was a misun- 
derstanding, it did contain a 
message, though more subtle 
than what was actually said. 
It is a reminder that the Jap- 
anese have begun to elect 
leaders who are slightly less 
in the US’s shadow. It is also 


a reminder of Mr Hashi- 
moto’s frustration at the 
recent (hoop of Seven sum- 
mit that his government’s 
efforts at ftnanniai and eco- 
nomic deregulation “do not 
seem to be fully appreciated 
by his G7 peers,” says a for- 
mer senior finance ministry 
offlciaL 

Instead of praise at the 
Denver summit, Mr Hashi- 
moto heard a homily from 
Mr BUI Clinton, the US presi- - 
dent, about the need to stim- 
ulate rirwwrerHr growth and 
concern over the tripling of 
Japan's current account sur- 
plus in May. “He nright be 
happy to wear cowboy boots, 
but he is not happy to be 
lectured,” adds Mr Jesper 
Roll, head of - economic 
research at JJ*. Morgan 
Securities Asia. 

This is not the first time 
that Mr Hashlmoto has 


threatened to dump US: 
bonds. In reply to a question 
at Columbia about whether 
the Tokyo government 
would sell its US holdings if 
tbe dollar were to weaken, 
he said: “In the past, we 
were tempted to sell US 
Treasuries and buy gold 
when I was involved -in car 
negotiations (as trade minis- 
ter in 1995) and when Ihe US 
was not interested in the 
dollar. . . when it was fluctu- 
ating wildly. So please 
co-operate with us to stabi- 
lise exchange rates to pre- 
vent us from being tempted 
to sell US Treasuries and 
buy gold.” 

Jt is easy to see why the 
markets were ' relatively 
relaxed over Mr Bashimoto’s 
remarks. Japan's hniHtng e of 
US Treasuries are so big that 
it would be among the first 
to lose from a decline, to tbe 


.dollar's value end us bonds 
-prices. . Of' the Bank of 
Japan’s - $219bn foreign 
exchange reserves, the 
world's largest. 90 per cent 
are denominated in dollars, 
estimates J.P. Morgan. Japa- 
nese investors — both public 
and private sector - bought 
$45.4bn of US government 
bonds, 32.7 per cent of the 
total issued last calendar 
year, according to US trea- 
sury and Japanese finance 

rnlnifttr y figuTQS. 

Clearly, Japan has no 
self-interest in dumping US 
government bonds. But 
while Mr Hashimoto’s 
remark did not come out in 
the way intended, it did 
hi g hli g ht that Japan is a 
very influential economic 
partner of tbe US, and one 
that cannot be taken for 
granted. 

Lex Comment, Page 14 


Bihar’s 
boss 
fights 
bid to 
oust him 


By Khozem M e r cha nt 
in New Delhi 

The embattled Indian 
politician Mr Laloo Prasad 
Tadav is ignoring hints 
from the prime minister to 
spend more time with his 
family. The charismatic 
dikf minister of hhiw hax 
been charged with conspir- 
acy in a 9280m scam in 
which politicians allegedly 
sipboned off money 
intended for farmers’ animal 
fodder. But he is refusing to 
step down. “I would rather 
hang than resign,” he says. 

Mr Yadav, president of the 
Janata Dal party of the 
prime minister, Mr IJL. 
Gujral - the largest member 
of the United Front coalition 
government - is die first sit- 
ting chief minister to be 
indicted. 

He says be win fight the 
charges, but his determina- 
tion to ding to his power 
base to the north-east state 
of Bihar is emerging as a 
test case of bow effectively 
central government can 
tame recalcitrant regional 
assemblies run by a power- 
ful “local raj". 

filr Yadav is also refusing 
to relinquish Us Janata Dal 
presidency though even this 
foothold to national politics 
is slipping away. Hie party 
holds leadership elections 
next month and Mr Yadav Is 
locked in a losing battle 
with Mr Sbarad Yadav, a 
former friend. Either way, 
tbe party seems destined for 
an irrevocable split. 



Laloo Prasad Yadav outside his Patna home 


As central government 
troops stepped up their pres- 
ence in the state capital of 
Patna yester day, Delhi 
resisted imposing presiden- 
tial rule. The removal of a 
regional Janata Dal govern- 
ment would be an embar- 
rassment for Mr GnjraL “We 
all want him to go. But he is 
arrogant and does not lis- 
ten,” says a minister. 

Hr Yadav ’ 5 reversal of for- 
tunes comes after months of 
cavalier political brinkman- 
ship in which he has 
taunted and abused his 
adversaries. This week, as 
United Front ministers 
begged him to go, fib Yadav 
asked: “Who cares for the 
UF leaders’ opinion?" 

Mr Yadav is from the 
backward castes and his 
advocacy of their cause has 
made him their hero In 
Bihar and beyond. His com- 
mand over this large rural 


vote-bank in apolitical envi- 
ronment that favours the 
regional poor has made Mr 
Yadav powerful in Delhi. 
His boyish looks, mop hair 
and occasional clownish 
behaviour disguise a tough 
political mind. 

Mr Yadav is a socialist but 
his activism has rarely 
translated into effective pol- 
icies. His stewardship of 
Bihar - a poor, under- 
resourced, agrarian, state - 
has been inept. Bihar 
derives half its annual reve- 
nues from Delhi, and its pa* 
capita tax revenues are 
among the lowest In India. 

The economic Indictment 
remains overshadowed by 
Mr Yadav’s remarkable abil- 
ity to instil in his s up po r ters 
a self-respect denied by their 
low caste. But their uncriti- 
cal admiration may change 
as tbe foil details of the ani- 
mal fodder scandal emerge. 


ASIA-PACIFIC NEWS DIGEST 


Bid to soften 
laws in HK 


Hong Kong legislators yesterday passed a law on political 
dissent and sedition dasignpd to pre-empt harsher 
measures when the territory returns to Chinese 
sovereignty next week. The laws tone down colonial laws 
and amend original prop osals of the Outgoing 
administration. They remove the offences of subversion 
and secession and state that seditious s t a te m ents in 
speeches or publications will not be against the law. 

China had strongly criticised the move, accusing 
Britain of interf e rin g in tbe affairs of the post-colonial 
government Pro-Beijing politicians have signalled that 
the legislation may be scrapped by the provisional 
legislature, the Beijing-backed body that will replace the 
elected Legislative Council at the handover. 

■ Prospects for agreement an a planned demonstration 
by Hong Kong's Democratic parly group suffered a 
setback yesterday when the future administration 
criticised plans to stage the protest on the balcony of the 
Legislative Council hours after the handover. Failure to 
agree on arrangements for tbe demonstration could lead 
to a showdown between tbe Incoming administration and 
prodemocracy forces during the transfer of sovereignty 
next week. John Ridding, Hong Kong 


Japanese spending declines 

Japanese consumer spending continues to be depressed 
by the increase in sales tax from 3 per cent to 5 per cent 
to April, according to the latest retail data Sales at 
department stores fell by just over 5 per cent, to May 
compared with the same month last year, the Japan 
Department Stores Association said yesterday. That is the 
second monthly drop in a row, albeit far less steep than 
the 14 per cent decline in April Higher priced goods and 
consumer durables were the worst hit, «a»H the 
association. William Dawkins, Tokyo 

Malaysians back Philippines 

Malaysia is now the second largest foreign investor in the 
Philippines, according to report from the government in 
Manila. The bulk of it went into equity Investments and 
existing projects approved by tbe go v er n ment 
United Engineers Malaysia accounted for M$l80m 
(USSTi^m) of investment which financed the building of 
tbe M$7Qm Manila-Cavite toll e x pressway, a government 
priority project Tbe bmld-operateti-ansfer project a joint 
venture with the state-owned Public Estates Authority, is 
scheduled for completion in 199S. Malaysia was second In 
investment from Asian countries to Japan, which 
invested about M$28Qm in the tost five months of this 
year - up 305 per cent AsffHuda, Kiuala Lumpur 


China sees end to national humiliation 



HONGKONG 
July 1 1997 


Amid tbe 
ruins of the 
Yuan Ming 
Yuan, the for- 
mer imperial 
garden in 
Beijing’s 
north-west- 
ern suburbs, 
people gather 
to recite 
poems, sing 
songs. . .and remember. 

In this last week before 
the July l Hong Kong hand- 
over. this is a time for 
remembering: And historical 
reflection more often than 
not it seems, recalls China's 
humiliation by foreigners. 

The Yuan fifing Yuan, 
with its ruined structures, 
survives as a monument to 
indignities suffered by the 
imperial household at the 
hands of a western force 
sent to penalise the Manchus 
to 1900 for the Boxer upris- 
ing a gainst foreigners. 

Across China, the resump- 
tion of sovereignty over 
Hong Kong has spawned 
events which play on tbe 
thump of china’s shame. In 


Nanjing, the local govern- 
ment has cast a 3.5-ton 
“Warning Bell" to remind 
citizens rtf the 1842 Treaty of 
Napjing which ceded Hong 
Kong to Britain. 

In Humen, a port on the 
Pearl River in southern 
China , officials burned lSQkg 
of heroin, a reminder of the 
destruction of opium in 1839 
which prompted British 
retaliation and China's loss 
of Hong Kong. 

In Beijing, at the Museum 
of the Chinese Revolution on 
central Tiananmen square, 
an exhibition recalling the 
iqps and downs of the . Hong 
Kong stay is drawing thou- 
sands of visitors a day. 

The exhibition’s title, 
“Wash Away a Century of 
Shame, Joyously Celebrate 
the Return of Hong Kong", 
sums up the massage Chi- 
nese propagandists hope will 
be imprinted on peoples' 
memories: China may have 
been weak, but under com- 
munist rule has stood up. 

Communist party histori- 
ans have bean enlisted to 
put their spin on the signifi- 


cance for China of Hong 
Kang's return. 

Mr Qi Pengfei, vicedean ctf 
the Communist party history 
department of the People’s 
University to Beijing, says: 
“The loss of Hong Kong 
marked the beginning of 
Chinee hnmUfati rm by for- 
eigners, but its return to the 
mainland moans a thorough 
and complete end to the his- 
tory of humiliation". 

Mr Shi, a 92-year-old visi- 
tor to the Museum of the 
Chinese Revolution, 
appeared to have absorbed 
the message. “That part of 
history, with an the humilia- 
tion and misery, has left a 
deep impression," he said. . 

.People's Daily, the Com- 
munist party newspaper, 

' played on similar themes to 
the first of an eight-part 
aeries on the hand- 
over which began last week. 
Under a headline “Blood and 
Arteries Entwined 
Together*, readers were told 
Hong Kang's return' symbol- 
ised China’s 

“The IQOodd years of Brit- 
ish colonial occupation will 


prove to be a ripple in Hong 
Kong's long historic river,” 
the paper says. “The perma- 
nent binding, of Chinese 
blood and arteries is 
inevitable. . . With the return 
of the pearl of the South Sea. 
China’s pulse will beat more 
vigorously." 

Similar themes permeate 
other areas of tbe govern- 
ment-controlled press. Bei- 
jing Youth Daily in a five- 
part series provides a history 
lesson for readers under the 
title: “Recall the last 100 
years, intensify our love of 
country, and instill the win 
to strengthen the nation.” 

C hina's legions of 
schoolchildren are 
not being neglected, 
in the propaganda drive. At 
the Beijing 80th Jffigh School, 
one of the capital's Mite 
schools, a banner greets stu- 
dents each day: “Remember 
100 years cf history. Stir 19 
patriotic sentiments. ' Deter- 
mine - to build a strong' 
nation.” 

' Britain does sot necessar- 
ily- fare, well in the lessons 


delivered to Chinese stu- 
dents. “Hong Kang is pros- 
perous. .. due mainly to the 
hard work of Hong Kong 
Chinese themselves, the 
m ainlan d backing it, and its 
geographical location,” says 
one lesson at the 80th High 

School. 

China’s leaders have not 
hesitated to attach them- 
selves to the “grand, historic 
moment" of Hong Kong’s 
return. The Great HaH of the 
People in central. Beijing has 
added a “Hong Kong room" 
to the other 81 devoted to 
China's provinces, regions 
and municipalities. 

President Jiang Zemin 
supplied his own calligraphy 
carved on a screen at the 
room’s entrance: “Cany out 
the principle of (me country, 
two systems, and 
the prosperity and stability 
of Hong Kong”. • 

This slogan may not be 
poetic, but is certain to be a 
staple of China's official ref- 
erences to Hcaig Kong in the 
lcad-up to July 1 . 

Tony Walker 
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Political uncertainties put skids under Israeli markets 


By Judy Dempsey 
In Jerusalem 

The Israeli stock market and 
the shekel fell sharply yes- 
terday ahead of a noconS- 
dence vote in Mr Benjamin 
Netanyahu, the prime minis- 
ter. and an imminent cabinet 
reshuffle which could see a 
hardliner, Mr Ariel Sharon, 
in Charge of the finance min- 
istry. 

During a day of political 
borsetrading. in which Mr 


Netanyahu secured the sup- 
port of Mr Natan Sharansky, 
head of Yisrael Ba 'Aliya, 
with a promise of Shiriasm 
($65m) to meet Russian 
immigrant demands, inves- 
tors looked on aghast at 
what one trader called "a 
political circus". The Tel 
Aviv MtehtaniTn index fell 
23 per cent yesterday while 
the shekel dropped 2 per 
cent this week to 3.506 to the 
dollar. 

“A new round of political 


nominations, a much-fe ared 
nominee for the mi nte try of 
finance and a currency 
which looked like a roller- 
coaster, finally wore out 
investor's nerves,” said Mr 
Shaohar Gazit, a trader at 
Danot-Batocfca Investments. 

Mr Sharon, a former 
defence minister, was farced 
to resign in 1988 alter a state 
inquiry found hi™ indirectly 
responsible for the massacre 
of hundreds of Palestinians 
by Israeli-backed Lebanese 


Christian militia at two Bei- 
rut camps. Later he rejoined 
the government as housing 
minister where he expanded 
the Jewish settlements In 
the West Bank. 

He was made infrastruc- 
ture minister by Mr Netan- 
yahu a year ago. promising 
loyalty to the prime minis- 
ter. After last week's resig- 
nation of Mr Dan Meridor as 
finance minister , Mr Sharon 
is poised to replace him. 

In days of Intense bargain- 


ing with Mr Netanyahu. Mr 
Sharon said he wanted an 
expanded finance ministry 
that would include water 
and the state-run Israel 
Lands Authority which con- 
trols 92 per cent of the land. 
He also wants to join the 
inner cabinet where security 
policy is discussed, a move 
which would do little to con- 
vince Arab neighbours that 
the Netanyahu government 
is serious about peace. 

Several Likud Knesset dep- 


uties were expected to 
abstain In last night’s no 
confidence vote, including 
the Gesher faction headed by 
Mr David Levy, foreign min- 
ister. If Mr Netanyahu fails 
to secure 61 of the 120 Knes- 
set votes, it would lead not 
only to his downfall but the 
dissolution of the Knesset 
and new elections - which 
Likud does not want 
Assuming Mr Netanyahu 
pulls through, analysts 
those coalition parties which 


have stood by him will 
rfpmand even more for their 
support in the future. 
Already the three religious 
parties in the coalition want 
the return to the cabinet of 
Mr Ya'aoov Na’emaa a for- 
mer justice minister recently 
acquitted of charges of 
obstructing justice. Other 
parties are expected to make 
more financial demands on 
Mr Netanyahu following Mr 
Sharansky's success in 
obtaining funds for absorb- 


ing the 750,000 Russian 

Such a move bodes ill for 
fiscal policy, especially if it 
is placed in the hands of Mr 
Sbaron. "I cannot see how 
fiscal policy will be tight- 
ened,” said Mr Gad Maker 
from Hanot Batucha Invest- 
ments. Plans to cut the bud- 
get deficit from last year's 4 
per cent of gross domestic 
product to 2.8 per cent this 
year could hardly be met 
under such pressures. 


mils,] Egypt’s diplomacy running into the sand Best Lat^tion s 


But it must still press on with its efforts to revive Mideast peace talks, Mark Huband writes 


I ntense Egyptian diplo- 
matic efforts aimed at 
reviving Middle East 
peace talks have so far failed 
to break the deadlock 
between Palestinian and 
Israeli negotiators and have 
left Egypt exposed by the 
apparent weakness of its 
negotiating role. 

A series of visits by Mr 
Osama Al-Baz, political 
adviser to Egypt’s President 
Hosni Mubarak, brought Mr 
Beniamin Netanyahu, Israeli 
prime minister, to Egypt for 
a summit meeting with Pres- 
ident Mubarak on May 27. 
resulting in a meeting of Pal- 
estinian and Israeli negotia- 
tors in Cairo cm June 8. 

Egypt arranged the June 8 
meeting and offered sugges- 
tions as to the agenda. It put 
forward a broad series of 
ideas aimed at overcoming 
differences on the issue of 
Israeli settlement-building in 
Arab East Jerusalem. 

Israel’s construction of the 
Har Homa Jewish settlement 
led to suspension of direct 
Israeli-Palestinian negotia- 
tions. The deadlock since 
March 18 has raised doubts 
as to what benefits Egypt 
hag accrued it estab- 
lished diplomatic ties with 
Israel in 1980. 

Mr Mohamad Sid Ahmed, 
a leading Egyptian political 
columnist and analyst of the 
peace process, said: “It’s 
very important for Egypt to 
show it has a role. When 
Netanyahu comes here, he is 
proving Egypt has a role. 
What is needed is a commit- 
ment to stop the settlements. 
But Israel has not given any- 


The chairman of the Cairo 
stock exchange offered 


than four months in the 
post, a leading Cairo 
financier has confirmed, 
writes Marie Hnband. 

Mr Abdel Ghaoi Gameh, a 
fanner banker, was 
appointed in March to 
oversee radical reform of 
both the Cairo and 
Alex a n dr ia stock exchanges, 
whose effective merger was 
his first act on being 
appointed. 

Mr Gameh had been under 
pressure from financiers 
who were elected to the 
newly con stitut ed board of 
directors in May. He had 
been criticised for falling to 
make decisions rapidly 
enough to soft the inafM 
players in Egypt’s booming 
financial sector. 

thing to Egypt" 

Egypt is now faced with 
the realisation that Israel is 
exploiting its wDhngness to 
mediate without being pre- 
pared to compromise on the 
Palestinian issue in the 
interests of their own bilat- 
eral ties. "Egypt can’t pull 
out It must get on with 
Israel somehow, and can’t 
afford to have this time 
bomb as its Immediate 
neighbour. ** said Mr Sid 
Ahmed. 

Egypt’s role in the peace 
process is essentially to 
encourage Palestinian 
involvement The US role is 
to use its weight to influence 
Israel Egypt has now sin- 
cerely taken on the role of 



farad’s Prime Minister Benjamin Netanyahu with Egypt's envoy Osama KMBaz last month. 
Ideas for injecting impetus into the Mideast deadlock have yet to produce a result ap 


mediator. But the crucial 
balancing effect of a US role 
to. cajole the Israelis Into 
moderation has not been 
forthcoming: 

“The US role: I don’t see it 
They are the cosponsor of 
this agreement T he y have a 
moral responsibility," said a 
senior Arab official- They 
are bound as much as. the 
parties here. You can leave 
the parties to negotiate, and 
to agree among themselves. 

“But what you can’t do is 
allow violations of the fanm 
of reference. Where I think 
the Americans are mtefaiirgn 
is that they haven’t stood up 
for the principles of Madrid,” 
he added. 

He was referring to the 


1991 conference at which the 
US and the former Soviet 
Union both agreed to act as 
co-sponsors of direct talks 
between the Arab and Israeli 
sides with the aim of bring- 
ing a lasting peace. “The 
only reason for the US to be 
a co-sponsor is because they 
can bring the Israelis along. 
What’s the point of them 
being a cosponsor if they’re 
not going to?” the official 
asked. 

Egypt's real influence over 
Israel, in spite of official ties 
for almost two decades, 
appears weak without overt 
US support. Meanwhile. 
Egyptian and US officials 
regard the present impasse 
as having at least one of its 


roots in the domestic politi- 
cal concerns of the Palestin- 
ian Israeli lpwd ffr «hf p «- 
This view is also current 
among Palestinians. 

“Har Homa will continue 
as a matter of interest on 
both sides, for the purposes 
of different tactics," said Mr 
Said Kamal, amhawmflnr of 
the Palestinian Authority to 
the Arab League. 

"It unites both Netan- 
yahu's s u pporters and Ara- 
fat's. They can turn it on 
and turn it off. Arafat has 
made Har Homa a flag in his 
hand. If he accepted the set- 
tlements, his people would 
mu him. That’s the big game 
between the two leaders. 

“Palestinians trust the 


Egyptians to represent the 
Palestinian view fairly to the 
west.” Mr Kamal said. 
"Without Egypt, we would 
not be at the negotiating 
table” 

Egypt cannot accept a 
comprehensive Arab-lsraeli 
settlement if it is one In 
which the Palestinians, 
under pressure from time. 
Israeli rubber bullets and the 
fading of the dream of state- 
hood. are seen to capitulate. 

The problem now is that 
nobody is at the negotiating 
table. The formula for a 
resumption of talks is 
increasingly inrti«Hnp»i«h . 
able from talks on the real 
issue of the final status of 
Jerusalem and the occupied 
territories. 

That final settlement, if i 
Mr Netanyahu’s as yet offi- 
cially unannounced but 
widely discussed plans are 
put forward, will give the 
Palestinians 40 per cen t of 
the territory they now claim. 
It will deny them Indepen- 
dent statehood, confining 
them to enclaves divided by 
four east -west roads 
patrolled by tbe Israeli army. 

Effectively acquiescing, 
the US is remaining silent 
while Palestinian anger is 
already building towards a 
renewed uprising. 

Israel is likely to cn 
a new agenda for fast-track 
talks. The fear in Egypt is 
that the Palestinians would 
be farced to accept proposals 
out of desperation. Egypt 
would be forced to approve, 
becau se the diplomatic road 
would be at an end. and war 
is not an option. 


disappear under 
paper mountain 


By Michae l Littlejohns, 
United Nations 
Correspondent in New York 

If the United Nations special 
session cm the environment 
winds up with more rhetoric 
than substantive results, as 
many fear, it could set a 
near-record in the volume of 
paper consumed at a five-day 
conference. 

Thousands of pages of 
printed texts of the speeches 
of 60 beads of state or gov- 
ernment and scores of lesser 
fry, as well as heaps of dis- 
carded documents, are des- 
tined for the UN recycling 
bins this weekend. 

Non-governmental advo- 
cacy groups that deplore the 
denuding of the world's for- 
ests are doing their bit to 
help the paper industry. Yes- 
terday, four long tables out- 
side a UN conference room 
reserved for correspondents 
groaned under great piles of 
pamphlets and reports. 

Prominent among them 
was a Friends of tbe Earth 
publication. It depicts Presi- 
dent Bill Clinton and vice 
president A1 Gore as ventril- 
oquist’s dummies under the 
control of big business. 
“Greenhouse Effect White 
House Defect” reads the 
headline. 

According to Friends of 
the Earth, a poll of NGO and 
official participants in the 


special session that opened 
on Monday gave the US first 
place among "global par- 
iahs”. ahead of Nigeria, 
China and France. 

France was chosen for 
blowing up the Greenpeace 
vessel Rainbow Warrior 
before the Rio Earth Summit 
of 1992 and "for blowing up 
Mururoa afterwards”. 

Denmark and Norway 
were declared “global para- 
gons” along with a surprise 
choice: the Russian republic 
of Sakha - honoured for set- 
ting aside a quarter of its 
territory as protected areas. 

Greenpeace may claim to 
lead the field in strident 
environmental advocacy. Mr 
Paul Hohnen. director of pol- 
icy, called the 21st century 
“a disaster waiting to hap- 
pen”. Commitments made in 
Rio, which the UN session 
was convened to review, had 
made no discernible impact, 
he complained. 

Sustainable development 
is a major theme of the con- 
ference, which Mr Clinton is 
to address tomorrow. The US 
and other* industrialised 
states are under sharp 
attack by NGOs and some 
third world governments for 
foiling to honour their Rio 
pledges of greatly increased 
financial and other aid to 
help the developing world 
meet UN environmental 
goals. 
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“Cash is just like any other commodity and we want it to 
be available at the most competitive price. ” 


Eldridge Pope’s management thought long and hard before 
selling most of its stake in the multi-million pound family brewery 
in Dorchester. But the raison d’etre was sound. “If we didn’t change, 
the site would not have been sustainable and the consequences for 
the population of Dorchester would have been dire," says Jeremy 
Pope. In so doing, the company has moved away from its traditional 
roots - as a regional brewery with a tied estate - and closer towards 
its objective of becoming “a focused retail pub company.” 

While retaining a small stake in both die Thomas Hardy 
Brewery and Thomas Hardy Packaging, Eldridge Pope is now 
concentrating on developing quality retail outlets. The three concepts 
are: Fireside Inns; Bar Excellence; the Slurping Toad. “As the margin 
of the industry has migrated from the producer to the retailer;” 
continues Mr Pope, “there is tire chance to compete for the leisure 
pound but we can only do this if we think more creatively/The trend 
in the brewing and pub industries is no different from other sectors, 
where survival rests either on becoming part of a larger group or 
becoming a niche playfec. 

The change from production to 
retailing is no small beer 

In brewing for example, Mr Pope expects to see the same 
developments in the UK as in other countries - heavily branded 

beers, highly promoted 
and brewed by a limited 
number of companies. 
“In nearly every 
European market, apart . 
from Germany there are 
just one or two dominant 
players,” he says. 
Eldridge Pope’s derision 
to be a niche player has meant chan g ing from a business deeply 
rooted in the brewing tradition to a retail pub company. For a firm 
which, at the tom of the century, developed its traditional estate along 
the line of the railway - serving Bournemouth, Christchurch, 
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Winchester and Portsmouth - opening pubs and bars in London has 
proved a challenging task. 

As a part of the restructuring, the company also believes in 
transparency. “We have formulated all our businesses into stand alone 
enterprises, so the discipline of separating the businesses, shining a 
light to illuminate their performance (or lack of it), and removing 
the distortion of cross subsidy quickly compels people to get out of 
their traditional ways.” Following hefty restructuring, Eldridge Ripe 
is now seeking to acquire new companies. “We are firmly on the 
acquisition trail and in order to do that we need funding. Retained 
e a rn i n gs go some way towards meeting requirements, while the rest 
will be borrowed from our various bankers, including Generale 
Bank,” says Mr Pope. 

Borrowing as a basis for expansion 

“As we started to become potentially heavy borrowers, it 
made sense to diversify our banking and look at several sources of 
funding,” he continues. “And that is not any criticism of die 
traditional banking relationship we have had for many years. 
It recognises the fret that cash is just like any other commodity and 
we want it to be available at the most competitive price." For this 
reason, Eldridge Pbpe has built up a solid relationship with its 
bankers so they understand its business well and feel confident 
lending to it. He adds, “Certainly our relationship with 
Generale Bank puts a different inflection on die banking 
relationship. Generale Bank is different because it is seeking to break 
into a market and is therefore less entrenched than banks that were 
founded over here. We have found Generale Bank to be extremely 
co-operative, very responsive and its pricing extremely competitive.” 
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New pioneers 

Nafta’s freer trade is promising 


plough ahead m Mexico 

fruitful returns to farm investors, Leslie Crawford writes 


HAETA A small 
NAI- 1 A group of us 

pioneers, 
driven by the 
North Ameri- 
can Free 
Trade Agree- 
ment, is dis- 
covering the rewards and 
pitfalls of fa rming in Mexico. 

They include raspberry 
growers on the shores of 
Lake Chapala in the western 
state of Jalisco, avocado 
exporters in the central state 
of Mlchoacdn, Californian 
wineries and organic farm 
producers in the border state 
of Baja California, and a 
growing number of fruit and 
vegetable packers and opera- 
tors of freezing plants 
located throughout Mexico. 

The investment outlays 
axe modest but significant in 
a country which forbade the 
say, rent or mortgaging of 
communal farmland until 
1992. Constitutional reforms 
that year guaranteed prop- 
erty rights and gave farm- 
land a marketable value for 
the first time since the 
1910-17 Revolution- The 
reforms became a catalyst 
for creating a modem agri- 


cultural sector alongside mil- 
lions of subsistence'fanners, 
who stDl work tiny plots of 
communal land and form the 
backbone of Mexico's back- 
ward rural economy. 

’Foreigners are still prohib- 
ited from owning farmland 
in Mexico. But the gradual 
libe ralisa tion of farm trade 
under Nafta is encouraging 
US investors to examine the 
country's agricultural poten- 
tial for the first time since 
the US annexed California, 
Texas, Arizona and New 
Mexico - half of Mexico's 
territory - 150 years ago. 

Mexican avocados, for 
examp le, have been banned 
in the US for health reasons 
since 1914, but this lias not 
deterred Mission Produce of 
California from becoming 
the largest exporter of fresh 
and processed avocados in 
Mexico. Mission Produce 
first ventured south of the 
border 12 years ago, when a 
poor avocado crop in the US 
led it to enlist Mexican grow- 
ers to meet export commit- 
ments to Japan- Last year, 
the Califo rnian company bad 
500 avocado growers under 
contract in Michoacdn, who 


delivered a 20,000-toime har- 
vest. an amount which 
almost equalled Mission's 
crop in CaUfomia. The entire 
Mexican harvest was 
exported to Europe and 
Japan. 

In November, the US Is 
due partly to lift its ban cm 
Mexican avocados. Even 
though only 19 states in the 


omia, “bat Mexico’s foreign 
investment laws are too 
restrictive- Foreigners are 
obliged to lease farmland, or 
be a minority partner in an 
agricultural venture, and 
thfa arrangement does not 
suit us.” 

One c ompan y experiment- 
ing 1 in Mexico with a mix of 
1«mh yi far mlan d and contract 
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north-east of the US will be 
allowed to import them, then 
only during certain months 
of the year, Mission Produce 
is well placed to take advan- 
tage Of this op ening 
“We would be willing to 
invest more in Mexico,” says 
Mr Jim Donovan, head of 
Mission's international 
operations in Oxnard, Calif- 
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farmers is Berrymex, an 
associate of Driscoll Berries 
of California, the largest 
berry producer in the workL 
DiiscoII had three options 
to secure a year-round sup- 
ply of berries, says Mr Miles 
Rater of Berrymex It could 
have built protecti ve tunnels 
for winter production In Cal- 
ifornia, air-freighted berries 


from southern Chile, or 
started production on the 
shores of Lake Chapala in 
Jalisco, dose enough to Cal- 
ifornia to allow delivery by 
truck, but with a mOd 
enough climate for counter- 
seasonal production. 

The protection of intellec- 
tual property rights, 
reinforced under Nafta, were 
critical to Berrymex’s deci- 
sion to locate in Mexico. “We 
have developed and patented 
our own plant varieties, and 
would not have risked bring- 
ing them to Mexico unless 
Nafta protected our 
patens." Mr Rater says. 

Along with the raspberry 
seedlings came another asset 

rarely documented in agri- 
cultural trade statistics: 
immigrant Mexican farm 
workers, skilled in the deli- 
cate art of berry-growing, 
who volunteered for the Ber- 
ryntex start-up in Jalisco out 
of a desire to return home. 

“I have job responsibilities 
here 1 would never be given 
in California,” says Mr Pablo 
Miranda, a foreman in 
charge of 40 fa rmhands at 
Berrymex’s largest farm in 
Jalisco. Before taking the job 


last November, he had spent 
six months of every year ber- 
ry-picking in California. 
“The separation was putting 
a terrible strain on my fam- 
ily." he said. "Wages are 
lower here, but then 1 do not 
have the cost rtf running two 
homes, Mexicans do all the 
agricultural work in Calif- 
ornia. so it is natural we 
should rely on them here 
too,” says Mr John Weisz. 
Berrymex's manager in 
Mexico. 

There have been frustra- 
tions. as with many new 
ventures: an unexpected 
frost, difficulties in sourcing 
water, delays at customs and 
threatened strikes at harvest 
lime. But Berrymex has 
ploughed ahead, and has 
expanded acreage under cul- 
tivation. “Twenty-five years 
from now " Mr Weisz pre- 
dicts. “it is Mexico which 
will be reeding North Amer- 
ica. not California.” 

• This is the fourth of a 
se ries on Nafta m the run-up 
to the Clinton administra- 
tion’s reniem of the trade 
pact, to go before Congress on 
July J. Other articles 
a pp e ar ed on June fi. II and IS- 








Grape harvesting in Mexico: The Nafta pact is allowing US 
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Mekong river hydro-electric station offers foreign investors a new kind of opportunity | world trade news digest 


China unveils plan for power exports 


By Jamas Harding in 
Kunming and Ted Bardacka 
in Bangkok 

Phhia is p lanning tO build a 

Yn7.8bn (9940m) hydroelec- 
tric plant to export electric- 
ity to Thailand, the first Chi- 
nese power project designed 
to serve a foreign market. 

The proposed hydropower 
station on the Mekong river 
in the south-west province of 
Yunnan would offer a new 
Mud of opportunity to for 
eign investors in Chinese 
infrastucture projects. 


Government officials in 
Yunnan are planning to 
offer the project as a build- 
operate- transfer contract to 
draw foreign capital pend- 
ing approval from the cen- 
tral government in Beijing. 

The 150QMW plant planned 
for Jinghong, approximately 
400km from the city of 
Cteang Rai in northern Thai- 
land. depends on the Thai 
demand for imported power. 
Laos, Burma and Cambodia 
also want to sell electricity 
to Thailand, where projec- 
tions for power demand have 


been reduced because of eco- 
nomic slowdown. 

Independent power pro- 
ducers in Thailand have 
been able to offer electricity 
at more competitive rates to 
the state-owned Electricity 
Generating Authority of 
Thailand than have foreign 
hydroelectric projects, 
although the Thais are still 
willing to buy from neigh- 
bours to help diversify elec- 
tricity sources. 

The regional competition 
will put pressure on the Chi- 
nese authorities to offer 


favourable financing. Offi- 
cials warn that the approval 
process is also likely to take 
time as “this is the first 
power plant of its kind in 
China, so we may encounter 
difficulties in discussions 
with authorities™but it will 
definitely go ahead.” The pri- 
cing and financing structure 
may change in the light of 
these discussions. 

MDX, the Thai infrastruc- 
ture company which is con- 
structing a 210MW hydro- 
power station in Laos to sell 
electricity to Thailand begin- 


ning next year, has com- 
pleted the feasibility study 
for the Jinghong project in 
conjunction with the Yun- 
nan authorities and its find- 
ings will be published in 
August MDX is expected to 
bid for the contract when 
the Chinese authorities open 
it to tender. 

China would be unlikely to 
need the plant to meet local 
demand as Yunnan is criss- 
crossed by rivers and awash 
with hydroelectric power, 
but could consider building 
the power station to meet 


electricity needs elsewhere 
in the country. The province 
already sells a small portion 
of its power to Guangdong, 
the province that neighbours 
Hong Kong. 

Officials in Yunnan, which 
has a relatively poor record 
of foreign investment by 
Chinese standards, are deter- 
mined to attract foreign cap- 
ital. “For the Thai s it is good 
because they will get cheap 
electricity’ and for the Chi- 
nese the project will be good 
for the local economy," says 
one official 


Bangladesh in 
gas field talks 
with Unocal 


Vietnam’s tough currency line 
hits foreign investor confidence 


By Kasra Nap in Dhaka 

Unocal of the US is 
negotiating with the govern- 
ment of Bangladesh over 
proposals to develop an 
important gas field in the 
south of the country. 

Also part of the negotia- 
tions are proposals to estab- 
lish an integrated network of 
power plants, pipelines, and 
power lines in the region at 
the cost of nearly 5550m. 

A Unocal representative 
said that about $100m would 
be invested in development 
of Shahbazpour Field and 
$450m in the integrated proj- 
ect The government state- 
ment said the two sides had 
agreed In principle to imple- 
ment the Western Region 
integrated project in two 


In the first phase, Unocal 
has indicated its interest in 
constructing a gas pipeline 
from the Shahbazpour field 
to the cities of Bhola, Barisal 
and TThnlna, a 20 MW gaS- 
fired power plant at Bhola, a 
125 MW simple-cycle power 
plant at Barisal and a 132kv 
single circuit transmission 
line from Barisal to Whiiiwa. 

Unocal’s proposal in the 
south hinges on the com- 
pany getting the rights to 
develop the lucrative Shah- 
bazpour field which has esti- 
mated recoverable reserves 
of at least 03 trillion (million 
million) cubic feet of gas. 

Rights to the field were 
initially open to interna- 


tional bidding but a letter of 
intent signed last December 
with the government gave 
the company a head-start it 
had been looking for. 

Unocal has secured the 
right to assess the field and 
set out a proposal which will 
then be offered to other com- 
panies to match or improve. 

Industry sources say the 
new round of negotiations 
are being watched by other 
international oil and gas 
companies, which have been 
angered by the apparent 
preferential treatment given 
to Unocal by the govern- 
ment 

Separately, Unocal has 
been prequalified to estab- 
lish a 30QMW power plant in 
Haripour near the capital 
Detailed proposals are expec- 
ted to be submitted by the 
end of this week. Unocal has 
also just been prequalified 
to bid for another 100MW 
power plant at Baghbari in 
the north-west of Bangla- 
desh. 

Late last year, Unocal 
bought a 50 per cent share in 
the interests of another 
American oil company. Occi- 
dental in the north of the 
country. 

Occidental had signed a 
production sharing contract 
with the government to 
develop the north-eastern 
Sylhet region for gas. and 
simply the government with 
100m cu ft of gas from Jalal- 
abad field from the middle of 
next year. 


By Jeremy Grant 
in Ho Chi MWi City 

Foreign investor confidence 
in Vietnam suffered a blow 
yesterday when a prominent 
brewery involving Heineken 
of the' Netherlands failed to 
repay part of a bank loan 
because the central bank 
had not allowed it to buy the 
necessary dollars. 

The case is causing alarm 
as it comes in the wake of 
recent threats by the central 
bank to clamp down on the 
right to convert local cur- 
rency earnings into hard 
currency. 

That is crucial in a coun- 
try where the local currency, 
the dong, is non-convertible 


and where many investors 
need to meet bard currency 
obligations to continue oper- 
ating. 

The central bank's appar- 
ent hard line tow ar ds Viet- 
nam Brewery - a joint ven- 
ture between Heineken, 
Fraser & Neave of Singapore 
and a local partner - is 
likely to dent confidence at 
other projects run by other 
investors that have come to 
expect convertibility, 

Vietnam Brewery applied 
weeks ago to the central 
bank for the right to convert 
dong earnings from sales of 
its top-selling Tiger and 
Heineken brands into dol- 
lars. The company needed 
them to repay a S5m tran che 


of a $32m foreign bank loan, 
which was due yesterday. 

The application was seen 
by many as a test case. But 
bankers close to the deal 
said the central bank had 
not responded, forcing the 
brewery to delay payment 
Vietnam Brewery declined to 
comment 

Bankers say the recent 
central bank clampdown 
reflects official nervousness 
over Vietnam’s fragile for- 
eign exchange reserves. 

Analysts said although it 
was clearly an attempt to 
encourage foreign investors 
to export, it failed to take 
account of investors that 
came to Vietnam solely to 
sell to the local market suds 


as brewers and other con- 
sumer goods manufacturers. 

Vietnam’s long-term goal 
“is to be self-sufficient in for- 
eign exchange." said one for- 
eign lawyer. “But scaring 
every conceivable partici- 
pant in the financial system 
is not a good way to go 
shout it. Letting a blue-chip 
joint venture default on a 
loan is not a good way to 
ensure forex will actually be 
available." 

Official statistics show 
that foreign investment 
pledges in the first five 
months of this year fell 19 
per cent from the same 
period last year. 
International Capital 
Markets, Page 24 


Bulgaria stages CD crackdown 
as music piracy concern grows 


By APco Rawsthom 

Bulgarian police have raided 
the country’s Largest com- 
pact disc factory as part of a 
crackdown against music 
piracy. 

The raid, in which thou- 
sands of compact discs, soft- 
ware files and printing 
equipment were seized, 
comes amid growing concern 
within the international 
music industry about piracy 
in Bulgaria. 

After vigorous protests by 
record companies, the Bul- 
garian authorities have 
stepped up efforts to curb 
piracy. Earlier this month, 


they took the unprecedented 
step of prosecuting an indus- 
trialist for allegedly breach- 
ing copyright law by supply- 
ing counterfeit compact 
discs, but the case collapsed. 

The International Federa- 
tion of the P honographic 
Industry (EFPI), which repre- 
sents the world’s record 
companies in political lobby- 
ing. welcomed the news of 
the raid as a sign that, 
despite the failure of the 
court case, the Bulgarians 
were continuing to try 'to 
stamp out music piracy. 

The factory involved in 
the raid is based in Botev- 
grad and owned by Unison, a 


private company. It can pro- 
duce up to 15m compact 
discs a year - more than a 
third of the country's pro- 
duction capacity. 

Bulgaria, which has rela- 
tively lax copyright lam. is 
one of the world's largest 
sources of pirated compact 
discs in recent years. The 
IFPI estimates that 15m 
unauthorised compact discs 
were produced there last 
year, one in eight of all those 

sold worldwide. 

Many of the illegal com- 
pact discs made in Bulgaria 
are exported to Russia and 
other former Soviet repub- 
lics, before being sold in 


other European countries. 
However, pirate compact 
discs made in Bulgaria have 
also appeared in North 
America and Australia. 

Piracy has long been a 
threat to the global music 
industry, but the problem 
has worsened in recent 
years, as the cost of compact 
disc production equipment 
has fallen. At the same time, 
a worldwide glut of compact 
disc manufacturing capacity 
has intensified the financial 
pressure on previously legiti- 
mate production plants, 
some of which have started 
to distribute unauthorised 
products. 
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EU financial 
services offer 

The European Union yesterday approved proposals to 
open its financial services market further to foreign 
competition. The proposals will be tabled at the World 
Trade Organisation by July 1. 

Sir Leon Britten, EU trade commissioner, said the offer 
went beyond existing commitments and contained a 
n umber of important improvements. WTO talks on 
liberalising banking, insurance and securities services 
worldwide resumed in April after nearly collapsing in 
1995 when the US refused to join a multilateral deal, now 
in force on an Interim basis. 

The present talks, with over 50 participants including 
the US, are due to end by December 12. The Quad Group 
of the US, EU. Japan and Canada have pledged to submit 
improved offers by July 14. 

Sir Leon said the new EU offer confirmed 
nan-discriminatory foreign access to the European 
Fmanrial services market, including the ability of EU 
residents to buy banking and investment services abroad. 

It also eliminated 12 current restrictions and limited the 
scope of a similar number of others. Among the curbs the 
EU is offering to scrap are the economic needs test in 
Austria's banking sector and the requirement to 
incorporate in Belgium to be able to deal in securities 
there. Frances Williams, Geneva 

Airline co-operation pact 

Scandinavian Airlines System (SAS) and South African 
Airways (SAA) yesterday unveiled a cooperation 
agreement, increasing SAA's ties with the six-airline Star 
Alliance. The alliance, announced in May, groups SAS. 
Lufthansa of Germany, United Airlines of the US. Air 
Canada, Thai Airways and Varig Brazilian Airlines. 
Lufthansa, which already has a co-operation agreement 
with SAA, has said it sees the South African carrier as an 
eventual member. 

The SAS-SAA pact allows code-sharing on flights 
between Copenhagen and South Africa. Code-sharing 
allows airlines to sell seats on each other's flights. The 
two airlines will begin with two flights a week on an SAA 
Boeing 747. The two carriers plan eventually to increase 
the service to daily flights from Copenhagen to South 
Africa. Michael Skapinker. Aerospace Correspondent 

US computer export move 

The US Senate is expected to consider an amendment to a 
bill which would strengthen US export licensing 
requirements an high-perform ance computers. The 
amendment passed by the House last week, was a big 
defeat for the US high-technology industry and its efforts 
to ease export controls. The bill requires companies to 
seek individual export licences for the sale of 
high-performance computers. It applies to sales to China. 
Russia, Israel Pakistan and India. 

This is a partial rollback of controls instituted by the 
Clinton administration in 1995 and follows the sale of a 
supercomputer to Russia. Officials later determined that 
the equipment was being used in Russia's nuclear 
weapons programme. Congress is even more concerned 
about supercomputer sales to Chinn and their possible 
use by the military. Industry lobbyists will try 
to head off the legislation, by arguing that a decision 
of such a technical nature should not be made by 
Congress. Nancy Dunne, Washington 

m Pilkington of the UK is to build a £20m ($33m) vehicle 
glass toughening plant in Poland. The plant, sited next to 
a recently completed float glass line, is due for completion 
by mid-1998. Pil k i n gton makes laminated windscreens for 
DaewooFSO, Fiat, General Motors and Ford, which have 
factories in Poland. The investment brings Pilkington 's 
investment in Poland to about £i55m. Foreign Staff 


The Financial Times plans to publish a Survey on 


South Africa 


on Tuesday, October 21 


For further information, please contact: 
Gareth Jones 
Tel: +44 171 873 3238 
Fax: +44 171 873 3595 
or Chris Manson in South Africa 
Tel: +27 11 463 2250 
Fax: +27 11 463 7193 
or your usual Financial Times representative 
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MOST BANKS SPEND A GREAT DEAL OF TIME WORRYING ABOUT MANAGING RISK. 








It goes without saying that the systems hanks use to process payments must be connected seamlessly to share data. Duplicate data and inconsistent 
processing make managing risk impossible. Thafs why banks worldwide are selecting the Tandem 1 Payments Factory, which integrates banks ' 
applications and their data. The Tandem Payments Factory is a Windows NT Server-based solution from Tandem and Microsoft that combines the 
flexibility and cost-effectiveness of Windows NT Server with the business-critical reliability and security of Tandem hardware and software. In short , 
banks get the best of both worlds. Windows NT Server provides the power and scalability to handle 1 billion transactions a day and access to 
terabytes of data, quickly. Tandem systems are trusted to handle 90% of die world's stock transactions, 80% of aU cash dispenser transactions, and 66% 
of oil credit card validations. To learn more, .visit .our alliance Web site at www.bizcritical.com. Or call Kachel Corcoran at 0 800 826336 
for our latest information pack which includes white papers on “Making Enterprise-Class Clusters Come Alive " and “The Tandem Payments Factory. ” 


Every second, every transaction, every customer counts. 


Microsoft 


^TANDEM. 

f reliability , ; no limits . 
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EDS wins air traffic control deal 


By George Parker, 

PoStJcal Correspondent 

Electronic Data Systems, the 
US computer services 
company, will tomorrow 
secure the first private 
finance initiative contract to 
be awarded under the 
Labour government in a 

£53tn ($ 87 . 5m) deal to 

revolutionise air traffic 
control over the North 
Atlantic. 

The company will install a 
system designed to cut 
travel times, improve safety 

and allow for an annual 
growth in transatlantic 
traffic of between 4 per cent 
and 6 per cent 
The contract represents a 
boost to EDS, which the UK 


Treasury admitted earlier 
this year has won “over 50 
per cent of the $80Gm 
government market for 
information technology 
services". 

EDS has been chosen by 
the Civil Aviation Authority 
to introduce a new air traffic 
control system at the 
Oceanic control centre in 
Prestwick, Scotland. 

The new system will allow 
aircraft positions to be 
tracked by satellite, 
replacing the current system 
where positions are plotted 
by voice communication 
with the pilot. 

The precise system will 
allow controllers to halve 
the separation distances 
between aircraft, which are 


currently kept apart by 2000 
feet vertically, and one 
degree longitude 
horizontally. 

“This new system will 
allow air 6pace to be used 
more efficiently," said Mr 
David Courtley, managing 
director of the EDS 
government group. 

"Aircraft will be able to Qy 
more efficient routes and get 
better fuel efficiency, and 
that should mean faster 
travelling times and lower 
fuel costs." 

The CAA commissioned 
the new system to handle 
the rapid growth in 
transatlantic travel, with 
total flights expected to rise 
from 245,000 In 1995 to 
365.000 in 2009. Under the 


terms of the JPFIdeal - the 
first in the air traffic control 
sector - EDS will be paid 
according to the number of 
flights processed by the 
Oceanic control centre. 

These will steadily 
increase as more aircraft are 
fitted with the technology 
needed to allow controllers 
to use satellite tracking 
techniques. 

EDS already has contracts 
for the Inland Revenue, the 
Department of Social 
Security, the Ministry of 
Defence and the Driver and 
Vehicle TirewnUng A ut h ori ty. 

Its success in winning 
such contracts has raised 
concerns among MPs who 
claim the company was 
acquiring a near-monopoly 


in the sensitive area of 
government Information 


The air traffic control 
contract - negotiated under 
the previous Conservative 
administration — will 
improve the efficiency of the 
National Air Traffic service, 
a subsidiary 'of the CAA. 
whose future became • a 
significant issue at the 
general election. 

Although Labour said 
during the rarmpaign far the 
general election that it 
might adopt - the 
Conservative plan to sell the 
service, Mr John Prescott, , 
the deputy prime minister, is 
now thought ' to . be 
reconsidering its future in 
the public sector. 


Irish republicans 
debate values of 
bullet and ballot 

In spite of new initiative, IRA ceasefire is 
still in the balance, Jimmy Burns reports 


T he word in the republican 
strongholds of West Belfast is 
that several "volunteers" 
have not been seen for days. 

Some Irish Republican Army oper- 
atives are continuing - as they have 
always done - to plot and plan their 
next military contingency. Others 
are engaged behind the scenes in 
one of the most significant internal 
debates in the republican movement 
since the run-up to the ceasefire of 
August 1994. 

At issue is whether the movement 
abandons its twin-track strategy of 
“Armalite and ballot box" or 
whether it uses the con tinuing ter- 
rorism of the IRA in the hope of 
making further political gains. 

British and Irish officials hope 
that their agreement on "decommis- 
sioning” paramilitary arms has 
robbed Sinn Fein, the IRA's political 
wing, of its last excuse not to 
renounce violence. 

However, despite the optimism 
generated by the announcement 
made by Mr John Bruton, the outgo- 
ing Irish prime minister, in New 
York on Monday, an IRA ceasefire is 
far from being certain. A ceasefire is 
the precondition for Sinn Fein being 
brought into fall political talks 
about the future of Northern Ireland. 

Republican sources say hardline 
elements of the IRA remain deeply 
suspicions of the peace process. 
Political talks on offer revolve not 
about the prospect of a united 
Ireland - far which the “volunteers" 
have been fighting for all these years 
- but a devolved Northern Ireland 
government inside the UK. 

Within the IRA there are those still 


hoping that the summer season of 
traditional marches by "loyalists” 
will disintegrate Into sectarian vio- 
lence. with the government and 
security forces intervening on behalf 
of the anti-republican. pro-British 
community. 

“This would then show that the 
British state cannot hold and that 
the only solution remains total with- 
drawal,” said one republican. 

Nevertheless, the big effort which 
i-nnritm, Dublin, and Washington are 
putting into the Northern Ireland 
issue is aimed at exploiting the 
growing pressures on Sinn F&in to 
enter the political fray and leave ter- 
rorism b ehin d. 

T he killing of the two police- 
men ten days ago by an IRA 
unit provoked not just wide 
conde mnation on both sides of the 
Atlantic but more discreet protests 
from within the republican move- 
ment Itself. 

A symptom of this disgruntiemenl 
was an unprecedented hard-hitting 
editorial in Andersontown News, a 
Belfast newspaper traditionally sym- 
pathetic to the republican cause. 

“It is no longer good enough for 
the leaders of Sinn F6in to stick to 
the tired old mantra of refusing to 
indulge in the politics of condemna- 
tion ... if a thing is wrong, it Is 
wrong, and deserves to be branded 
as such.” it stated. 

As the editorial pointed out. 
within the tortured rationale of 
Northern Ireland society, many Sinn 
Ffiin supporters have for years 
excused IRA violence within a recog- 
nisable political context. But sud- 




David Trimble (right), leader of the Ulster Unionist Party, the largest 
pro-British party in Northern Ireland, and Us deputy John Taylor, arrive 
at 10 Downing Street yesterday far talks with premier Tony Blair about 
"decommissioning” paramilitary weapons. “We have to have procedures 
that actually bite.” said Mr Trimble after giving a cautious welcome to 
proposals from the UK and Irish governments 


denly they were confronted with an 
IRA action which, for many nation- 
alists who voted for Sinn F£ln in the 
recent British and Irish elections, 
was tantamount to a betrayal of 
their vote for peace. 

“You know wbat I did this morn- 
ing after the killings? I went along to 
my local Sinn F6in office and told 
thpm- you do this again and you've 
lost my vote." said Harry, a lifelong 
republican supporter who neverthe- 
less refused to give his full name far 
fear of reprisals- 

Prospects for an IRA ceasefire rest 
partly on the British government's 


ability to allay the fear of anti-repub- 
lican “unionists” that there cannot, 
be a genuine IRA ceasefire while the 
organisation is allowed to hang on to 
its weapons. 

But the real hurdle yet to be over- 
come is within the republican move- 
ment Itself as it struggles to accept 
that military and political victory 
may no longer be achievable and 
that only compromise is on the 
table. 

“It's proving difficult to contem- 
plate that the years of struggle may 
end not with a bang but with a 
whimper," said one republican. 


Minister 


threatens 
import 
cur bs on 
EU beef 


By Ned Buckley 
kiLuxembourg 

Mr Jack Cunningham, UK 
agriculture minister, warned 
his European Union counter; 
parts yesterday that he 
would impose Import con.-. 
trols on European beef ' 
unless they Introduced safe- 
guards against' the spread of ' 
BSE or “mad cow disease".. • -■ 

Mr Cunningham wants - 
other EU countries to; 
exclude from tile human -and . * 
nnfmal food tiio parts* ' 

of gtiiraalg most at risk of 
carrying BSE, as already;; 
happens in the UK. V 

He told EU agriculture 
ministers in Luxembourg ' 
that, if they h»a not tafcgn 
action by their next monthly • 
meeting cm July 22, he would * 
introduce unilateral controls 
requiring the brain and / 
spinal card of beef carcasses 
to be removed before meat : 
was brought into Britain.' 

. His demand reflects con- 
cern , supported by. European. 
Commission reports,:- that . 
levels of BSE Infection In 
mainland Europe may be - 
much hi gh or thaw official ; 
figures suggest, and /that- */ 
controls are inadequate. / - : - 

European commissioners 
Mr Franz Fischler (agricul- 
ture) r )r> ^ Mrs vwim Bouino - - 
(consumer protectibh> last- 
' week -reissued proposals frir-- 
the head and spinal cord of ■ 
cattle, sheep and goats uver * 
12 months old to be kept out >- 
ot the food 'Chain. 

Sheep and goats were / 
included after ‘scientific - 
evidence suggested BSE/./ 
thought to have originated 
-/as scrapie in sheep, could be 
retransmitted to other rumi- 
nant animate 

"Other EU states can’t ’. 
amply cop out of sdentffic 
advice when it suits them," 
Mr Cunningham, said. . 

But EU ministers rejected, 
the proposals last year, and. 
show little sign of changing 
their stance/ Countries. 
including - Belgium and Ger- 
many argued a blanket 
approach across the EU was 
unfair because some coun-. 
-tries had little or no BSE. 

• Mr Fischler . insists that; 1 
•adopting - \ different/: 
approaches for different 
states would destroy the sin- 
gle market for beet 

There were wamin^.yes- 
terday that Mr Cunning- • 
ham's stance might backfire. 
Mr Ivan Yates, Irish agricul- 
ture minister, suggested it 
risked souring the atmo- 
sphere in discussion s on lift- 
ing the EU ban on British 
beef exports. 


UK NEWS DIGEST 


Euro warning by 
central bank head 


Digital TV licences awarded 


By Robert Chote, 

Economics Editor 

Mr Eddie George, the 
governor of the Bank of 
England, the UK central 
bank, yesterday gave his 
most explicit warning yet 
that Europe's unemployment 
problem may moke it dan- 
gerous to go ahead with 
plans for a single currency. 

In the annual Mais lecture. 
Mr George said he was 
“frankly nervous at the pros- 
pect of Introducing the euro 
at a time of very high and 
very different rates of unem- 
ployment across Europe". 

The governor warned that 
high unemployment across 
Europe might undermine 
popular support for efforts to 
keep inflation and public 
borrowing under control. 
Pointing implicitly at coun- 
tries such as France, he said 


there were “perhaps some 
suggestions that this may be 
beginning to happen". 

Mr George conceded that 
unemployment in Europe - 
which averages more than 
one in 10 of the workforce - 
was probably aggravated by 
the “heroic attempts being 
made to meet the fiscal cri- 
teria according to the Maas- 
tricht criteria in a context of 
cyclical weakness". 

“My concern is that the 
persistence of these wholly 
unacceptable levels of unem- 
ployment across Europe, and 
the very real difficulty of 
implementing appropriate 
supply side reforms, could 
begin to undermine public 
support for macroeconomic 
stability in some countries - 
even though significant 
relaxation on this front 
would provide at best only 
short-term relief.” 


By Raymond Snoddy 
In London 

Digital Television Network, 
the loser in the battle for 
digital terrestrial television 
licences, was last night con- 
sidering an appeal against 
the derision of the Indepen- 
dent Television Commission. 
DTN is an offshoot of NTL, 
the US-owned cable and 
broadcasting services group. 

As widely expected, the 
ITC yesterday awarded the 
three main commercial 
“multiplexes", or blocks of 
digital frequencies, to Brit- 
ish Digital Broadcasting. 
The BDB consortium now 
consists of Carlton Commu- 
nications and Granada 
Gronp, owners of the two 
largest companies In the 
ITV commercial terrestrial 


network. At the ITC's insis- 
tence. British Sky Broad- 
casting has agreed to stand 
down from equity participa- 
tion in the venture but will 
remain Its most important 
programme supplier. BSkyB 
is the satellite network in 
which Mr Rupert Murdoch's 
media empire has the big- 


DTN will take comfort 
from the views of Mr Don 
Cruickshank. director gen- 
eral of the Office of Telecom- 
munications (Oftel). Mr 
Cruickshank revealed that 
Oftel advised the ITC last 
month that “the participa- 
tion of BSkyB either as a 
consortium member or as a 
long-term supplier of certain 
pay TV services, in particu- 
lar sports programming, 
raised substantial competi- 


tion concerns in the pay TV 
network and conditional 
access markets.” 

DTN will now review its 
options, including com- 
plaints to the Office of Fair 
Trading and Oftel to the UK 
and to the European Com- 
mission. 

Digital terrestrial televi- 
sion ( DTT) enables viewers 
to receive about 30 new 
channels of digital televi- 
sion broadcasting from con- 
ventional transmitters to 
ordinary domestic aerials. 
Satellite dishes or cable con- 
nections are not needed 
although a set-top decoder 
costing around £400 ($600) 
at retail - before any sub- 
sidy - is needed. 

The UK looks likely to be 
the first country to launch 
DTT services - probably by 


September 1998 - though 
Sweden is also pursuing 
DTT. The ITC noted yester- 
day that the BDB pro- 
gramme proposals, includ- 
ing four new subscription 
channels from the BBC, 
were “intended to appeal to 
broad audiences”. The ITC 
had, however, on balance 
been more attracted by 
DTN's innovative pro- 
gramme plans but was wor- 
ried about their revenue- 
earning potential. 

Mr Michael Cfreen, chair- 
man of Carlton and of BDB, 
said last night: "You win be 
able to receive extra free 
and subscription channels 
through your existing aerial 
and television. No dish. No 
cable." • 

Lex, Page 22 



of Kvaerner. .. - ‘ 

• Although fit was VAl employees vtoo hid or destroyed 
the papers, the company itself knew what was going on 
and trts alavresponslble, lawyers for Davy claimed. The 
documents referred .to Hfag projects to which Davy was 
involved, and rii were “very sensitive and highly confi- 
dential". the court beard. 

'Davy accuses tte company and. some of its employees of 
contempt' of court to not complying with an order made in 
May last year- intended-to allow Davy to recover the docu- 
ments. does not dispute that Davy, papers were 

ob tained- by duff, some of whomhad previously worked 
for the rival company. However; it denied that ihapproved 
tfae actions, of its staff. -. . John Mason, London 

■ PENSIONS MIS^SBJJNG 

Government hits at companies 

The g o ve r n m ent y esterday branded pensions mis-selling 
“one of the worst scandals in finmriaf services this cen- 
tury” as it lambasted two companies - Legal & General 
ar>d Sedgwick - for fading to understand, the urgency of 
the problem. ' . 

- -Mb Helen Liddell, economic secretary to the Treasury, 
also, attacked the managements of 22 other pension pro- 
viders saying she would take action against them if they 
failed to make substantial progress soon. Justifying her 
get-tough approach, she said: “It Is appalling that a gov- 
ernment minister is having to do the job the management 
of these companies Untold be doing.’' ~ 

L 8c G said ft was ^astonished” by the criticism. 

Sedgwick, said: "We remain committed to completing the 
review within, the timetairie agreed with our 
regulators." : Christopher Brotim-Bumes, London 

■ US COMPANYVENTlJRE ' 

North-east base for call centre 

The Avco TriJSt offshoot of Textron of the US Is to set up 
a customer services centre, including tall centre and back 
office activities, In the north-east England city of Sunder- 
land. ;■ ' 

Avon specialises toprovidtog personal finance products 
and l iwnyaWiI ffnanring Credit yd** transactions, awd tiie 
new cenirewHLsuppart Avco's growing activities in 
Europe. The British government is giving a £800,000 
(£L8m) w gioTMi ggipf-ft ro grant towards the 

project, which is costing £&9m to equip„Avcp also consid- 
ered locations in tiie Republic of Ireland and oh the Euro- 
pean, mainland. ... Chris Tighe, Newcastle upon Tyne 

■ CANTHADE ALLEGATIONS •; ^ ' 

Three in committal proceedings 

CammittaTproceedtogs begin in Jersey's magistrates' 
court today against the three men allegedito be at the cen- 
tre of a |27m fraud involving the UBS subsidiary Can- 
trade Private Bazik. 

Between them, currency trader Mr Robert Young, for- 
mer Touche Ross partner Mr Alfred Wa tkins and 
suspended -Cantrade manager Mr Peter Stone man face 98 
fraud charges. Cantrade itself faces 33 fraud charges relat- i 
fagfotheiJleged losses. . 

Witnesses will fly in from Australia, the US. Canada 
and Switzerland as well as the UK, including same of the 
investors who dahn to have lost $26,701 to the deals 
effected by Mr Young through Cantrade. Mi- Watkins is 
alleged to have audited Mr Young's trading figures. Inves- 
tors said to represent a big proportion of the 326.7m have 
already begun compensation talks with the (JBS subsid- 
iary, which is offering to repay the investors’ trading 
losses to full, together with interest, while strongly deny- 
ing any legal liability. Philip Jeune. Jersey 

M TELECOMMUNICATIONS 

$44m deal for National Grid arm 

Energjs, the telecommunications arm of the National 
Grid, has won a contract with the Boots the Chemist 
pharmacy chain valued at £27m ($44. 55m) oyer five years. 
Boots is developing some 60 stores a year including pDots 
to the Netherlands and Thailand. 1 

Energis already has some 16,000 business customers 
i n c luding British (fas. Reuters, the Mirror Group and ICL 
Pathway, the consortium building a communications net- 
work for the Post Office. The Boots am tract covers the i 
development of an advanced data transmission network 
linking L30Q locations. Alan Cane, London 

■ RIOTS ANALYSIS j 

Action urged to tackle violence 

Large numbers of jobless young men, weak social con- 
trols, inconsistent policing, and short-term government 
aid programmes which may actually have made things 
worse, lay behind a spate of riots in England and Wales to 
the early 1990s, a study from toe London School of Eco- 
nomics concluded yesterday. 

Action across government departments is needed, it 
says, to tackle school failure, to find jobs for the estates, 
to provide training, specialist help for parents of “out-of- 
contror children, and to redace huge concentrations of 
children and young men on estates on to which vulnera- 
ble famil i es are “dumped”. Nicholas Timmins, London 



Golden offer will be assessed in High Court 

Trade and industry department brands Dutch-based company’s UK unit a pyr amid scheme 

M r Daniel Deubel- is due to be heard in the Some Netherlands lnves- lands civil courts. Vanilla took over the accu- action on the grounds ti 

beiss could never High Court in London today, tors have given up their Mr Deubelbeiss said initiation scheme, he was Vanilla is a legitimate bi 
be accused of At the heart of the coutro- SFr8Q down payments as lost Vanilla had 1,400 investors told his XJSG1 ' contracts ness. 


M r Daniel Deubel- 
beiss could never 
be accused of 

thinking s mall. Aged 32, the 
self-styled Swiss-lsraeli 
media magnate claims 
Dutch-based Vanilla Ser- 
vices, one of his many com- 
panies, is on the brink of a 
3100m flotation on a US 
stock exchange, a mere is 
months alter It was founded. 

Publicity for Vanilla, 
which claims to have 45400 
investors recruiting mem- 
bers in 15 countries in 
Europe alone, describes the 
Investment company as "the 
movement of the new millen- 
nium''. 

The UK Department of 
Trade and Industry sees it 
differently. It wishes to have 
Vanilla’s UK aim wound up 
on the grounds it is a pyra- 
mid scheme, depending on a 
constant unsustainable flow 
of new investors to pay off 
existing investors. The case 


is due to be heard in the 
High Court in London today. 

At the heart of the contro- 
versy is a scheme to sell gold 
coins. Customers pay 
Vanilla at least SFr80 
(355.50) as a down payment 
on contracts of at least 
SFr500 which they have a 
year to pay off. Each SFrSO 
down payment made by suc- 
cessive entrants into the 
scheme then pays off SFrtO 
of the original member's 
contract 

When 14 such payments 
have been made, the con- 
tract is paid off and the 
investor is encouraged to re* 
enter the scheme. Subse- 
quent higher “phases” of the 
scheme involve larger sums 
of money. Investors see large 
paper profits which, they are 
told, they will be able to 
exchange for gold coins. Few 
British investors appear yet 
to have taken the option of 
receiving coins. 


Some Netherlands Inves- 
tors have given np their 
SFrtO down payments as lost 
because the streams of new 
recruits needed to pay off 
their balances failed to mate- 
rialise. 

One Dutch investor said 
he lost £945 (31,559) in 28 
SFZ80 down payments after 
finding only one new recruit 
over several months and 
having no help in finding 
others. One British investor 
claimed to have made £1,500 
paper profits, although the 
money was reinvested and 
not delivered as cash. 

Vanilla may have received 
as much as fiai.im in Europe 
alone since it was founded in 
December 19%. This is based 
on Vanilla’s claim of 45,000 
investors throughout Europe 
and on an average claim of 
£470 . by a group of Nether- 
lands investors seeking to 
recover their investments 
from Vanilla in the Nether- 


lands civil courts. 

Mr Deubelbeiss said 
Vanilla had 1.400 investors 
to the UK 

He added the scheme was 
sustainable because the mar- 
ket far gold could never be 
saturated. The firm insists It 
is a legitimate network mar- 
keting scheme, of toe kind 
often used to sell water fil- 
ters or other consumer 
goods. 

' However, some investors 
and those once close to the 
company have misgivings. 


V anilla is behaved to 
have taken over the 
gold accumulation 
business after a previous 
investment company, US 
Gold International, attracted 
the attention of the Luxem- . 
bourg authorities. 

One Netherlands investor, 
who asked not to be named,' 
said he lost FI 70,000 (336,082) 
he invested to USGL Whan 


Vanilla took over the accu- 
mulation scheme, he was 
told bis USG1 contracts 
would be honoured. How- 
ever, when the contracts 
matured, he was told he 
would receive toe gold only 
if he reinvested with Vanilla . 

Mr Leo Valdivia, secretary 
of the group taking the 
action in the Netherlands, 
said he was waiting to hear 
whether the courts had 
granted his group’s .requests 
for FI 150JXJ0 on behalf o£ MX) 
investors. Mr Valdivia says 
.there antid. be. total^ckums - 
running to around FiWfan 
in the Netherlands. 

Mr Valdivia said many 
investors found they were 
not paid commission for 
recruiting when they had 
reached the appropriate 
stage fa the system. 

- Mr Andrew Farimtoe of 
Howard' Kennedy, a law'firm 
acting far Vanilla, Has said 
be intends to contest today's 


action on the grounds that 
Vanilla is a legitimate busi- 
ness. 

Company accounts for 
Vanilla Services BV, whose 
shares are all held by a com- 
pany in the Dutch Antilles, 
suggest it was bought as a 
shell company. No accounts 
have been filed since. 

Vanilla On-Line Ltd, 
which receives payments for 
some goods from Vanilla 
customers, was incorporated 
in Gibraltar only eight 
months ago. Its. shares are 
also held offshore . as were 
US. Gold International’s 

shares. 

The . US Securities and 
Exchange Commission has 
no record of filings by 
Vanilla or Eldan Estate Inc, 
another, company- associated 
with Mr Deubelbeiss, of the 
kind -necessary far a flota- 
tion,' — 

Robert Wright 
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I n BBCi's new Monday 
night comedy series. The 
Peter Principle. Jim Broad- 
bent plays a hank manager 
who is lazy, greedy, hypo- 
critical and bad at his job. Broad- 
bent used to be one half of the 
National Theatre Of Brent, and 
nobody who has seen his work at 
the Edinburgh Festival, the Tri- 
cycle Theatre or elsewhere, will 
forget it in a hurry. He is a 
superb actor who can play any- 
thing from the broadest knock- 
about farce to the most heavy- 
weight drama. Yet even he has 
been having a bit of a job with 
Peter the hank manager. The 
main difficulty is that. like so 
many male characters in so 
many recent television comedies. 
Peter has no redeeming charac- 
teristics. 

The first episode began with 
him trying to find a good reason 
for revising to give a couple a 
mortgage, the applicants both 
being men. Peter's deputy. Susan, 
who is (of course, this being 1997 
and Susan being a woman) indus- 
trious, generous, and b rillian t at 
her job. tells him to stop being 
silly and grant the mortgage. But 
Peter tells the men the bank has 
run out of money. One of the 
applicants suggests contemptu- 
ously that Peter Is probably hom- 
ophobic because be is a closet 
gay himself. Peter spends the rest 
of the day throwing left jabs at 
the air, inquiring whether people 
have seen Top Gear and. for 


S travinsky scores; but the 
stages, on succeeding 
nights, are covered with 
earth and sawdust. The 
wily dance-goer will recognise 
that Tanztheater is on display, 
that extravagantly m eanin gful 
movement-theatre, pregnant with 
observations about the human 
condition, though not always 
able to give birth! to much danc- 
ing. 

The presiding divinity of the 
style is Pina Bausch, and while 
her own company from Wupper- 
tal was appearing in Paris at the 
Theatre de la Ville last week, 
Bausch entrusted her most bril- 
liant piece to the dancers of the 
Opera. (This is the first time any 
troupe other than Bausch 's bag 
been licenced to perform her 
work.) So the ’Palais Garnier 
stage was covered with earth 
(very dean-looking: I'd venture 
John Innes compost) and the ele- 
gant Opdra artists were trans- 
formed into the' tribal herd, who 
play out the sacrificial drama of 
Le Sacre du Printemps. The ver- 
sion is 20-yearfc-old; it remains 
the most hard-driven realisation 
of the score tbai I know, the most 
dramatic and [most brilliantly 
sustained. 

The women [stamp and tread 
their way overjthe earth, holding 
up little shiftidresses like chil- 
dren. shuddering with a fear that 
focuses on a sjngle red rag. This 
is passed among them in fasci- 
nated terror, symbol of the forth- 
coming rite. The men. in black 
trousers, a{-e as speedily 
begrimed wit!} earth. The sweep 
and coalescing of the dance 
action, an almost palpable sense 
of fear, the iievitability of the 
sacrifice, final y break as the vic- 
tim is choseij and the red rag. 
which is a vestigial robe, is put 
on her and the ritual runs its 
course. Bauscb's vision is com- 
pelling. wonderfully realised by 
the Op&ra dancers, for whom no 
praise can be[ too great. As the 
victim. Gerefldlne Wiart was 
admirable - possessed by forces 
outside herself - and Wilfried 
Romoli was rjo less powerful as 
the male leadpr. 

Sacre came as the closing piece 
in a bill with! Balanchine's Sere- 
nade, in luminous performance, 
and Dark Elegies. Tudor’s realisa- 
tion of the Mahler EUndertoten- 
lieder is a Masterpiece (and, 
intriguingly, Bausch worked with 
Tudor) but[ nowadays it is 
brought out for performance with 
the reverence owed to a fragment 
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■ AMSTERDAM 

1 

CONCERT * 

Concertgebouw 
Tel: 31-20-573 0573 
• Metropde Orfcest with 
conductor Jan Sluten and 
soprano Kim Criswell in selected 
highlights from Broadway 
musicals; Jim 20 


■ ANTWERP 

OPERA 

De VTaamse Opera 
Tel: 32-3-233 6808 
• Un Balto in Masctiera: by 
Verdi. Conducted by Imre Pallo, 
performed by the Viaamse Opera. 
Soloists include Marcus Haddock, 
Soja Smoljanlnova, Christopher 
Robertson and Sharon Graham; 
Jun 29 


■ BARCELONA 
FESTIVAL 

Festival cTestki de Barcelona 
GREC Tel: 34-3 301 4148 
• GREC '97: this year’s summer 
festival has a special focus on 


Television/Christopher Dunkley 


Not bad, but could do better 


Susan's benefit, consuming a cus- 
tard cream with hyper sensual- 
ity. 

These bits of business are 
funny, and there is a neat sub- 
plot in which Peter receives a 
valentine card written by Susan 
who has penned it on behalf of 
another woman who intended it 
for a man in a different office. 
Given the woeful way in which 
so much television comedy these 
days relies entirely upon the 
lines for laughs, this plottin g 
makes a pleasant change, and in 
subsequent weeks the amount of 
business has. if anything, gone 
up. Peter has spent the money for 
the cleaning lady's leaving pres- 
ent on an expensive lunch, got 
food poisoning from the oysters, 
been sick into a carrier bag. and 
inadvertently presented the bag 
as the leaving present 

Some of this is funny, some 
unpleasant, but the chief weak- 
ness is the failure to make Peter 
a proper human being. The 
strength of the monsters of com- 
edy from Albert Steptoe and Alf 
Garnett to Gordon Brittas (even 
if he does lack the greatness of 
Steptoe and Garnett) is that, for 
all their offensiveness, they are 


of the True Cross. So much care 
is taken with steps and “the 
Tudor style" that the piece is 
dead. The parents’ grief, formal 
in expression, is as inscrutable as 
Noh drama. The original 1937 
cast (most of whom I saw on 
stage) were dance-actors of rare 
ability: Elegies now has the emo- 
tional vitality you find with the 
dear departed in Lenin's tomb. Of 
the Op6ra cast, one could not ask 
for better than Elizabeth Mamin 
and Nicholas Le Riche, but they 
labour in vain. What might 
revive Elegies for a new genera- 
tion Is performance by Pina 
Bausch’s troupe. 


recognisably real and rounded in 
their humanity. The Peter Princi- 
ple turns out to be one of those 
productions which make the crit- 
ic's job difficult: it is not a disas- 
ter calling for odium, nor a bugs 
success justifying heaps of 
praise. It is a flawed aeries which, 
with some old fashioned stick- 
and-carrot work from the pro- 
ducer. might have been much 
improved. 

P erhaps it is only coin- 
cidence, but this seems 
true of a remarkable 
number of current or 
recent programmes, 

and not only comedies. Take the 

Channel 4 documentary My Sis- 
ter. This contained elements of 
the life stories of three sets of 
sisters. In one the eldest had 
been obliged to look after her 
younger sisters (and brother); in 
another the younger sister died 
In childhood: and in the third the 
sisters are now firm friends hav- 
ing been estranged for years 
while one drank. In each family 
there was a story to be told, but 
the programme did one of those 
familiar William Burroughs-style 
cut-up jobs, never staying long 


On the next evening I went to 
Lyon where the Lyon Opera Bal- 
let was presenting an evening of 
Stravinsky stagings by Joachim 
ScbJCmer at its home theatre 
(worth a visit for its handsome 
graphite-chic interior, blood-red 
corridors and silvery cat-walks, 
as for its productions). SchlOmer 
has a double artistic ancestry, 
and one of polar opposites. A 

dancer with Pina Bausch, he also 
worked for three years with Mark 
Morris. For his Stravinsky double 
bill - the 1924 concerto far piano 
and wind, and Petrushka in the 
composer’s 1947 orchestration - 
he is Bausch-ist, rather more 


enougb Kith one to tell the whole 
story property. On the other hand 
there was, it seems, nothing to be 
drawn from these diverse stories 
about the nature of sisterhood 
generally. Tough talking from a 
commissioning editor might have 
achieved considerably increased 
value via one or both these ave- 
nues. It was not a bad pro- 
gramme. but could have been 
better. 

Much the same is true of Sun- 
day's edition of the BBC2 culture 
series, The Works. This looked at 
the recent exercise in which thea- 
tre critics had a go at directing. 
What every viewer wanted to 
know was whether they were any 
good, even though there is no 
reason why they should be. As 
Dr Johnson pointed out. you may 
scold a carpenter who has made 
you a bad table though you can- 
not make a table: tt Is not your 
trade to make tables. But were 
they any good? Who knows - the 
producer of the programme, per- 
haps. but she was not telling. We 
had one whispered phrase from 
actress Rosemary Leach about 
the chaos of working under 
Nicholas de Jongh, and one glee- 
ful rebuttal by de Jongh of a 


than he was in Blue Heron which 
he made for Baryshnikov's White 
Oak Project 

Concerto, austerely set touches 
on ideas of immigration to Amer- 
ica, on spiritual desolation, on 
the finding or assuming of iden- 
tity. (Very TamTheater!) Given 
with evident dedication by its 
cast it looked too static for a 
score that bristles with energy. 
Petrushka seemed to me alto- 
gether more successful. It c an be 
argued - and I would do so - 
that the score and the drama it 
vividly tells. Benols’ faultless 
recreation of Petersburg during 
the Butterweek Fair, are too 


point made in a review of his 
production, and that was about 
it. There were interesting 
moments to the coverage of the 
rehearsals, but it is hard to 
believe that the editor or The 
Works felt that this programme 
told us what we really wanted to 
know. 

B BCi's Thursday night 
series. Airport, is 
another critic's 
dilemma. There have 
been m3r.y pro- 
grammes like this before, docu- 
mentaries observing in more or 
less fly-on-the-wall style what 
happens in a particular place or 
business, in this case Heathrow 
airport. Indeed, we have already 
had one series of this very pro- 
gramme. Measured agamst the 
average for such series (set in 
prisons, hospitals, department 
stores, whatever) Airport is ade- 
quate... okay... not bad. This 
week's episode about the efforts 
of fog was almost enough to 
make you sorry for the brutes 
who staff the check-in desks. But 
last year in The House, the BBC’s 
1996 backstage series about 
Covent Garden Opera, we saw 


firmly embedded in our dance- 
consciousness to make any other 
version valid. 

Schlfimer retains vestiges of 
the action, and his central trio 
are the same, but he play's out 
the tale in the same bleak space 
he used in Concerto, with the 
addition of a few paper lanterns 
and a thick covering of sawdust 
on stage to remind us of Peters- 
burg snow and a fairground - 
and Bausch’s Sacre. The score 
inspires him to livelier dance- 
making. and despite an element 
of scampering in the portrait of 
Petrushka, played in rather win- 
some fashion by NikJas Ek. the 


just what can be done if you put 
your mind to it and negotiate a 
tough agreement with those you 
are filming. Should we now be 
content to accept that which is 
adequate, okay, not bad? 

The crime senes Dalziel And 
Pascuc (BBC1) in which the hard 
cop, ‘soft cop routine has been pro- 
moted to a central role in the plot 
- though to he honest it is the 
contrast between the man who 
has gone through the mill and 
the one who has gone through 
university that counts - is yet 
another example of a programme 
which is undeniably competent. 
The characters are well written 
and well contrasted, with a real- 
istically complex web of preju- 
dices. attitudes and beliefs wrap- 
ping the two together. Dalziel. 
the unreconstructed sexist, racist 
bully, has many of the facets and 
contradictions which Peter the 
bank manager lacks. But is com- 
petence all that Is needed for tele- 
vision? How many viewers would 
jso out and pay to watch this 90 
mmute drama in a cinema? 

In some- places (all right, in the 
Sunday broadsheets) television is 
routinely mocked for work which 
is. at worst, adequate. That is 
counter productive, but so Is the 
over-praising of programme s 
which are no more than compe- 
tent. The trouble is that no critic 
likes to have to say that a piece 
of work is average, ordinary, run 
of the mill, however true that 


life of the music is clear in the 
dance. It would, in any case, be a 
brute who could resist the 
playing of the Lyon Opera 
orchestra under Kent Nagano. 
Every sonority was pungent, 
each rhythm alert: it was a 
superb account of the score (and 
made me remember Fokine and 
Benois rather more than 1 
should). The company worked 
very' well, with Sandra Sejjo a 
Ballerina-doll of provocative sen- 
suality. The orchestral playing 
and the soloist, Masahiro Sato, in 
Concerto were equally fine. 1 
deplore, though, the arbitrary 
pauses imposed in the scores for 


Aldeburgh 

Music 
for all 
weathers 

H eigb ho. the wind and 
the rain! - Aldeburgh 
Festival time again. 
Some sharp bail, too; 
but also a few dashes of sun. 

Jost the place for bearing new 
music, of which the festival 
offered a good deal last weekend. 

The premiere of Alexander 
Goehr's new Schlussyesang 
(“Endsong"). a viola concerto in 
all bnt name, was delivered on 
Saturday by Tabea Zlmmennann 
with bri mming athletic vigour 

and dash, and with Oliver 

Knussen conducting the BBC 
Symphony. Their strings 
sounded less confident, not quite 
to have got their heads round 
Goehr’s choppy syncopations. 

This crypto-concerto - Goehr 
maintains that it is just a “suite 
of six (linked) pieces" - grew 
from a gentle Elegy he composed 
when his old teacher Messiaen 
died, for lightly accompanied 
viola. The newer five pieces 
employ a much bigger band. In 
curious ways, with obscure 
inspiration from Kafka. Solo 
cello and horn get large 
coticcrtanie roles. In tuttis. often 
strenuous, the orchestra rarely 
sounds like a “normal" one. 
more like a Jagged otJ/iV of 
disparate voices. 

There are aria-like passages, 
near-neo-classical patches (not 
tonal, but not very' chromatic), 
sputtering woodwinds and 
snappy rhythmic games. It all 
has the ring of purposeful 
determination, without 
disclosing - so far. anyhow - 
what that purpose might be. 
Familiarity may breed 
understanding. It has done, after 
all, with Berg's Lulu, from which 
Knussen conducted the now 
familiar Suite with unbridled 
conviction. Valdine Anderson's 
soprano soared serenely in the 
most fearsome flights. 

T he previous night, 

Ursula Op pens played 
an odd programme: 
Beethoven’s 

“Hammerklavier" Sonata and 
Rakhmanlnov's op. 33 
Etudes-Tableanx (interesting, 
but other pianists find more 
expressive density in them), and 
spikey pieces written for her by 
Charles Wuorlnen (b. 1938) and 
Tobias Picker (b. 1954). 
Wuorinen’s title. The Blue 
Bamboula. conjures up the slick 
Creole fantasies of Louis Moreau 
Gottschalk. but the piece itself 
sounds more 12-note- severe than 
extrovert, and barely bluesy. 

Picker's opera Emmeline, 
which I reviewed from Santa F£ 
last year, obviously represented 
a certain compromise with 
conservative opera-going ears. 
His four multi-lingered new 
Etudes for Oppens - exceedingly 
difficult, I should think - are 
kinkier and witty, and she 
rocketed through them with 
communicative delight 

On a wet Sunday morning, the 
young Henschel Quartet (three of 
them called Henschel) played 
Mozart and Schubert damply. 
Well-schooled and temperate, 
muting the drama even of 
Mozart's superb D minor 
quartet: the bold Allegro became 
a cautious Allegretto. Yet we 
owed them gratitude for 
introducing a recent 
one-movement work by a 
21-year-old. Heather Ann 
Schmidt (b. 1974 in Calgary, 
Alberta), whose Phantoms Is a 
strikingly well-made, cogent and 
effective piece. I want very much 
to hear her new orchestra) work. 

David Murray 


may be. 



A competfing vision: the Paris Opera dancers transformed into a tribal herd In Pina Bausch’s ‘La Sacre du Printemps* 


Ballet in Paris and Lyon/Clement Crisp 

Sacrificial drama brilliantly sustained 


Flamenco and includes 
performances by Compania 
Nacional de Danza, Nacho Duato, 
Orquesta del Gran Teatre del 
Liceu, Orquesta Simtonica de 
Barcelona I Nacional de 
Catalunya, Juan Carlos Garcia, 
Paco Zarzoso and Joan Baixes; 
from Jun 25 to Jul 31 


■ BASEL 

EXHIBITION 
Kunstmuseum Basel 
Tel: 41-61-2710228 
• DQrer Holbein GrunewaJd: 
display featuring 180 etchings 
from the 15th and 16th centuries, 
including works by Dura' and 
GrunewaJd; to Aug 31 


■ BERLIN 

CONCERT 

Deutsche Oper Berfrn 
Tel: 49-30 343 8401 

• Messa da Requiem: by Verdi- 
Conducted by Rafael FrObeck da 
Burgos; Jun 26 

EXHIBITION 
Martin-Groptus Bau 
Tel: 49-30-3245078 

• The Age of Modernism: large 
scale exhibition tracing the history 
of modem art throughout this 
century. Featured artists Include 
Picasso, Warhol, Klee and 
Kandinsky; to Jul 27 


■ BONN 

EXHIBITION 

Kunst- und AusteRungshaNe der 
BundesrapubHk Deutschland 
Tel: 49-228-9171200 
• German Photography: display 


of 300 works from the 19th and 
20th centuries, covering different 
aspects of the medium, including 
architecture, art, fashion, design, 
advertising and journalism; 
to Aug 24 


■ BRUSSELS 

EXHIBITION 

Mu sees royaux d’Art et 

cf His t o are - Tow japonaise et 

PavfIBon chlnols 

Tel: 32-2-741 7211 

• Samurai: display of decorated 

swords belonging to Samurai 

guards, mainly the Tsubal and 

Kodogui from the Meijf period; to 

Sepl 


■ COLOGNE 

EXHIBITION 

Museum Ludwig 

Tek 49-221 -221 6177 
# Sechziger Jahra: Die neuen 
Abenteuer der Objekte - display 
featuring 130 works by 27 artists 
from the 1960s, Including John 
Cage, Allan Kaprow, Joseph 
Beuys. Andy Warhol and Christo; 
from Jun 25 to Aug 17 


■ DUBLIN 

EXHIBfTlON 

Irish Museum of Modem Art 
Tel: 353-1-671 8666 
• The Glen D imp lex Artists 
Award Exhibition 1997: display 
featuring works by the six artists 
shortlisted for this year's award; 
to Jul 13 


■ FLORENCE 

EXHIBITION 


Palazzo Strozzi 
Tel: 39-55-215990 
• The Dacians: display of 
objects excavated from sites of 
ancient Dacia (In modem day 
Romania), including mintary 
objects, o rnam ent s and burial 
artifacts; to Jun 29 


■ FRANKFURT 

EXHIBITION 
Sc him Kunsthalte 
Tel: 49-69-2998820 
• George Heck: retrospective 
marking the 100th anniversary of 
this former pupil of Beckmann's 
birthday. On show are a number 
of oil paintings, etchings, 
watercolours and woodcuts; to 

Jul 6 


■ INNSBRUCK 

FESTIVAL 

tntemationaler Tanzsommer 
Innsbruck Tel: 43-512-5356-0 
• Tanzsommer 1997: this year's 
dance festival features 
performances by Ballet Pretjocaj, 
Hubbard Street Dance, 
Ungarisches Nationalballet and, 
opening the festival. Nederlands 
Dans Theatre 3, in a programme 
inducting Evergreens, 
choreographed by van Manen to 
music by Saint-Saen, Peyronnin 
and Lobos; from Jun 27 to Jul 13 


■ LISBON 

EXHIBITION 

Centro Cultural de Befem 
Tel: 351-1-361 2400 
• Julia Ventura: Two Ways of 
Life: photographic exhibition by 
the Portugese artist who uses her 


work to address questions of 
Identity and the myriad ways in 
which the concept is put under 
pressure by cultural processes: to 
Aug 31 


■ LONDON 

EXHIBITION 
Royal Academy of Arts 
Tel: 44-171-439 7438 
• 229th Summer Exhibition: the 
Royal Academy’s annual Summer 
Exhibition brings together 
paintings, sculptures, drawings 
and models by many 
distinguished British artists and 
architects, displayed along isde 
works by members of the British 
public. The majority of works are 
for sale: to Aug 10 


■ MADRID 

CONCERT 

Fundacion Juan March 
Tel: 34-1-4354240 
• Maarika Jarvi: performance by 
toe flautist, accompanied by the 
pianist Graham Jackson. The 
programme Includes works by 
Roussel, Thomas. Taffanel, 
Messiaen and Franck; 

Jun 28 


■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of 

Art Tel: 1-212-879-5500 
• Prints In the Age of Albrecht 
DOrer and Lucas van Leyden: 
exhibition presenting highlights 
from the museum's collection of 
German and Dutch prints dating 
from 1470 to 1550. 110 
engravings, etchings, woodcuts. 


and illustrated books are on 
display; to Jul 13 

JAZZ 

Avery Fisher HaH Tel: 1-212-875 
5030 

• McCoy Tyner Trio: featuring 
trumpet player Wynton Marsalis; 
Jun 26 


■ PARIS 

CONCERT 

Oran gene de Bagatelle 
Tel: 33-1 45 00 22 19 

• Pierre- Laurent AJmard: the 
pianist performs works by Chopin, 
Bartok and Ligeti; Jun 26 

EXHIBITION 

Fondatlon Cartier pour I'Art 

Contemporain 

Tel: 33-1 42 18 56 50 

• Amours: exhibition celebrating 
images of love and romance, from 
Renaissance times to the present 
day; to Nov 2 


■ STRASBOURG 

CONCERT 

Palais de la Musique et dee 
Cong rte Tel: 33-388 37 67 67 
• Paul Meyer; performance by 
the clarinet-pleyer accompanied 
by the pianist Eric Le Sage. The 
programme includes works by 
Mendelssohn, Schubert and 
Brahms; Jun 27 


Listing selected and edited by 
Art&ase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbaseOpl.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 

18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Ian Davidson 


Fault-lines appear 

Omens from the recent Amsterdam summit for the 
cause of European integration were all negative 


Last week’s European 
summit in Amsterdam was 
a serious setback. But it 
may prove to have been 
much worse, more like a 
premonition of the crack-up 
of the traditional model of 
European integration. 

The summit exposed 
many specific fault-lines 
between the member states: 
over economic and mone- 
tary union (Emu), freedom 
of movement, defence and 
the reform of the Communi- 
ty's decision-making institu- 
tions. But there is also a 
deeper common pattern 
beneath these rifts, and it is 
of a profound d is a gre ement 
between the member states 
about the kin d of Europe 
they want 

The question, of course, is 
whether this dispute is seri- 
ous or just regrettable. The 
European Co mmuni ty has 
long known intense ideolog- 
ical struggles, most notably 
in the 1960s between Presi- 
dent Charles de Gaulle and 
would-be federalists in other 
member states. But these 
battles were not terminal 
either way and today the 
federalist-national question 
is still unresolved. 

The Amsterdam meeting 
was the most unsuccessful 
European summit for many 
years. It recalls, for me. the 
extraordinary US-Soviet 
summit meeting in Reykja- 
vik in 1986, at which Presi- 
dent Ronald Reagan and 
President Mikhail Gorba- 
chev reached a personal 
agreement, man-to-man, to 
abolish all nuclear weapons. 
It was obvious that this 
agreement would not liter- 
ally be put into effect and 
yet it was sensational in the 
context of east-west rela- 
tions. The question was, 
what exactly did it mean? 

It was as if we were 
rounding a haadi and of his- 
tory. We could see the coast- 
line shifting before our eyes, 
even if we could not yet 
interpret the new geography 
that was enuring into view. 
It did not take long for this 
to become clearer: it was 
the beginning of the 


end of the cold war. 

The omens at Amsterdam 
were all negative. The most 
striking was that the gov- 
ernments failed to agree on 
any of the institutional 
reforms necessary If the 
European Union is to take 
in 10 or more new members 
from eastern Europe. 

They had long said that 
institutional reform was an 
absolute priority before 
enlargement, as a mega- 
Europe could not function 
without overhauling the 
decision-making rules: but 
last week they simply gave 
up the attempt to agree, and 
put off the problem to 
another day. 

At one level, this failure 
is self-explanatory. Voting 
rules in the Council of Min- 
isters give unfair weighting 
to small countries. Most 
east European countries are 
also small, so that in a 
mega-Europe the big coun- 
tries could find they were 
swamped: but last week the 
little countries refused to 

surrender their advantages. 

The episode may show 
that the integrationist 
model of the EU is 
approaching the limits of 
what is politically accept- 
able to the nation states. A 
mega-Europe would be so 
large and so diverse that it 
could only function effec- 


tively if it had significantly 
more federal institutions 
than at present. The evi- 
dence of last week is that 
the federalist case no longer 
appeals to the small mem- 
ber states. 

But this may also be a 
knock-on from a bigger 
political problem, the frac- 
turing of the Franco- 
German partnership. If the 
EU has made progress in 
the past 10 to 15 years, it is 
because its agenda has been 
driven by France and Ger- 
many in a partnership for- 
merly cemented by the close 
relationship between Presi- 
dent Francois Mitterrand 
and Chancellor Helmut 
Kohl- 

Sin ce the election of Presi- 
dent Jacques Chirac in 1995, 
however, the partnership 
has lost cohesion, mainly 
because Mr Chirac is less 
committed to the European 
Idea than his predecessor. 
Before the Amsterdam sum- 
mit he and Mr Kohl held 
th e normal Franco-German 
bilateral preparatory meet- 
ing but, for the first time, 
failed to agree on the way 
forward. 

The sharpest debate arose 
from the attempt by the 
new French Socialist gov- 
ernment of Mr Lionel Jospin 
to re-write the terms of 
Emu, to give it a more 



Cracks in the partnership: Chirac (left) and Kohl 


expansionary slant- But the 
heart of the matter is not 
the terms of the stability 
pact for enforcing budgetary 
rigour in the planned single 
currency zone, but the fact 
that Mr Jospin’s concerns 
are mainly domestic and 
national. Neither he nor Mr 
Chirac gives overriding pri- 
ority to the strategic objec- 
tive of European integra- 
tion. 

This could have profound 
implications far the Euro- 
pean paradigm. It is said 
that Emu will only happen 
if both France and Germany 
are in. since Emu is essen- 
tially a political project, 
driven by the Franco - 
German partnership. It is 
also said that France and 
Germany will both be in. 
even if this year's French 
budget deficit is outside the 
Maastricht treaty criteria, 
because leaving France out 
would have horrendous 
political consequences. 

These assumptions may 
no longer hold. For if the 
French themselves put a 
lower political priority on 
Europe, the traditional 
European model may be in 
question the Germans 
must then choose between 
alternative ones. On Emu, 
they can press for fiance to 
be included, in the hope of 
rebuilding a political hard 
core for Europe; or they can 
opt for a monetary hard 
core, limited to Germany. 
Austria and the Benelux 
countries; or they can scut- 
tle the entire project 

Logic suggests that nei- 
ther France nor Germany 
can afford a parting of the 
ways. The trouble is that 
the political situation in 
France is a mess, divided 
between a president who 
does not believe anything 
much and a prime minis ter 
who believes in old- 
fashioned socialist nos- 
trums. But, if the French 
can raise their eyes from 
their domestic pre- 
occupations. they will see 
that the alternative to a 
Franco-German Europe will 
be a German Europe. 
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Misguided concerns of draft 
EU directive on takeovers 


From Mr Bryan Ccssidy 
MEP. 

Sir. You are right to high- 
light the shortcomings of the 
European Commission’s 
draft directive concerning 
takeover bids (“Ministers to 
challenge EU on takeovos". 
23 June). 

The proposal does nothing 
to assist the cross-border 
takeovers which are essen- 
tial if industry m the EU is 
to be able to create world- 
size companies to compete 


with the US and Japan. Nor 
do the 22 amendments from 
the European parliament’s 
legal affairs committee 
which wfll be put to the vote 
on June 26 is Brussels. Some 
of those are more concerned 
with information and consul- 
tation of the “representa- 
tives of employees" than 
with protecting the rights of 
small shareholders. 

All is not yet lost, how- 
ever. This is only the first of 
three readings. It is quite 


likely, too, that the proposal 
will come to the “British 
presidency" in the first six 
months of 1996. The new 
Labour government appears 
to share the views of its Con- 
servative predecessor. 

Bryan Cassidy. 

European parliament. 

Bureau 827, 

VanMaerlani. 

97-113 Roe Belllard. 

1040 Brussels, 

Belgium 


Obviously, it’s all in the recruitment 


From Mr Rakesh RauxtL 

Sir, I refer to your article 
on British and American 
investment banks (“The 

price of ambition", June 18). 
As a headhunter operating 
in the City of London, who 
has worked with many 
investment banks, I suggest 
it is blindingly obvious why 
American investment banks 
are among the best in the 
world. It’s their recruitment 
process, stupid! 

The US houses are meticu- 
lous when hiring at all lev- 
els. It is not uncommon for 
derivatives traders to go 
through seven to 10 rounds 
of interviewing before any 
offer of employment is made. 
The candidates will have 


met around 15 people and 
have been assessed an their 
intellectual and technical 
ability, commercial aware- 
ness, as well as previous 
trading history. Only then 
will a compensation package 
be engineered which will not 
only tempt the candidate to 
join, but also directly reward 
for future performance. 

Furthermore, it is also sig- 
nificant that IK Investment 
banks are regarded to be the 
most meritocratic by candi- 
dates of differing nationali- 
ties and social backgrounds. 

In a highly competitive 
and rapidly changing indus- 
try. it is the professionals 
the American investment 
hanfcg hire that have the 


vision and adaptability to 
take advance of change. 
Far too often. British invest- 
ment bankers have behaved 
like civil servants, longing 
for the good old days when 
the City was a smaller, 
friendlier, predictable and 
inefficient place. 

It is not surprising then, 
that the Americans have 
managed to subdue their 
British rivals without actu- 
ally fi ghting , in Sun Tzu’s 
words, “the supreme act of 
war”. 

Rakesh Raws!, 

Codex Consulting, 

7 Balmuir Gardens. 

London SWI5 6NG. 

UK 


Recognising 
the value of 
leadership 

From Mr John Braunumt. 

Sir, Tony Jackson is cor- 
rect to highlight that "corpo- 
rate strategy should be 
about choosing trade-offs'’, 
but in his interview rift 
Michael Porter ("Why being 
different pays". June he 
does not develop further 
Prof Porter’s important shift 
of opinion about strategy, 
moving from a focus 

understanding the external 
environment to the signifi- 
cance of leadership. 

In considering an organi- 
sation’s alternative choices, 
it is important not only to 
understand Internal con- 
straints, both resources and 
capabilities, but also, when 
there is a clear focus fur the 
foture ahead, to be willing to 
say no to initiatives that 
would be deviations from the 
chosen path Moreover, as 
alluded to In the interview, 
even when the strategic 
focus is clear, leadership and 
management need to go 
much further than opera- 
tional efficiency to create 
differentiated customer 
value, 

John Beaumont, 

Energts. 

Carmelite. 

50 Victoria Embankment. 
London EC4Y ODE, UK 


EU banana import regime discriminates against Ecuador 


From Mr Atfredo Pmoargoie. 

Sir, I refer to Mrs Glenys 
Kinnock’s letter f June 19) on 
the World Trade Organisa- 
tion ruling on bananas. I 
know Mrs Kinnock and a 
number of her colleagues 
recently visited the Wind- 
ward Islands and the fate of 
the produces* in these coun- 
tries is of concern to them. 

The banana industry of 
Ecuador is of great concern 
to our government Ecuador 
is the most efficient pro- 
ducer in the world and 
exports the greatest volumes 
of bananas. Our banana pro- 


duction is 100 per cent 
owned by Ecuadorians and 
the US company Chiquita 
has no involvement in our 
industry. 

Ecuador requested the cre- 
ation of a WTO panel on 
b ananas , shortly after we 
joined the WTO in January 
1996. because we believed 
the EU banana import 
regime discriminated against 
our banana industry. The 
panel's findings have proved 
os right. In particular, the 
licence allocation system 
favours EU companies who 
have been selling licences on 


and earning huge profits 
thereby. There is no evi- 
dence that these profits have 
been passed on to the 
banana producers. Indeed. I 
understand that the govern- 
ment of St Lucia, <me of the 
islands that Mrs Kinnock 
.visited, has had to subsidise 
Us producers fro m its own 
funds. 

The Ecuadorian banana 
industry has paid about 
S40m per annum as a result 
of the EU licensing system. 
One is tempted to ask - - 
where is the money going? 
As a developing country. 


Ecuador is not prepared to 
subsidise companies in the 
developed Eli. while our pro- 
ducers and the producers in 
the Caribbean suffer. 

We sympathise with Mrs 
Kinnoric's evident concern 
for the Windward Islands 
but a better way must be 
found of assisting them that 
does not penalise Ecuador. 

Alfredo Ptnoargote. 
Ecuadorian ambassador to 
the European Union. 

Avenue Louise 363. 

1050 Brussels,’ 

Belgium 


Anthony Robinson on the struggle to rebuild an economy 


“Welcome to Kragqjevac: 
home of the Yngo". reads a 
battered sign at the entrance 
of the city that used to be 
the Turin of Yugoslavia and 
is now a symbol of Serbia’s 
gutted economy. 

Before the disintegration 
of Yugoslavia, the Cma Zas- 
tava (Red Flag) car plants in 
this city 130km south of Bel- 
grade turned out up to 
220.000 cars a year. Its linked 
military factories produced 
arms and vehicles. The ubiq- 
uitous Zastava Yugo model 
briefly competed with other 
cheap imports in Europe and 
the US. 

Today, Zastava is hard 
pressed to produce 10,000 
cars a year, while military 
orders from the cash- 
strapped Serbian army have 
virtually dried up. Last year 
thousands of workers went 
on strike and in November 
Mr Veroljub Stevanovic, the 
managing director sacked in 


Serbia still 
outside the 
gates 


1992, was elected mayor for 
the opposition Zajedno 
movement. His was one of 
many opposition election 
victories whose attempted 
annulment by Mr Slobodan 
Milosevic. Serbia's president, 
sparked three months of 
nationwide demonstrations. 

The disintegration of for- 
mer Yugoslavia and four 
years of trade sanctions 
against Serbia severed 
access to markets, raw mate- 
rials and components, deal- 
ing a near-lethal blow to doz- 
ens of plants like Zastava. 

This week in London a del- 
egation led by Mr Danko 
Djunle, the deputy prime 
minister of rump Yugo- 
slavia, sought to throw a 
lifeline to such plants by 
proposing a debt restructur- 
ing deal to the London Club 
of commercial bank credi- 
tors, ca l ling for an 80 per 
cent reduction in Serbia and 
Montenegro's $2.4bn debt. 
This was too much for the 
banks to swallow and the 
talks broke up inconclu- 
sively, although both sides 
agreed to meet again in July. 

Mr Milosevic is being 
advised that a deal must be 
reached if new investment is 
to flow into what is still 
widely seen as a pariah 
state. Other former Yugoslav 
states have raised hundreds 
of millions of dollars 
through sovereign and cor- 
porate bond issues and 
equity placements after 
reaching agreements with 
the Paris and London Clubs. 

Trade sanctions were 
lifted last year in return for 
Serbian compliance with the 
Dayton peace agreements. 


which ended the war in Bos- 
nia. But the “outer wall" of 
financial sanctions which 
bar Serbia from membership 
of the International Mone- 
tary Fund and access to 
international capital mar- 
kets remains in force. 

The collapse of Zastava 
has created huge social prob- 
lems for the one-company 
town. “Over 70.000 are 
waiting for a job. another 
30,000 are on enforced ‘vaca- 
tion' and the population is 
swollen with 5,000 Serb refu- 
gees," Mr Stevanovic says. 
This city has the greatest 
social problems in Europe." 
The mayor believes Zastava 
could be revived, but only 
with foreign investment and 
new management to replace 
the party hacks put in when 
anti-Milosevic dissidents like 
him were sacked. 

"Executives from Hyundai. 
Renault and Fiat- itself have 
all looked around recently. 
We know there are too many 
workers and there will have 
to be retrenchments. But the 
real problem is that the com- 
munists are still in power - 
and that is simply not attrac- 
tive to anyone," Mr Steva- 
novic says. 

Only SGkm from Belgrade, 
in the steel town of Smeder- 
evo. life is significantly dif- 
ferent. The steel complex 
was always a heavy loss- 


maker. But it received much 
investment in the early 
1980s, although the plant 
was closed when sanctions 
were imposed in 1992. 

Yet unlike Kragujevac 
with its opposition mayor, 
Smederevo’s managers 
smoothly switched alle- 
giance from the Communist 
party to Mr . Milosevic. The 
managing director of Sme- 
derevo, Mr Dusko Matkovic. 
is also- the deputy chairman 
of the - Serbian Socialist 
party, headed by Mr Milos- 
evic himself. With this level 
of political support, workers 
at Smederevo continued to 
receive their pay during the 
four years until it reopened 
last yegr. The plant is expec- 
ted to produce 12m tonnes 
of steel products this year, 
mostly for export 

The export drive reflects 
both depressed domestic 
demand and the govern- 
ment’s need for hard cur- 
rency. This has been only 
temporarily mitigated by 
this month's one-off sale of 
49 per cent of the Serbian 
telecoms company to Stet of 
Italy - and OTE of Greece for 
DMl.57bn (S9l0m). 

Serbia’s trade deficit was 
more than SI bn last year and 
rising, "The problem is that 
Serbia’s biggest exporters 
are also its biggest iraport- 
ets. The more they produce 



Stevanovic: his city has Europe's ‘greatest social problems’ 


the bigger the deficit." wor- 
ries Mr Goran Pi tic. head of 
research at Belgrade's Eco- 
nomics Institute. Mrs Danica 
Popovic, at the rival Centre 
for Economic Studies, adds: 
“There is no economic strat- 
egy and that maans there is 
no direction at the micro 
level at alL The people that 
run plants like Smederevo 
and Zastava are appara- 
tchiks, not managers." 

Mrs Popovic Is sceptical of 
the government's new-found 
belief in privatisation, point- 
ing out that 96 per cent of 
the country's assets are still 
in state hands. But about 35 
per cent of economic output 
is produced by the private 
sector, she estimates. 

Serbian industry is still 
working at only 36 per cent 
capacity against 73 per cent 
in 1989. 

Serbia has survived by 
consuming its capital. 
Incl u din g the estimated $4bn 
in effect stolen from private 
hard-currency accounts in 
1991. They were taken by the 
Belgrade-based Yugoslav 
National Bank which froze 
such accounts throughout 
former Yugoslavia shortly 
before war broke out. The 
funds were squirrelled away 
in secret accounts in Cyprus, 
Switzerland and elsewhere 
to pay for the war. 

The economic Cost of Mr 
Milosevic’s failed -attempt to 
create a Greater Serbia is 
borne by ordinary Serbs 
whose average annual 
income has fallen by more 
than 50 per cent to about 
$1,500 since 199a But while 
Serbia has stagnated In iso- 
lation. other former Yugo- 
slav republics, especially SIo- 
venia and Croatia, have 
forged ahead with economic 
stabilisation and privatisa- 
tion. They have created 
strong, convertible curren- 
cies backed by growing for- 
eign currency reserves and 
attracted foreign investment, 

Serbia's best hopes tor eco- 
nomic recovery now Uo in 
restoring economic and 
trade links with those inde- 
pendent states. 

Even under the most opti- 
mistic assumptions, how- 
ever. Serbia faces a struggle 
to rebuild its oconomy, it 
will no longer receive a 
share of Slovenia's export 
revenues or the hard cur- 
rency tourist receipts of 
Croatia, both of which 
helped to sustain it- In the 
days of federal Yugoslavia. 
And as long as Mr Milosevic 
remains in control, it will 
also be hamstrung by finan- 
cial sanctions. 
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COMMENT & ANALYSIS 


i Things are not as bad between 
the US and Europe as they were 
! three years ago, at the height of 
! the Bosnian crisis. But recent 
weeks have brought reminders 
that transatlantic entente can- 
not be taken tor granted, absent 
a clear common danger. 

Freshest in the rninfi are the 
disputes at the Denver a r mwn >t 
There, the US irritated its Euro- 
pean allies by rejecting explicit 
targets for greenhouse gases, 
and by triumphantly advertis- 
ing itself as a socio-economic 
model. President Bill Clinton's 
attempt to squeeze his guests 
into cowboy boots was all too 
heavy-handedly symbolic. 

Those boots came hard on the 
[ heels Of the US ffl m mm wmwit 
that it win consider only three 
candidates (Poland, Hungary 
and the Czech Republic) for 
Nato membership at next 
month’s Madrid summit, brush- 
ing aside the claims of Romania 
and Slovenia which some Euro- 
pean allies had strongly can- 
vassed. That went down all the 
worse for being accompanied by 
US hints that it is the European 
Union’s Job to underwrite stabil- 
ity by admitting new EU mem- 
bers from parts of Europe Nato 
cannot yet directly reach. 

Beneath these disputes, trade- 
related arguments rumble on, 
on such issues as extra- 
territoriality, re s tric ti ve prac- 
tices. or genetically altered food. 
These obscure the good work 
done removing non-tariff barri- 
ers on both sides by the Trans- 
Atlantic Business Dialogue. 


And on the hnrigpn looms 
Bosnia once again. Few believe 
the Dayton accords win have 
become self-enforcing by the 
time the mandate of the Nato- 
led stabilisation force wj iii y ff a 
year from now. An external 
force win almost certainly still 
be needed. But,- while moat 
Americans tWnir any such force 
should be provided by Euro- 
peans, many European policy- 
makers are terrified they 

Will find thBmnalr roa anna again 

struggling to keep an imperfect 
pe ace w hile the US, w ittin gly or 
otherwise, encourages local par- 
ties to break it 
The EU*s timidity and self- 
absorption, pitifully displayed 
in Amsterdam last week, cer- 
tainly merit American impa- 
tience. Nor can the Clinton 
administration fairly be accused 
of neglecting Europe. The Day- 
ton accords and the skilful 

fbMWMrfng of Pnmriari homHlHy *n 

Nato enlargement are striking 
evidence to the co ntrar y. Still, 
the US should understand that 
admitting new members to the 
EU is more like malting Mpyw-o 
a state Of the tminn than sign- 
ing the North American Free 
Trade Agreement 
The US also needs to consider 
what message it sends to poten- 
tial aggressors by W ithholding 
explicit security guarantees 
from states with which it wants 
to see its aTH** so closely inte- 
grated. It should have 
in Korea, and again in Kuwait, 
how dangerous such ambigu- 
ities can be. 


Russian reality 


Thanks to President Boris 
Yeltsin's new team of re formist 
ministers, the Russian economy 
is being taken seriously again. 
Hus optimism, bag h»n handy 
for the government, letting it 
pul off the rare coup of becom- 
ing simultaneously a member of 
the Paris Club of nfBriai credi- 
tor nations jand one of this 
year's most prodigious emerg- 
ing market borrowers. 

The renewal of confidence 
contributed to Mir Yeltsin’s suc- 
cessful outing at thp Summit of 
the Eight in Denver, a fitting 
end to his new team’s first hun- 
dred days. But as so often when 
it comes to Russia, outside per- 
ceptions are in danger of getting 
ahead of events an the ground. 

Mir Victor- Chubais and Mr 
Boris Nemtsov, the two deputy 
prime ministers spearheading 
the new reform drive, have 
notched up some notable 
achievements since March. And 
yet, however encouraging the 
new rhetoric, in many respects 
the two reformers have yet to 
make much of a dent on reality. 

Large-scale spending cuts are 
testament to the failure to 
revive federal tax revenues, 
which stin ipn gmsh at around 
10 per cent of GDP. The Duma 
waved through the new tax 
reform last week on its first 
reading. This: means the cabinet 
is counting an much better rev- 
enue in preliminary versions of 
next year's' budget. But the 
reform Is st£0 in danger of being 


amended out of all recognition 
in the autumn whm it is goes 
back to the parliament And 
even if the new taxes are intro- 
duced roughly as piannad, there 
is little guarantee that the 
authorities will be any more 
wining or able to make people 
pay up than before. 

Equally, the new team’s 
actions have hot 'put to rest 
fears that Russia is ev o lvin g a 
capitalism driven by the nods 
and winks of well-placed insid- 
ers. Recent privatisations have 
been just as opaque as the con- 
torted “shares-for-loans” deals 
of late 1995. And Mr Chubais 
has given in to bankers’ 
demands far a piece of the stock 
market action, allowing the cen- 
tral bank to hcerae banks to act 
as share dealers from the start 
of next year. 

This is the latest move sug- 
gesting that may be 

moving towards a style of capi- 
talism, as tn Germ any , is 
flerafoatfifl by banks. Mr Chu- 
bais may be correct that compa- 
nies riHefl all the help they can 
get raising funds for invest- 
ment. But the ehawg g will do 
little long-term good without 
strong new institutions to regu- 
late b ank behaviour grid encour- 
age transparency. Foreign 
investors are right to believe 
the new team has a better 
phanaft of pushing through such 
r-h w ng pft tiiim tin predecessors — 
wrong if they think the task is 
as good as done. ' 


Felipe’s coup 


Mr Felipe Ganzdlez knows how 
to pull a good political trick. 
The former Spanish prim a min- 
ister took this own Socialist 
party by surprise when he sud- 
denly announced d prising to 
step down as party leader last 
week. And yet he has emerged 
from the affair with his own 
reputation; higher than ever, 
and loyal supp or ters in control 
of the party. It looks like a 
s hr e w d coup to shake up the 
organisation, and still end up in 
charge. :• 

Zt is not clear whether Mr 
Gonzalez ha« done as much for 
ids party as be has undoubtedly 
done far Mtnaalf- The success of 
his palace coup is that it freed a 
logjam in .the party l e ad e rs hip , 
removing a whole group of 
party traditionalists in the pro- 
cess. In Bodcting, it also appears 
to have moved the party 
slightly to -the left. Mr Joaquin 
Almtmia,. the new leader, 
armntmcfld his to rebuild a 
"progressive social majority", 
appealing to mod e rates within 
the rival Communist-led United 
Left to join him. 

The p art y congress has also 
voted for a reduction in weekly 
working hours from 40 to 35 to 
combat the country’s chronic 
unemployment. Imitating the 
successful Socialist election, 
platform- in neighbouring 
France. :To be sure, it has 
hedged the idea about with pro- 
visos about not undermining 
competitiveness -and productiv- 


ity. Yet the idea that shorter 
working hours can somehow | 
magically create new Jobs with- 
out pushing up labour cost s .is 
dangerous and simplistic.' 

Mr Gonzdlez’ move does not 
-mnirw THte any wwiw far Mr Jose 
Maria Aznar, the Popular party 
prime minister, who still lives 
rather under his predecessor’s 
shadow. As parliamentary 
leader of the Socialists, Mr 
Gcaoz£lez is keeping his options 
open about .whether he wfll run 
again as head of toe party fist 

whenever the next elections are 

called. He is still very modi a 
power to be reckoned with on 
the Spanish stage. . 

Mr Aznar is enjoying the 
fruits of respectable economic 
growth, with inflation under 
contrail and Spain row regarded 
as a probable, rather than a- pos- 
sible, founder member of toe 
European single currency. His 
minority government has. 
proved more stable than expeo- . 
ted, sustained by the support of 
toe Basqne and Catalan 
regional parties. He lias had to 
make con c essi o ns to federalism 
to do so. But toe only real cloud 
is unemployment, officially esti- 
mated at 2L5 per cent . 

Nevertheless, Mr Gonrffez Is 

an operat o r -who should never 
be underestimated, as his latest 
coop demonstrates. If his party i 
can rejuvenate itself he could 
«yHu return as a formidable chal- 
lenger before the tram of toe 
century. After all, he is only 55. 


Long march to mass market 

Early setbacks aside, foreign car companies are keen to stay in 
China because of its huge potential, writes James Harding 


N early half a million 
Chinese thronged to 
the Shang hai inter- 
national Auto Show 
earlier this month, 
caressing the leather upholstery 
on executive nflo o u B and having 
their pictures taken behind the 
wheel of the latest sports car. 

Few, If any, were looking to 
buy. With an average wage in 
Shanghai of around 5100 (£60) a 
month, most visitors could only 
d wtuTfl of owning onp Of toe shin- 
ing models displayed by the 
world's leadfog car Pn mimnlpg 
The event encapsulates the 
Chinese challenge for the car 
industry. China Is toe world's 
most promising automotive mar- 
ket but, until it fulfils its poten- 
tial. manufacturers must invest 
billions of dollars and endure 
untol d frustration to cultivate 
future consumers. 

Among the foreign investors is 
General Motors, toe US car- 
maker, which this month started 
work in partnership with Shang- 
hai Automotive Industry Corpo- 
ration (SAJC) on a $L57bn plant 
to buOd Bracks. It is also negotia- 
ting a partnership in Guangzhou, 
southern China. to manufacture 
Opel cars. 

Another US manufacturer, 
Ford, is to increase by t5L5m its 
stake in JlangHng Motors, with 
which it will start producing 
mlnibases later this year. These 
will be the first vehicles made by 
Ford in China. They will be a 
precursor. Ford hopes, to produc- 
tion of cars. Toyota of Japan has 
just announced a $30m invest- 
ment in a components plant to 
Tianjin, south-east of Beijing, to 
stand alongside other invest- 
ments in the area whore it is 
spending a further f248m to build 
an engine manufacturing plant. 

The rising foreign investment 
ban irntw in spite of an alarming 
catalogue of casualties. 

Mercedes-Benz has become 
increasingly frustrated with its 
project for a Rbn plant to pro- 
duce minivans, or light commer- 
cial vehicles, which has been 
stalled by disagreements between 
the German company and its Chi- 
nese partner since it was 
a pproved to 1995. 

Peugeot of France, one of the 
first foreign car manufacturers to 
enter the market, baa negotiated 
a withdrawal from a disastrous 
joint venture to Guangzhou. Pro- 
dnctJan fell from 20,000 touts five 
years ago to about 3,000 last year. 
Furthermore, Peugeot’s control 
of the operation was restricted by 
the company holding only a 22 
per cent share: foreign manufac- 
turers are forbidden from having 
majority stakes in car industry 
joint ventures. 

In another setback, Audi, the 
executive cars subsidiary of Ger- 
many’s Volkswagen group which 
has a joint venture with First 
Auto Works in Changchun, 
northeast China, has put a brave 
face on FAWs Independent pro- 
duction of an Audi lookalike car. 
The model is sold under FAWs 
Red Flag brand. 

Such risks notwithstanding, 
investors say they have little 
choice but to enter the market 
"Same day China is going to be 
the biggest single market, with- 
out a doubt," says Mr Philip Mnr- 
taugh, general manager of GM*s 
new project in Shanghai. 

THb Mtnteb y rtf MaCfafal Tnrinc. 
tries forecasts that total vehicle 
Bales, including cars, vans and 
trades, will grow from L6m units 
last year to 2.7m units by 2000 



and to more than Gm by 2010. By 
then, passenger vehicles will 
account for two-thirds of the mar- 
ket compared with less than a 
third today. China has just over 
one vehicle per 100 people, com- 
pared with 33 in Taiwan, 52 to 
the UK and 75 in the US. 

Mr Vaughn TCnKhirartan presi- 
dent of Ford China, expects that 
by 2010 China will have four 
vehicles per 100 people and "a 
market volume of between 5m 
and 6m vehicles, the fourth larg- 
est market in the world after 
North America, Europe and 
Japan". 

“By 2010, after substantial con- 
sohdatkm, this automotive indus- 
try will have a highly educated, 
skilled and industrious work- 
force,” says Mr Koshka ri an. “In 
essence, China win have every- 
thing necessary to became a pri- 
mary, if not the primary, manu- 
facturing nation to Asia." 

China's car market has a long 
road to travel before then. The 
consumer market is negligible. 
The average annual wage, exclu- 
ding most rural workers, is 
YUS ,500 (£400), according to the 
State Statistical Bureau. Even at 
current growth rates, per capita 
gross domestic product will take 
until beyond 2020 to reach $6,000, 
a critical level for mass consumer 
purchases, according to one west- 


ern carmaker with a presence to 

China 

The slower-than-expected 
growth of toe car market is 
partly the result of the contradic- 
tory aims of China's government 
Although Beijing has legalised 
the private ownership of vehicles, 
toe tax regime still makes own- 
ing a car prohibitively expensive. 


F oreign companies are 
also struggling to 
secure a relaxation of 
personal car loans 
which are only allowed 
on a restricted basis. Beijing's 
drive to cool rampant inflation 
after 1994 also halted growth to 
vehicle sales although there are 
signs of a recovery, to the first 
four months of this year, 151200 
saloon cars - easily the most pop- 
ular type of car to China - were 
sold. This was an increase of 30 
per cent on the same period last 
year, according to state media 
reports. 

Mr John Crossman, head erf 
Jardine Fleming to S hanghai , 
says a manufacturer needs to 
build more than 150,000 cars a 

year to China to make a healthy 
return. Only Shanghai Volkswa- 
gen, a joint venture between the 
German car manufacturer and 
Shanghai Automotive Industry 


Corporation, has crossed that 
threshold. The company sold 
200,000 Santana cars last year, 
about half the total car market 

Other foreign manufacturers - 
Daihatsu of Japan producing the 
Charade in Tianjin, Chrysler of 
the US malting Jeeps in Beijing, 
Audi to Changchun and Citroen 
of France making ZX models to 
Wuhan - have much lower sales. 
Nevertheless, international car- 
makers are shaping the Chinese 
market foreign brands made to 
joint ventures account far almost 
all sales of cars. 

Most of these cars are sold to 
the home region of the joint ven- 
ture because regional authorities 
often intervene to boost local 
manufacturers and thwart the 
ambitions of Chinese competi- 
tors. One of the most common 
complaints among foreign car- 
makers is that, even if they main- 
tain thorough control of produc- 
tion quality, they have little say 
over distribution, which remains 
firmly to Chinese hands. 

Given the patchy road net- 
work, the uneven market and 
limited private purchasing 
power, car companies have to 
focus on sectors of the automo- 
tive industry which promise the 
quickest returns. 

"Passenger cars still make 
little sense to China,'’ says Mr 
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Crossman. “We are moving Into 
the minivan and pick-up stage of 
development. The minivan can 
haul around SOQlb-gaQIb worth of 
goods or five to six people. It fits 
a country moving away from an 
economy of large state-owned 
enterprises, to small town and 
village enterprises and entrepre- 
neurial businesses." 

That logic - and the fact that 
Ford lost to GM in the competi- 
tion to open the car plant in 
Shanghai - underpins Ford’s 
partnership with Jiangling 
Motors. But, although Ford says 
minibuses are “an appropriate 
way into the China market now*, 
tt hopes to be making cars by 
2005. By thro, when. It says the 
country will have realised its 
potential “an extremely impor- 
tant market". 

GM is targeting another niche: 
the executive car market. It says 
its Bulcks will sell when they 
start coming off the production 
line at the end of 1998. "Orur mar- 
ket is predominantly executive 
fleets." says Mr Murtaugh. “A 
mid-luxury saloon is out of reach 
for the ordinary consumer, but 
our buyers are businesses - 
state-owned enterprises, foreign- 
Invested enterprises and the 
managers of companies." 

The least profitable sector is 
that for compact cars, which is 
most exposed to sluggish con- 
sumer demand and dogged by 
ov e rsupply. 

Beijing Is keen to foster its 
domestic automotive industry by 
Infecting foreign capital and tech- 
nical expertise into its flagship 
manufacturers and has promised 
to restructure the 160 mostly 
loss-making domestic manufac- 
turers. These concentrate on 
producing compact cars and agri- 
cultural vehicles. The govern- 
ment »nwnuw«»d earlier this year 
that 30 companies would be 
forced to merge or apply for 
bankruptcy, but the Industry has 
yet to see any action. 

The quality of China's car man- 
ufacturers may hold the key to 
success or failure for foreign car 
companies in China since for- 
eigners can only build cars 
through ventures with domestic 
companies. “Ventures in China 
fail because joint ventures fail. 
Your partner will make you or 
break you," says a European car 
industry official- The choice of 
Chinese partners, though, is lim- 
ited by three factors: 

• The government tends to 
decide who will be paired off with 
whom. 

• There are only three big auto- 
motive plants - the state enter 
prises Dongfeng Automotive to 
Wuhan, First Auto Works in 
Changchun and SAIC to Shang- 
hai - and a mixed bag of smaller 
potential partners. 

• Under the national plan, only 
roe large car deal - the one just 
signed between GM and SAIC - 
is envisaged between 1996 and 
2000. 

GM*s Mr Murtaugh remains 
confident of success within 10 
years. "We are not coming Into 
this market to lose money,” he 
says. 

TO those who suggest it might 
be better to wait until io years 
have passed, Mr Murtaugh draws 
a parallel with the carmakers 
that missed out on other Asian 
m a rke ts by failing to wab» an 
early sacrifice. “That is what 
8 very m a nufac turer said about 
Japan to the 1950s and Korea to 
the 1960s. And look where they 
are now." 



l€0 years ago 


Canadian Railways 
Ottawa, 24th June. The 
Senate last night rejected by 

87 votes to 10 the Bill for the 

ratification of the agreement 

between the Govarmnsnt and 

the; Grand Trunk and 

Drummond Counties 
Railways for the extension of 
the intercolonial railway to 

Montreal. The chief objection 

raged was that the terms 
demanded were extravagant. 

. An hour after the vote bad 

bem taken to the Senate, the 
Finance Minister hrought 


, amounting to 

$157,000, for nine months’ 

xrofal of the tracks and 
terminals necessary to run 
the Government road to 

Montreal. 

SO years ago 

Ptan To Save The Franc 
Paris, Z4th June. M. 
Ramadier's financial ' 

- progra mme was adopted this 

afternoon after a sixteen-hour 


majority obtained by the 
Ocweauumt reflects toe 
.tefooputarttyoftoe: 
^Bflastoedoubtsi 



since the 1970s, fbe'^mftais ware 
milit a nt . aadtba g ove rn men t 


asked to name a few* he changed 
the subject. 


feeder, M. Jacques Dudce, 
criticising the Bill, said tbat 
the Bfll opened toe way to 

inflation. 
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US consumer confidence 
climbs to 28 -year high 


By Gerard Baker 

in Washtogton 

Economic expansion has left 
US consumers more confident 
than at any time in the last 28 
years, according to an influen- 
tial monthly survey yesterday. 

The Conference Board, a pri- 
vate sector business research 
group, said its index of con- 
sumer confidence hit 129.6 this 
month, its highest since 
August 1969. The report 
sparked fears of a renewed 
surge in consumer spending 
that could stoke inflation. 

But with little evidence of 
inflati on in the pipeline, finan- 
cial markets seemed content to 
regard the figures as merely 
reflecting the recent extraordi- 
nary strength of the economy. 
By lpm, the Dow Janes Indus- 
trial Average was up 29 points 
at 7,633, clawing back same of 
the 192-point loss an Monday. 

“Hie record level of confi- 
dence ... is Indicative of the 
past robust I'^giomin environ- 
ment rather than a signal for a 
pick-up in consumer spend- 
ing," said Ms Cheryl Katz, 
economist at Merrill Lynch, in 
New York. 

The outlook for consumer 
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spending remains positive. 
Retail sales grew at a rapid 6 
per cent real annual rate in 
the first three mmHw of the 
year before slowing in the sec- 
ond quarter. 

After years of Insecurity 
about their employment and 
income prospects. Americans 
now have more reasons to be 
optimistic than they have had 
for decades - unemployment is 
at a 25-year low and the core 
rate of inflation is dose to its 
lowest level in 30 yea r s. 

“Latest survey results show 

pnmaimwr mnfiripnrp Continu- 
ing to run at historically high 
levels," said Ms Lynn Franco, 
associate director of the Con- 
ference Board's Consumer 
Research Center. “Despite a 
slight change in consumers’ 
short-term expectations, they 
continue to be bullish about 
the economy." 

Another foctor that seems to 


have contributed to thfc» ha« 
been the stock market’s sharp 
rise in the past year. The pro- 
portion of Americans who own 
shares has doubled to more 
than 40 per cent since in the 
past seven years. The Dow has 
risen 35 per cent since June 

last year, producing a poten- 
tial windfall of about J5,000bn 
in the past year alone for US 

households. 

WUham Dawkins m Tokyo 
adds : Japan yesterday sought 
to tone down a veiled threat 
from Mr Byutaro Hashimoto. 
pr iiru* minister, Wwt it might 
sell US Treasury bauds unless 
the US continued to cooperate 
in stabilising currency mar- 
kets. Mr Hashimoto triggered 
a sharp drop in US share 
prices with co mm ents on 
Monday. 

But Mr Takatashi Kato, dep- 
uty finnpro minister for inter- 
national affairs, “Even 
though some mentions were 
made of these temptations in 
the past, Japan never sold 
Treasury Bonds far profits 
because of the overriding 
importance we attach to the 
japan-US relationship awd to 
the stability of the currency 
market” 


UK to offer IRA a final 
chance for new ceasefire 


By John Kampfner in London 

The British government mil 
today give the IRA a final 
chance to declare a ceasefir e in 
Northern Ireland by disclosing 
details of a discreet govern- 
ment letter to Sinn Fein, the 
IRA’s political wing, and a new 
approach by the British and 
Irish governments to paramili- 
tary weapons. 

The proposals yesterday 
received a cautious welcome 
foam the Ulster Unionist party, 
the largest party representing 
loyalists in the province. Mr 
Tony Blair, UK prime minister, 
will announce that the latest 
Anglo-Irish formula should- 
remove obstacles to progress 
at the multi-party talks. 

For the first time Mr Biair 
will set out a detailed mecha- 
nism for allowing negotiations 
on arms decom m issioning to 
proceed in parallel with work 
on a constitutional settlement 


for Northern Ireland. The UK’s 
previous Conservative govern- 
ment had accepted the idea of 
parallel negotiations in princi- 
ple but had dr a wn back from 
detailed proposals. 

Although highly technical, 
the move is Si gnificant as it 
provides a mechanism for 
meeting the worries of both 
iminnbte and nationalists (XI 
decommissioning - the bi gg e st 
stumbling-block to progress on 
a political settlement. 

The formula, set out in a 
document made available to 
the Financial Times, envisages 
that an independent commis- 
sion comprised of anus experts 
would report to a committee of 
leaders of all the parties at the 
talks. 

The commission would 
undertake to provide “what- 
ever is necessary to facilitate, 
observe, monitor and verify 
decommissioning”. Two sepa- 
rate subcommittees would 


oversee the specifics of de- 
commissioning — the main 
worry of unionists - and 

“cn nflHnn ce-h nilifing - mea- 
sures" which are largely 
nationalist concerns such as 
policing, parades and prison- 
ers. 

Mr Blair is COOptmg much 
of the wording from the Janu- 
ary 1966 report on the arms 
Issue produced by a interna- 
tional body led by former US 
senator George Mftchefl. Sub- 
sequent multi-party talks, 
chaired by Mr Mitchell, 
became bogged down by the 
arms issue. 

Sinn Fdin refused to take 
part, demanding that de- 
cnmmfasloning take place only 
once an ovra-all settlement is 
reached. Unionists have until 
now insisted that arms are 
handed over before substan- 
tive negotiations begin. 

Bullet and ballot. Page 10 


Eurotunnel urged to seek rail freight 


C o n ti nu ed from Page 1 

objective of reaching at least 
an agreement in principle" in 
the next few days. 

But the UK department of 
transport said it was “prema- 
ture" to suggest Mr Prescott 
was about to agree to an 
extension of the Eurotunnel 
concession. “Prescott is not in 
the business of giving away 
the concession for nothing," 


said one transport executive. 
An extension would boost the 
company's future long-term 
income, raising the prospect 
that it could win approval for 
its financial restructuring 
plan from its 174 creditor 
bankers and its 730,000 share- 
holders, who are due to vote 
on the proposals next month. 

In line with expectations, 
only 7 per cent of the compa- 
ny’s shares were represented 


at yes te r da y 's meeting, bekrw 
the 33 per cent required for a 
quorum. Eurotunnel needs to 
achieve attendance by share- 
holders or proxies represent- 
ing 25 per of the equity - or 
230m shares - at the extraor- 
dinary meeting scheduled on 
July 10 for a vote on the 
restructuring plan to be valid. 
Mr PonsoUe, renewed his calls 
to shareholders to support the 
restructuring. 


Thailand 
relaxes 
laws on 
financial 
megers 

By Ted Barriacke in Bangkok 

The Thai cabinet yesterday 
approved four emergency 
decrees to help restore the sta- 
bility of the country’s financial 
institutions. The decrees 
remove obstacles to mergers 
between troubled and healthy 
finance companies. 

The cabinet, however, 
stopped short of poshing for 
the radical overhaul of the 
finanriai system that many 
believe is needed to get the 
permem y hwrit on track. 

The crisis developed early 
this year when the central 

hsmlr jbkIiwI np fri fpraaf rates 

to protect the baht in response 
to hrfiat«vi property prices and 
a high cnrrentaocount deficit. 
Hie strategy has undermined 
many of the country’s poorly 

ra- pitatiwl finance rnmpanifru 

Hie Thai authorities have 
riurnipinned tht» idea of merg- 
ers bringing together healthy 
and troubled institutions that 
would then apply for a new 
hawlHwfl r liratw The authori- 
ties believe such mergers 
would rule out the need fix: 
central bank emergency sup- 
port and g n w nn nept guaran- 
tees for aiiity companies 

Mr Renigcfaai Maiakanood, 
governor of the Bank of Thai- 
land, said: “Our main objective 
is to speed up the merger and 
acquisition procedures. It is 
not oar iwtwwtw wi to force, than 
to mage.” Be added that he 
expected four or five consor- 
tiums to merge and apply for a 
banking licence. 

Yesterday's decrees resolve a 
number of diffic ulties encoun- 
tered by companies which 
want to merge. The legislation 
makes it easier to transfer 
doubtful loan accounts, waives 
taxes and fees, and authorises 
cross-directorships . The 
decrees also bar creditors of 
merging finance companies 
from seeking court orders to 
stop proposed mergers. 

Analysts said the measures 
should facilitate the merger 
process. But many were dis- 
mayed that the finanep minis- 
ter and central hank governor 
were not given the power to let 
ailing companies fail if they 
refused to merge. Many com- 
panies are reluctant to me rge 
as ft exposes their level of bad 
debt to a due dUgmce process. 

One of the decrees allows 
foreigners to hold more than 
the current limit of 25 per emit 
of commercial banks and 
finance companies. The restric- 
tions will be waived on a case- 
by-case basis only for new 
commercial hanfcg that are cre- 
ated through mergers between 
troubled finance companies. 

Most foreigners who have 
expressed interest in taking 
large stakes tu Thai commer- 
cial Hnnfrc Of fmftTlftft CQZOpflr 

nies have wanted to purchase 
existing institutions whose 
problems axe not grave. 
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Europe today 

Ran, cloud and wind are expected 
over the British Ides as a 
disturbance arrives from the Atlantic. 
Northern France and the Benelux vrtJ 
also have rain and showers but 
southern France will have ample 
sunshine. The Iberian Peninsula wiB 
be sunny but showers are likely in 
toe no rth- w est Northern Italy wM 
have sunny periods but the south 
win be siBiny. The Bdkans win have 
sunny periods with some showers. 
Eastern Romania, the Ukraine and 
Central Russia will have rain and 
thundershowers. Eastern Russia wS 
be partly cloudy and mainly dry. 

f h rg d a y forecast 

A disturbance over the UK wfll 
continue to bring showers, wind and 
rain to western Europe. The weste rn 
Mediterranean will have increased 
cloud and showers but the eastern 
Mediterranean will continue fair. 

High pressure will bring more settled 
conations to eastern Europe. 
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THE LEX COLUMN 


Mr Ryu taro Hashimoto, Japan’s 
prime minister, has a reputation of 
leading with his lip. Nobeoeubtle 
threats to US markets were part of 
his armoury as trade negotiator. 
Still, sow as then, it is a safe 
assumption that he is not seriously 
threatening large-scale Japanese 
government selling of US bonds. 
Few countries would suffer more 
from a meltdown in US asset mar- 
kets and the dollar. A strong yen 
would loll off export growth, the 
one area of strength in an otherwise 
weak economy - as today’s Tankan 
rep o rt is likely to confirm. . 

Nevertheless, his comments illus- 
trate Japan’s frustration at US 
behaviour. Elected with a mandate 
to improve government finances, 
Mr Hashimoto is rifting »yyHy tbaL. 

I Yet the US is urging him to aban- 
don austerity for the sort of fiscal 
reflation which it is so determined' 
itself to avoid. Of course, this 
approach has everything to do with 
i domestic politics, and. little to do 
with economics. The Clinton admin- 
1 istration is talking tough with 
Japan in order to cove r its flank 
i against protectionist critics. But 
forecasts that the 1998 bilateral defi- 
cit will match the record $130bn in 
1993 have left it looking vulnerable. 

Short-term., tensions will be 
fuelled by a further widening of the 
deficit. But this will simply reflect 
the combination of a weak yen and 
subdued demand — trends already 
partly arrested. And given the dubi- 
ous mbf of mprranrtTigm and domes- 
tic politics which underpins US 
demands, they deserve to be taken 
with a large pinch of salt 

US oil stocks 

There is more than one way to 
drill for oil in Texas. Union Pacific 
Resources' hostile $6.4bn bid for 
Pennzofl shows it thfnfcg snapping 
up a rival exploration and produc- 
, tion (E&P) company on the stock- 
market will be cheaper than squeez- 
ing the black stuff out of the 
ground. 

With little in the. way of debt. 
UPR certainly has to find a home 
for its cash flow, boasted by two 
years of robust oil and gas prices. In 
Pennzofl it has found a target with 
a chequered history and a lacklus- 
tre share price. While Pennzofl has. 
lavished capital on high-risk inter- 
national exploration and its motor 
oil arm, UPR has singie-nundedly 
exploited its US assets. Though it 
has only half as many huge oil and 
gas fields as Pennzofl, it has eight 
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timps as many drill rigs on ttwm 
UPR’s- more aggressive manager 
meat promises to raise production 
at the enlarged group,; thereby low- 
ering unit OOStS and boosting CBSfr 
ftow.. Pennzofl is hardly in a 'posi- 
tion to contest the logic behind a 
merger, since it firs t pro posed, the 
idea in 1996 when - UPR' was still 
part of the Union Pacific xaflroad. 
Nor can it quibble with the price! 
At 10 *frn«s next year's cash flow, 
against a sector average of right 
times, UPR is o ve rpay in g if any- 
thing. Nevertheless, given Penn- 
zofl’s array of poison pfli defences 
and the possflrihty thal a big, inte- 
grated oil 1 company might be 
attracted to the fray, tins could be 
just the first episode in something 
straight out of Dallas. 


Mfai an Ail a flw i i g and you can 
it least be pretty confident another 
one will bis along in a nthmte Even 
after the third such exercise in just 
a couple of years, more than half 
the shares will stm be waiting to be 
drjp-fed to the market. And inves- 
tors must be asking themselves 
whether such a relentlessly mar- 
keted commodity can retain its 
attractions - especially now the 
company’s big restructuring phase 
is bobtod it. 

S u rpri sin gly, the answer is yes. 
At a 15 per cent discount to the 
average US/UK oil major price/eam- 
fo gR multiple for 1996. aod a 20 per 
cent discount to the same group on 
cashflow (enterprise value to earn- 
ings before interest wr*d deprecia- 
tion). Eni shares remain attrac- 
tively priced. Of course, sense 
discount is merited. One reason is 
political risk: although many inves- 


tors are rightly enchanted with Mr 

Ftarico Bemabe, Eni’s shareholder- 

unnded managing director. Kalian 
j qgmeal shenanigans can never be 
entirely ruled. -out. A second, per- 
versely, is the persistently high 
monopoly return _in Eni's domestic 
gas business - at the back of inves- 
tors' mfadg forks the knowledge 
..that 1 free lnnches rarely l ast for 
ever. But if anything, the competi- 
tive threat is receding. And in the 
m eantim e, the security of Eni’s gas 
looks rather an attractive 
de fensi ve quality. With strong 
upstream growth in the pipeline 
and. a wiaw^ffwnt intelligently 
focused on achieving a broader geo- 
graphic spread, the stock merits 
<yet) another look. 

UR equities 

Would cutting or abolishing 
Britain’s dividend tax credit neces- 
sarily savage share prices? Lex has 
argued that ft probably would, but a 
-seductive contrary argument is 
doing tiie rounds. II works like this. 
Everyone can agree tint a cut in 
-tax-exempt institutions', tax credits 
. would reduce the value of their div- 
idend flow from .UK equities. But. 
say the optimists, so what? After 
nil, international investors have 
been gaily buying UK equities at 
prices which predate the recent div- 
idend credit cut tears. So even if the 
Budget caused tax-exempt institu- 
= Sons to sell, investors elsewhere 
would presumably spot a fresh buy- 
ing opportunity ,-and perhaps all 
would be well. 

Plainly there is something in this. 
It is a truian that a tell in the (rice 
of UK equities would ™i» *h«»m 
. more attractive to international 
investora, who are unlikely to be 
affected by any tax change. Fur- 
thermore, UK companies could logi- 
cally look tastier -takeover targets 
to international predators. 

But these consoling thoughts 
need to be kept in proportion. For 
one flm optimists’ argument 
ignores the real hit to p ro fit s at 
some UK companies resulting from 
tiy tell , in tiie actuarial value of 
their pension fluids. More funda- 
mentally, it overlooks the imbal- 
ance of power, between tax-exempt 
- UK investors (owning roughly half 
the UK market) and international 
investora (bolding less than 20 per 
cent). The optimists simply do not 
have the weight of money on their 
side. • 

- Additional Lex comment on 
digital TV, Rage 22 



TV rrfm«l pnra-thifl With 

■ automatic ntnvrnnmt. jwwrr rrcrrvc 
oil to 4 ilayx. with iW tad moR 
Mcraml Irani (Sljic no. 1W1±3|. In 

I8K yellow jnW,. row gnM. ar 

nom. Availalilr M leading wmriu 
Mprrialiittn woriilwiUr. . London: 
Cbntunl Bnolktnr. 14 Nrw Burnt 
Srmv.TW. 0171/409 31 40. For for- 

iVr [oToraurtinii. rslalopjc* and 
Rl op Lists- |dw c*Q (1171/ 440 63 63 












FINANCIAL TIMES WEDNESDAY JUNE 25 1997 



AND INFRASTRUCTURE • by Anatol Ueven 


International funds to pave the way for trade 


Road links to western 
Europe are vital to • 
securing much sought 
entry to the EU 


The poor state of Romania’s transport 
network, and the truly dreadful state of 
Hs roads, have been a critical weakness 
since the 1989 revolution, and has held 
back development in every field from 
grain exports to tourism. 

Romanian transport ministry offi- 
cials say that no less than two thirds of 
Romania’s 9,000 mii«« of roads need 
immediate repair - which they will be 
very lucky to get 

Overall, they estimate that up to the 
year 2005, Romania will need some 
$30bn to upgrade its road, rail, sea and 
air networks. This estimate presum- 
ably did not include changes to the 


driving habits of Romanian drivers. 
The government suffered a blow to its 
road-financing plans in April, when it 
was forced to severely reduce a 
planned road tax in the face of public 
protest 

Nothing like $30bn is going to be 
available, but with the help of interna- 
tional loans, Romania has made a 
determined start an upgrading some 
crucial road links and transport hubs. 

Mr Traian Basescu, the transport 
minister has admitted that much 
urgently-needed construction will have 
to wait untQ the next century, and that 
“our priority is to upgrade roads bead- 
ing to Western countries. Romania can- 
not integrate into the European Union 
without an acceptable infrastructure.’' 

The development of roads is also of 
political importance, because, in the 
words of a Western diplomat, “the pain 


caused to the population by reform has 
to be seen to be yielding some concrete 
results, and soon." 

The EBRD last year loaned Romania 
$4 7m to upgrade the motorway from 
Bucharest to the key industrial city of 
PitestL This covers a distance of only 
120km. but in future the government 
hopes to extonri it to the Hungarian 

border via Arad to link up with West- 
ern Europe. 

The Pitesti-Bucharest project is now 
being put out to tender. The rest of the 
route is to be financed by the EBRD, 
Phare and the World Bank, but is still 
at the planning stage. Phare bat; also 
given £cu53m for railway improve- 
ment. 

The Pltesti-Bucbarest road will be 
subject to a toll, the profits from which 
win go towards the construction of a 
motorway from Bucharest to the port 


of Constanta which was begun under 
Ceausescu and then abandoned. The 
Japanese government in March 
announced that one third- of a Jl50m 
loan to Romania would be devoted to 
this motorway. 

The rest of the Japanese loan will go 
to improving the port of C onstanta , one 
of the largest on the Black Sea, and the 
tfl nninns for traffic w wwfiiy down 

the Danube. 

The Japanese are helping to build a 
container terminal, while Phare has 
committed Ecu7Qm to build a breakwa- 
ter to protect it The existing one was 
badly damaged in a storm last year. 

The Romanians for their part are 

finishing a giant grain silo-, since at 
present lTPUFU^y high grain exports 
from Constanta require the hiring of 
special floating equipment from 
abroad. 


Far the longer toon. Romania has 
great hopes of bemg a hub tor trans- 
port and trade. The country lies on the 
toe of three out of seven planned "Pan- 
European Routes". It sees-' itself as: a . 
transit point in European trade to 
Ukraine, Russia, the Transcaucasus, 
Certral Asia and the lfiddle East - 

They hope to be a source ^ exports, 
above all of food and cheap mamrfao- ' 
-tured products to- the fbod-deflrttareas 
of Azerbaijan and CentxalAda. 

As their huge reserves of ofl and gas 
come unHstxeam, and Hv»tr popul a tio n s 
grow, these may be' one of the great 

new markets of the 21st Century. 

The government Is also about to 
launch apoblitity drive in the West to 
gain support for making Romania the 
route for the shipment of oil and 
from the Caspian region to markets in 
the West, whether from tankers across 


&e Black Sea to the Caspian, or via the 
pyfittin g "Djuzhlba" pipeline network 
across' Ukraine- - 


-With~ the -narrow Bosphorus increas- 
: ing]y overburdened with shipping, and 
the proposed Russian and Turkish land 
routes bedevilled by political instabil- 
ity and geo-political rivalry, they 
reckon that Romania could be seen as 
the' safest as wall as the most direct 
route to Western Europe. - 


“Unfortunately, we .have only lately 
become in a position to. put ourselves 
-on 'the international map. 

Most maps so for haven’t even 
included Romania- - So .we need 
some smrole salesmanship, just to tdl 
people what is. already available here, 
and what the opportimittes are," says 
Mr Sergiu Celac, the ambassador of the 
foreign ministry planning staff. 


AGRICULTURE • by Anatol Ueven 


TELECOMMUNICATIONS « by Kevin Done 


Urgent need for reform A signal for new investors 


Wheat harvests 
may be prolific 
but the legacy of 
communism is 
hard to shake 


With the largest agricultural 
area in eastern Europe after 
Poland, and soil which is 
among the most fertile in 
Europe, Romania this year 
expects a bumper wheat har- 
vest of more than 7m tonnes, 
&5m tonnes of which will be 
exported. 

The sector is of critical 
Importance to Romania's 
economy and population, 
and also has great potential. 
Historically, however, it has 
been hampered by the pov- 
erty and backwardness of 
the peasantry, and their lack 
of money for inputs and 
improvements. 

Added to this in recent 
decades have been the bale- 
ful effects of communist col- 
lectivisation and centralisa- 
tion. But escaping this 
legacy is not proving easy, 
especially, as Romanian offi- 
cials admit, the numbers 
employed in agriculture will 
have to be reduced if 
Romania is to move towards 
membership of the European 
Union. 

More than 30 per cent of 
Romania’s workforce is 
employed 'directly or indi- 
rectly in agriculture. 

Agricultural reform 
began under the previous 
administration, with the dis- 
tribution of around 83 per 
cent of land to individual 
peasant farmers but the 
greater part of agricultural 


equipment remained in the 
hantfa of the state farms. 

The new government is 
now moving to privatise, 
break up, or liquidate these, 
beginning with the most 

heavily indebted. 

Extra budgetary state 
credits to agriculture rose 
steeply in the run-up to last 
November's elections, and 
were a key factor in the dete- 
rioration of Romania’s bud- 
get deficit. The elimination 
of the system of directed 
credits was a key w»nHiHmi 
attached by both the IMF 
and World Bank to the 
resumption of lending to 
Romania. 

The 74 state farms 
received the overwhelming 
share of these credits, and 
the biggest guzzlers of both 
subsidies and grain have 
been those in the pig and 
poultry sector. So far 20 have 
been listed for liquidation or 
privatisation. 

The government says that 
of these, five have been 
wound up. with their land, 
animals an d equipment sold 
by auction, and five more 
are in the process of privati- 
sation, though international 
financial officials say that 
the process is moving rather 
more slowly. 

Mr Victor Ciorbea, the 
prime minister , and Mr Dinu 


this year’s harvest, the 
World Bank has made a 
structu ral adjustment loan 
(Asal) of $35Qm. 

Apart from the ending of 
directed credits, this was 
tied to liberalisation of 
trade in food and the land 
market, and the eventual 
privatisation of an agricul- 
tural enterprises. The bank's 
officials say that they are 
satisfied. 

With World Rank help, 
the government is 
distributing an earmarked 
fond of 1.4 trillion (milli on 
million) lei to formers, or 
20,000 lei per hectare: This 
should be around what they 
need to carry out the 
aut umn sowing. It comes in 
the form of vouchers to indi- 
vidual farmers to buy equip- 
ment, fertilisers and pesti- 
cides. 

The shortfall in these 
areas is great among the 
new peasant farmers, now 
that old highly mechanised 
state cereal farms have been 
mostly broken up. 

Last year, according to 
official estimates, only one- 
third of fanners used consid- 
erable amounts of fertiliser, 
and only around 70 per cent 
used motorised equipment, 
with the rest still relying on 
horses or nr»*n. 

One of the most difficult' 


oly. Rom cereal, has been 
divided into 41 joint 
stock companies, which the 
government plans to privat- 
ise by the aid of 1996. The 
national Agency for Agricul- 
tural Produce (Anpa) retains 
control, pending privatisa- 
tion, of the strategic silos 
along the Danube and at 
the Black Sea port of Con- 
stanta. 


Gavrilescu. * the agriculture inheritances from commu- 
nrinisterp -have- pled ged ■ to ■ nism -has-been the system 


withdraw the state com- 
pletely from agricultural 
ownership. 

To support Romanian agri- 
culture during its transition 
to the market, and to ensure 
the collection and sale of 


of centralised and monopol- 
ised collection and market- 
ing. Breaking this up 
without disrupting the 
whole agricultural process is 
proving extremely difficult 
The old collection monop- 
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Networks are 
being expanded 
but mass access 
to telephones is 
some way off 


Telephone penetration rate 


To hftfp bring in the har- 
vest, one plan put forward 
ftom within the Agriculture 
Ministry has been for a 
revolving loan of between 
800bn lei and 12 trillion lei, 
distributed to private farm- 
ers through thft commercial 
hanks and repayable at low 
interest rates within one 
year. This has been opposed 
by World Bank officials, who 
fear that -it would becomea 
system of extra-budgetary 
subsidies under another 


The bank has agreed that 
government financial help 
with the harvest may be 
raised from 500b n lei to 1 
trillion lei. It is asking that 
the extra ftmds should be 
allocated to improve storage 
facilities, because in the past 
huge am ounts of grain have 
been lost through poor stor- 
age. 


“From the paint of view of 

Wheat" lliii Ve&Lillg A llll nm ~ 

place* on world grain mar r 
kets, Romania has been a 
tiger, but one that only roars 
occasionally. To make us 
roar every year, we need 
technical progress and deep 
reforms." says Mr Gavri- 
lescu. 


Telecommunications in 
Romania are among the 
least developed in central 
Europe but the sector is 
undergoing dramatic change 
and is set to be the focus for 
the biggest foreign invest- 1 
merits yet undertaken In the 
country. 

In recent weeks two 
national GSM mobile tele- 
phone networks have begun 
operations with majority for- 
eign shareholders, and plans 
are moving forward quickly 
for the first stage of the pri- 
vatisation of Rom Telecom, 
the- state-owned telecommu- 
nications utility. 

The government is propos- 
ing to spR an Tnitifli stake of 
30 per emit in Rom Telecom 
to a foreign strategic inves- 
tor with an additional stake 
of between 3 and S per cent 
to be made available to 
employees, says Mr Sorin 
P antis, Co mnnni oa ti o ne 
Minister. The aim is to com- 
plete this first phase “no 
later than the first quarter of 
1998," he says. 

In a second stage to follow 
“probably in one-and-a-balf 
~t p t w o ' y ears" the govern- 
*mmt itrp ianning to privatise 
-the rest of the shares 
through a public offering to 
both international and 
domestic investors with the 
state maintaining only one 
golden share, he says. The 
strategic investor could raise 
its stake to a majority “but 
only through the market". 

The priv atisati o n of Rom 
Telecom will be a landmark 
deal for Ro mania , with the 
sale of the first stake alone 
expected to raise around 
$l_5bn according to prelimi- 
nary estimates made* 'by 
western investment bankers. 
“Rem Telecom is the cherry 
in the cake, and at the same 
time it is a signal that inves- 
tors can come to Romania, 
that they will have better 
and better infrastructure,” 
says Mr Pantis. 

Many of the world's lead- 
ing Investment banks are 



currently battling to win the 
mandate to become the 
Romanian government's 
financial, legal and technical 
adviser for the selection of 
the strategic investor for 

-Rom Telecom. 

_ Initially 36 banks entered 
the contest. Ten bidders, 
individ ual franks including 
Credit Suisse Hist Boston. 
Goldman Sachs, J P Morgan, 
Lazards, Morrill Lynch and 
Morgan Stanley, and consor- 
tia comprising ABN Amro 
and HU Rothschild, Leh- 
man Brothers and LCF 
Rothschild, SBC Warburg 
and hxvestmentbarik Aus- 
tria, and Union Bank of 
Switzerland with Creditan- 
stalt Investment Bank have 
made it to the shortlist- 

The— winner • -will-— be- 
announced “not inter than : 
July 15" r and wffl be expec- 
ted to start work at the 
beginning of August 

“I like to act not only as 
the Minister but also as the 
manager of the system, and I 
like to keep to a timetable 
very strictly." says Mr Pam 
tis. 

The strategic investor in 
Rom Telecom will have to 
meet' a heavy investment 

^ymnii l i npnt, if tfift utfifiy IS 

to be developed, as the gov-; 
eminent hopes, into one -of 
leading telecommunicates 
forces in central Europe and 
the Balkans. Mr Pantis is 
also aiming to gain a role for 
Rom Telecom in the planned 
privatisation of the neigh- 
bouring utilities in both Bul- 
garia and Moldova. 

The selected strategic 
investor will have to move 
quickly, as the gove rn ment 


is planning to issue an exclu- 
stve licence only until the 
end of 2002, before it opens 
the market for basic tele- 
phony in 2008. 

_ At-present the net w or k is 
underdeveloped with a pene- 
tration of only 'around 14 
lilies per 100 of the popula- 
tion. In rural areas the pene- 
tration rate is as low as 3 to 
4 per cent thou gh it reaches 
20 per cent in some urban 
areas. Mi* Pantis says Unit 
the government has set the 
target of reaching an overall 
30-35 per cent penetration 
level by 2002 with Invest- 
ments planned to total 
around $5bn in the six years 
from 1997. •'* • 

Of foe existing 3.1m lines 
only lm are digital, and with 
'-the majority still manually. - 
switched analogue lines the 
'Standard of service is low 
with a failure rate of around 
40 pey cent. For domestic 
subscribers there is still a 
three-and-a-half year waiting 
list for a new line. . . 

The investment tempo Is 


already being raised, how- 
ever, ahead cf the planned 
privatisation with 500,000 
Unas to be installed year 
compared with’ only 163,000 
achieved , in 1996. Bom Tele- 
com Is planning to invest 
around. $400m this year 
helped by foreign borrowing 
including loans from the 
European Bank for Recon- 
struction and Development 
and the European Invest- 
ment Rank- • - 
- According to Mr Pantis si 
loan of around 1100m is 
under discussion with the 
EBRD, while Rom Telecom 
is also negotiating its first 
international capital market 
issue. “We don't have time 
for a band issue, it win prob- 
ably be a syndicated loan. 
We need this money from 
September and are currently 
in discussions with ABN 
AmnvING Bank arid Merrill 
Lynch." . 

While the local networks 
are still in poor shape, Rom 
Telecom has made good 
progress in building the 
trunk network and by spring 
next year a backbone system 
of 7,000kms of fibre optic 
cable should be in use Unk- 
ing all main centres. - 

The tariff structure is 
being revised as part of the 
governments tough actions 
to liberalise prices, and tele- 
phone charges have already- 
been -raised twice -this year-- 
by 15 per cent in real terms 
in February and again by 25 ' 
per cent in real terms last 
month. The first steps are 
also being taken to establish 
an independent regulatory 
body, that will monitor the 
new tariff structure. 
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■^ e '- ^8e of the single 
monthly utilities bill - bun- 
f 1 ™® together charges for all 
m-home services - moved 
closer yesterday with the 
announcement of a national 
marketing alliance between 
two regional US power 
groups and AT&T, the lead- 
ing long-distance telephone 
group. 

The. link, prompted by 
fast-moving deregulation of 
the US electricity industry. 


join AT&T in marketing link 


is the first national market- 
ing effort of its kind. It will 
offer consumers and partici- 
pating utilities centralised 
marketing and billing ser- 
vices for electricity, gas, tele- 
phone, Internet and elec- 
tronic security-alarm 
services. 

All will be provided under 
the EnergyOne brand, the 
name of a 50:50 joint venture 
between UtiliCorp United of 
Kansas City and Peco of 
Philadelphia. 

AT&T win contribute an 
integrated national call cen- 


tre billing system. 

The telecoms group will 
gain access to the founding 
partners’ 3.4m customers 
and a boost to Its efforts to 
penetrate local phone 
markets. 

EnergyOne said it expec- 
ted its customer base to 
grow ten-fold over the nest 
three years as more regional 
utilities signed up. 

The new venture aims to 
franchise Its hhiwp and ser- 
vices to utilities confronted 
by the challenges of the 
introduction of a free market 


in electricity and the 
already-established large 
specialist power groups. 

Enron, for example^ has in 
the past year stepped up 
national promotional efforts 
- even in markets where 
monopoly rules stiff apply - 
to establish its brand name. 

EnergyOne franchisees 
would be well-placed 
to “stake a claim on the 
leading edge of an entirely 
new business category - 
integrated utility services,” 
said Mr Andrew Guarridlo. 
the venture's president and 


a former AT&T executive. 

Financial benefits included 
lower infra structur al costs 
and crosa-marketlng oppor- 
tunities, said Mr Hawk 
McIntosh, a, utilities special-. 
1st with tbe y\fthur Ander- ’ 
sen consultancy. 

Other benefits to AT&T, 
for example, im-ind? Us pl an . 
to use the EnergyOne sys- 
tem to sell and service secu- 
rity systems provided by 
ADT, one of Its existing 
joint-venture partners. 

The group also has links, 
with DirecTV, the Hughes 


Electronics satellite service. 

According to Mr.McIntash, 
cable and satellite- TV ser- 
vices .would be logical addi- 
tions to. the array of services" 
offered: . : 

' However* he said the main '■ 
challenge* to the venture 
would' be establishing a 
workable centralised system 
for handling operations. - - - 
“Bonding a consumer ser- 
vice system is not a trivial, 
task. Even when you are 

aAting on to an ' fffft’nMlah prf 

set-up it can take two or 
three years," he said. -• 


Canadian banks set off on expansion trail 


By Bernard Simon 
in Toronto 

Royal Bank of Canada and 
Bank of Nova Scotia, Cana- 
da’s first and fourth ranking 
banks, yesterday revealed 
ambitious expansion and 
diversification plans. 

RBC has launched the 
most ambitious foray by a 
Canadian bank into insur- 
ance with talks to acquire 
London Life, the country's 
biggest seller of individual 
life policies. 

London Ufa 57 per cent 
owned by Trilon Financial, 
part of the Edper resources 
and financial services group, 
has a market value of about 
CglSbn CUSSIJSbn). 

Trilon confirmed the talks 
with RBC yesterday but 
declined to give farther 
details. It said a deal would 
include an offer to minority 
shareholders. 


Scotiabank unveiled a 
C*l.3bn friendly bid for 
National Trustco, a mid- 
sized deposit-taking and 
mortgage institution whose 
main strength is in 
south-west Ontario. Holders 
of 47 per cent of National's 
shares have agreed to tender 
their stock. 

Scotiabank said the deal 
would Increase its market 
share in retail banking, 
expand its presence in 
investment rnawagwm»-nt and 
other fiduciary businesses. 

RBC is one of North Amer- 
ica's biggest financial Insti- 
tutions with assets of 
C$251bn. London has assets 
under administration of 
C$3&3bn, with net income of 
C$38m in the first three 
months of 1997. 

Mr John Cleghorn. RBC 
chief executive, has identi- 
fied Insurance as a “high 
potential” business on which 


the bank is eager to capital- 
ise “as the North American 
population continues to age 
and moves from a borrowing 
to an investment cycle”. 

The two banks* initiatives 
reflect a number of recent 
trends In C a na dian financial 
services, in eluding a grow- 
ing number of informal alli- 
ances between b anks and 
Insurers, and the gradual 
wilting of trust companies, 
previously one of the “four 
pillars” of the sector. 

The banks' advance into 
insurance has up to now 
been held back by tight 
restrictions, notably on the 
exchange of customer data 
between their hanking and 
insurance arms. 

However, these curbs are 
being reviewed by a govern- 
ment-sponsored task force 
haaflpH by Mr James Balllie, 
a Toronto lawyer. The group 
is due to report next year. 



John Cleghorn: BBC identifies insurance as 'high potential’ business 


Stroke drug trial suspended 


By Daniel Green 

The biotech sector suffered 
another blow yesterday with 
the suspension of the final 
stage trial of a stroke drug 
called Cerestat. made by 
Cambridge Neuroscience, of 
Massachusetts. 

The company's shares fell 
99 per cent to S3V, in early 
trade. They were trading at 
$14 as recently as February. 

This failure follows that of 
another drug at a Massachu- 


setts biotech company. 
Autoimmune, in April, and 
one at Celltech. of the UK, 
last month. 

These and other failures 
have left the biotech sector 
lagging behind in both US 
and UK stock markets in 
recent months. 

Mr Elkan Gamzu, chief 
executive of Cambridge Neu- 
roscience. said that the Cep 
estat stroke trial had not 
been abandoned and that 
existing patients would be 


followed for the next three 
months. 

The exact reason for the 
trial’s suspension is secret, 
even from Mr Gamzu. so 
that the independence of 
further analysis is not com- 
promised. 

But be said that indepen- 
dent advisers had probably 
noticed some adverse side 
effect The official reason for 
the suspension is that 
"interim analysis of data” 
had raised doubts over “the 


benefit-to-risk ratio of [the] 
drug treatment”. 

The data must have been 
borderline, otherwise 
another trial of the same 
drug for head injuries would 
also have been suspended, 
Mr Gamzu said. 

Cerestat is being devel- 
oped in conjunction with 
Boehrlnger Ingelheim, Ger- 
many's largest private phar- 
maceuticals company. 

SB baits trials, Page 36 
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Strong demand 
for Qwest in 
first-day trading 


By Richard Waters 
in New York. 

The soaring demand in the 
US for internet and other 
services that rely on hlgh- 
capadty telecommunications 
networks contributed to an 
enthusiastic stock market 
reception yesterday for 
Qwest, which Js buQding 
national £fore-optic~network 
from scratch. 

The demand prompted 
shares in the company to 
rise in early trading to $29K, 
one-third higher than the 
offer price of $ 22 , putting a 
value on the company of 
$2.9bn. By early afternoon,' 
the shares had slipped back 
slightly to *27%. 

The high stock market val- 
uation for Qwest, which had 
revenues last year of only 
$231m, promises to make a 
rich man of Mr Joseph Nac- 
chio, who until last autumn 
ran AT&T’s core consumer 
long-distance business. Mr 
Nacchio left AT&T shortly 
after Mr John Walter was 
brought in from outside to 
run the company, and 
became chief executive of 
Qwest at the beginning of 
this year. 

Under an agreement with 
Mr Philip Anschutz, -Qwest 
chairman, Mr Nacchio 


received a $l0.7tn signing-on 
bonus and stands , to benefit 
from 3 per cent of Qwest’s 
market value in excess of 
$lbn - or more than SSOm at 
yesterday's share price. 

Mr Anschutz, a real estate 
and oil baron, controls the 
S6-S per cent of the company 
not sold pubHcly yesterday. 

Qwest is boiling » l&OQO- 
mile long-distance network 
which will link 92 metropoli- 
tan areas in the US by the 
time it is completed at the 
mid of-next year. 

'By using the latest fibre- 
opjtip > technology, the 
company predicts It will be 
able to operate and maintain 
its system more cheaply 
than rival networks, 
enabling it to undercut 
rivals on price. 

Capacity on US telecom- 
munications networks has 
expanded rapidly in the 
1990s. Companies such as 
AT&T are spending large 
sums to raise the capacity of 
their existing systems. - 

But the warm stock mar- 
ket reception fra- Qwest indi- 
cates a belief that corporate 
use of the Internet, along 
with video and other ser- 
vices over telephone lines, 
will continue to drive 
demand for ever broader 
bandwidth. 



updated version eff its flagship database flrogrmjLQracteS 
will finable the company to expand its share tif the $5.7ba 


: 1 i-.U' til i !u,\ *:» I t:t: i . : 


stands # over 50 per cent, industry analysts aakL Oracle 
also Introduced newggftware for Network Computers, the 
low cost desktop devices that Oracle Is promoting as an 
alternative to personal computers. Oracle sees the new 
products as a direct challenge to Microsoft, the leader in - 


CUCH ' *jlt* •!*! I»l 


The new products hqdude NC Saver s o ft w a re; which 
provides programs heeded to set up a network of NCs. 
and a “Network-In-a-Box’’ system, comprising aH of the 
hardware and software needed for five users on an NC 
network. 

Oracle said it would launch its first teisvistaa ; 
advertising campaign; amulti-mflUcai dollar effort aimed 
at raising awareness ofthe company and its products. ■ 

.. Louise^Kehoe,.S(mFnm cisc o 

Southam shares jump ■ 

in Southam, 'Canada's biggest newspaper eimtn, 
jumped about 5 per cent yesterday as kavestors bet that 
Mr Conrad Black's HdUihger group would renew its quest 
for the 49.5 per cent of Southam ft does not already own. .. 
Hoilinger was rebuffed on Tuesday wben holdara of only 
15 per cent of minority shares accepted its C$923ci- 
(US*S64m) bad to take Southam private. 

Southam shares rose C$125 to C$2&50 in eatiy trading 
|n 'lYyrnntn. A iwi wn i iHw i of independ en t AnntFntm . - - 
directors valued Bollinger's offer, comprising cash add 
shares, at C$2355-C$23^5 a share. 

Mr Peter Atkinson, Bollinger’s general .counseL'said a 

hew bid was “very unlikely in the reasonably foreseeable 
future". He added: . Tt's not the end ofthe world. We're 
not wringing our hands." Hoilinger wfil take-up the 
shares tendered to its offer. . ' 

- Hoiling er sought -to take, oat the minorities partly to - - 
gain access to Southam's rising cadi flow; an&togtvA ft - 
more flexibility in running the Canadian company. Mr .. 
Black earlier took theUKaTaiegnph group private. 

■ Bernard Simon. Toronto 

Suncor in Australian venture ; 

Sudcor, the Canadian oil producer, has announced a 
C*275m (US$i97mj pilot project to develop Austraha'8 oiL 
shale, the company’s first international venture in which 
it yriff export extraction technology developed for 
Alberta’s oflsands. Suncor will join Southern Pacific 
Petroleum and Central Pacific Minerals to build a 4,500 
barrels per day demorstration plant by 1999 m 
Q ueensland.- ••■■■■ *■■■.■■ 

The plant could eventually become a follecale 
commercial operation, producing 85.000 b/d after 10 yean 
and rivalling in size Suncor’s facility at Fort McMurray, 
Alberta. 

Suncor win contribute C$244m to the Stuart oil shale 
project, of which C$148m will come from internal sources 
and the remainder will be in the form of A project 
financing loan from its partners. Suncor has worked for . 
several years to adapt specialised technology developed, 
for Alberta operations. Suncor, wifichwfll operate the 
Stuart plant, said it was seeking other projects to develop . 
using its oOsands extraction expertise- • •• 

■ Husky OH and Alberta Energy are planning a C$460m 
pipeline to meet growing demand for Alberta heavy o£L 
The fifigkm pipeline will carry 150,000 b/d of heavy off . . 
from the oflsands regions in northern Alberta to a hub 
south-east of Edmonton. The pipeline is needed as *j n. 

producers increase output of heavy oil, seen as the last- - 
frontier in the Canadian energy sector. 

Scott Morrison, Vancouver 

Televisa finance chief quits 

Mr Guillermo Cafledo White is understood to have 
resigned as chief financial officer at Televisa, the Mexican 
media group, following an executive coup led. by members- 
of the Azcftrraga and Tfcm -ffln famBfes. the controlling 
shareholders at Televisa. Although t he company would 
ttpIBw confirm, xuk* deny Mr Cafiadb White* ^de par t ure , 
yesterday, minority shareholders dose to the boardroom 
battles said the redgnatian would be announced on 
Monday. • 

Televisa's shares were not affected yesterday, as traders 
said th»» nwrfflgqpgn t upheavals at tiw* $4bn corporation 
had been already discounted. Televisa Is understood to be 
searching for a new chief financial officer to replace Mr 
Cafledo White. 

It was not known whether Mr Cafledo White and his 
brother Pablo had sold their 10 per cent stake in 
Televicentro, the company which controls 52 per cent of 
Televisa's voting stock, or whether they would retain 
tbeir seats on the board of directors as part of the 
controlling group of Televisa shareholders. 

Leslie Crawford. Mexico City 
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Citibank, New York 

Jason Zoppef (212) 657-1985 
Robert Kingsley (212) 657-7800 
Antdnio Pedro Rafael (212) 657-4149 


Citibank, Lisboa 

Joaquim Pais Jorge (351-1) 31 1-6320 
Catherine Dias (351-1) 311-6375 


Citibank, London 

Tim Oldfield (44-171) 500-5259 
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TAN JONG 

PUBLIC LIMITED COMPANY 

(hKor/m na td to BtgianJ 1926- Regiitratia* No. 210674) 

( Registercdm afirdgn company fa Malaysia- No. 990903- V) 

NOTICE OF SEVENTIETH ANNUAL GENERAL MEETING 

NOTICE IS HEREB Y GIVEN that the Seventieth Annual Genera! Meeting ofTANJONG 
PUBLIC LIMITED COMPANY will be hdd at 1L30 mn. on Friday, 18 July 1997 at the 
Mahkota Ballroom HI - Ballroom Floor, Hotel Istaua, 73 Jafam Raja flmhn, 50200 Kuala 
Lumpur, Malaysia for the following propose* 

(1) To receive and consider the indited accotmta of the Comp an y and of the Grotqp for the 
yeareoded 31 January 1997 and the Report* ofthe Directors and Amfitoo (heccon. 

(Z) To dedaxe a final groin dividend of 22.0 aen per sbare of 7.5 peace each less Malaysian 
InctHnc Tax at 30% in respect of the year ended 31 Jammy 1997. 

(3) To re-elect Mr David Kook, a Direc t or who retires by rotation in accordance with 
Articles 76 and 77 of the Company’s Articles of Association, as Director of flic 
Company pmsaant to Artkde 74 of the Articles of Association. 

(4) To re-appoint Messrs Price Waxerhonseas Auditors of the Company and to authorise the 
Direct or s to fix their remuneration. 

(5) To transact any other butinesa of which due notice shall have been given in accordance 
- with tteCampames Act, 1985- 

BYORDER OF THE BOARD 

Sraagamy Ramasaioy 

Secretary \ _ - r 

23 June 1997 


17th Floor Mttrira Boostead, 

Jalan Rqa CJralan, 

50200 Kuala Lmnpor. 

Malaysia. 3. 
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BANKING • by Kevin Done 


Daunting tasks ahead 


Poor liquidity and 
volatile prices 
mean this is no 
place for the 
faint-hearted 

Privatisation of Romania's 
state-owned banks has long 
been on the agenda, but 
little has been achieved, to 
date. Approval this spring of 
a banking privatisation law 
means that the process 
should finally begin this 
year, with the new govern- 
ment committed to privatis- 
ing the first bank by the end 
of the year under the terms 
of its loan agreements with 
the International Monetary 
Fund and the World Bank. 

A package of other b ank - 
ing legislation is set for early 
app ro val by parliament an a 
will include measures to 
strengthen farther the inde- 
pendence of the central 
bank, to create a clear 
framework for dealing with 
bank insolvency, and to 
strengthen hanking supervi- 
sion and regulation includ- 
ing the introduction of new 
accounting systems. 

The present legal frame- 
work has severely hampered 
the central bank’s ahiHty to 
dose down problem banks, a 
difficulty highlighted by the 
long-running sagas of Dada 
Felix and Credit Bank, two 
of the country's biggest pri- 
vate banks. The central 
bank’s move to withdraw 
their banking licences in 
April was immediately chal- 
lenged in the courts. 

The government’s pro- 
gramme far accelerated pri- 
vatisation combined with a 
sew law on foreign invest- 
ment. which defines far the 
first time the role of foreign 
portfolio investment, is set 
to allow the rapid develop- 
menUof the capital market. 
Poor liquidity, volatile pries 
and great scape for insider 
trading mean that Romania 
wOl not be a market far the 
faint-hearted. 

The country has already 
been discovered by the more 
adventurous hedge funds. 


however, and trading vol- 
umes are rising quickly as 
more and more companies 
are listed either on the Buc- 
harest stock exchange or on 
the less demanding Basdaq. 
over-the-counter market. A 
recent estimate by Creditan- 
stalt Investment Rank of 
Austria suggests that funds 
to be invested in Romania by 
foreign portfolio investors 
will soon exceed Slhn. - • 

Mr Victor Ciorbea, prime 
minister, insists that the 
way has been opened far for- 
eign banks to take control- 
ling stakes in the state- 
owned banks. "Foreign 
banks can buy more than 90 
per cent of the shares of 
Romanian banks, there is no 
problem of any limitation. 
We are not following the slo- 
gan *we are not selling our 
country’. We are welcoming 
foreign investment ft is the 
only way to overcome the 
crists,” he says. 

The state-owned banks 
still dominate the sector 
accounting for around 70 per 
cent of the total assets of tile 
banks led by the big four 
Bancorex (Banca Romana de 
Camert Exterior — the Roma- 
nian Foreign Trade Bank), 
Banca Comerdala Romana 
(Romanian Commercial 
Bank), Banca Agricola CAgri- 


acquire 


(Romanian Development, the second largest popnla- 
Bank). tion in central Europe after 

According to Mr Uhn Spi- Poland there is "a tremen- 
neanu. Minister for Reform, dons growth opportunity for 
the first bank to be priva- the frnarirflai services indus- 
tised win be the Romanian try,” says a recent report 
Development Bank to be fbl- from Creditanstalt Invest- 
lowed early next year by ment Bank. 

Banc Fust However, the problems 

The new law allows the facing strategic investors 
government to approach the could be daunting. Many of 
privatisation of the state- the banks are undercapital- 
owned banks case by case, ised, they c a rry a heavy bur- 
bot it does set down a gen- den of non-performing loans 
eral framework. ••• -made to loss-making state- 

. No -foreign, or local, inves- ~«wned enterprises, and^hera 
tor may acquire mare thah'is conddnr ‘that some - are 1 
20 per cent of the total cap!-' ■ hniHtng -rf gnirt cant foreign 


tal of a state-owned bank 
with the exception of reputa- 
ble international financial 
institutions, where no limit 
is specified in coder to allow 
foreign strategic investors to 


exchange liabilities follow- 
ing the steep devaluation of 
the Romanian currency 
since the start of the year 
jmri ftp liberalisation of the 
foreign exchange market 



Romanian National Securities Market 


RASDAQ Hits $ 29 Million ! 

Trade Volume, April '97 

Market Capitalization — $14 billion 
Over 1500 trades in 500 companies daily 
Vangnard-RASDAQ $ Index ($VAB-RA) — Up 116 % 

(Jan. 1- May 15, 1997) 

Romania’s financial refbrins, RASDAQ today lists over 2900 privatized enterprises. 
Providing stru cture , predictability and reliability in investment activities, global custodians 
offer services through a participant-owned central de po s i tor y bufll according to G30 standards. 
RASDAQ National Securities Market will provides transaction support for the divestmne of 
State ownership iu over 1,000 companies. For more information console 

htfp^/wwwjrasdLro 

Mr. Anca Nicolaescu, General Manager Mr. Dragos Neacsu. Executive Manager 

National Association of Securities Dealers Romani a n Depository (SNCDD) 

Fax, 40-1-222-5798 Hl, 40-1-222-5791 Fax. 40-1-222^353 PIl, 40-1-222-9348 

The In&odos Group, a Washington DC based consulting services firm , v/orting under USAID 
auspices, provided the overall infrastructure support far the creation of RASDAQ market 
institutions. For details, contact Intrados Group (1 -202-667 -8270 or 40-1-223-0706) 

9 ABN AMRO Bank BANK 

This advertisement is directed to professional investors only 


50 YEARS 

1948- 1998 


ROMANIA 
BUCHAREST 
1-3 Magberu BlnL 
Phone: 63SS0 3S-61S 25O9 
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PETROLEXPORTIMPOBT S.A. 

FOUNDED 1948 

The only trading company with a long standing tradition in crude oil and oil derivates 
business acknowledged both at home and on the world market- J* negotiates most 
advantageous contracts for import-export transactions with crude oil and 
petjxjteum/petrochemical products and offers qualified assistance in processing operations. 

Our branches: 

PETROLEXPORT (UK) Ltd. DALPEXSRL 

199 Gloucester Terrace OT* 

I rmdon.W2 6HX, Great Briiam Livorno, haiy 

Tetac22882pexuk-g - Telex. 500156 Dalpex I 

PETROLEXPORT-IMPORT 
LEOFOROS fOHSSIA (MAROUSSI) 

NO. 104, 15125 ATENA. GREECE 

Telephone: 3016127959 

Telex: 210899 PETR GR 
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ECONOMY • by Kevin Done 


Shock therapy is prescribed 


majority 


At the same time any 
investor who proposes to 
acquire a stake of more than 
5 per cent has to have the 
prior approval of the 
National Bank of Romania, 
t he central bank 

The new law is flexible on 
how the stakes In the state 
banks are to be acquired, 
whether througi the acquisi- 
tion of a v ^ u ht g shares 
by the State Ownership 
Fund (SOF) or through the 
injection of new capital. 

For each bank a special 
seven-member privatisation 
commission is to be estab- 
lished with members drawn 
from the SOF, the National 
Agency for Privatisation and 
from the central bank, who 
will advise the government 
Crucially the law specifies 
that all the banks must be 
valued in accordance with 
international standards, 4rid 
the international adviser 
must also mh mn a detailed 
privatisation proposal to the 
commission the govern- 
ment. 

The tender rules for the 
advisory contract for the pri- 
vatisation of the Romanian 
Development Bank are 
expected to be released 
shortly. . .. 


Finance minister 
must weather the 
storm as his 
tough reforms 
start to bite . 

Romania is paying a heavy 
price for its failure in the 
past seven years to tackle 
the formidable task of 
restructuring its distorted 
and antiquated industries 
and agriculture, and to 
reduce the mountains of 
inter-company arrears that 
block the financial arteries 
of the economy. 

The centre-right govern- 
ment has embarked on a 
course of shock therapy 
aimed at bringing Romania 
belatedly into the group of 
fast-track reform countries 
of central Europe. 

The immediate jwiw of lib- 
eralising the controlled 
benchmark prices that had 
led to much of the economic 
distortion already been 
suffered in the past few 
months. Food prices have 
been freed, still controlled 
energy prices have been 
brought up to world market 
levels, and the overvalued 
exchange rate - dong to by 
the last regime in a desper- 
ate effort to subsidise 
Imparted energy for loss- 
making state industries — 
has been freed. 

The impact has been harsh 
with infla tion Jumping to a 
peak monthly rate of 31 per 
emit in March, year-on-year 
inflation rose to 176.8 per 
cent In April, the lei, the 
Romanian currency, has 
plunged from around 4,000 
lei to the US dollar at the 
end of last year to a low 
of around 9,000 lei before 
stabilising at just over 7,000 
lei to the dollar. 


Living standards have 
fallen by at least 20 per cent 
and the economy is expected 
to shrink overall with fore- 
casts for a fall in gross 
domestic product varying 
between 1.5 per cent (file 
forecast of the International 
Monetary Fund) and as 
much as 4 per cent from 
some western banks. 

The reform progr a mme is 
being backed by the interna- 
tional fina nc ial institutions 
with close to Slim commit- 
ted by the IMF and the 
World Bank since April - 
conditional on the govern- 
ment carrying through on its 
promises for tough early 
actions to accelerate privati- 
sation an d to tackle the over- 
due tasks of restructuring 
(privatising or liquidating) 
loss-making enterprises in 
indus try »nH agriculture and 
privatising the state-owned 
banks. 

The programme has also 
received strong ear- 

lier month in the inter- 
national capital markets 
with Romania raising 
DMSOOm with a debut 5-year 
D-Mark eurobond issue. For- 
eign portfolio investors too 
appear eager to invest in the 
country’s fledgling stock 
market with capital inflows 
growing quickly even before 
the new foreign, investment 
law nffiffhiiy opened the 
way to free repatriation of 
principal, dividends and cap- 
ital gains. 

The economic programme 
agreed with the IMF has set 
demanding targets for belt- 
tightening with the com- 
bined total of the general 
gover n ment deficit and qua- 
si-fiscal subsidies supposed 
to be cot from per cent of 
GDP in 1996 to only 3.7 per 

p»nt in 1997 iwfnwHng to the 

IMF. At the time fh*» 


cultural Bank) and Banca. Romania is still largely. a.. 
Romana pentru Dezvoltare. .cash-based. society, and. with ] 


deficit on the current 
account of the balance of 
payments is supposed to be 
reduced from 6.6 per cent of 
GDP last year to 45 per cent 
this year. 

The immediate inflation- 
ary hump caused by the lib- 
eralisation of prices has been 
bigger than first forecast, 
tmA western ntfi wn io md the 
Romanian authorities both 

now accept that the target 
for a year-on-year inflation 
rate of around 90 per cent in 
December tbb year is wildly 
unrealistic. The current fore- 
cast has been adjusted to 
between 135 and 145 per 
cent, but most importantly 
both the IMF and the central 
bonk are In ag re e m e nt that 
the monthly inflation rate is 
set to fall dramatically, as 
long as the current tight 
monetary and fiscal policies 
are adhered to. 

Mr Mngur Isarescu, gover- 
nor of the central bank, says 
that monthly inflation 
should foil to be tw een two 
and three per cent in the 
final months of the year. 

A recent economic 
research report from 
Nomura of Japan warned 
that “structural reform is 
pohaps the moat important 
pert of the government pro- 
gramme. but it also contains 
the greatest potential for 
slippage. Cutting refinancing 
to or clos ing loss-making 
industries and agricultural 
units is likely to lead to a 
substantial rise in unem- 
ployment and raise social 
tensions. * 

At the eye of the storm is 
Mr Mircea Clamant, the 
tough, humorous finance 
ministff, who insists be 
is delivering measures to 
impose a harsh regime an 
the big, often loss-making, 
state en ter p ris e s, as he cuts 
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subsidies. 

“We blodc their accounts 
in the banks, and we take 
out the money that is owed 
to the government.’’ be says. 
Such moves appear to be 
having some impact Sidex, 
the giant Romanian steel 
company, for example, has 
decided to push as much as 
90 per cent of its output in 
coming months into export 
markets instead of supplying 
domestic customers that do 
not pay their bflla. 


Mr Clumara says that be 
is drawing up a monthly 
schedule for Sidex to pay of! 
Its tax debts. He warns that 
other companies such as 
Tarom, the Romanian state 
airlines, will get no more fin- 
ancing until they start to 
restructure. 

The pressures on Mr Clu- 
man can only grow, as the 
measures bite, but be insists, 
that “the prime task for a 
finance minister la to say 
■No!’.* 


The New Europe 

is our business 



Many years of expe- 
rience and geographic 
proximity have made 
Austrian Airlines 
the leading expert on 
Eastern and Central 
Europe. 

Together with our 
partner Tyrolean 
Airways we connect 
all major western 
European cities via 
the hub Vienna with 
177 flights a week to 
23 destinations in the 


New Europe and Central 
Asia. 

Besides the best 
connections, you can 
enjoy excellent in-flight 
service in our Grand 
Class Europe. 

Visit us on the hneroet at 
bttp^/vrwwju&sciin 


Welcome to 
The Friendly 
Airline 
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PROFILE 


City of Brasov 
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Ttrapa Mountain aid the Carpathtana form the backdrop to Brasov cd/s w B hd aquae. A poor 
buraport h—rtuatae Ira hampered twulw development ffcanfagrVMn-MM* 


A fascinating but 
unfulfilled outpost 


Tourism potential is 
being squandered and 
heavy industry refuses to 
accept its fate 


The Black Church in Brasov, in the 
nor th ern foothills of the Carpathians, is 
the furthest outpost of medieval Gothic 
architecture in south-eastern Europe. Built 
by the German burghers of what was then 
called Kronstadt tt is adorned with 
andant Muslim prayer rugs booght from 
the neighbouring Ottoman Turks. 

It is a fascinating monument - but the . 
last and only guide to it was published in 
1988 and is fall of references to “our 
Socialist fatherland". 

The dty of Brasov is beautiful in itself, 
and is surrounded by the magnificent 
scenery of the Carpathians; but as this 
example indicates, its tou r is m potential is 
woefully underdeveloped. 

Under the previous administration 
of President Ion niescn, most of the 
tourism infr as tructure of Brasov, as of 
other areas of Romania, was privatised by 
means of management-employee buy-outs 
(Mebos). 

This has led to a monopoly situation 
where one company, Poiana Brasov, 
controls every hotel in Brasov district, and 
another, Postevarnl, controls all but one of 
those In the dty, as well as some of the 
best-situated restaurants. 

The hotels are desperately in need of 
renovation, but neither company has any 
capital for this. In the words of a local 
manager, “foreign investment is 
absolutely essential if anything how is to 
move forward in the field of tourism, but 
unfortunately It is not valued as it should 

be." v- 

• This, and a weak road infrastructure has 
crippled development of foreign tourism in 
tbe region and most ordinary Romanians 
cannot afford a holiday. However, a small 
but flourishing network of bed and 
breakfast establishments, under the rubric 
of “eco tourism", is growing up in the 
villages, catering mainly to we ste rner s 
based in Romania. 

With other employment opportunities 
lacking, much of Brasov’s population 
remains employed in a handful of giant 
and cr umbling industrial plants. Only 
one of these, the helicopter manufacturer 
1AR Gbimbav, has so far found a buyer, 
having been sold to Bell Helicopters of the 
US. 

And Gbimbav only employs around 
2,000 workers. By contrast, the huge and 
troubled track-maker Roman employs 
13£00. That is already a steep reduction 
from Its 1989 figure of 23,000 - but orders 
have fallen even more steeply, to only 115 
trucks in the first three months of this 
year. 


“It is dear that such companies will never 
boy the whole factory. We are now . 
drafting a plan of separa tin g ont the 
different sections, so that some at them , 
can be sold more easily to foreign 
investors." 

What will happen to the others - . . 
probably the large majority - hardly needs 
to be speUed out, but it is certainly not yet 
dear to Roman's wor k ers. :■ 

Roman, together with another huge 
Brasov factory, TJractornl, are among - 
Romania *! most hwrvay-fndebted - 
state-owned plants, though neither has yet 
been put on a list far aqutdation. 

Roman last made a profit in 1998, audit 
now owes around 500bn leL In April, when 
the state dectrid^r company cut off • 
supplies for non-payment of debt, a 
rumour swept the plant that closure was 
imminent The wocfeers went onto the 
streets, blocking file main road to 
Bucharest. 

The government apparently then 
ordered the resto r a tion of electricity and 
confirmed an enter of 500 trucks for the 
Romanian army- Ministers strongly deny 
that this was a climb-down in the face of 
protests, but that is certainly the . 
Impression given to the people of Brasov. 

Marins Stotemovicl, editor of the local 
pro-government newspaper Buna Qua 
says, *T simply do not believe that the 
government will ever have the courage to 
shut these plants.” - ••• 

He added however that this was 
hardly surprising; since he also did sot 
know what on earth could be done with • 
the workers who would be sacked if 
the factories should in the end have to 
close. 




“There have been a few contacts with 
foreign companies, but so far only very 
preliminary and exploratory." says Lucian 
Stan, Roman's financial director, grimly. 



The Blade Church: an outpost of medtoval 
gothic Mchimcm re man ty view 
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POLITICS • by Anatol Lieven 


Threat 



Despite holding a 
strong mandate 
for reform, the 
coalition may 
self-destruct 


The November elections in 
Romania left ty new admin- 
istration with a solid man- 
date for reform and a badly 
defeated and demoralised 
enemy. Tbe R oiwminn Party 
of Social Democracy, tbe for- 
mer ruling party and now by 
far the biggest opposition 
party, was reduced to 27 per 
cent of th^ parliamentary 
vote. Extreme nationalist 
parties also faded to do well, 
winning less than eight per 
emit. On June 6 and 9, the 
ruling coalition easily wan 
votes of confidence In the 

Romanian parUamim*. 

The coalition consists of 
three mafa elements, which 
between them control almost 
60 per cent of par l i ament ary 
seats. Largest is the Demo- 
cratic Convention, an alli- 
ance of centrist parties of 
which the largest is the 
National BM«iTi 1 »/!lir l« tian 
Democrat Party. This is a 
new version of a party which 
played a leading role In 
Romanian politics before 
1MB and was by the 

Communists. It enjoys the 
support of many former 
Romanian dissidents, and 
both the president and prime 
minister belong to it. It 
gained 36 per cent of the 
seats in the lower house, and 
is supported by members of 
different social classes 
including many intellectu- 
als. 

Next in importance is the 


Social Democ ra tic Union, of 
which the largest element is 
the Democratic Party (PD) of 
Mr Petra Roman, the former 
prime minister. Despite its 
official soda! democratic 
programme, this party 
enjoys the support of many 

h n-rlnpggmgn , and Is fre- 
quently somewhat to the 
right of the Feasants' Party 
on both economic questions 
j q fri rational issues. 

The third iJowwit is the 
Hungarian Democratic 
Union of Romania (UDMR3,. 
which joined the coalition an 

the promise of iwv*arinna 

in the field of language 
rights and in particular edu- 
cation. This was a historic 
step, the first ttma eface the 
creation of the greater 
Romanian st at e in 1919 that 
Romania’s Hungarians 
played a direct part in cen- 
tral govern m ent The Hun- 
garians are suspicions of Mr 


Roman, believing that whim 
he was prime minister under - 
Illesca to 199091, he encour- 
aged anti-Hungarian senti- 
ment in order to rally sup- 
port However, they have 
developed a genuine respect 
fbrMr&mstantinasca. .. . 

fa private, members of tbe 
National Peasants and the 
PD. make no pretence ol 
much love for each other. 
Supporters of Mr Roman 
remain bitter that tbe for-' 
mer prime minister was 
defeated by Mr Constant!-, 
nescu and Mr Clorbea, nov- 
ices in government. Mr 
Raman was relegated, to the 
prestigious but much . less 
powerful position of chair- 
man of the senate. They- like 
to sneer at the -National 
Peasant ministers far alleged 
naivete and incompetence. 

Supporters of Mr Ocmstan-, 
tinescu for their part have, 
not fo rgotten the farmer alli- 


ance befiraeaMr Reman and 
Mr Eesca/ noF the-fict £6sE 
Mr fewniin was prime minis- 
ter during the first attacked 
miners, mobilised by. the 
then government, <m student 
demonstratora in Bucharest 
in 199&. Jwfore; hehimself 
was ousted by those same 
miners the next year. They 
see thePD'«:a party of tech- 
nocrats and. businessmen 
from the fhnfie£ namenda- 
tura. So far; file rivalry 
between the two parties in 
the coalition baa best lim- 
ited to a discreet struggle far 
positions in the buraeneeacy 
and the state economy: 

fa. their veiled rivalry for 
domination of foreign policy, 
the two parties rely, on two 
different interpretations of 
the Romanian constitution 
whan it comes to the powers 
of the pretidhency. The Peas- 
ants say that Romania is 
like France, where the. Prest- 



Adrian Sewerin, the toreiipi mMster, 0eft), beleves the president sboidd play a guiding role, rather than 
dominate the executive « Ion Bescu <flU during Mb preeUency 


dent has special ^powers to 
; -supervise .foreign, and 
. d ef ence policy - and that 
. was certainly the role pluyed 
by former President : .Biescu. 
■ The PD argue for a strict 

interpretation of the consti- 
tution whereby, according 
to the foreign minister 
Adrian Semin, “The Prea- 
: dent is supposed to guide 
developments, but he is not 
* the head of the executive, be 
cannot deal -with specific 
. issues . . . in foreign affairs, 
his are specific and 

limited." 

The assumption among 
most Romanian political 
commentators is that at 
some stage, the FD wfil wish 
to leave tbe coalition so as to 
run on a populist ticket in 
the next elections, criticising 
tbe hardships caused by 
reform. However, they also 
say that the PD would not 
•wish to leave too early, 
because the government 
could probably continue as a 
minority in . parliament, and 
the PD would rfak being rele- 
gated to tbe sidelines. 

As to the plain opposition 
party, the PDSR, it looks for 
the moment like a spent 
force. At 67, it seems doubt- 
ful that its leader, former 
President Qiescu, will run 
.again for president in the 
year .2000. The party is 
deeply divided between ex- 

. Communist-, conservatives, 
retainers and would-be tech- 
nocrats, and the eventual 
struggle to succeed him 
could tear it apart. .Mean- 
while^ the main potential 
threats to the government 
probably come from unrest 
on the streets and in its own 
ranks. 


DEFENCE AND FOREIGN POLICY • by Anatol Lieven 


Quest to join Nato is paramount 


Rejection by US 
hard to swallow 
after strong 
support from 
‘Latin’ friends 


Since the change of the 
government at the end of 
last year, Romanian foreign 
and defence policy been 
overwhelmingly -directed -to 
the - aim- • of joining- -Nato; 
Romania also wants to join 
the European Union, and 
will begin pre-accession 
talks soon. 

The European Commission 
is engaged in drawing up 
“opinions" on the various 
applicants far membership. 
However, Romanians, recog- 
nise that given the state of 
the Romanian economy. £U 
membership is a more 
long-term goal than Joining 
Nato. 

The shock over the rejec- 
tion of Romania by the US 
far the first round of Nato 
expansion was all the 
greater because the Roma- 
nians had convinced them- 
selves that they had a good 
chance of an Invitation. 
France and Italy in particu- 
lar have given strong sup- 
port to Romania ’s admission, 
motivated by their “Latin" 
cultural affiliation to 
Romania, whose language 
derives from Latin roots, by 


a desire to balance the 
m panginn of Nato to north- 
eastern Europe, and by 
American and Ge rman influ- 
ence in that region. 

Romanian diplomacy has 
Shown a new nn phteH ration 
in its campaign for member- 
ship. Rather than alleging a 
threat from Russia — some- 
thing which tended ■ to 
frighten off many American 
politicians - they "have 
stressed Romania’s contribu- 
tion to regional stability and 
security. 

President Emil Canstanti- 
nescu declared that, 
“Romania doesn't threaten 
anyone and doesn't feel 
threatened by anyone. We 
don’t ask anything of Nato, 
excegrt to be allowed to con- 
tribute fully to European 
security." He added, rather 
bitterly, that, “it is obvious 
to us that Nato will not 
admit countries that need 
security, only those who 
bring h.“ 

In the words of the foreign 
minister, Mr Adrian Severin, 
“We are desperate to develop 
a European architecture of 
security and stability. Of 
course we are thinking of 
our own interest, but our 
interest is in a broader 
frame." 

In an effort to prove Roma- 
nian credentials in this, 
regard, the Romanian gov- 


ernment on June 2 rt gn«t a 
treaty with Ukraine, . by 
which Romania finally 
recognised Ukrainian sover- 
eignty over lands hi Bessara- 
bia and Bukovina ruled by 

R omania between 1919 and 
1940, and taken by Stalin 
under the Molotov-Ribben- 
trop Pact This was regarded 
by many Romanians as a 
considerable nwiftrtnpal 
frce;— and was — accepted 
mainly because it-was seen 
as another step towards 
membership. • 

One important dispute 
between Romania and 
Ukraine remains outstand- 
ing: the delimitation of eco- 
nomic zones In the Black 
Sea, in a region with possi- 
ble reserves of oil and gas. 
However, both sides have 
pledged to resolro the issue 
within two years, or failing 
this, to accept the judgment 
judgement of the Interna- 
tional Court at The Hague. " 
Of greater historical signif- 
icance has been Romania’s 
reconciliation with Hungary. ' 
Relations had been strained 
both by bitter memories arid 
by disputes relating to the 
position of Romania’s large 
Hungarian minority, whom 
extreme nationalist Roma- 
nians accuse of plotting 
secession. The previous 
Romanian administration of 
President Ion Hiescu took . 


the first steps, signing a 
treaty with Hungary in 
August of last year. - 

However, it has been 
under Mr Constantines cu 
that relations have really 
improved, above all, because 
for the first time a party rep- 
resenting the Hungarian 
minority has joined a Roma- 
nian governing coalition. 
- JChe governments Jws 
begun to implement; conces- 
sions to the Hungarians, 
granting them . increased 
rights to use their language 
in the education system and 
local administration. The 
Hungarian government for 
its part has become a strong 
advocate of- Romanian 
admission to Nato. 

Same fear that disappoint- 
ment at Nato’s expected 
snub, imd anger tha t. Hun- 
gary will have been admitted 
while Romania has not, may 
lea it to an anti. Tt impariaTp or 
even anti-WesternTSuSlash 
in Romania The danger of 
this seems slight, however, 
as long as Romania is 
to on course for admission in 
a second round of new mem- 
bers, .and Hungary has 
pledged to work for tills. 

Romania has mads consid- 
erable efforts to reform her 
200,000-strong armed forces 
to make them compatible 
with Nato, and has earned 
high praise from Western 


soldiers. Romanian units 
have served as peacekeepers 
in Bosnia and tins year in 
Aitiania FuQ civilian control 
has .been established, and 
thiff or ganisation »iid train- 
ing completely reformed. 

The only concern 
e x pressed by same Western 
financial experts has been 
over the possibility that 
Romania*, might over-spend 
on p urcha ses of Western 
arms: Eyebrows were raised 
over the government's agree- 
ment to buy 96 AH-1W 
Supercobra attack helicop- 
ters from the Bell Helicopter 
company, in a deal that win 
reportedly be financed with 
the help of Merrill Lynch. 

This was a key element in 
a deal whereby Bell agreed 
to buy and Invest in the 
Romanian aircraft manufac- 
turers IAR Gbimbav, where 
the .helicopters are to be 
assembled. Tbe General 
Electric pngtnAw are «i«m to 
be produced in Romania, by 
Turbomecanica. The bill, 
however, will come in at 
more than $15bn at a time 
when cutting government 
s p endin g is also a key strate- 
gic priority. The government 
is also reported to be plan- 
ning to buy up to 100 
advanced Western fighter 
aircraft over the next few 
years, , though no announce- 
ment has yet been made. 
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In charge in charge of administering 
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companies 

Over 3,800 companies privatised 
between January 1993 - May 1997 
Privatisation methods used: 

- IPOs (including companies sold 
through international capital 
markets); 

- Trade Sales (direct negotiation with 
pre-selected investors); 
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- Debt to equity swaps; 
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- Asset Sales; 

- More than 100 large sized 
companies allocated to well known 

international investment banks. 
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privatisation 

Facilities and incentives for foreign 
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A speed-up privatisation process. 
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Mozambique 


A remarkable economic U-turn by the formerly Marxist ruling 
party has set one of the world’s poorest nations on the way to 
reform and reconstruction. Roger Matthews reports 

Enthusiastic adoption 
of the free market 


The ideological heroes of 
Mozambique’s recent past 
are today nothing more than 
street names. The avenues of 
Lenin, Marx and Ho Chj 
Minh live on in Maputo, the 
capital, but the political and 
economic message they 
enshrined has been laid to 
rest along with the authors. 

Mozambique, one of the 
world's poorest countries, is 
a nation in tbe throes of 
transformation. The process 
carries with it more than the 
future of iSm people. If suc- 
cessful, it will set an exam- 
ple to the rest of sub-Saha- 
ran Africa,' and is already 
being held up by the World 
Bank and International Mon- 
etary- Fund as a model of 
economic structural adjust- 
ment. 

The new Mozambique is 
emerging from one of 
Africa's most disastrous 
experiences. “We are clim- 
bing up from the bottom of a 
very deep well." says Presi- 
dent Joaquim Chjssano. It 
was a well in part dug by the 
Portuguese, the former colo- 
nial power, in part by tbe 
Rhodesians and South Afri- 
cans who crudely under- 
mined the newly indepen- 
dent nation and fomented a 
17-year civil war. And, in 
part it was dug by Mozambi- 
que's new rulers who errone- 
ously believed Marxism was 
the future. 

The combined impact was 
literally devasting. War 
destroyed much of the coun- 
try’s infrastructure. Land- 
mines still litter the country- 
side. Life expectancy at birth 
is less than 47 years. Mil- 
lions live close to starvation. 
Some 60 per cent of all rural 


households, and 30 per cent 
of those in urban areas, have 
consumption levels below 
the poverty line. Health care 
across large swathes of this 
predominantly agricultural 
nation is minimal. Illiteracy 
is rife, and man y children 
fail to receive the most basic 
education. 

The long road back began 
with a peace accord and an 
ideological somersault. In 
1992, Freliroo. the ruling 
party, and Rename, which 
had been created and sus- 
tained by Rhodesia and 
white-ruled South Africa, 
agreed to end the conflict 
and establish democracy. 
Elections in 1994 legitimised 
Frelimo's role in govern- 
ment. and the party 
responded with a U-turn in 
economic policy which 
would have impressed even 
Baroness Thatcher, the for- 
mer British prime minis ter. 
The old socialist dogma, 
which Frelimo had already 
begun to shed, was finally 
dumped and in its place 
came rampant free market 
policies. 

“We felt it was no good to 
go just half way," says Presi- 
dent Chjssano. “Half mea- 
sures were not for us. We 
wanted to see if this experi- 
ment would work, and did 
not want to risk failure 
because we had not gone the 
whole way. If the doctor pre- 
scribes medicine then you 
must take it, and not just 
part of the dose." 

To treat such a desper- 
ately sick patient. President 
Chissano had no choice in 
practitioners other than the 
World Bank, the Interna- 
tional Monetary Fund, and 


international donors. After 

five years of peace. Mozam- 
bique still needs external 
aid. before debt relief, of 
5560m this year to cover 
more than two-thirds of its 
national budget. Total exter- 
nal financing requirements 
are put at $5.5bn for 1997. 
Mozambique’s accumulated 
public external debt is 
nearly four times its gross 
domestic product, and 13 
times its exports. However 
impressive the current 
strides towards restructur- 
ing, tbe country will require 
external financial aid well 
into the next century. 

These relatively early 
stages of rebirth may turn 
out to be the easiest. 
Starting from such a mini- 
mal base, each step forward 
tends to be measured against 
the past, rather than placed 
in the context of the huge 
task still ahead. 

A degree of political stabil- 
ity has been achieved that 
was unthinkable at the turn 
of the decade. Parliament is 
functioning better than 
many expected. Frelimo has 
increasingly promoted 
younger, technologically 
capable members, and the 
Renamo leadership, while 
struggling to find an Ideolog- 
ical niche, has generally dis- 
tanced itself from the occa- 
sional threats of a return to 
conflict from its more excit- 
able members. Local elec- 
tions in the next nine 
months will provide a test of 
Mozambique's political 
development, while also 
starting the process of 
devolving power and giving 
Renamo a taste of regional 
administration. 


Relative political peace at 
home has been further 
reinforced by peace with its 
neighbours. South Africa's 
transition to democratic rule 
in 1994 was mast important 
for Mozambique. The eco- 
nomic fruits are already 
being felt, while the close 
friendship between President 
Nelson Mandela and Mrs 
Graca Machei. tbe widow of 
Mozambique's former presi- 
dent. has ensured a sympa- 
thetic ear in Pretoria for 
Mozambique's problems. Mrs 
Machei. who has declined 
marriage because she does 
not wish to change her 
name, is likely to be among 
the leading contenders for 
the Mozambique presidency 
should it become vacant. 

More immediately, plans 
are well advanced for devel- 
oping a privately-financed 
transport and industrial cor- 
ridor linking Gauteng. South 
Africa's industrial heartland, 
with Maputo. This, in turn, 
is linked to several large- 
scale industrial projects in 
tbe Maputo area, while elec- 
tricity exports from Cahora 
Basso, which could be worth 
up to $l00m a year, will have 
a huge impact on Mozambi- 
que's balance of payments. 
Last year, the country's 
exports jumped 30 per cent, 
but still reached only $225 m. 

Nothing has grabbed inter- 
national attention more 
emphatically than Mozambi- 
que's embracing of privatisa- 
tion. More than 700 state 
companies have so far been 
sold off. or restructured, and 
more are in the pipeline 
including the national air- 
line. Tbe agency responsible 
for the programme is already 



awaiting tbe day. perhaps 
next year, when it will have 
worked itself out of a job. 
Results have been mixed, in 
line with the potential of the 
enterprises. And although 
the disposals have done little 
to swell the state's coffers, 
the government saw little 
alternative in order to 
attract capital to kick-start 
industry. 

The government mapped 
out the next stages of devel- 
opment in its presentation to 
the World Bank Consultative 
Group meeting in Paris last 
month. The predictable aim 
is to stimulate growth and 
thereby reduce dependence 
on external aid. Immediate 
targets are 5 per cent annual 
non-energy GDP growth over 
the next two years, a reduc- 
tion in inflation from last 
year's 17 per cent to single 


digits, a substantial increase 
in domestic savings, an 
improvement in the effi- 
ciency of investment, and a 
cut in the budget deficit. 

Reaching many of these 
targets will depend to a sig- 
nificant extent on the suc- 
cess tbe government enjoys 
in reforming the public ser- 
vice. which it admits lacks 
skills, is poorly paid, heavily 
bureaucratic, often corrupt, 
and always severely over- 
loaded. Just bow serious the 
problems can be was under- 
lined when the Crown 
Agents, a British company 
which provides a range of 
services to governments and 
development agencies, was 
appointed to take over the 
entire customs service for 
the next three years. 

The modernisation of the 
country's entire taxation 


system will he no less chal- 
lenging. with the govern- 
ment pledged to introduce a 
value-added system during 
the course of next year. 

Juggling so many require- 
ments against the availabil- 
ity of skills is no less daunt- 
ing than maintaining social 
cohesion as the impact of 
freo-market policies begins 
increasingly to be felt. Visu- 
ally. Maputo has been trans- 
formed In the past three 
years, with the arrival of 
expensive cars and the open- 
ing of restaurants emphasis- 
ing the gulf between the few 
and the mass. An increase in 
crime, though nothing like 
in South Africa, has been a 
worrying accompaniment. 

Geographically this divi- 
sion is repeated in the differ- 
ences between the south, 
with Maputo at its hub. and 


the poorer central and north- 
ern regions which have yet 
to .see significant change. 
Such disparities offer fertile 
ground for political exploita- 
tion unless Frelimo can 
ensure that its links with the 
grassroots remain strong. 

The satisfaction expressed 
by the international commu- 
nity at Mozambique's prog- 
ress should guarantee con- 
tinued assistance, and there 
could be no more appropri- 
ate response to the strides 
taken by the government 
than writing off the rest of 
Mozambique's substantial 
foreign debt. But for that to 
happen, the government will 
have to pay close attention 
to the message which came 
from many of the speakers 
at last month's donors' meet- 
ing in Paris: "Well done, but 
there can be no slippage." 
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POLITICS * by Roger Matthews 


External pressure to 
maintain democracy 


Local elections 
are the next 
test for the 
fragile two-party 
system 

The encouraging achieve- 
ments of the past three years 
in laying the foundations far 
sustainable economic growth 
will count for little if the 
fragile political system can- 
not be simultaneously 
strengthened. When in 1992, 
the Frente de Liberia cao de 
Mocambique (Frelimo) 
signed a peace accord with 
the Resistencla Nacionai 
Mocambique (Renamo) there 
was little enough to build 
on. other than the tacit 
admission by both sides that 
a complete military victory 
was unattainable. 

While deeply-rooted suspi- 
cions persist, it is now more 
than ever accepted by the 
country’s two principal polit- 
ical forces that democracy 
has to be made to work. 
They well understand that 
any government will be 
heavily dependent on exter- 
nal financial assistance for 
at least the next decide, and 
aid is conditional on the pop- 
ular legitimacy conferred by 
the ballot box. 

But that is a far cry from 
suggesting that Mozambique 
is within sight of the day 
when democracy could 
deliver a peaceful transfer of 
political power at national 
level. The 1994 election 
results, challenged but reluc- 
tantly accepted by Renamo, 
would seem on the surface 
to have laid the basis for a 
viable two-party system. Fre- 
limo took 44.3 per cent of the 
vote and Renamo 37.8 per 
cent In the race for the pres- 
idency. Mr Joaquin) Chis- 
sano, the Frelimo leader, 
achieved a more convincing 
538 per cent against the 33.7 
per cent cent secured by Mr 


Afonso Dhlakama of Ren- 
amo. Of the smaller parties, 
only the Uniao Democrat! ca 
gained the 5 per cent neces- 
sary to win parliamentary 
representation. 

The next important test is 
scheduled for late this year, 
or more probably during the 
first half of 1998. when local 
elections are held in the 
country's 23 main towns, 
and 10 other urban areas. 
Although Renamo has 
accused the government of 
selecting those areas which 
favoured Frelimo candidates, 
this ignores the fact that in 
cities such as Beira, Chl- 
molo, Dondo, Nacala and 
Angoche, the opposition 
should win if results follow 
the 1994 pattern. Mr Dhlak- 
ama even says he is confi- 
dent of doing well. “I think 
there are several provincial 
capitals that we can win. but 
the problem for us is that 
Frelimo is preparing to use 
fraudulent practices, just as 
it did in 1994" he says. 

Mr Dhlakama cites a num- 
ber of other alleged handi- 
caps. "Our biggest problem 
is one of money. We were a 
party based in the bush, so 
we do not have access to 
funds. Here in Maputo I have 
just one telephone line to 
take calls from all the prov- 
inces. and from abroad. On 
the other hand, Frelimo has 
everything it wants and gets 
plenty of money from large 
companies." However, Ren- 
amo did receive substantial 
assistance from abroad to 
finance the 1994 election 

rnmp ai gn and wn probably 

count on further help by an 
international community 
anxious to beep the party on 
the democratic path. 

But what it cannot find at 
the moment is an ideology to 
disting uish it from Frelimo. 
Mr Dhlakama claims Ren- 
amo is the party of democ- 
racy and spent 16 years 
fighting for it. Mozambique 


now has democracy. He says 
Renamo is the party of free 
enterprise, but Frelimo has 
adopted possibly the most 
vigorous privatisation pro- 
gramme in Africa. Mr Dhlak- 
ama says he would seek for- 
eign investment, but 
acknowledges money has 
again begun to flow In. 

One consequence of this is 
that Renamo's electoral mes- 
sage will concentrate on 
what Mr Dhlakama sees as 
Frelimo’s evil intentions. 
“They are trying to destroy 
the opposition. Like the rest 
of Africa, they see the oppo- 
sition as the enemy," he 
says. "As Marxists, they do 
not understand democracy. 
So they try to provoke and 
marginalise us." 

Despite this Mr Dhlakama 
believes his party could win 
a majority in the 1999 gen- 
eral election, a view that 

It is accepted 
by the two 
principal 
political forces 
that democracy 
has to be 
made to work 

finds little or no support 
among resident foreign dip- 
lomats. “A transfer of power, 
while theoretically possible 
of course, is just not a viable 
option." said one diplomat. 
“And given Renamo's vio- 
lent history, together with 
its lack of able people, any 
real sign that it might come 
to power would probably 
have a very negative impact 
internationally." 

President Chissano is, 
however, cautiously optimis- 
tic that Renamo is commit- 
ted to the democratic pro- 
cess. “1 would like to give an 


unqualified ‘yes’, but there 
are still some loopholes," he 
says. “The local elections are 
very important and I would 
like to be sure that serious 
people are elected who are 
capable of dealing with the 
very real problems of the 
people. If Renamo candidates 
are elected, and they are 
serious people who respect 
the role of central govern- 
ment. then there is no rea- 
son why we should not have 
good working relations with 
them." 

Meanwhile he believes 
Frelimo is making progress 
in strengthening the party, 
especially at grassroots 
level. One of the main 
themes at last month's party 
congress was achieving 
greater unity at “ethnic, 
regional and national levels 
and on building compe- 
tence". President Chissano 
says the party's militants 
are learning not to act as 
small units “but as citizens 
of the entire nation commit- 
ted to the development of 
society. We must work 
towards solving problems by 
providing realistic leader- 
ship. When a child cries It is 
important to understand 
why, and sometimes to 
explain that it is not possible 
to provide exactly what it 
wants. We have to show 
them what the remedy is." 

Whether all the tendencies 
within Frelimo accept the 
radical economic remedies 
chosen by the leadership is 
more debatable. The latest 
party congress scarcely dis- 
cussed policy, choosing 
instead to refer it back to the 
central committee for fur- 
ther examination. However, 
diplomats in Maputo believe 
the party's Marxist rump is 
in retreat and will be further 
reduced in influence if the 
modest improvements in liv- 
ing standards are reflected 
in a larger Frelimo share of 
the vote in 1999. 


INDUSTRY • by Tony Hawkins 


Building on the reforms 


Recovery hopes " 
are pinned 
on mineral 
processing and 
industrial zones 

A quarter of a century ago. 
Mozambique ranked number 
seven in sub-Saharan 
Africa's industrialisation 
league table. Its small, but 
thriving industrial base, was 
an important contributor to 
employment, output and 
exports. 

Twenty years of Soviet- 
style central planning and 
mil war put an end to all 
that, but peace, privatisation 
and economic reform have 
paved the way for slow 
industrial recovery. 

Topack Mocambique is a 
classic example of a firm 
clawing its way back to prof- 
itability after being ail but 
destroyed by its previous 
government owners. In Sep- 
tember 1995, the Topack 
group. Euro pie's largest pro- 
ducer of plastic film, bought 
80 per cent of the shares in 
one of the five units of the 
state-owned Emplama. 


“ ‘With a new^ investment of 
$lm in machines to manu- 
facture plastic crates for bev- 
erages. Topack will have 
pumped some $5m into the 
business, including the glm 
purchase price and some 
locally-fiinded borrowings. It 
look over a sprawling run- 
down complex in Maputo lit- 
tered with plant and machin- 
ery some of which had never 
been worked because the 
necessary ancillary equip- 
ment and expertise simply 
did not exist 

The new management set 
about restoring, rehabilita- 
ting and rebuilding the fac- 
tory. It now produces a 
broad range of products: 
plastic film for shopping 
packs, roof sheeting, plastic 
bottles, flasks and crates and 
plastic shoes. 

In the first year of opera- 
tion. turnover was some 
SSOO.OOO on which the new 
owners made a small sur- 
plus. but if markets could be 
found, output could be 
increased sixfold. Topack 
expects to turnover $3.5m to 
$4m a year, employing 180 
people, roughly the same as 
before privatisation. 


Chief executive Joaquim 
Campos d'Oliveira runs a 
highly self-sufficient opera- 
tion. that recycles waste 
materials, carries out its 
own rebuilding and rehabili- 
tation programmes, and 
repairs its own vehicles. It 
doesn't pay to outsource in 
Mozambique he says, it is 
simply too expensive. The 
tiny Mozambique market 
and Topack’s inability - as 
yet - to penetrate export 
markets, has forced it to pro- 
duce a very broad range of 
products. The challenge, 
says Mr d’Oliveira, is to 
change the mindse t - from 
the production-driven 
approach of the previous 
management to a market-fo- 
cused one. 

This is not easy given the 
small market and low level 
of skills, as well as the prob- 
lems faced in competing 
against low cost, often smug- 
gled imports. 

Mozambique's return to 
the top ten African indus- 
trial countries depends 
largely on the success of the 
large minerals-processlng 
projects and the planned 
industrial free zones. 


While the country does not 
have competitive advantages 
in capital and knowledge-in- 
tensive modem manufactur- 
ing. Coca Cola says the qual- 
ity of labour is such that its 
Mozambique operation is 
more productive than any 
other in Africa. The mini- 
mum wage for non-agri cul- 
tural workers of $24 a month 
has risen less than 10 per 
cent in the last five years. 

This combination of very 
low wages, willing but 
largely unskilled workers 
and proximity to the ports 
could pray off as an export 
processing zone strategy, 
encouraging South Africa or 
Zimbabwean firms to locate 
in the free zones planned for 
the Maputo, Beira and 
Nacala areas. 

Manufacturing accounts 
for only 10 per cent of gross 
output, with more than half 
this being food processing 
and beverages. 

Mining is insignificant at 
present but if a number of 
mining projects on tbe draw- 
ing board - Moatize coal, tita- 
nium. gold - take off this 
could change early next cen- 
tury. 
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PRIVATISATION • by Tony Hawkins 


the entrepreneurs 


The programme of 
sell-offs has 
improved finances 
and attracted 
investment 

Mozambique vies with 
Zambia for Africa's most 
ambitious - and successful - 
privatisation programme. 
Seven years into the pro- 
gramme. some 740 enter- 
prises have been "restruc- 
tured’', chang in g the face of 
the economy by raising out- 
put , productivity and effi- 
ciency levels and attracting 
substantial domestic and for- 
eign investment. 

The national privatisation 
agency, UTRE - the techni- 
cal unit for enterprise 
restructuring - Is responsible 
for restructuring 63 larger, 
economically important, par- 
as tatals. The sale of some 
700 small and medium-sized 
businesses has been bandied 
by the appropriate govern- 
ment departments. 

UTRE has sold off some 40 
large parastat&ls for just 
over $100m. creating 70 new 
privately-owned firms whose 
owners have promised to 
invest approximately S20Qm 
in the privatised companies. 
Most privatisations have 
been of small businesses, 
many of which were taken 
over by the state when their 
Portuguese owners fled the 
country at independence fn 
the mid-1970s; over 90 per 
cent of tbe enterprises have 
been sold to Mozambican 
entrepreneurs and investors. 


But roughly half the revenue 
generated from sales has 
come from foreign investors 
- the main buyers have 
come from Portugal, South 
Africa, tbe US and the UK. 

Up to 20 per emit of tbe 
shares in the privatised 
firms have been- reserved (or 
event ual sale to manage- 
ment and employees. The 
state has also retained a 
minority stake in scone pri- 
vatised businesses for subse- 
quent flotation when the 
stock exchange is estab- 
lished. 

Two government studies 
of the impact of privatisation 
paint a generally positive 
picture, finding: 

• improved performance by 
privatised firms - higher out-, 
put, sales gnri empl oym e nt 

• an end to government 

subsidies • ' 

• healthier banks because 
of the repayment from the 
proceeds of privatisatio n of 
outstanding debts Owed . by 
state enterprises 

• increased taxes paid by 
the private companies. ' 

In 1996, when tbe turnover 
of the food, beverages and 
tobacco Industries was esti- 
mated at 948m, newly priva- 
tised companies were 
responsible far 54 percent of 
the total and two-thuds of 
the private sector's 8T per 
cent share By last year, the 
public sector share had 
fallen from 13 per cent in 
1995 to 4 per cent. And In tbe 
cement industry, the priva- 
tised Cnnentos de Mocambi- 
que has more than doubled 
its market share since being 


sold off in 1995 to Cimpor of 
Portugal for gSQm. It now 
accounts for some 80 per 
cent of national output of 
230,000 tons a year. 

A second study found that 
privatisation was responsi- 
ble for only a small percent- 
age of the riwline in- formal 
sector employment, while 
privatised firms employed 
younger and more qualified 
personnel. Just over a third 
of the employees believed 
the businesses bad improved 
following privatisation, 
while 28 per cent saw no 
change. Improvement was 
most marked in firms taken 
ov er by foreign investors. 

UTRE. estimates that 
about a third of foreign 
direct investment in the past 
few years -is attributable to 
privatisation. “The biggest 
challenge." says Mr Momade 
Junta, director of UTRE, “is 
ensuring that the new own- 
ers stick to the terms of the 
sale agreement . and fulfil 
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agreed investment plans." 
To date, rally two companies, 
Morfeu mattress company 
and Fapam lacework, have 
been taken tack by the state 
when tiie new owner failed 
to meet the agreed condi- 
tions of sale. 

Government finances have 
benefited chiefly from the 
reduction in subsidies to 
loss-making parastatals, 
which in 1995 accounted for 
only 0.2 per cent of GDP, 
down from l per cent at the 
end of the 1980s. A substan- 
tial proportion of privatisa- 
tion proceeds have been 
used to repay parastatal 
debt, while last August an 
initial MTlSbn of privatisa- 
tion proceeds was allocated 
to FARE (fond to support 
economic rehabilitation; 
designed to promote Mozam- 
bican entrepreneurship. 

Mr Junta expects to have 
worked himself out of his 
UTRE job over the next year, 
by which time he hopes to 
have completed the privati- 
sation of the larger enter- 
prises. High profile sell-offs 
planned' for 1997 include 51 
per cent of the equity in the 
national carrier, Mozambi- 
que. Airlines, the state-owned 
insurance company (Emose). 
two sugar plantations, and 
Empresa Nacionai de Tur- 
ismo, which owns hotels and 
tour operators. 

Industry sources say that 
only one bid, spearheaded by 
Portugal's TAP, has been 
submitted for the national 
airline. Foreigners can bid 
only as part of a joint-ven- 
ture with -Mozambicans. 
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ECONOMY » by Tony Hawkins 
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intent for 
ireneurs 


Top priority for 
rural development 


Foreign aid must 
be backed up 
by improved 
education and 
infrastructure 

Although real growth of 6 
per cent annually since 199Q 
marks a turning point for. 

the Mozambique economy, it 

foils well short of what is 
necessary to recoup ground 
lost to war. political uncer- 
tainty and Marxist econom- 
ics in the 1970s and 80s. 

Peace and market-driven 
policies are starting to pay 
dividends, but in a country 
desperately short of savings 
and siring needing mas- 
sive investment to rebuild 
its economic and social 
infrastructure, the recovery 
is going to be painfully slow. 
Indeed, even if 6 per cent 
annual growth can be main- 
tained for the next 20 years, 
GDP per head will still be no 
more than $200 a year and in 
2015 Mozambique would be 
as pom* a country as Uganda, 
Nepal or Vietnam are today. 
Whether such growth is pos- 
sible is problematic since 
even if several of the mega- 
projects (see table below) in 
energy, minerals -processring 
and tourism do go ahead. 
Mozambique wQl atfll strug- 
gle to achieve Asian tiger 
growth rates. While the offi- 
cial figures suggest extraor- 
dinarily high levels of 
Investment - averaging 60 
per cent of GDP since 1990 - 
not only has this been 
dependent on massive for- 
eign aid, but the impact on 
output has been no more 
than modest 

Real GDP growth of 6 per 
cent annually since 1990 
implies a very large capital- 
output ratio in the region of 
10, m eaning that $10m must 
be invested to secure a $lm 
rise in output This is double 
the norm for a sub-Saharan 
economy, reflecting the huge 
Investment necessary to 
rebuild the infrastructure 
before the pay-off from pri- 
vate sector investment can 
be expected to take effect 


Unfortunately, this is only 
part of the story. Domestic 
savings levels are desper- 
ately low (though they have 
picked up in the last two 
years), forcing Mozambique 
into excessive dependence 
on foreign aid and private 
investment Foreign grants 
financed more than haw the 
country’s imports during the 
first half of the 1990s. aver- 
aging $4fl0m annually (about 
a third of GDP). Conces- 
sional loans have averaged 
more than $200m a year 
while debt relief has contrib- 
uted a further ffwihn mak- 
ing Mozambique - with Sibn 
of aid a n nually, the world’s 
second most aid-dependent, 
as well as its second poorest, 
country. Aid accounted for 
no less than 96 per cent of 
GDP in 1994/95 Bard though 
it is to imagine, this was a 
marked improved on the 156 
per cent dependence at the 
end of the 1980s. Bow long 
the donors wifi sustain these 
levels of assistance - more 
than SSbn since 1990 - is 
impossible to tell. For the 
moment, there are few signs 
of donor fatigue in Mozambi- 
que itself. Largely because 
the peace process has 
worked and the gover n ment 
has stuck to the task of 
reform - privatising further 
and faster than any other 
African country - while 
restoring a measure of mac- 
roeconomic stability. 

Private foreign direct 
investment is growing but at 
273m last year, it accounts 
for less than one-tenth of the 
total aid inflow. Mozambique 
is well-placed to become one 


the HIPC (heavily indebted 
poor countries) debt initia- 
tive which will rase pressure 
on both the budget and the 
balance of payments, though 
not until 2000 and beyond. 

Furthermore, the mega- 
projects would kfekstert the 
economy by bringing In for- 
eign capital and expertise 
and creating large numbers 
of jobs during the construc- 
tion phase. They would also 
signal to a sceptical global 

business community that 

poor and undeveloped 
though it may be, Mozambi- 
que is worth a closer look as 
a potential investment loca- 
tion for energy intensive pro- 
jects, for agribusiness and 
for manufacturing 
operations requiring Indus- 
trious, willing, but mostly 
unskilled workers. 

The World Bank and IMF 
can justifiably claim that 
tbetr policy reforms are tak- 
ing root, inflation, which 
averaged 47 per cent 
between 1991 and 1996 
slowed dramatically to 16.6 
per cent last year and seems 
set to decline further this 
year. The year-on-year rate 
stayed in single figures for 
the first four months of the 
year, and with favourable 
seasonal influences over the 
next few months, Inflation 
may well average less than 
10 per cent in 1997. 

Tight monetary policy has 
kept the lid on credit 
growth, with money supply 
expansion halving to 21 per 
cent last year, assisted by 
privatisation and net repay- 
ments to the banka by the 
public sector. Government 


of the early beneficiaries of spending was more closely 
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controlled too. partly 
unavoidably so, reflecting 
reduced aid. But at 35 per 
cent of GDP (down from 3&4 
per cent in 1995), and with 
revenue running at little 
more than twif that, fog fis- 
cal deficit, before grants. Is 
unsustainable at 17 per cent 
of GDP in 1996. Indeed, 
grants accounted for almost 
12 per cent of GDP leaving 
the balance of the deficit to 
be funded from offshore bor- 
rowing of SI54E&. 

The underlying balance of 
payments situation is on the 
mend with exports growing 
20 per cent annually over the 
last three years to reach 
9226m in 1996. But with 
imports of more than $800m 
and a deficit on services of a 
further 290m, balance of pay- 
ments solvency is also 
hugely dependent on sub- 
stantial foreign assistance to 
close the current account 
gap of*665m - almost 40 per 
cast of GDP. 

Foreign aid of 6435m, for- 
eign direct investment of 
673m and unrecorded capital 
flows of a farther 667m 
almost dosed the gap, leav- 
ing an overall payments defi- 
cit of 290m, which was 
financed from debt relief of 
some 2310m that allowed the 
Bank of Mozambique to 
build up its foreign reserves 
by 2158m. raising import 
cover to 4 A months. After 
plummeting from 1,000 Meti- 
cais to the dollar in 1990 to 
an average of 10,775 in 1995, 
the exchange rate has stabi- 
lised, depredating a further 
5 per cent last year before 
appreciating fractionally in 
the first five months of 1997. 

The export base is both 
narrow and highly concen- 
trated In fish and agricul- 
tural products. Prawns and 
other fish are the top export 
accounting for almost half 
the total in 1995 followed by 
cotton (12 per cent of the 
total) cashew nuts (9 per 
cent), timber, sugar and 
copra (14 per cent). However, 
this is set to change dramat- 
ically as exports more than 
double in the next five years; 
electricity exports from 
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Cahora Bassa wifi lead the 
way. with forecast earnings 
of $1 00m annually from 1996, 
while gas revenues from the 
Pande project are expected 
to increase from S75m In 
2000 to 2200m by 2004. Early 
in the 21st century, alumin- 
ium sales from the proposed 
Mozal plant will replace 
prawns as the main mer- 
chandise export. Non-energy 
export volumes are forecast 
to grow 5 per cent annually 
in the next decade. 

Understandably perhaps, 
policymakers, bankers and 
investors focus an the glam- 
orous mega-projects, yet the 
real development challenge 
is for more mundane. It is 
about reviving agriculture, 
currently accounting for 
over a quarter of formal sec- 
tor output, rehabilitating the 
infrastructure, and tackling 
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the education crisis, without 
which there can be no sus- 
tained development. 

While the giant projects 
will have hugely important 
spillovers - Mozal alone will 
create demand for 300 new 
homes for technical staff - 
they are all highly capital-in- 
tensive schemes reliant os 
foreign injections of invest- 
ment, management and tech- 
nical skills. Farmer finance 
minister Dr Majid Osman 
worries that preoccupation 
with such projects could 
take Mozambique down a 
Nigerian or Zairean enclave 
development path that 
would leave the rural poor 
marginalised. In a popula- 
tion of 18m, no more than 
150,000 b?ve formal sector 
jobs, 83 per cent rely on agri- 
culture, two-thirds live in 
poverty, there is an illiteracy 
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rate of 67 per cent among 
people over 15 years old, and 
only 7 per cent of the eligible 
age group attend secondary 
school and 54 per cent pri- 
mary school. Consequently, 
rural development must 
have top priority. But the 
rural economy wfil not take 
off without substantial 
investment in Infrastructure, 
especially rural roads, and 
more efficient marketing and 
credit mechanisms. Privati- 
sation of the banking system 
will improve the flow of 
credit to agriculture, but 
farm-driven growth, vulnera- 
ble as it is to droughts and 
floods, and constrained by a 
rundown infrastructure and 
restricted access to credit, is 
unlikely to exceed 5 per cent 
to 6 per cent annually. 

Although Mozambicans 
are understandably reluc- 



tant to acknowledge it, their 
country's destiny is largely 
in the hands of others: the 
foreign companies without 
whom the large projects nec- 
essary to turn the balance iff 
payments around are cru- 
cial, and the donors whose 
continued assistance Is vital 
But no country can be 
developed from outside. 
Domestic savings must grow 
to reduce aid dependence. 
But most important of all 
will be education, training 
and capacity building. 
Unless this aspect is tackled 
for more vigorously and suc- 
cessfully, it will be the soft- 
ware of development rather 
than the hardware of mega- 
projects that holds the coun- 
try back - condemning it to 
remain at the bottom of the 
development league table for 
many years to come. 
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Hidroelectrica de Cahora Bassa, 


SARL 




A European presence 
in Southern Africa development. 

The second largest hydro-power plant in Africa. 
2075 MW of non-polluting energy. 


DC lines from Songo (Tete) to Apollo (Johannesburg) 
AC line from Songo to Bmdura-Harare 
AC lines within Mozambique 


Head office 

C.P, 263 - Songo -T toe - Mozambique . . - 

Pbone(52)82221M 

Telefax (52) 8 23 64 

Telex 7141 HCBSG MO 


European Office: 

Rua do Funchal, 3 

1000 Lisboa -Portugal 
Phone (1)357 80 02 
Telefax (1)357 46 14 
Telex 12518HCBADMP 


Oflier Offices: 

Maputo, Beira and Tete - Mozambique 
Johannesburg - South Africa 
Harare -Zimbabwe' 
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Number One 
in Portuguese Banking 

Caixa Geral de Depdsitos, SA., established in 1876, is PortugaTs largest bank. 
As an universal bank, CGD operates an extensive 500 branch network offering a 
wide range of financial services in the domestic and International markets. 

CGD leads PortugaTs most important financial .group with major subsidiaries in 
commercial banking, insurance, leasing, factoring, fund management, real estate 
and venture capital 

CGD’5 expanding international activity is also backed by its subsidiaries: an offshore 
branch in Madeira, a fuB branch in Paris, a bank in Brazil, three banks in Spain, a 
bdnk in France and a network of axrespondents in more than 100 countries. 

A solid Institution and a (Sversified Group to offer you a complete financial service 
worldwide. 


Rely on lla 
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Maputo port is out of bounds to vessels larger than 30400 tons and can operate only during daylight, ft is hoped the new road will trigger a revival 

MAPUTO CORRIDOR • by Mark Ashurst 

Link to the industrial heartland 


OnantLMNMantag 


A planned road to 
South Africa 
demonstrates 
renewed regional 
co-operation 

In the heyday or apartheid, 
40 per cent of South Africa's 
manufactured exports 
passed through the Mozam- 
bican harbour capital of 
Maputo. Today, the most 
concrete example of renewed 
co-operation between previ- 
ously antagonistic govern- 
ments in both countries is 
their joint effort to revive 
that colonial trading route. 

Their project, which its 
architects have dubbed the 
Maputo Corridor, is rich in 
symbolism. In the aftermath 
of independence in 1975. Pre- 
toria's elaborate campaign of 
regional destabilisation was 
instrumental in devastating 
Mozambique's fragile infra- 
structure. Civil war and anti- 
apartheid sanctions com- 
bined to reduce the volume 
of South African caigo pass 
ing through Maputo to its 
current level of fewer than 
3m Lons, or 5 per cent or iLs 
manufactured exports. 

Today, a new generation of 
policy makers are intent on 
repairing the damage. Mr 
Mac Maliaraj. South African 
transport minister, describes 
the Maputo corridor as "the 
cornerstone or a regional 
economic integration strat- 
cpy based on cumman under- 
standing. practical co-opera- 
tion and mutual respect". 


A briefing document circu- 
lated to potential investors 
dubs it “the key to develop- 
ment of future economic 
opportunities for Mozambi- 
que and South Africa". That 
ambition alone is a measure 
of the profound puiitical 
changes In both countries, 
and of their government's 
readiness to co-aperate with 
the private sector. 

The concept of a Maputo 
corridor was inspired by a 
USSSbn development In 
South America, where Bra- 
zil. Uruguay and Argentina 
expect to share the trade- 
benefits of a new 2.100 km 
road linking Sao Paulo and 
Buenos Aires. La its initial 
phase, the southern African 
project will consist of little 
more than a road linking the 
Mozambican harbour to 
South Africa's Industrial 
heartland of Gauteng. 

Officials hope the new 
road will trigger a revival of 
Maputo harbour, which 
today is out of bounds to 
vessels larger thau 30.000 
tons and can operate only 
during daylight. Optimists 
argue that the building of a 
modern, industrial port will 
be the catalyst for a new net- 
work of roads, railways, 
pipelines and power cobles. 
Such a network would draw 
industry closer to the 
region's natural resources, 
and strengthen its links to 
the outside world. 

The administration of the 
project has confounded scep- 
tics, who feared it would 


“THE DEVELOPMENT 
OF MOZAMBIQUE 
OPENS UFA 
WEALTH OF 
OPPORT U N ITI ES - 
OPPORT UNITIES 
TH AT NEED 
SPECIALIST 
EXPERTISE.” 

*Any cosiness cons ids ring 
investing in Mozambique 
faces i n'lEibsr of key strategic 
acd business decisions. Specialist 
expertise Ir. exchange control, 
feasibility studies. legal matters, 
tax regimes and the formation of 
business initiatives 
is essential in order to capitalise 
cn the .if porUir_t.cs chid: abound. 

That's a by you should speak to 
Ernst &■ Young." 

Ou? professionals in Maputo, 
supported by our exclusively 
focused specialists in 
Johannesburg. have considerable 
experience in providing practical 
seinticHs to unset ail your seeds. 

For further information about how 
w* can assist you. please contact- 
Ibrahco tralxno i353'' 1 43 4043; 
:bralmciJey.Ki.xa 
lieu nurle v258‘ l 42 4043: 
duneoe£e$.(B.sa 
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flounder for want of cash, 
regional co-operation and 
the regulatory reform 
required to satisfy the pri- 
vate sector. A 30-year con- 
cession to build, operate and 
maintain National Route 4. a 
□ew road linking Gauteng 
and Maputo was granted to a 
private sector consortium in 
December, slightly more 
than a year after the tender 
was announced. 

The contract is the first 
build-opera te-transfer deal 
with the private sector to be 
signed in South Africa, and 
has since been used as a 
model for the prison service 
and privatisation of the 
Mozambican customs 
authority. The successful 
bidder was Trans Africa 
Concessions, a consortium of 
local financial and construc- 
tion interests and Buoygues, 
the French contractor. 
Stocks and Stocks, a South 
African company involved in 
the consortium, expects the 
financing to be settled 
within six months. Work 


could begin late this year. 

The first phase of the new 
road is estimated to cost 
about R400m, and may 
undergo further expansion 
as traffic volumes rise. The 
route will extend the current 
road from Wltbank. in the 

The corrodor 
is seen as the 
“cornerstone 
of a regional 
economic 
integration 
strategy” 

South African province of 
Mpumalanga, and reach 
80km beyond the border at 
Komatiport, shaving 150km 
from the current route. 

Upgrading the harbour at 
Maputo, supplying electric- 
ity and installing new equip- 
ment at its loading bays, is 


likely to cost a further 
RSOOm. The bill for dredging 
the harbours to accommo- 
date bigger cargoes is esti- 
mated at K7Sm, and 
improvements to other roads 
around Maputo could absorb 
another R600m. New rail and 
telecoms links are needed on 
both sides of the border. 

These developments will 
take place only if the con- 
cept succeeds in attracting a 
spate of Industrial Invest- 
ment To date, evidence of 
the dynamo effect its archi- 
tects envisaged exists only 
on paper. Projects under 
consideration include: 

9 A natural gas pipeline, to 
he built by Enron, the US 
gas company, linking its 
Pande gas field to a new 
plant in Mpumalanga. A fea- 
sibility study has begun, and 
a decision on the $600m proj- 
ect is pending. 

• A slurry pipeline, to be 
built by Phalabora, the 
South African mining com- 
pany, linking its Mpuma- 
langa mines to the corridor. 


This may also separate mag- 
netite and phosphate des- 
tined for Maputo. 

• A phosphate processing 
plant in Maputo, where Fos- 
kor. the South African chem- 
icals company, would con- 
vert Phalabora slurry into 
fertiliser. A pre-feasibility 
study is in progress. 

Whether or not these 
plans come to fruition, the 
concept has already inspired 
a string of imitations. 

The South African govern- 
ment has mooted plans for 
an “agro-tourism corridor 1 ' 
linking the . country’s 
national parks to Kosi Bay 
and the little-known "surf 
and turf" belt on the south 
coast of Mozambique. Bot- 
swana is examining the 
trans-Kalahari railway, and 
considering a new Namibian 
leg to'tts national rail sys- 
tem. Zimbabwe is looking at 
the dilapidated Limpopo rail- 
way. which may be revived 
as a freight line to carry ter 
ro-alloys to South African 
industries and ports. 


Debt relief- is crucial to . 
sustained recovery. While 
the World Bank and IMF can 
justifiably claim to have 
been more successful in 
Mozambique than in 'most 
other parts of Africa, they' 
must also acknowledge that 
their assistance- has contrib- 
uted to an unsustainable 
debt burden.' 

Foreign debt has doubled 
from $SL8bn in the mid-1980s 
to $54bn at the end of last 
year. Multilateral debt - 
mainly the World Bank's 
soft loan arm; the IDA -r has 
jumped- from SI 13m in 1965 
(4 per oent of the total exter- 
nal debt stock) to. Sl.Tbn (30 
per cent -of the 'total) last 
year. 

Bilateral loans from OECD 
countries grew rapidly in the 
second half of the- 1980s, but 
have since increased, not 
because new funds are being 
made, available .but as & 
result of the capitalisation of 
arrears. The main. creditors 
(end 1935) are France with 14 
per cent. Italy (12 per cent),' 
Portugal (9 per cent) and 
Germany (7 per cent). How- 
ever, the largest single bilat- 
eral creditor by far is Russia, 
which accounts - for over 21 
per cent, followed by Brazil 
(10 per cent) and Algeria <7 
per cent). - ■ " 

. The $5.9bn external debt 
stock excludes the estimated 
$1.7bn contracted in the 
1970s for the building of 
Cahora Bassa hydroelectric 
dam. These loans were guar- 
anteed by Portugal which 
has been servicing them, 
with interest being capital- 
ised until 2000 when the 
Cahora Bassa 'company will 
take, over responsibility for 
the debts. 

Debt service figures high- 
light the unsustainability of 
Mozambique's situation. 
Scheduled -debt service — 
Interest and loan repay- 
ments - easily exceeded 
export earnings during the 
1991-2995 period: but succes- 
sive debt-rescheduling agree- 
ments reduced the actual 


debt-service ratfo- to. around 
25 per cent. Last year, debt- 
service -payments to multi- 
lateral agencies like the 
Bkhk and Fund accounted 
for almost half total debt ser- 
vice. ■ 

With arreare having risen 
to $i.4bn, Mozambique is 
desperately in need of sub- 
stantial debt relief; espe- 
cially on- payments to the 
Bank . and Fund. -Maputo 
hopes its case fix- treatment 
under the World Bank and 
IMF’s new programme for 
heavily indebted poor coun- 
tries (HIPC) will go before 
the. two agencies’ boards 
around mid-year. If the 
boards decide the country 
qualifies - as. seems proba- 
ble - Mozambique will have 
reached the so-called “deci- 
sion point”. It will be then 
be eligible for “flow resched- 
uling". of up- to 80 per emit of 
obligations to Paris club 
creditor nations. Non-Paris 
Chib creditors wiD be expec- 
ted -to provide comparable 
relief 

Herein lies a potential 
problem in the form tit the 
Jlbnplus owed to Russia in 
respect of mainly military 
debt, as failure to agree on 
this could slow the process. 

After three years of this 
kind of debt relief Mozambi- 
que would then, reach the 
“completion point”, at which 
stage, if the debt burden is 
stfll deemed to be unsustain- 
able, it will qualify for 80 per 
cent stock reduction from 
the Paris club with compara- 
ble treatment from non-Paris 
club creditors, it will also 
receive grants from the 
HIPC fund along with fur- 
ther highly concessional 
loans from the IMF. 

Mozambique's problem is 
that relief in respect of its 
multilateral loans will only 
become available in 2000 at 
the earliest. But over the 
next three years it will have 
debt service co mmit ments to 
the World Bank and IMF of 
some {80m annually. 

The government is asking 
bilateral donors to provide 
grants -to service its IMF 
loans. That such aid will not 
improve the infrastructure 
or alleviate poverty is a 
reminder of how tough the 
business of economic devel- 
opment is. 


INVESTMENT • by Tony Hawkins 


Opportunities bound by red tape 


Bureaucracy 
and rigid, 
time-consuming 
regulations can 
deter investors 

In the 12 years since 
Mozambique began to reform 
and liberalise its investment 
code, the investment promo- 
tion centre (CPI) has 
approved almost {2.1 bn of 
new projects. Some 21 pro- 
jects. worth $316ra have been 
cancelled leaving 742 pro- 
jects involving $1.77bn of 
which $384m represents for- 
eign direct investment. 

Because the centre reports 
approvals, rather than 
implementation, there is no 
accurate count of how much 
investment really is taking 
place. Bankers and business- 
men are sceptical, arguing 
that had anything like 
{l.Tbn been invested, the 
economy would have grown 
far more rapidly. Against 
this, the official balance of 
payments show a marked 
increase in foreign direct 
investment inflows from 
$22m in 1991 to $73m last 
year, totalling S232m over 


the period, suggesting that 
the centre's figures are not 
Car from the truth. 

The rate of investment 
approvals has accelerated 
markedly in the last few 
years - from $200m in the 
second half of the 1980s to 
SI J5bn during 1994-96 and a 
further S171m in the first 
quarter of this year. Indus- 
trial project approvals make 
up the largest single group - 
$550m or just over 30 per 
cent of the total of current 
projects. Agriculture and 
agribusiness account for 
$366m (21 per cent), con- 
struction for $248m ti-i per 
cent) and botels and tourism 
for $208 m il2 per cent). 
Almost half the foreign 
investment has come from 
Portugal with a 27 per cent 
share and South Africa with 
21 per cent. Britain is in 
third place with 12 per cent, 
while investors from Hong 
Kong account for 7 per cenL 

Just one or the country's 
portfolio of mega-projects 
could change this situation 
dramatically (see table, page 
3). The one closest to imple- 
mentation is the planned 
Mozal aluminium smelter to 


be built at Maputo, by South 
Africa's Alusaf, part of the 
Gencor group, in a joint ven- 
ture with the South African 
government-owned Indus- 
trial Development Corpora- 
tion. Investment centre offi- 
cials say that the $lbn 
project, which will produce. 
245,000 tons of aluminium 
for export each year and cre- 
ate more than 1,000 new 
jobsr is likely to get the 
go-ahead in miil-1997. 

Officials hare high hopes' 
too for the export processing 
zones planned For the three 
ports of Maputo, Beira and 
Nacala. Malaysian investors 
are showing an Interest in 
constructing the zones 
which will house firms that 
export 85 per cent of their 
production. CPI's director, 
Mr Fernando Sumbana says 
he hopes neighbouring coun- 
tries wilt set up processing 
operations in the zones, and 
also import some of their 
requirements from the 
coastal industrial parks. 

Although much 1s made of 
the investment promotion 
centre ns a one-stop invest- 
ment shop, a report for the 
World Bank - “Administra- 
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tive barriers to Investment 
(The red tape analysts)" - 
shows that Mozambique has 
a long way to go before it 
can boast an investment- 
friendly environment. 

“Many areas of industry, 
commerce and services are 
now open to the private sec- 
tor,” the report says, “hut 
investment has failed to 
materialise." Regulations, 
some dating back to the late 
1800s, are too rigid, prescrib- 
ing too much “hand-written 
minutiae" for a modern 
economy. In contrast, there 
are no regulations covering 


the protection of intellectual 
property rights. The regula- 
tory framework has oat kept 
pace with economic reform. 

A key problem is uncer- 
tainty. “Companies Initiate 
processes without knowing 
how and when they will 
end." Complicated fee struc- 
tures at registries ami courts 
make costs Impossible to 
estimate without expert 
assistance. A foreign firm 
without the right contacts, 
can spend six months and up 
to 10 per cent of the initial 
investment merely -getting 
Itself incorporated. 

AH businesses most have 
specific authorisation to 
operate, and obtaining an 
industrial licence , is time 
consuming and bureaucratic, 
says the report it identifies 
as many as 145 different 
steps which must be fulfilled 
to set up a new company. 

Labour regulations are 
enormously bureaucratic 
with one firm estimating 
that it needs to employ an 
administrator for every B0 to 
70 employees to handle all 
the necessary paperwork. 
Obtaining title to' premises 
in Maputo can cost $50,000. 


In contrast incorporating a 
company in Delaware in the 
US costs $140 and takes no 
more than 24 hours. 

Far from operating as a 
facilitator and one stop 
investment shop, the CPI 
adds time and costs to inves- 
tors by laying down addi- 
tional requirements to 
enable the. agency to study 
and screen projects.' “The 
mentality ' that surfaces 
here," says the report. Is 
that of “a patron state". The 
heart, of the problem is that 
institutions - people and 
systems - lag well behind 
policy change. The report 
urges, the government to 
reduce the' number of licen- 
sing requirements, eliminate 
duplicate steps, and cut the 
monetary cost of approvals. 

Recent efforts to improve 
the. business environment 
include lowering import tar- 
iffs by some 8 percentage 
points to an average of 10.8 
per cent and adopting a 
“time-bound plan” to remove 
administrative barriers to 
investment, including sim- 
plified procedures for com- 
pany registration and 
importing and exporting. 


Forthcoming Financial Times Surveys on 

Africa 

in 1997 

Africa Mining - September 2 
Mauritius - September IS 
South Africa - October 21 


For further information, please contact: 
Gareth Jones 

Tel: +44 171 S73 3238 Fax; +44 171 873 3595 
email: gEreth.jones@fi.com 
or your usual Financial Times representative 
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THE BEST DESTINATION FOR INVESTMENT 

CPI your partner to ensure that Mozambique has 
emerged to become the leading location for your 
investment . - - 

We are 

• Promoting business opportunities 

# Identifying partners fbr joint-ventures 

0 Offering fiscal arid customs incentives - 
0 Providing institutional assistance - 


v: 


For more information . . .. 

CPI - Cent rode Promosao detnvestlmentos '• 

Tel: +258-1-422525 / 30, Fax: +258-1 -422604, 

P.O. Box 4635 Maputo, Rue da Imprensa, no 332 - R/C (Pr&fid 33 andaras) 
‘ ' Maputo -’Mozambique 
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Who keeps Mozambique 
on the move? m 
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Cahora Bassa hydro electric plant was constructed in the 1970s. Most of the electricity generated is earmarked for export 

ENERGY * by Tony Hawkins 

Power to boost earnings 


iloitation of 
ncn natural 
resources depends 
on substantial 
foreign investment 

Because domestic demand is 
too small to justify invest- 
ment in substantial new 
energy projects, export mar- 
keting holds the key to the 
exploitation of Mozambi- 
que's rich resources of 
hydropower, natural gas, 
coal and. potentially. oiL 
Most of the electricity gen- 
erated by the 200 megawatt 
C-ahora Bassa hydro electric 
plant, developed in the 1970s, 
is earmarked for export, 
chiefly to South Africa but 
also to Zimbabwe. The 
destruction of pylons and 
power installations during 
the war left Mozambique 
with a foreign debt of $l.7bn 
for Cahora Bassa. which win 
have to be serviced from 
2000. Exports to its two 


neighbours will resume later 
this year, boosting earnings 
significantly. 

Electricity aside, scope for 
direct exports of energy is 
very limited and other 
energy projects are depen- 
dent on attracting new 
investment to the country to 
exploit relatively cheap 
power. The most immediate 
prospect is Mozambique Alu- 
minium (Mozal), the alumin- 
ium smelter to be built near 
Maputo by South African 
mining giant, Gen cor. This 
project will initially re-im- 
port electricity from South 
Africa, but next century will 
draw electricity from a 
planned new hydro-electric 
dam at M panda Uncua 70 
tans south of Cahora Bassa - 
a joint-venture between the 
state electricity utility EDM 
and South Africa's Esbom. 
Construction of this 2,500 
MW dam is scheduled to 
start in 1999 - a project 
opposed by the Portuguese 
who own 80 per cent of the 


Cahora Bassa company (Hid- 
roelectica de Cahora Bassa) 
and would prefer to see a 
second power station on the 
northern bank of the exist- 
ing dam. 

Similarly, the Slbn-plus 
Pande natural gas project 
depends on South African 
consumption. This would 
bring iron slurry via a pipe- 
line from Phalaborwa in 
South Africa close to 
Maputo, where an iron 
reduction plant would be 
constructed by South 
Africa’s state-owned Indus- 
trial Development Corp. 

Last August. US-based 
Enron signed an agreement 
with the state-owned 
Empresa National de Hidro- 
carbonetas (ENH) to develop 
the gasfield, though the key 
remains a marketing deal 
with the IDC. The latter has 
its own problems in that the 
proposed iron slurry pipeline 
would run through the Kru- 
ger game park and. predicta- 
bly. this has run up against 


fierce opposition from con- 
servationists and environ- 
mentalists, which could 
force the promoters to take 
the pipeline around the bor- 
ders of the game park, 
thereby raising costs. 

A similar megaproject is 
mooted further north, possi- 
bly close to the port or Beira, 
where another South African 
mining house. JCI. is consid- 
ering building an iron-bri- 
quette plant, using coal from 
Mozambique's rich Moatize 
coalfield and iron ore 
imported either from neigh- 
bouring Zimbabwe or possi- 
bly from as far afield as Bra- 
zil. This is very much a 
long-term project, since it 
would require massive infra- 
structural investment in 
both the railway and the 
port of Beira as well as sub- 
stantial investment at the 
coalfield Itself. 

A second natural gas find 
is being explored in the 
Temane block, some 11,700 
sq kms off the coast of 


Inham bane province, north 
of Pande. which could feed 
the proposed iron briquette 
project Further south is the 
Buzi gas field being investi- 
gated by Canada’s Scimitar 
Hydrocarbons, which some 
estimates suggest could 
prove to be bigger deposit 
than Pande s proven 2£ tril- 
lion cubic feet 
In the north, close to the 
Tanzanian border, Lonrho is 
prospecting for oil in the 
Rovuma basin, while BP is 
looking offshore. The com- 
mon denominator for all the 
projects is finding markets 
for the energy, which in turn 
implies huge investment in 
energy intensive, usually 
minerals-beneficiation. pro- 
jects. All too would require 
massive investment In infra- 
structure. Given Mozambi- 
que's low levels of per capita 
income and savings, such 
projects imply major com- 
mitments by foreign inves- 
tors, with Mozambique a 
minor ity shareholder. 


LANDMINES • by Roger Matthews 



TRANSPORT • by Tony Hawkins 

Direct line 
to greater 
efficiency 


It could take between 45 years and 180 yeans to remove aD mines and cost about $600m 

A clear impact 


a country desperately 
>rt of accurate statistics, 
;re is no greater area of 
merical uncertainty than 
it surrounding land 
nes. But whether there 
* 500.000 or L5m. mines 
ried just beneath the soil 
Mozambique is of less 
nificance than the 
mediate damage they 
11 infli ct on civilians (at 
st L000 casualties since 
: end of hostilities) and 
! immense obstacle they 
ie to development in this 
dominantly agricultural 
ion. 

’resident Cfaissano said 
February that since 1992 
ae 30,000 min es had been 

loved, and the current * 
irance rate was about 
100 annually. According 
dr Osorio Mataus 
erino, director of mine 
i ring, the country would 
d anywhere between 45 
re and 180 years to 
love all mines, and he 
the total cost at some 
3m. 

But It is important to 
lerstand that this 
blem is manageable and 
be beaten. And it need 
take decades to 
ieve," says Col Greg 
dstrom. a New 
lander on secondment as 
>f technical adviser to 


the UN Demining 
Programme. “We can see 
the immediate Impact that 
clearing just a few .mines 
can have on the 
development of a local 
community. Each part of 
the country presents 
different challenges, and it. 
may be decided it is not 
necessary to clear some 
minefields which would 
have little impact on 
development prospects." 

He cites the example of a 

village north of Maputo 
which had been abandoned 
for six years by the local 
population. The area was 
swept, just eight mines 
discovered, and within a 
few months thousands of 
people had moved back, two 
shops, a school and a clinic 
had opened, and a police 
station was under 
construction. “On the other 
hand, we could have cleared 
an area of 8,000 mines and 
had not the slightest 
impact," says Col 
Ltndstrom. 

Overall responsibility for 
the mine clearance 
programme lies with the 
seven mini sters who form 
the National Mine 
Clearance Commission. Set 
up in 1995, the commission 
has been criticised by 
foreign governments and 


non-governmental 
organisations involved in 
mine clearing for showing 
too little urgency and 
failing to set priorities. 

With a range of countries, 
NGOs, and commercial 
companies involved, many 
of them employing different 
clearance methods and 
operating in different parts 
of the country, the 
importance of a 
nationally-directed 

programme is obvious. 
However, there are 
persistent reports of local 
initiatives still being taken 
without reference to the 
national commission. 
Another frequently beard 
complaint is the slow 
delivery of funds pledged by 
foreign donors, pot at more 
than ssom, and the even 
slower disbursement once 
inside the country. 

However, Col Lin dstrom 
is convinced that after a 
slow start the battle is 
being won. “We now have a 
structure and are steadily 
gaining experience. What 
we now have to ensure is 
that we get value for every 
dollar spent, and that 
eventually we can 
withdraw, leaving behind a 
strong, professional and 
effective organisation, run 
and staffed by local people.” 


The railways are 
following the 
ports into private 
ownership and 
operation 

Traditionally, Mozambique’s 
railways and ports have 
been a major source of for- 
eign na ming s, h andling traf- 
fic from South Africa, Swazi- 
land, Zimbabwe, Malawi and 
Zambia. But throughput at 
the ports declined 75 per 
cent after independence in 
the mid-1970s and, although 
volumes recovered by a third 
in the first half of the 1990s, 
heavy investment in port 
rehabilitation and modern 
management is needed. 

With the donors reluctant 
to pump funds into a govern- 
ment-controlled transport 
network and with the gov- 
ernment itself unable to 
finance refurbishing the 
transport system. Mozambi- 
que has opted for privatisa- 
tion. 

The sugar and citrus ter- 
minals are already con- 
trolled by foreign investors: 
a Zimbabwe-Swazi joint-ven- 
ture In the case of sugar, and 
South African citrus export- 
ers (75 per cent) and the 
multinational Manica freight 
transport group (25 per cent) 
in the case of citrus. The 
container port is a joint-ven- 
ture operation between the 
state-owned railway com- 
pany, Caminhos de Ferro de 
Mocambique iCFM), with 33 
per cent. South African 
freight transport group, Ren- 
nies (37 per cent) and P&O 
Australia (30 per cent). 

This month transport pri- 
vatisation is being taken sev- 
eral steps further with the 
government calling for ten- 
ders for six separate pack- 
ages. Private and state con- 
tractors are being invited to 
tender for private railway 
concessions (PECs) to oper- 


ate the three lines serving 
the port of Maputo from 
Mozambique's borders with 
South Africa, Swaziland and 
Zimbabwe. 

A separate concession is 
being offered for a port man- 
agement company to operate 
the port of Maputo and two 
others for the railway mar- 
shalling yards and the loco- 
motives. 

CFM will retain a 33 per 
cent stake in all six compa- 
nies, with the operator hav- 
ing a 51 per cent controlling 
stake and the balance of 16 
per cent earmarked for other 
investors, believed to be 
Mozambican or possibly the 
owners of interlinked rail 
systems like the National 
Railways of Zimbabwe. The 
concessions will be for 
between 15 and 25 years and 
are likely to specify invest- 
ment programmes and tar- 
gets for refurbishment and 
expansion. The government 
hopes to wrap up the tender 
process during the second 
half of 1997 so that the new 
owners can take over early 
in 1998. 

The Pol icy Framework 
Paper (PFP) agreed with the 
IMF and World Bank pro- 
vides for the similar conces- 
sioning of the CFM centre 
(the railways to and from 
the port of Beira) and CFM- 
Nortb (Nacala) to be com- 
pleted by the end of 1998, 
which looks optimistic as 
75 kms of the Nacala line 
have still to be rehabilitated. 

In putting so much empha- 
sis on the role of the private 
sector in investing in and 
managing Infrastructure. 
Mozambique is a leader in 
Africa. 

That It may have no alter- 
native does not detract from 
the fact that privatisation 
via the concessioning pro- 
cess is more likely to give 
the country an efficient 
transport network than con- 
tinued state ownership. 
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TOURISM • by Roger Matthews 



But ]DOor transport 


and lack of 


competition on 
flights holds 
back development 


Moat production is done by hand, and mechanisation is present only on larger estates. No formal marketing system exists amt Lot thumbs 


AGRICULTURE • by Roger Matthews 


Beyond subsistence 


Potential is great, 
but marketing, 
mechanisation and 
land issues need 
to be addressed 


Success in revitalising 
Mozambique's devastated 
agricultural sector is still 
being measured by the the 
level of emergency food 
assistance required. On that 
score the picture is measur- 
ably brighter. 

Latest estimates by the 
Food and Agriculture Organ- 
isation Indicate that some 

170.000 people will need 
immediate food assistance 
over the next four months, 
and 77.000 may require help 
for a further three months. 
However the total import 
requirement of just over 

10.000 tons (mainly maize) is 
just 46 per cent of last year’s 
level. 

This reflects the achieve- 
ments in boosting domestic 
production, with total pro- 
duction of cereals last year 
estimated at 1.53m tons, the 
best for two decades, com- 
pared with 1.38m tons the 
previous year. Whether this 
increase can be credited to 
the government's success in 
resettling demobilised sol- 
diers and getting more dis- 


placed people to return to 
the land, or to the second 
consecutive year of good 
rains, is 'debatable. 

What is without question 
is Mozambique's huge devel- 
opment potential Some 45 
per cent of the country’s 
land area is considered suit- 
able for agriculture, but only 
4 per cent of that is under 
cultivation. But the con- 
straints remain substantial 

The lack of roads and suit- 
able transport links between 
producing and consuming 
areas inhibits farmers from 
producing more than their 
immediate requirements. 
Although small traders are 
emerging, no formal market- 
ing system exists. Most pro- 
duction continues to be done 
by band, and mechanisation 
is present only on the larger 
estates. The government's 
policy on pricing has been 
liberalised, but has yet to be 
Anally resolved. Equally, it 
has to decide on the issue of 
land tenure which is critical 
to building the confidence of 
the farming community 
working on state land. 

Mr Jose Luis Ferreira dos 
Santos, whose family-owned 
company Grupo Ferreira dos 
Santos has been in Mozambi- 
que for 100 years and has a 
large stake in agriculture, 
has no doubt the govern- 


ment's market-oriented poli- 
cies are having an effect. 
“Last year this country 
really began its rebirth, and 
now we can really feel it," he 
says. “We are poised for a 
big jump forward.'' 

With 8.000 staff, his com- 
pany is Mozambique's larg- 
est private sector employer 
and has taken advantage of 
the government’s privatisa- 
tion programme to acquire 
further interests in cotton, 
tea. tobacco and citrus. 'We 
are currently investing a lot 
in rehabilitating plantations, 
rebuilding processing plants, 
and acquiring machinery 
such as tractors and tracks," 
he says. 

‘'Although traditionally we 
have been very strong in cot- 
ton. five years ago we 
started growing tobacco and 
last year ' produced 1.500 
tons. We expect further 
strong growth. We also 
bought three tea estates 
from the government and 
are involved in cashews." Mr 
Ferreira dos Santos acknowl- 
edges that UUteracy and lack 
of skills will remain a prob- 
lem for many yean, “but it 
will not stop the economy 
from growing”. 

The larger producers, such 
as Grupo Ferreira dos Santos 
and the Ixmrho Mozambique 
Agricultural company, are 


also carrying much of the 
responsibility for increasing 
the country's exports. The 
government's overall target 
for thin year is $276m. most 
of which will have to come 
from fisheries and agricul- 
tural products. International 
aid agencies are optimistic 
the target will be met. and 
point to maim sales last year 
to Malaysia and Angola. “It 
is not unreasonable to talk 
of total grain exports this 
year of some 100,000 tons.” 
says one official. 

Ironically, the largest 
amount of international pub- 
licity last year for the agri- 
cultural sector was not gen- 
erated by domestic 
achievements, but by the 
arrival of the first of a dozen 
South African fanners who 
have been granted rights on 
a former state farm in the 
northern province of Niassa. 

The project has been 
established as a Mozambi- 
que-South African joint ven- 
ture, and to the extent it 
might raise local fanning 
skills has been broadly wel- 
come. “But it has to be seen 
for what it really is," says an 
adviser to the government 
“And that is a gesture of 
political solidarity between 
the two governments. It is 
certainly not a panacea for 
the local industry." 


“Investing in the hotels and 
tourist industry in Mozambi- 
que needs courage.” says Mr 
Jose Roquette. executive, 
director of the Portuguese- 
owned Pestana hotels and 
resorts group. “You have got 
to be brave, and patient 
Three years ago it looked 
extremely risky, but today I 
think we have learned that 
it can pay to be daring." 

Pestana is investing in 
four hotels, one aimed 
mainly at business visitors 
to Maputo, the others In 
resort areas. According to 
Mr Roquette this will make 
Pestana the largest hotels 
group in Mozambique, and It 
plans to expand by building 
game lodges. 

Few other groups have 
takwn the plunge, although 
the French company Spie 
Batignolles has plans to 
complete the shell of the 
Four Seasons hotel in 
Maputo together with a 
South African partner. 

It Is not surprising that 
the Portuguese and South 
Africans should have taken 
the investment lead as they 



TTwFotans Hotel rvtKw a tBd by KaroeofSouth Africa and flteMoz ai nMque government aw* tit NwiMflwp 


harbour probably the most 
affectionate memories of 
Mozambique in pre-indepen- 
dence days. Only a five-hour 
drive, or one-hour flight 
from Johannesburg, Maputo 
(or Lourenco Marques, as ft 
then was) was the play- 
ground of many South Afri- 
cans seeking an escape from 
domestic social str i c tu res. 
One long-term resident of 
Maputo says the city and 
coast was “delightful in 
every Mediterranean sense". 

For the very affluent, -a 
little of it was recaptured 
when the Polana Hotel 
reopened its doors in 1992. 


Built in-1921 in the -style of 
the Mount Nelson , in Cape 
Town, the Palana was reno- 
vated by at joint venture 
company formed .byl. the 
Karos group erf South Africa, 
and the Mozambique govern- 
ment. Despite its interna- 
tional prices, ~ Mr .David 
Ankers, the' general man- 
ager. says ft has been a huge 
success. “For the last three 
years we have done extraor- 
dinarily well Average occu- 
pancy last year was 68 per 
- cent, of whichjust.S per cent 
could be put in the tourist 
category." Those proportions 
are certain to change, how- 


BUSINESS GUIDE 


Visas are required by ail 
visitors to Mozambique. The 
process can take several 

days, bat express service is . 

available at extra cost 
The starting port for most 
people is Maputo, the capital. 
It Is served internationally by 
Mazambkgje and Portuguese 
airlines direct from Europe. 
Alternatively there are flights 
from Johan nestwrg.and 
other southern African cities. 
Travel between major cities 
within Mozambique is best : 
by ar, although flights are . 
heavily booked.' 

Portuguese is the officiar ' 
language, but is spoken by 
only a third of the population. 
English Is widely used in • 
business circles. 

Anti-malarial pills are 
advised, as is bottled water. 
Maputo is a fairly. safe city, - 


but take Iqcaf advlcd on .wK < v Banco Coroetda}- do. - 
walking after dark. v ' . Mocamblque, 42815*. fax \ ' 

The Pqlana is the best. ’.423247- 
hotel In Maputo, and charges:- lAtodd Banfc4®2841 t fax 
accordingly. But the.Cardaso' 492893. r/, ' ’ 

is also popular with business. o MapHto Devefopmertt. ' 
people and Is almost half the * , Conidot .426359, fax 430T59. . 
price. The opening of pew;'. ' Commonwealth Development- 
hotels shogW further depr^; . Corpocatl6n 421325, tax - ’ 
prices. The Ungumi : . % -42215»0. . • -/ v’: 

restaurant, oppositelhe '?• H=C 492844, fax 492893. . ; * 
Polana. is exceflentfaut. ■ . v Consuftapfa.WPMG. Peat 
pricey. Ip Beira, the Marw(ckJ Ernst •& Young, 

Ambassador hotel ‘Is . r ;• . Coopers 'arid Lyt xand, and C 

recommended. • • f ?■ ’ Austral (DekStte Tpuche}- are • ■ 

repreBertad:in^ 

- . Mozam^qifa C^aiTibar of . 
ivO om meroBi 49221'Q; 491970, 
fax4822JV. - '•= . 

'£*• Mozainbiquo-US’ Chamber-of ' 


Car rental is avaflable from 
the .airports or hotels: * \ 
Alternatively rent a car ahdL 
driver by the hourer day. ^. 
'• Usefbl contacts: v .-' - A ' 


Banco do Mocambique , •' / Commerce , ■492904.~ : ; : • ■■ 

(Central bank) tel 42815Q/9 or Hotel -and, Tourism Business 
fax 421912. . . ...V.- ■. • Association.' 425562.-. - ' .-/ 

Utre (for privatisation);". _ V V 

426514 , fax 421541 j R oger Matthews s 


• ever, as the' Polana' faces 
competition from the new 
' -Wave of business hotels pro 
par»l : to offer -international 
facilities at less than half the 
price. How soon that will 
. spin over Into recreational 
. tourism will; depend . on 
many factors, . not least the. 
improvement, of transport 
and more competition on 
international fh ghtc 

“The cost of transport rep- 
resents- 50 per . cent of the 
price of ah average 7-10 day 
package to - Mozambique 
from Europe." says Mr 
Roqaette. “Together with 
the high cost of visas, this 
means expansion is unlikely 
to be very rapid. For the 
next three or four years I 
think there should be 
enough facilities in Maputo 
at least to satisfy demand." 

Mr James Blanchard, a US 
businessman, has other 
ideas about the pace at 
which tourism can expand. 
Last year he persuaded the 
Maputo government to give 
him the rights to develop a 
huge swathe of land south of 
the capital, including 90km 
of beach. 

On this 200,000 hectares. 
Mr Blanchard has plans for 
beaebside developments, 
hotels, a yacht marina, holi- 
day homes and a vast game 
park. A development figure 
of $800m has been men- 
tioned. However, sceptics in 
Maputo are still awaiting 
details, and believe that 
should they emerge, there is 
likely to be intense contro- 
versy over the ecological 
impact of such a project. 
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BPI 


Banco Portugues de Investimento 
is pleased to have advised 
the Government of the 
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Banco Comercial de Mozambique 


BPI 


Banco Portugues de Investimento 
is pleased to be the advisor of 
the Government of the 

Republic of Mozambique 

in the Privatisation of 



Banco Popular de Deseavolvbnento 


BPI provides to Clients the advice that responds to 
their challenges in Investment Banking activities. 



Banco de Fomento e Exterior 


BFE offers commercial banking services to corporations and 
individuals and is able to adapt to local needs. 


We are located in Africa In: 


MOZAMBIQUE 

Maputo 

Beira* 


ANGOLA 

Luanda 
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Cabinda* 


SOUTH AFRICA 
Johannesburg 


For further information please contact: 


Portugal: 

Tel: 351-2-6073100 
Fax: 351-2-6000856 


Mozambique: - 
Tel: 258-1-423754 
Fax: 258-1-421992 


Angola: 

Tel: 244-2-339198 
Fax: 244-2-339903 
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Fax: 27-11-3317921 
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Unisource to be 


Developed countries overtaken in US stock market issues 
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Umsource. the alliance between the national 
telecoms operators of the Netherlands, Switzer- 
land and Sweden, promised profits by 2000 as it 
announced a net loss of FI 375.4m CRfltsmj for 
the last year. The company expects revenues of 
Cl 10bn by the turn of the century. Page 20 

Endesa plans 30 % lift in dividend 

Endesa, the government-controlled Spanish 
power group poised for ftorther privatisation in a 
S7bn disposal, plans a 50 per cent lift in its divF 
dead. Mr R afae l Miranda, chief executive, win it 
was merely a taste of what shareholders could 
expect from the company. Page 20 

In ter ne t threat to Reuters 

Reuters, the UK financial information group, 
faces a fresh challenge with the disclosure that 
its m a rk et prices can be arrecy^ using a PC 
connected to the internet. Display JT said it bad 
developed software that allows users to 
Reuters data without direct connection to the 
company’s proprietary network. Page 22 

Blow for US biotechnology sector 

The US biotech sector suffered another blow 
with the suspension of the final stage trial of 
Cerestat, a drug used to treat strokes, marfa by 
M assachusetts-based Cambridge Neuroscience. 
The company's shares fell 59 per cent to $3% in 
early trading in New York. Page 16 

Canacfian banks on expansion trail 

Royal Bank of Canada and Rank of Nova Scotia, 
Canada's first and fourth ranking hanfcg have 
revealed ambitious expansion plans. HBC has 
plans to acquire London Life, the country's big- 
gest seller of life policies, while Scotiabank 
revealed a CSL3bn (SS30m) friendly bid for 
National Trustee, based in Ontario. Page 16 

Redevelopment for Hong Kong hotel 

Lai Sun, the Hong Kong property group which 
has launched a HK$6_9bn (US$891m) bid for the 
territory's five-star Furama Hotel, is exploring 
redevelopment possibilities - althoug h it has no 
immediate plans to pull it down. Page 18 
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By Edward Luce in London 

The number of emerging 
market companies to issue 
shares on stock markets in the 
United States has soared in the 
first half of 1997, overtaking 
the number of issues from 
companies from developed 
countries for the first time. 

Officials at Citibank, which 
will publish its findi n g s today, 
say that the a ggre ga te value of 
issues from emerging market 
companies reached £3.42bn in 
the first half, up from $2bn in 
the same period of 1996. 

“Emerging markets are 


starting to grow very quickly, 
so their leading companies 
increasingly need to tap capi- 
tal from the global market," 
said Mr James Donovan, man- 
aging director of American 
Depositary Receipts (ADRs) at 
Citibank in New York. “The 
US market has about 31 per 
cent of the world's equity cap- 
ital so it is impossible [for 
emerging market companies] 
to ignore.’* 

Emerg i n g market companies 
made up 57 per cent of new 
listings by foreign companies 
in the first half of the year, up 
from 36 per cent in the same 


period of 1996. 

Meanwhile, the dollar turn- 
ova- of all ADRs, or forefen- 
listed shares, rose by 20 par 
cent In the first half to 
$2U.5bn. reflecting a big leap 
In US demand for overseas 
equities. 

ADRs are shares issued by a 
foreign company in the US in 
parallel to its domestic listing. 
The share price of an ADR is 
usually the same as its domes- 
tic listing. Emerging market 
companies with shares listed 
in New York include Gazprom. 
Russia’s largest gas company, 
the Philippines Long Distance 


Telephone Company, and the 
State Bank of India. 

Emerging-market banks and 
telecommunications compa- 
nies were the most prolific 
issuers in the first half of 1997 
according to Citibank. Uni- 
banco, Brazil’s largest priva- 
tised bank, topped the list with 
a S940m offering in New- York 
as pari of Us initial public 
offering earlier tins year. 

Other companies to secure 
US equity listings include 
China Steel. Asustek. a Tai- 
wanese computer firm and 
BPL, an Indonesian cellular 
telephone company. 


Companies from the Asia 
Pacific region topped the list 
with 27 new issues, with Latin 
America (21) following. 

The UK, with 15 companies 
listing in New York, was the 
largest single source of new 
ADR listings followed by Aus- 
tralia. Brazil and Mexico. 

Citibank attributed the 
growing demand by US inves- 
tors for emerging market 
paper to the strong growth 
prospects of stock markets in 
developing countries. Emerg- 
ing market stock exchanges 
make up just 11 per cent of 
total global capitalisation. 
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By Christopher Price 
in London 

Venddme, the Swiss-based 
luxury goods group, yesterday 
announced the acquisition of 
two watchmakers but said it 
had lost the services of Mr 
Karl Lagerfeld, the French 
fashion designer. 

Mr Joseph Kanoui. chair- 
man. said Ms Stella McCart- 
ney, daughter of ex-Beatle Sir 
Paul, was a good choice to suc- 
ceed Mr Lagerfeld at the Chlo6 
fashion house, which is owned 
by Vendome. Mr Lagerfeld has 
derided to pursue other busi- 
ness interests. 

However, Mr Kanoui 
stressed that the departure of 
Mr Lagerfeld »nd the loss of 
the Lagerfeld trademark, 
which Venddme has held for 
five years, would have no sig- 
nificant effect on revenues. 

The purchase of Vacheron 
Constantin, described as “one 
of the big five Swiss watch- 
makers”. and Panerai. a manu- 
facturer of high-specification 
models, were included in a 
SFr283m ($19 7m) spending 
spree by the group last year. 
Venddme's other brands 
include Cartier and r hmhfn 

Details of the deals emerged 
as the compa n y reported an 8 
per cent rise in pre-tax profits 
to a record SFr5Q9.9m in the 
year to March 3L The strong 
pound meant pre-tax profits 
declined 4 per cent to 9247.5m 
when converted into sterling. 
Sales increased 12 per cent to 
SFKJhn. 

Sales of jewellery rose 12 per 


cent to SFr526.Lm. while watch 
sales were 21 per cent ahead at 
SFr315.5m. Writing instru- 
ments sales rose 12 per cent to 
SFR354m, with leather turn- 
over 3 per cent higher at 
SFr301,5m. 

Founded in 1775, Vacheron 
Constantin is the oldest Swiss 
watchmaker and produces 
some 124)00 units a year. Its 
most expensive model retails 
for SFr300.000. The business 
was bought from Sheikh 
Varna n hi for an undisclosed 
price. 

Venddme's best market was 
North America where sales 
improved 22 per cent to 
SFr593.4m. There was a second 
half recovery In the far east, 
which had been hit in the first 
half by the strong yen. Sales 
rose 14 per cent to SFrLZlhn. 

W hile Cartier and Month lane 
had good years, the perfor- 
mance from the Alfred Dunhill i 
group was patchy. This was ' 
chiefly due to the y en effect 
which had led to “same dra- 
matic reductions in sales in 
some areas", according to Mr 
KanouL 

However, Dunhill had 
achieved some s uccess , partic- 
ularly in China, where 12 
shops operate. Mr Kanoui said 
Chinese men were keen to buy 
designer clothes. 

Fjmmgs per unit rose 8 per 
cent to SFrt.546. A final divi- 
dend of SFr02 per share makes 
SFrO.295 in total, an increase 
of 23 per cent 

Venddme is 70 per cent- 
owned by Richemont, the 
Swiss holding group. 




Buying time: Venddme chairman Joseph Kanoui has acquired two watchmaking groups &*< bm 

Mexico rail line nets $1.4bn 


By Daniel Dombey 
In Mexico City 

Transportation Ferroviaria 
Mexican a (TFM), a Mexi- 
can-US rail consortium, yes- 
terday took control of 
Mexico's most important rail- 
way line in a SL4bu deal that 
completed the country’s most 
fraught sell-off. 

Official relief over the com- 
pany’s payment of the final 
instalment for the line, which 
runs between Mexico City and 
Laredo, was tempered by ana- 
lysts’ concerns that TFM had 
paid too high a price. 

The final payment of S625m 
and substantial investment 
plans are to be financed by 
SI 50m of lb-year 1(L5 per cent 
bonds, S250m of 12-year bonds 
at 11.75 per cent, and a $325m 
syndicated bank loan which. 


TFM said, was at cheaper 
rates. The brads were placed 
last week and the loan finali- 
sed on Monday. TFM also 
secured a SI 50m revolving 
credit line for other expenses. 

Controversy has dogged the 
sale since last December when 
TFM bid S1.4bn for the fine, 
which carries 60 per cent of 
US-Mexico rail traffic. The bid 
was 2% times the next best, 
and TFM’s initial financing 
plans fell apart. 

Critics said the companies 
making np TFM. Transporta- 
tion Maritima Mexicana, 
Mexico's biggest transport 
company, and Kansas City' 
Southern Industries, one of 
the US’s smaller rail groups, 
had beep over-eager in their 
bid. The Mexican government 
then helped by injecting 
S200m in the form of a bridge 


Barry Riley 

Vertigo as Wall Street 
assesses its options 


equity stake iff 24.5 per cent in 
the company. This is on top of 
the state retaining a 20 per 
cent interest in the line. 

"The financing would have 
been significantly more expen- 
sive if we had not got [govern- 
ment help]," said Mr Dan Car- 
penter, vice-president of 
finance at Kansas City 
Southern Industries. 

He said the lossmakfng rail- 
way’s sales would be boosted 
by Mexico's growing interna- 
tional trade - estimated to 
rise by 15 per cent a year for i 
the next few years. The line 
carried 22m tonnes of freight 
last year, bnt TFM says it 
could poach another 16m from 
road hauliers. 

Analyst Mr Santiago Piqnt 
of Bear Steams in New York 
was disappointed TFM does 
not expect a profit until 2000. 




Wachovia 
buys bank 
in $2.3bn 
stock swap 

By John Authors In New York 


US banking consolidation 
continued yesterday as Wach- 
ovia, a powerful North Caroli- 
na-based commercial bank, 
bought Central Fidelity Bonks 
of Virginia in a stock swap 
worth SSJbn, 

It is the second Virginian 
bank that Wachovia has 
bought this month, following 
Hs purchase of Jefferson Bank 
shares for 5542m two weeks 
ago. Wachovia will have assets 
of 560.2b □, making It the 17th 
largest In the country. 

It is the largest deal in the 
banking sector since Minneso- 
ta-based First Bunk System 
acquired Oregon-based US 
Bancorp for SATbn in March. 

Mr Lewis Miller, Central 
Fidelity's chief executive, said 
hanks “which want to compete 
must invest in technology, but 
the Investments needed to 
keep pace are enormous". 

Wachovia, which Is invest- 
ing heavily in technology and 
last year launched a pilot 
scheme for "smart" payment 
cards, is one of several North 
Carolina banks which have 
benefited from the state's rela- 
tively liberal banking laws. 

So far. though, it has been 
more cautious in Its expansion 
than its Charlotte-based rivals 
NationsBank (now the nation’s 
fourth largest bank by assets), 
and First Union (sixth largest). 

Mr Bud Baker, Wachovia's 
chief executive, said the bank 
would be “looking for other 
opportunities". He said the 
acquisition was "low risk" as 
it covered a market which bor- 
dered its own, and the pur- 
chase price was less than 25 
per cent of Wachovia’s market 
capitalisation. 

Nevertheless, the acquisition 
of Central Fidelity was aggres- 
sively priced, at about 2.8 
times the company's book 
value. Wachovia's two acquisi- 
tions this month will create 
casts of 5136m this year, shav- 
ing 13J> per cent off its proj- 
ected profits, and a further 
554m next year. 

These will be balanced by 
annual savings of S79m, or 
approximately 30 per cent of 
Central Fidelity's expense 
base, according to Wachovia. 

Wachovia's sbare price 
slipped Sft to 561ft in early 
afternoon trading. Central 
Fidelity's stock gained rapidly, 
up 55ft to S37ft. At the 
exc h ange ratio of 0.63 Wach- 
ovia shares, the deal values 
each Central Fidelity share at 
about S38?«. 
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Round at 
Morgan Stanley 
the phrase "it 
g) doesn’t get any 
better than 
this" is begin- 
ning to grate. 
Analyst after 
analyst in New 
York is unfolding a glittering 
prospect of rising company 
eaxxdngs, while inflation arid 
interest rates remain quies- 
cent Maybe it is an too good 
to be true. 

Bull markets, they say, 
climb a wall of worry. Bear 
markets, you could add, start 
with a bubble of over- 
confidence. There was an 
, uncomfortable US economic 
| triumphalism at the Denver G7 
summit 1 have been noticing 
the popularity of a new con- 
trarian financial lunchtime 
game: it's called Guess what is 
about to go wrong. 

When on Monday the Dow 
Jones Industrial Average 
suffered a 192-point fall, the 
explanation was alleged to be 
that Ryutaro Hashimoto, the 
Japanese prime minister, had 
threatened to sell US Trea- 
suries and buy gold, thus 
pushing up dollar bond yields 
and under mining Wall Street's 
stratoGpherical valuations. But 
the threats were later denied. 
and anyway, bonds hardly 
moved. 

The real explanation may be 
simpler; US Investors have 
huge pro fi ts to protect At last 
Friday’s peak the Dow had 
risen 22 per cent from the 1997 
low cm April 1L 

Where are the triggers for a 
potential accident? In Asia 
Thailand remains unstable and 
there are fears of a domino 
effect involving several finan- 


cially weak neighbours, possi- 
bly undermined by a shakeout 
following the Hong Kong hand- 
ova', now only five days away. 

in Europe there is the 
danger of a breakdown of 
confidence in Emu, leading to 
stampedes into D-Mark assets 
and a panicky rush out of Ital- 
ian and Spanish brads, with 
France caught somewhere in 
the middle. But althou gh such 
a disorderly reversal of the 
convergence play is entirely 
possible, it does not seem 
Imminent 

Inflation is the dog that has 
not yet barked. Commodity 
prices have recently dipped, 
and the return on the Gold- 


There is growing 
controversy about a 
possible enormous 
error in US 
corporate accounts 


man Sadis Commodity Index, 
for instance, has been minus 
10 per emit for the year so far. 
Goldman’s Steve Strougin says 
commodity price inflation will 
respond to an acceleration of 
global economic growth, but 
maybe not until late in the 
year, or in 1998. 

But could a bolt from the 
bine emerge In the US corpo- 
rate sector itself, in the shape 
of earnings disappointments? 
There is, in particular, grow- 
ing controversy about a possi- 
ble enormous error in corpo- 
rate accounting statements. 

Many investors are uneasily 
aware that it is only the un- 
expected strength of profits 
that keeps US stock prices in 


any sort of contact with histor- 
ical valuation ranges. On the 
basis of dividend yields, say, or 
price-to-book ratios, share 
prices are in outer space. But 
when the trailing price-earn- 
ings ratio on the S&P 500 
Index reached 22 last Friday, 
falling to maybe 19 on a 
prospective 1998 basis, it was 
not outrageously out of line 
with past experience (in bull 
markets, anyway.). 

There is deep concern, how- 
ever, over the implications of 
stock options, which are now a 
huge benefit - worth maybe 
570bn a year, and rising - to 
US executives and other ; 
employees. But because of an 
accounting loophole these are I 
not being charged against cor- , 
porate earnings. 

According to Andrew Smi th- 
ere, a Loudon-based economic 
consultant, earnings may be 
overstated by 20 per cent, or 
even more. That trailing p/e 
ratio could be 30. 

As for the Japanese scare, its 
government is such a big 
holder of US Treasury bonds 
that it has no reason deliber- 
ately to rock the boat But 
there has long been a fear that 
a recovery in the Japanese 
economy and a rise in Interest 
rates there would choke off the 
flows that have pumped so 
much liquidity into the US. 

Yet already the yen has par- 
tially recovered against the 
dollar, and the fear that this 
would trigger a chaotic 
unwinding of “yen-carry” 
leveraged positions in dollar 
securities does not seem to 
have been justified. 

But Wall Sheet is suffering 
from vertigo, and the higher it 
goes the more it has to worry 
about. 
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■^ e '- ^8e of the single 
monthly utilities bill - bun- 
f 1 ™® together charges for all 
m-home services - moved 
closer yesterday with the 
announcement of a national 
marketing alliance between 
two regional US power 
groups and AT&T, the lead- 
ing long-distance telephone 
group. 

The. link, prompted by 
fast-moving deregulation of 
the US electricity industry. 


join AT&T in marketing link 


is the first national market- 
ing effort of its kind. It will 
offer consumers and partici- 
pating utilities centralised 
marketing and billing ser- 
vices for electricity, gas, tele- 
phone, Internet and elec- 
tronic security-alarm 
services. 

All will be provided under 
the EnergyOne brand, the 
name of a 50:50 joint venture 
between UtiliCorp United of 
Kansas City and Peco of 
Philadelphia. 

AT&T win contribute an 
integrated national call cen- 


tre billing system. 

The telecoms group will 
gain access to the founding 
partners’ 3.4m customers 
and a boost to Its efforts to 
penetrate local phone 
markets. 

EnergyOne said it expec- 
ted its customer base to 
grow ten-fold over the nest 
three years as more regional 
utilities signed up. 

The new venture aims to 
franchise Its hhiwp and ser- 
vices to utilities confronted 
by the challenges of the 
introduction of a free market 


in electricity and the 
already-established large 
specialist power groups. 

Enron, for example^ has in 
the past year stepped up 
national promotional efforts 
- even in markets where 
monopoly rules stiff apply - 
to establish its brand name. 

EnergyOne franchisees 
would be well-placed 
to “stake a claim on the 
leading edge of an entirely 
new business category - 
integrated utility services,” 
said Mr Andrew Guarridlo. 
the venture's president and 


a former AT&T executive. 

Financial benefits included 
lower infra structur al costs 
and crosa-marketlng oppor- 
tunities, said Mr Hawk 
McIntosh, a, utilities special-. 
1st with tbe y\fthur Ander- ’ 
sen consultancy. 

Other benefits to AT&T, 
for example, im-ind? Us pl an . 
to use the EnergyOne sys- 
tem to sell and service secu- 
rity systems provided by 
ADT, one of Its existing 
joint-venture partners. 

The group also has links, 
with DirecTV, the Hughes 


Electronics satellite service. 

According to Mr.McIntash, 
cable and satellite- TV ser- 
vices .would be logical addi- 
tions to. the array of services" 
offered: . : 

' However* he said the main '■ 
challenge* to the venture 
would' be establishing a 
workable centralised system 
for handling operations. - - - 
“Bonding a consumer ser- 
vice system is not a trivial, 
task. Even when you are 

aAting on to an ' fffft’nMlah prf 

set-up it can take two or 
three years," he said. -• 


Canadian banks set off on expansion trail 


By Bernard Simon 
in Toronto 

Royal Bank of Canada and 
Bank of Nova Scotia, Cana- 
da’s first and fourth ranking 
banks, yesterday revealed 
ambitious expansion and 
diversification plans. 

RBC has launched the 
most ambitious foray by a 
Canadian bank into insur- 
ance with talks to acquire 
London Life, the country's 
biggest seller of individual 
life policies. 

London Ufa 57 per cent 
owned by Trilon Financial, 
part of the Edper resources 
and financial services group, 
has a market value of about 
CglSbn CUSSIJSbn). 

Trilon confirmed the talks 
with RBC yesterday but 
declined to give farther 
details. It said a deal would 
include an offer to minority 
shareholders. 


Scotiabank unveiled a 
C*l.3bn friendly bid for 
National Trustco, a mid- 
sized deposit-taking and 
mortgage institution whose 
main strength is in 
south-west Ontario. Holders 
of 47 per cent of National's 
shares have agreed to tender 
their stock. 

Scotiabank said the deal 
would Increase its market 
share in retail banking, 
expand its presence in 
investment rnawagwm»-nt and 
other fiduciary businesses. 

RBC is one of North Amer- 
ica's biggest financial Insti- 
tutions with assets of 
C$251bn. London has assets 
under administration of 
C$3&3bn, with net income of 
C$38m in the first three 
months of 1997. 

Mr John Cleghorn. RBC 
chief executive, has identi- 
fied Insurance as a “high 
potential” business on which 


the bank is eager to capital- 
ise “as the North American 
population continues to age 
and moves from a borrowing 
to an investment cycle”. 

The two banks* initiatives 
reflect a number of recent 
trends In C a na dian financial 
services, in eluding a grow- 
ing number of informal alli- 
ances between b anks and 
Insurers, and the gradual 
wilting of trust companies, 
previously one of the “four 
pillars” of the sector. 

The banks' advance into 
insurance has up to now 
been held back by tight 
restrictions, notably on the 
exchange of customer data 
between their hanking and 
insurance arms. 

However, these curbs are 
being reviewed by a govern- 
ment-sponsored task force 
haaflpH by Mr James Balllie, 
a Toronto lawyer. The group 
is due to report next year. 



John Cleghorn: BBC identifies insurance as 'high potential’ business 


Stroke drug trial suspended 


By Daniel Green 

The biotech sector suffered 
another blow yesterday with 
the suspension of the final 
stage trial of a stroke drug 
called Cerestat. made by 
Cambridge Neuroscience, of 
Massachusetts. 

The company's shares fell 
99 per cent to S3V, in early 
trade. They were trading at 
$14 as recently as February. 

This failure follows that of 
another drug at a Massachu- 


setts biotech company. 
Autoimmune, in April, and 
one at Celltech. of the UK, 
last month. 

These and other failures 
have left the biotech sector 
lagging behind in both US 
and UK stock markets in 
recent months. 

Mr Elkan Gamzu, chief 
executive of Cambridge Neu- 
roscience. said that the Cep 
estat stroke trial had not 
been abandoned and that 
existing patients would be 


followed for the next three 
months. 

The exact reason for the 
trial’s suspension is secret, 
even from Mr Gamzu. so 
that the independence of 
further analysis is not com- 
promised. 

But be said that indepen- 
dent advisers had probably 
noticed some adverse side 
effect The official reason for 
the suspension is that 
"interim analysis of data” 
had raised doubts over “the 


benefit-to-risk ratio of [the] 
drug treatment”. 

The data must have been 
borderline, otherwise 
another trial of the same 
drug for head injuries would 
also have been suspended, 
Mr Gamzu said. 

Cerestat is being devel- 
oped in conjunction with 
Boehrlnger Ingelheim, Ger- 
many's largest private phar- 
maceuticals company. 

SB baits trials, Page 36 


This announcement appears as a matter of record only. 
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Strong demand 
for Qwest in 
first-day trading 


By Richard Waters 
in New York. 

The soaring demand in the 
US for internet and other 
services that rely on hlgh- 
capadty telecommunications 
networks contributed to an 
enthusiastic stock market 
reception yesterday for 
Qwest, which Js buQding 
national £fore-optic~network 
from scratch. 

The demand prompted 
shares in the company to 
rise in early trading to $29K, 
one-third higher than the 
offer price of $ 22 , putting a 
value on the company of 
$2.9bn. By early afternoon,' 
the shares had slipped back 
slightly to *27%. 

The high stock market val- 
uation for Qwest, which had 
revenues last year of only 
$231m, promises to make a 
rich man of Mr Joseph Nac- 
chio, who until last autumn 
ran AT&T’s core consumer 
long-distance business. Mr 
Nacchio left AT&T shortly 
after Mr John Walter was 
brought in from outside to 
run the company, and 
became chief executive of 
Qwest at the beginning of 
this year. 

Under an agreement with 
Mr Philip Anschutz, -Qwest 
chairman, Mr Nacchio 


received a $l0.7tn signing-on 
bonus and stands , to benefit 
from 3 per cent of Qwest’s 
market value in excess of 
$lbn - or more than SSOm at 
yesterday's share price. 

Mr Anschutz, a real estate 
and oil baron, controls the 
S6-S per cent of the company 
not sold pubHcly yesterday. 

Qwest is boiling » l&OQO- 
mile long-distance network 
which will link 92 metropoli- 
tan areas in the US by the 
time it is completed at the 
mid of-next year. 

'By using the latest fibre- 
opjtip > technology, the 
company predicts It will be 
able to operate and maintain 
its system more cheaply 
than rival networks, 
enabling it to undercut 
rivals on price. 

Capacity on US telecom- 
munications networks has 
expanded rapidly in the 
1990s. Companies such as 
AT&T are spending large 
sums to raise the capacity of 
their existing systems. - 

But the warm stock mar- 
ket reception fra- Qwest indi- 
cates a belief that corporate 
use of the Internet, along 
with video and other ser- 
vices over telephone lines, 
will continue to drive 
demand for ever broader 
bandwidth. 



updated version eff its flagship database flrogrmjLQracteS 
will finable the company to expand its share tif the $5.7ba 


: 1 i-.U' til i !u,\ *:» I t:t: i . : 


stands # over 50 per cent, industry analysts aakL Oracle 
also Introduced newggftware for Network Computers, the 
low cost desktop devices that Oracle Is promoting as an 
alternative to personal computers. Oracle sees the new 
products as a direct challenge to Microsoft, the leader in - 


CUCH ' *jlt* •!*! I»l 


The new products hqdude NC Saver s o ft w a re; which 
provides programs heeded to set up a network of NCs. 
and a “Network-In-a-Box’’ system, comprising aH of the 
hardware and software needed for five users on an NC 
network. 

Oracle said it would launch its first teisvistaa ; 
advertising campaign; amulti-mflUcai dollar effort aimed 
at raising awareness ofthe company and its products. ■ 

.. Louise^Kehoe,.S(mFnm cisc o 

Southam shares jump ■ 

in Southam, 'Canada's biggest newspaper eimtn, 
jumped about 5 per cent yesterday as kavestors bet that 
Mr Conrad Black's HdUihger group would renew its quest 
for the 49.5 per cent of Southam ft does not already own. .. 
Hoilinger was rebuffed on Tuesday wben holdara of only 
15 per cent of minority shares accepted its C$923ci- 
(US*S64m) bad to take Southam private. 

Southam shares rose C$125 to C$2&50 in eatiy trading 
|n 'lYyrnntn. A iwi wn i iHw i of independ en t AnntFntm . - - 
directors valued Bollinger's offer, comprising cash add 
shares, at C$2355-C$23^5 a share. 

Mr Peter Atkinson, Bollinger’s general .counseL'said a 

hew bid was “very unlikely in the reasonably foreseeable 
future". He added: . Tt's not the end ofthe world. We're 
not wringing our hands." Hoilinger wfil take-up the 
shares tendered to its offer. . ' 

- Hoiling er sought -to take, oat the minorities partly to - - 
gain access to Southam's rising cadi flow; an&togtvA ft - 
more flexibility in running the Canadian company. Mr .. 
Black earlier took theUKaTaiegnph group private. 

■ Bernard Simon. Toronto 

Suncor in Australian venture ; 

Sudcor, the Canadian oil producer, has announced a 
C*275m (US$i97mj pilot project to develop Austraha'8 oiL 
shale, the company’s first international venture in which 
it yriff export extraction technology developed for 
Alberta’s oflsands. Suncor will join Southern Pacific 
Petroleum and Central Pacific Minerals to build a 4,500 
barrels per day demorstration plant by 1999 m 
Q ueensland.- ••■■■■ *■■■.■■ 

The plant could eventually become a follecale 
commercial operation, producing 85.000 b/d after 10 yean 
and rivalling in size Suncor’s facility at Fort McMurray, 
Alberta. 

Suncor win contribute C$244m to the Stuart oil shale 
project, of which C$148m will come from internal sources 
and the remainder will be in the form of A project 
financing loan from its partners. Suncor has worked for . 
several years to adapt specialised technology developed, 
for Alberta operations. Suncor, wifichwfll operate the 
Stuart plant, said it was seeking other projects to develop . 
using its oOsands extraction expertise- • •• 

■ Husky OH and Alberta Energy are planning a C$460m 
pipeline to meet growing demand for Alberta heavy o£L 
The fifigkm pipeline will carry 150,000 b/d of heavy off . . 
from the oflsands regions in northern Alberta to a hub 
south-east of Edmonton. The pipeline is needed as *j n. 

producers increase output of heavy oil, seen as the last- - 
frontier in the Canadian energy sector. 

Scott Morrison, Vancouver 

Televisa finance chief quits 

Mr Guillermo Cafledo White is understood to have 
resigned as chief financial officer at Televisa, the Mexican 
media group, following an executive coup led. by members- 
of the Azcftrraga and Tfcm -ffln famBfes. the controlling 
shareholders at Televisa. Although t he company would 
ttpIBw confirm, xuk* deny Mr Cafiadb White* ^de par t ure , 
yesterday, minority shareholders dose to the boardroom 
battles said the redgnatian would be announced on 
Monday. • 

Televisa's shares were not affected yesterday, as traders 
said th»» nwrfflgqpgn t upheavals at tiw* $4bn corporation 
had been already discounted. Televisa Is understood to be 
searching for a new chief financial officer to replace Mr 
Cafledo White. 

It was not known whether Mr Cafledo White and his 
brother Pablo had sold their 10 per cent stake in 
Televicentro, the company which controls 52 per cent of 
Televisa's voting stock, or whether they would retain 
tbeir seats on the board of directors as part of the 
controlling group of Televisa shareholders. 

Leslie Crawford. Mexico City 


RATIO: 2 ORDINARY SHARES TO 1 ADR 
TICKER: EDP 



For further information , please contact: 


Citibank, New York 

Jason Zoppef (212) 657-1985 
Robert Kingsley (212) 657-7800 
Antdnio Pedro Rafael (212) 657-4149 


Citibank, Lisboa 

Joaquim Pais Jorge (351-1) 31 1-6320 
Catherine Dias (351-1) 311-6375 


Citibank, London 

Tim Oldfield (44-171) 500-5259 
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TAN JONG 

PUBLIC LIMITED COMPANY 

(hKor/m na td to BtgianJ 1926- Regiitratia* No. 210674) 

( Registercdm afirdgn company fa Malaysia- No. 990903- V) 

NOTICE OF SEVENTIETH ANNUAL GENERAL MEETING 

NOTICE IS HEREB Y GIVEN that the Seventieth Annual Genera! Meeting ofTANJONG 
PUBLIC LIMITED COMPANY will be hdd at 1L30 mn. on Friday, 18 July 1997 at the 
Mahkota Ballroom HI - Ballroom Floor, Hotel Istaua, 73 Jafam Raja flmhn, 50200 Kuala 
Lumpur, Malaysia for the following propose* 

(1) To receive and consider the indited accotmta of the Comp an y and of the Grotqp for the 
yeareoded 31 January 1997 and the Report* ofthe Directors and Amfitoo (heccon. 

(Z) To dedaxe a final groin dividend of 22.0 aen per sbare of 7.5 peace each less Malaysian 
InctHnc Tax at 30% in respect of the year ended 31 Jammy 1997. 

(3) To re-elect Mr David Kook, a Direc t or who retires by rotation in accordance with 
Articles 76 and 77 of the Company’s Articles of Association, as Director of flic 
Company pmsaant to Artkde 74 of the Articles of Association. 

(4) To re-appoint Messrs Price Waxerhonseas Auditors of the Company and to authorise the 
Direct or s to fix their remuneration. 

(5) To transact any other butinesa of which due notice shall have been given in accordance 
- with tteCampames Act, 1985- 

BYORDER OF THE BOARD 

Sraagamy Ramasaioy 

Secretary \ _ - r 

23 June 1997 


17th Floor Mttrira Boostead, 

Jalan Rqa CJralan, 

50200 Kuala Lmnpor. 

Malaysia. 3. 
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INTERNATIONAL NEWS DIGEST 

Thyssen Stahl 
sells Iwo units 

Thyssen Stahl, . tbe 3teel ann of the DGsseldorfbased 
Tfayssettgrouji, yesterday announced plane ^ gen tvro 
subsatenes-Tnakizig steel sections and wire rod to fcpst 
Ipternai inna l. the fast growing T .onifonJtacoH 
company. Hie disposal forms part of Hiyssen’s plans to 
refocus its activities on flat products gn*»T> as processed 
and pMe-steeL The sale price was not disclosed- The 
move fonora the hostile takeover hid for Thyssen 
mounted earlier tins year by Krupp, the steel and 
engineering: group, which was withdrawn after the two 

groups agreed to create a Joint venture focusing on flat 

steel products. 

Hie bu sine ss es Thyssen is selling are Stahl Ruhrort, 
winch was founded last October and makes <*wHptv« 7 
steel, and Wabdraht Hochfeld, which specialises in wire 
rod products. They have a combined annnni t u rno v er of 
DML2hn (3697m). The latest figures show Walzdraht 
Hochfeld made a pretax loss of DM22m in the 12 months 
to September 1896. 

Thyssen eaid tJje.1330 jobs aSected by the deal would 
not be cut and that the future development of the two 
companies had been secured. The deal n ee ds to be 
approved by the European Commission. 

For Xspat, the aamisitLoa win mark an expansion of its 
activities in Germany, where it owns a steel mfnf-mfn jn 
Hamburg: The privately owned group, controlled by Mr 
Lafahml N. Mittal, chai rman , has extensive interests in 
Steehnalnng in Indonesia, Canaria Mfeonm T V™ Triad A 
Tobago, and Kazakhs tan, where it has pledged to invest 
$95Cto in tbe giant Karmet steelworks. Turnover last year 
res£hed *2.72bn. 

Ralph Atkins, Bonn and Stefan WagstyU London 

DTB in. Simex trading link 

Germany’s futures and options exchang e, the Deutsche 
Terminbfltse. plans to extend Into Asia with a 
co-operation deal with the Singapore International 
Monetary Exchange (Simex). This will give Simex the 
right to trade DTB products on its floor. 

Initially tbe agreement - to take effect by mart April - 
will cover Bund and Bobl (three- to five-year government 
bond) futures and options, as well as Schatz (two-year 
bondXfittures. Later products based on the Dax mrfpr of 
large German companies may he included. 

The DTB’s eventual aim is to have its own tgimrinaiK in 
Singapore so that Simex members can trade contracts 
directly. Simex will sponsor tbe DTB's application to tbe 
Monetary Authority of Singapore to install the terminals. 
Mr Jdrg Franks, a director of Deutsche BOrse, which rms 
the Frankfturt securities exchanges, said this was the first 
such link-up between the DTB and an overseas gxchangn 
It cjpened the way tor DTB products to be traded more 
intensively in the Asian *tme mna 
Mr Victor Uew, Simex rfurfrman, said the agreement 
was an important step towards developing European 
products for trading in the region. “The link marks a 
milestone-far Simex in its drive to develop as a major 
centre for risk management in this time zone, for tbe 
trading of interest rate products to complement its 
eurodollar and euroyen contracts.” 

; Andrew Fisher. Frcmkfmt 

LVMH lifts GrandMet stake 

LVMH. the French luxury goods and drinks group, is still 
buying up shares in Gr and Metropolitan, which is looking 
to complete a £2Sbn ($15.Q2bn) merger with Guinness. The 
French group, which is headed by Mr Bernard Arnault, 
yesterday spent a further £l_47m on buying another 
250/000 qranrfMwt - ghar eR fairing Mr company’s stake in 
GrdndMet to fogperuxul; according to documents 
released* by the London Stock Exchange yesterday. 

Confusion surrounds the move by Mr Arnault’s group. 
The LVMH chief, who has a seat an the Guinness board, 
has clearly been unhappy qfacg Guinness and GrandMet 
announced the merger last month. Last week LVMH paid 
around £800m for' GrandMet s h ares. This fuelled 
speculation that the group might further increase its 
stakes either tofbrce its way into a three-way tieop. or to 
block the deal entirely. 

LVMH has said it has no intention of bidding for 
CfrandMet, but it has been reported that it is seeking to 
build up a 10 per cent stake. Analysts had previously 
thought that Mr Arnault was merely trying to edge bis 
way into tbe deal, but now say be may be prepared to 
block it and force Guinness and GrandMet - whose 
merger w ill create GMG Brands - to let LVMH join in. 

Agencies, London 

BoA opens Beijing branch 

Bank of America, which opened a branch in Beijing this 
week, sees growing opportunities in helping local 
companies raise funds abroad. The new Beijing branch 
will focus on north-east China, home to some of the 
(xnmtry’s largest state-owned enterprises. The bank also 
branches in Shanghai Guangzhou. 

Mr David Coulter, Bank erf America chairman, said 
there were increasing possibilities in helping Chinese 
companies tap tnterpatfonai c!»pifa»i markets. The bank 
had assisted a number of Chinese institutions, includin g 
tbe Ministry of Finance and Bank of China. 

Eleven foreign books have branches in Beijing, 
including Citibank, Firat National Bank of Chicago and 
Hong Kong and Shanghai Banking Corporation. Soane 136 
branches of foreign banks have been established 
nationally. Tony Walker, Beijing. 

Tender for Pemex plant 

FetrQleos Mexicanos (Pemex), Mexico’s state off 
monopoly, i& issuing a tandar for construction of a $1.2hn 
nitrogen cxyogbmc plant, the biggest private contract in 
the qronpaay's history- 

The pbmt, which wiD be built, owned and operated by 
the private sector, win inject nitrogen into ofi weBs to 
mgfrjtgfn pressure d m-mg extraction. This wffl improve off 
recovery rates to Cantarell, Pemex’s biggest oil field, as 
well as some other, smaller sites. Eventually the plant is 
expected-to provide LSbnca ft of nitrogen a day. 

Three consortia are Understood to be bidding fee the 
project Technical bids have to be submitted by early 
Augdst One grou p is thought to include Bufete 
Industrial, the Mexican group, and its partner MW 
Kellogg, as wen as Nova Corporation and Marathon. 
Another is believed to contain Empresas 1CA, Mexico's 
biggest construction group, as welt as BOC and West 
Coast Energy. The third consortium may include Shell. 
Enron and Mitsubishi. Daniel Dombeg, Mexico City 


Advance Bank 
Australia Limited 

USS250.000.000 
Floating Rate Notes 1999 

•i ■ 

Tbe Mixes witibearbtferestat 
6J3J25%perammnhnhe 
interest period from 24 Jane 
897 to 24 September J997. 
Merest payable value 24 
September 897 Bill amoanl to 
USS56.69p&-USm000noK. 

Agent Morgan Guaranty 
Thurt Company 

JPMorgan 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speech 

writing by 

award winning speaker. 
Fkst lesson free. 

Tet (01923 852288) 


Spin-off sparks SGL Carbon’s success 


S GL Carbon, once an 
unprofitable subsidiary 
of Hoechst, the Ger- 
man chemicals group, 
undergone a radical transte- 
matlon. Today it is the 
world’s laartto g cazhOO and 
graphites group, and one of 
Germany’s most profitable 
Quoted companies. 

Since its initial public 
offering in. 1995, the share 
price has quadrupled, and 
last year the company 
became the second of five 
German groups to list an. the 
New York Stock Exchange. 
Operating profits were 
DM324m (8188m) last year, 
compared with losses of 
DMlOSm in 1992, and its 
return an capital employed 
was 25 par cart. 

Within the past wm*i »h r the 
group has been thrust into 
the market spotlight once 
ag ai n , but this time tor less 
welcome reasons - over alle- 
gations that it has taken 
part in price-fixing in the 
graphite electrode industry. 

SGL Carbon has vowed to 
defend itself vigorously dur- 
ing an investigation by US 
»tmI EU authorities, denying 
that there are any specific 
fer^y ii allegations against it, 
but the bad publicity has 
nonetheless given its shares 
a bumpy ride. The stock has 
slid from about DM260 ear- 
lier Wife mmt1\ to DM235 at 
the dose yesterday. 



SGL Carbon’s dominant 
customer Is the steel indus- 
try - where its best-sdUog 
products, graphite elec- 
trodes, are used in electric 
arc furnaces far recycling - 
but it also supplies the auto- 
motive, engineering and 
semiconductor businesses. 

For Mr Robert Koehler, 
rWrf executive, explana- 
tion for the company’s suc- 
cess is simple: globalisation 
»nrt sharehold er value. At a 
time when many Ger ma n 
managers are paying little 
more than lip service to tote 
notion of shareholder value, 
the tough-talking 48-year-old 
is one of the few who has 
put his words into action. 

Under Mr Koehler, SGL 


Carbon has established a 
dearer corporate structure. 

fpinphang rmita grouped 

under three business 

areas - carbon and graph- 
ites. speciality Kranhiles 
technical products. Senior 
managers have been given 
more authority, and the 
group has adopted US 
accounting standards, which 
are stricter and more trans- 
parent than German rules. 

Furthermore, it was the 
first German company to 
introduce stock option 
grhgfHgw - stiff hugely taboo 
in Germany - and share 
ownership for managers. 

Mr Koehler says that to the 
tong term, SGL Carbon’s 
managers will probably own 


about 20 per cent of the 
group's shares, compared 
with about 7 per cent at 
present 

A ll this is a tor cry 
from 1991. when Mr 
Koehler took charge 
of spinning off SGL Carbon 
from Hoechst It was then 
called Sign, was heavily in 
lore and operating only in 
Europe. “It was simple: 
either we became the global 
market leader or we got out 
altogether and sold up.” be 
says. 

In 1992. Sign merged with 
Great Lakes Carbon of the 
US to beco m e SGL Carbon. 
A year later, it took over the 
graphite activities of Fech- 


toey of France, and was back 
in the black. A series of 
international acquisitions 
followed, including Vtcub of 
France and Polgraph of 
Poland. 

“We are now either num- 
ber one or two to the world 
to most of the areas we oper- 
ate in,” says Mr Koehler. 

The workforce was slashed 
and most of the group's pro- 
duction moved abroad. That 
the company might pull out 
of Germany altogether is “an 
option which we are keeping 
a close eye on”, he says. 

The group's naxt big step 
was its stock market debut 
in 1995 In Germany. “Our 
biggest problem here was 
that we weren’t a brand 


name ... nobody had a due 
what carbon and graphites 
were. We weren’t just britof- 
ing a new company to the 
bourse but a whole new 

industry.” 

However, Mr Koehler says 
the group’s efforts to 
improve shareholder value, 
as well as its open communi- 
cation policy and impressive 
track record, helped attract 
institutional investors. 

Last year's Atm placement 
of Hoechst's remaining 50 
par cent or SGL Carbon was 
also a success. About 40 per 
cent was listed in the US. 
»r?d foreigners now hold 
about three-quarters of Its 
shares. 

The company is continu- 
ing to mainly in the 

US. Asia and eastern 
Europe. It is also focusing on 
its rapidly-growing speciality 
graphites and technical 
products sectors, thereby 
reducing its dependence on 
its main carbon and graph- 
ites bus i n e ss. 

Mr Koehler adds that, with 
prices already several per- 
centage points higher than 
last year, SGL Carbon 
should see doublediglt per- 
centage earnings growth in 
1997, and that the long-term 
trend is favourable. 

“We are a model for spin- 
ofb,” be concludes. 

Sarah Althaus 
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More value from your wealth 


Consider your assets: investments. Business interests. 
Real estate. Cash. 

At J.R Morgan, we help you evaluate them as a 
whole and understand how they interact. We dissect 
and analyze each component, and unlock their value 
by configuring them all for better performance. So 
you get more out of them. 

We offer Investment management on a global scale. 
Standard-setring research across asset classes. And 
innovative investment opportunities created for our 
clients alone. 

All aimed at delivering more after-tax wealth. 

No firm is more focused on your needs — for the right 
solution, for objective counsel, and for unwavering 
commitment from a skilled advisor. At J.R Morgan, we've 
put our clients' interests first for more than a century, 
earning their trust and their business, year after year. 

If you have substantial assets and would like to find 
out how much more you can get from them, consider 
J.R Morgan. 

www.jpmorgan.com 
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Lai Sun plans hotel site revamp 


By Louise Lucas 

Hong Kong 

The Lai Sun group, the 
diversified Hong Kong prop- 
erty group which last week 
launched a HK$6.9bn 
CUS$891m) takeover bid for 
the territory’s five-star Fur- 
azna Hotel, is exploring rede- 
velopment possibilities at 
the site - although there are 
no immediate plans to pull 
down the 516-room hotel. 

The company, which also 


owns the adjacent Ritz-Carl- 
ton hotel, said it was looking 
at ways of increasing value. 
By tearing down the two 
hotels and buying the pri- 
vate lane that runs between 
them, Lai Sun would make 
available a 45.000 sq ft site in 
the prime Central business 
district. 

Lai Sun could create a 
700,000 sq ft office block on 
the site now occupied by the 
two hotels - a size equiva- 
lent to Jardine House, the 


48-floor building which domi- 
nates the territory’s skyline. . i 
Analysts argue that. Lai 
Sun would make more 
. money by converting at least 
one of the hotels - probably 
the Furama - into offices,' 
But speculation that Hutchfc" 
son House,' an office block on 
the other side of the Furama, 
would also be included in 
the redevelopment, was 
-pretty remote”, given the 

public road running in 

between. Lai Sun said. 


' ‘ " 4 -. 

Other alternatives to the 
demolition of the two hotels 
include^ thfinging the podium 
on which the Ritz-Carlton 
sits with $be Furama and 
transforming it into an office 
block with adjoining hotel. 

-However, 'the immediate 
intention isto continue run- 
ning the two hotels as they 
stand, with existing manage- 
ment and .staff. This is in 
part 'a reflection of the 
strong income generated by 
the hotels, and the fact that 


the TnfmagP7nftn t' COnfT ?<i: at 
the Ritz-Carlton - which Lai 
Sun bought in 1993 -.still 
has a few years before it 
.expires. !-• 

Lai Sun '.Is? to pay about 
HK$3bn ip buy out . the ,45^ 
per cent stake in Furama 
Hotel Enterprises; now held 
by the family of Mr Adrian 
Fu, the hotel, group's chair- 
man- . *• 

It will subsequently 
launch a 'general share offer 
costing a farther "HE$JL9ba. 


Fortune ignores gloomy outlook 


T he recent onset of the 
six-month rainy sea- 
son in the Philippines 
is not a good time for the 
cement business, as the con- 
struction industry is forced 
to pause for breath. 

As storms set in around 
Manila, home to the coun- 
try's greatest rash of new 
building, another black 
cloud on the horizon is the 
competition posed by cheap 
Chinese cement imports. 

One company ignoring the 
gloomy climate is Fortune 
Cement, the sector’s leading 
company. Next month it will 
complete a new production 
line which will increase 
annual production of clin- 
ker. the principal raw mate- 
rial for cement, from 500.000 
tonnes to lAm tonnes. 

In terms of capitalisation, 
S362m. Fortune is well ahead 
of rivals Seacem and Alsons 
with market capitalisations 
of S267m and S169m respec- 
tively. It is majority owned 
by Mr Henry Sy. the Chi- 
nese-Filipino tycoon who 
also owns and runs SM 
Prime, the country's largest 
shopping mall chain and its 
main listed retailer. 

Mr Jose Sio. Fortune's 
chief financial officer, is 
unfazed either by the pros- 
pect of increased competi- 
tion from Chinese imports or 
the government forecast of 
oversupply by 1998. 

Imports from China are 
10-15 per cent cheaper than 
Philippine manufacturers' 
prices, but have an esti- 
mated market share of less 
than 4 per cent. This is 
because poor local infra- 
structure does not lend itself 
to large-scale importation of 
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Source: SC1C '.V.irfcuro V.’l Car.- 


bulk products such as 
cement, and distribution is 
controlled by cement manu- 
facturers. In addition, import 
tariffs on cement will rise 
from 3 per cent to 10 per 
cent in 1998. 

“Ours is the only cement 
plant In southern Luzon,” 
points out Mr Sio. adding: 
“We have among the lowest, 
if not the lowest, cost of pro- 
duction of cement plants in 
the country.” 

Last year. Fortune's pro- 
duction costs were 43 pesos 


per 25kg. against an Industry 
average in the Philippines of 
51 pesos. The extra capacity 
and a new power plant 
should cut costs further. 

But analysts point to 
potential drawbacks for For- 
tune. First, imports have 
already eroded margins by 
forcing local producers, 
including Fortune, to lower 
prices 7 per cent to 95 pesos 
in April. 

ENG Barings forecasts the 
country's cement output win 
more than double by 2000. 


with demand growing only 
56 per cent. It predicts 
300.000 tonnes oversupply by 
1998, and 1.5m by 1999. 

“The country is facing an 
oversupply and prices are 
not sustainable,” says Mr 
Colbert Nocom. head of 
research at ING in Manil a. 
“In a couple of years, cement 
producers like Thailand and 
Indonesia will be looking to 
export. After Vietnam, the 
Philippines, with its higher 
production costs, is the next 
market,” 


The sector, with 19 cement 
producers - two accounted 
for by Fortune - already 
looks over -populated, partic- 
ularly as about 40 per cent 
use the older, more expen- 
sive and less efficient “wet” 
production process. 

A nother worry is that 
the group's recently 
announced first- 
quarter profits represent 
only li per cent of the full- 
year forecast of L2bn pesos. 

Third, there are concerns 
over possible delays in fin- 
ishing the new plant despite 
assurances from Mr Sio that 
it would not be delayed by 

more thuri a tnnnth 

For these reasons, 
W. L Carr, the stockbroker, 
has reduced its full-year 
earnings forecasts for the 
company for 1997 and 1998 35 
per cent, to 765m pesos and 
1.12bn pesos, respectively. . 

However, with a strong 
balance sheet and low gear- 
ing - it plans to reduce this 
from the present 46 per cent 
to zero by the end of 1998 - 
Fortune looks well placed to 
withstand a downturn. 

The shares reflect this 
optimism. Fortune shares 
have subsided only 20 per 
cent against a sectoral 
decline of 45 per cent over 
the past three months. 

Mr Sio is not afraid of 
malting bold predictions for 
the company. “Henry Sy 
started in department stores 
and became the country's 
biggest. I wouldn't be sur- 
prised if in three to four 
years time he'll do the same 
with cement.” 

Justin Marozzi 


Fort 

Bonifacio 

developer 

revalued 

By Justin -MaTOzzJ In Mania 

The- market value of Fort 
Bonifacio Tjwd, the Philip- 
pine. consortium developing 
a new business district in 
Manila, was downgraded by 
analysts alter the sale of a 
16 per cent stake in the proj- 
ect for 54bzL pesos «2Q5m). 

Metro Pacific, the Philip- 
pine arm of Hong Kong- 
based' First Pacific, said on 
Friday it was purchasing 
the stake Cram Filin vest 
Land, a member of the same 
consortium, giving it major- 
ity control of the project 

The transaction valued 
Fort Bonifacio -Land at 
33.81m pesos. Analysts, who 
had been valuing the com- 
pany using prices of devel- 
oped rather than raw land, 
had been measuring its 
worth at about 53bn pesos. 

MX Matthew Sutherland, 
head of research at Asia 
Equity, said the sale of the 
stake by Mr Andrew Goti- 
anun, chairman of the 
Filin vest group of compa- 
nies. was a dear sign to the 
market that its valuation 
was amiss. He was cuttin g 
his valuation for Metro 
Pacific from 8.4 pesos -a 
share to 6.4 pesos a share. 

“I cannot believe that 
Andrew Gotianun is a man 
who would seD an asset at 
between one-third to one- 
half of its fair market 
value,” he said. “This 
implies therefore that he’s 
more bearish about the 
development than the stock 
market was.” 

The downgrades follow 
the announcement last week 
by Mr Ricardo Pascua. presi- 
dent of Fort Bonifacio Devel- 
opment Corporation, that 
the gronp was unlikely to go 
ahead with plans to launch 
an initial public offering of 
10 per cent of Its shares this 
year because of the poor per- 
formance of the Manila 
stock market When condi- 
tions were right, the offer- 
ing would be worth about 
SSOOm, he said. 

At 440 hectares, the Fort 
Bonifacio project is twice 
the size of Makati. Manila’s 
leading business district, 
which it aims to replace. 


ASIA-PACIFIC NEWS DIGEST 


New World to buy 
into China airline 

China Souther? Airline, the Guangdong-based carrier 
seeking a Hong Kang, lis ti i agft igs- sec ured -^: pre-flotation 
commitment from New World Development, the Hong 
Kong property developer. I- 

New World Development and Its infrastructure arm 
have been active buyers of nrinority stakte in H-share 
companies, the name . given to Hong Kong-listed China 
enterprises! Earlier stakes mddfejBeuiBg Da tang Power, 
in which it took 9.9 parcent, andifetjjng Yanina, the 
mainland’s Mggest ethylette manufa<gnrer which is 
coming to market later this manfl£ r - 
China Southern’s flotation has been held up for several 
reasons,’ including restructuring and uncertainty within 
the Industry after a number of aircraft crashes in China. 
However,' rt is expected to raise some USJESOm later this 
year. 

New World said it had not yet worked out the size of 
stake it would take in China Southern. Hutchison. 
Whampoa, the conglomerate controlled by Mr .LA 
Ka-ebing, Is also reported to have agreed to take a 
s tra te gic stake in the carrier. . Louise boats. Hong Kong 

Indofood sees 42% increase 

Indofood Sukses Makmur, Indonesia’s largest noodle 
maker, is forecasting net profits for 1997 of RpSOObn 
(5134m} after Rp35L3bn last year. The forecast 42 per cent 
rise in earnings is slightly lower than an earlier 
prediction, published in May. which said 1997 net profit 
would increase byabout 45 per cent 
Ms Eva Riyanti Hutapea, chief executive, said Indofood 
had secured a $250m syndicated loan raised by' 38 foreign 
banks partly to -finance its acquisition of 11 companies 
from the Salim Group. She said the acquired companies’ 
performances were “just on target”. -Excluding the 
acquisitions, the company had expecteda net profit of 
Rp4Q2bn this year and sales of Rp3JXX)hn. - 
The company set the total 1996 dividend at Rp47. 

• AFX-Asia, Jakarta 

Hindustan Lever eyes merger 

Hindustan Lever, the Indian soap, cosmetics and 
detergents company, said it “may evaluate the benefits of 
a merger between the company-and Pond's India”. Both 
Fond’S and Hindustan Lever are part of Unilever, the 
Anglo-Dutch group. Mr K.B. Dadiseth, chairman, said: “A 
considerable overlap of business wrista with Pond’s India 
both in personal products and exports. While some 
synergies have already bear leveraged with common 
selling and distribution systems, there are other synergies 
which can accrue with a full merger.” AFX-Asia. Bombay 

Ayala to combine shares 

The board of Ayala, the Philippines largest holding 
company, has approved the co mbining of its A and B 
common shares, bringing the group into fine with reforms 
adopted by the Philippine Stock Exchange. 

With a single price structure, “greater flexibility is 
created for foreign purchases in terms of cost and access 
to shares .available” in the mar ket, the group said. The 
move woxdrirhot resort Inahy diluting of existing 
shareholdings. The prpposal -will be submitted to 
shareholders, the Securities and EbOdiang e C onunlssio n 
and the PSK-.fnf final approval 
Ayala A’an&BrSfrarescJosed up 0J5'cenfavos each, at 
18.75 andJISjiesqB respectively. ' - ■■ t v\ •. AFX-Asia, Manila 
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This announcement appears as a matter of record only. 





United Microelectronics 
Corporation 

U.S. $300,000,000 

0.25% Convertible Bonds due 2004 


Sole Bookrunner 

ABN AMRO Rothschild 

Barclays de Zoete Wedd Limited Jardine Fleming 

Capital Securities (H.K.) Limited Daiwa Securities (H.K.) Limited 
Lehman Brothers National Securities Corporation 

Union Bank of Switzerland 


ABN’AMRG Rothschild 
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SPOT THE REFUGEE 


There he is. Fourth row, second from 
die left. The one with the moustache. 

Obvious really- 

Maybe not The imsavoury-looking 
character you're looking at is more 
likely to be your average neighbour- 
hood dob with a grubby vest and a 
weekend's stubble on Ids chin. 

And die real refugee couid just as 
easily be the deaixut fellow oa his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, fem3y, possessions, 
afl gone They have nothing 

And nothing is all theyll ever have 
unless we all extend a helping hand. 

We know you can’t give them hack . 
the things that others have taken away. 



U mtaH Mitiww High GnmMw g for Brfngpw! 


We’re not even asking for money 
^though every cent certahdy helps). 

. But we are asking that you keep an 

open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a striedy humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR PobEc Information 

P.0. Bos 2500 

1211 Geneva 2, Swtoeriand 
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AVESTA SHEFFIELD 

Avcsa Sheffield AB (publ) is one of [he world's leading supplim of 
fla m tess steel with an extensive range of products and a well-developed ' 
marketing and distribution network. 

| The Croup has manufacturing facilities in Sweden, the UK and the USA. 
h has sales companies in 26 countries and some 30 throughout ihe 
world. A vesta Sheffield employs 7.800 people and has a turnover of 
approximately S EK 17.2 biUion iGBP 1.35 billion i. 
i Specialisation in Stainless steel and iniegnued process routes from raw 
materials to finished products contribute to low costs and superior 
customer service. 



SECURITAS 

Securitas protects homes, work places and community. Securitas is one 
of Europe's leading security companies within guarding, alarm and cash- 
in- transit business. Securitas operates in fourteen European countries 
and employs approximately 39,000 people. Sales in 1996 amounted to 
9.074 MSEK (7.309). Income before taxes increased by 17 percent to 
550 MSEK (4721. 

During the year. Securitas has seen a continued organic growth of 
7 percent. Furthermore. Securitas has strengthened its position through 
acquisitions in Germany and France and established new operations in 
Great Britain. 



VATTENFALL 

Vattenfall is one of the Nordic region's largest energy groups with more 
than 20 percent of electricity sales hi Ihe region. Vattenfall generates and 
supplies about half die electricity consumed in Sweden and is one of 
Europe's largest electricity producers. Electricity generation is 
primarily based on hydro and nuclear power, with supplementary 
production using other energy sources. Operating revenues amoonied to 
5EK 29.760 M in 1996. Income before tax was SEX 5.357 M. Return on 
equity after full taxes was 13.4%. and the equity/assets ratio was 37%. 
Vamenfall has approximately 8.260 employees. 



ROCHE 

Roche is an imematiraully active company based in Switzerland that discover*. 
d ev el op s , manufactures and markets high-quality products and services fur health 
care. In 1 996 the Roche Croup posKdcensotHtmcd sales of around 16 btflioc Swiss 
frsnes. On » com par able best*, this represen t* jn increase rtfs'* in local currencies 
Hid 1 1% in Swiss francs. Net income rose 16% to 3899 iraDion Swiss francs. Roche 
employs some 50 000 people in four divisions - pharmaceuticals, vhamtns and fine 
ft LMmfvlc mtj frarraoccri and (Wniga. ha arodueU are used to preyed, 

diagnose and treat disease and to enhance general well-being. The Group's 
expenditure on research and development totalled 2446 million Swhs francs. w 1 5* 
of sales. The phsm^euticn b <fi«s*on accounted for 2108 milUoa francs, equivalent 
to 20% of divisional sales. Roche's innovative strength is based primarily on above - 
avenge research and developmert investment rod ret of the laws technology. These 
aie decisive factors in the wnaany 'i continuing recces and mained growth. 
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AB INDUSTRIV ARDEN 

AR Uidustrivardcn is an industrial holding company which consists of 
a portfolio of listed nocks worth about SEK 24 billion, industrial 
operations and Trading operations with a turnover of SEK 6 billion, and 
a real estate operation The major holdings m the portfolio of listed stocks 
are AGA. Ericvvon. HandrKbanken. PLM. Sandvik, SCA. Skan&ka and 
5SA B. Induct us consists of five companies in the engineering industry 
including Be*. am and Thonman. Indutrade is involved in imp ort s and 
trading with industrial components in Sweden. Denmark, Finland, the 
Nether land*, and Belgium. Fundament manages real estate consisting of 
office premises with central locations, mainly in the Stockholm region. 



SCA 

SCA is on integrated paper and packaging company with Europe as its 
primary market. The company conducts operations in hygiene products, 
packaging and graphic paper. 5CA owns 1.8 million hectares of 
productive forest land and is Europe's foremost user of recycled paper. 
SCA has over 53.000 employees in more than 30 countries. The share is 
listed on the stock exchanges in Stockholm and London and is available 
in ihe form of ADRs (American Depositary Receipts) in (he U2S. 

SCA in brief: Net sales SEK 55.405 M (65,317). Earnings after financial 
net SEK 3373 M (5.73 1 1- Earnings per share after tax SEK 10.71 f!755>. 
Cash flow from operations, per share SEK. 21 JO (25.02k 
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BT&T TELEKOMMUNKATIONS UND TECHNOLOGY AG 

Investing World-Wide in TIME 
Tclcrcmmuiiicatjen - Information - Media - Emetuinmem 
Traded on the S wits Slock Exchange / Securities No. 280.481 
Market capitalisation as per December 31. 1996 CHF 180.00 million 
Beater shares : 1 200.000 wnuiul vahx 100. - 

Prcfil : 26292 mil bon 
Performance 1996 : + 28.20 <5 
Up-lo-the-minote informa non on BT&T : 

Bloomberg : BTT SW Reuters : BTTZJS Tdduns: BTTA 
BT&T Tdehomnurofeadcas aad Tcdtaotopc AG, 
Dnfaurparfc/Roelefistnroe 16, 9000 St Gallen / Phone : ++41 71 274/2474 
wwwJMLcb / infa^hoxh 



SWISS EXCHANGE 

The successful start of fully ele ctr o ni c trading in August 1996 brought the 
era of floor trading to Zurich. Basle and Geiwva to a dose. Switzrriwd's 
new electronic exchange, the "Swiss Exchange” (SWX) - is now 
publishing Us 1996 Annual Report together with its subsidiary SOFFEX 
i the Swiss Options and financial Futures Exchange). In addition the 
consolidated financial statements (the first lime these have been 
published). tliLs highly informative work contains reviews of treads at 
SWX. analyses of the economic environment and comprehensive 
statistics on turnover and iturkei indices. 





Mo Do’s profit after net financial items for 1996 amounted to 
SKr 2.919 million (1995: 5.2 16 million i. 

The Group's sales amounted to SKr 20.1 15 million (22.319 million). 
The Group produces and sells fine paper, ne wsp rint and ma g azin e paper, 
paperboard, sawn timber and pulp. 

MoDo is one of Sweden's top exporters. The Group owns production 
facilities in Great Britan and France, as well as in Sweden. Mo Do 
operates through its own maiictins organisations in raw European 
countries and in the USA. MoDo also markets its products via agents 
and distributors in many other countries. 



SKANDIA 

Skandia is the largest insurance group in the Nordic countries with a 
20% share of the Swetfish non-life insurance market. The group offers ■ 
range of direct insurance, reinsurance and savings products for 
individuals and businesses. 

In special supplements to its financial reports. Skandia has been 
reporting since 1994 on the hidden assets that exist in knowledge 
companies. This work has attracted international acclaim, including 
awards in the USA and the UK in 1996. 

Skandb's goal is to deliver security for generations. 



CREDIT SUISSE GROUP 

CREDIT SUISSE GROUP is one of the world's leading financial services 
groups, operating on all continents and in all the world's major 
financial centres. The Group comprises four business units, CREDIT 
SUISSE. CREDIT SUISSE PRIVATE BANKING. CREDIT SUISSE 
FIRST BOSTON and CREDIT SUISSE ASSET MANAGEMENT, each 
geared to the reqnireniciits of specific customer groups and matins. The 
shares of CREDIT SUISSE GROUP are traded on the stock e xc h an ges of 
Zurich. Frankfort. Tokyo. London fSEAQk Paris (OTS) and New York 
{ADRs). 



UNION BANCAIRE PRIVEE, GENfiVE 

Union Bancaire Priv6e, headquartered in Geneva, is one of 
Switzerland's leading private banks. Specialised in private and 
institutional asset management, the Bank relies on a strong 
international presence throughout Europe, the United States, 
Latin America and Asia, and offers its clients a complete range of 
financial services and products. Union Bancaire PnwSe is one of 
the most highly-capitaliscd Swiss banking groups in terms of 
total equity (CHF 1.252 biUion) and total balance sheet 
(CHF 13.407 billion). 






PLM 
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PLM is one of Europe's leading consumer packaging group*. The Group ; 
develops. remrfacturc>t^nnifcrupBtiaciii5 mineral, ft"* whlpfaiiK. fcsun- i 
men we premrib Euraprw be**n*c wid taxi mtiwtne*- PLM hj» three hiwi [ 
urea*. Beverage Can Division, Glass Oilman nml Pto«w* Dtiiwo. and I* 
factorem in 10 co rotn ca ■ Denmark, ftawr. the Netherlands. Norway. Poland. i!«e | 
UK. Sweden, the Ctaeh Republic. Gcmaov and Aiwna. fW ha» os hcalt.iun.-r i ( 
a MabnO. Sweden, h hat 6100 empk^mut whom ahnutWt are empfcncd in dr 
Giwn outude Sweden. The PLM share was reintroduced a i the Sax khulm Sink . 
Exchange on November 13. IWi, At year end IWHi. PLM had IV tw j 
ikarhoMm. The SO larger! ■hurhuUrn rnn ahtol *.V* it( the Aim. There jif j 
abnon 15,000 pnvm duithnkkn ubo n»n iipproiimairly 1*0 id the shares- . 
About 8% of the stare* arc hekl b> foreign irMituunm and prow mdisuluals j 
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Operating revenues advanced more than 7% chiefly owing to greater 
volumes of traffic in the fixed and mobile networks. Income alter 
financial net expanded roughly MSEK 400. to MSEK 3.622. Investments 
reached MSEK 1 1.949. more than half attributable to networks and 
technical platforms in the Nordic countries. Efforts outside Europe 
mainly went in to mobile cotrnnunicanon*. 

Despite stiffer competition. Telia defended its position in (be Swedish 
market admirably while the Group reinforced its standing in 
neighbouring Nordic countries. 



RIETER 

Rieter is a Swiss-based group with a global presence and 2.200 million 
CHF sales in 1996. Its systems and services for the textile, automotive and 
plastics industries are acknowledged as leaders in their field. The 
textile machinery division develops and produces machinery and 
integrated systems for converting fibres and plastics into yams and for 
manufacturing man-made fibres. The automotive division develops and 
manufactures systems, noise control and thermal insulation products and 
interior trim from fibres and plastics for the automotive industry. 
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WINTERTHUR INSURANCE 

Another Excellent Result 

• Increased profitability and financial strength 

• Number 4 in European direct business 

• Key figures 1996: 

- 20.9% increase in profits 

• CHF 25.9 bn grc&s premiums 

- CHF 85.6 bn investments 

• Prepared for the runi of the rmUeniuni 

Winterthur Insurance. 48 General Cuban-Straw* 

CH4K8I Winterthur, Switzerland 
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COMPANIES AND FINANCE: EUROPE 


Unisource sees profits by 2000 


By Alan Cane 

Unisouice, the strategic alliance 
between the national telecoms 
operators of the Netherlands. Swit- 
zerland and Sweden, yesterday 
promised profits by 2000 as it 
unveiled widening losses for last 
year. 

Reporting a net loss of FI 375.4m 
Mr Jan de Vries, Unisource 
Chief financial officer, said that the 
results were In line with expecta- 
tions. 

“The deepest part of our invest- 
ment curve was reached in 1996. We 
are now on the upward track to 
break-even. The company expects 
FI lObn revenues by the turn of the 
century," he said. 


Mr Paul Smits, president and chief 
executive, said he expected the 
group to move into profit by 2000. 
However, he stressed that a large 
financial commitment, such as an 
acquisition, would affect the time- 
table. 

He emphasised that no such acqui- 
sition was currently envisaged. 

Unisource’s deficit for 1996 was 
17 per cent greater than the 
FI 319.7m recorded the year before. 
Unisource said this could be attri- 
buted to investment in the expan- 
sion of the international backbone 
network, and to costs incurred In the 
introduction of new communications 
services In Europe. 

A significant part of these costs 
was non-recurring, it said. 


Revenues, however, grew 85 per 
cent to F12.43bn, compared with 
Fll22bn the year before. Capital 
expenditure was up 19 per cent from 
FI32&Q to FI 387&1. 

The group now has 3,356 employ- 
ees. Provisions of FT 130m have been 
included to cover reorganisation and 
restructuring. 

The results report follow an event- 
ful 12 months for Unisource, which 

gained provisional approval from the 
European Commission tor the cre- 
ation of AT&T-Unisource Communi- 
cations Services. 

It also saw the defection of Tele- 
fonica, the Spanish national opera- 
tor, to Concert, the alliance of Brit- 
ish Telecommunications and MCL of 

the US. 


The group has since agreed -to 
merge the international carrier busi- 
nesses of its members to bind the 
alliance more tightly. 

Mr Smits said Unisource Carrier 
Services was expected to treble teaf-. 
fic in 1997, compared with 1996. “It -is 
becoming the carriers’ carrier," he 
said . . . ; 

He said that the current year 
had started well AT&fT-Unisefurce, 
the alliance between Unisource 
and AT&T, the largest US carrier, 
had booked more than FI 300m 
worth of orders between January 
and April. . . 

Sales were strong In traditional 
voice calls as well as advanced ser- 
vices such as frame relay, call cen- 
tres and the internet 


TV groups tune into Hungary 

Concessions for two new national channels are poised to be awarded this week 


R apid growth in tele- 
vision advertising 
expenditure is pull- 
ing western media groups 
Into an increasingly expen- 
sive battle far commercial 
television franchises in east- 
ern Europe. 

Hungary, the region's 
most lucrative television 
advertising market, is expec- 
ted later this week to award 
concessions for two terres- 
trial national commercial 
television channels. 

The mi nim um price - 
$50m for a 10-year conces- 
sion - is higher than In any 
other country in the region. 
Yet three international con- 
sortia believe it is worth pay- 
ing to win a slice of the Hun- 
garian market, where 
television advertising expen- 
diture rose IS per cent last 
year to SISSm. 

The rival bidders are: 

• CLT-Ufa. Europe's biggest 
broadcasting and entertain- 
ment group, in which 
Bertelsmann, the German 
media group, holds a 50 per 
cent stake. 

It has joined forces with 
Pearson, of the UK. owner of 
the Financial Times and 
Pearson Television, one of 
the world's largest indepen- 
dent television production 
companies: Matav. the Hun- 
garian telecoms operator: 
and Unicbank. the Htrnuur- 
ian subsidiary of Austria’* 
Raiffeisen haul; group. 

The four groups have 
formed a joint venture 
known as M-RTL. in which 
CLT-Ufa holds 49 per cent. 
Matav 25 per cent. Pearson 
20 per cent and Unicbank, 6 


per cent It will broadcast as 
RTL Klub if it Is awarded 
the licence. 

• Scandinavian Broadcast- 
ing System, which is 22.8 per 
cent owned by Walt Disney 
through its Capital Cities/ 
ABC subsidiary and is 
quoted on the US Nasdaq 
stock market 

It is leading a rival consor- 
tium which includes MTM 
Communications, the largest 
television production com- 
pany in Hungary, and Tele- 
MOnchen. the German televi- 
sion production company 
which is also a shareholder 
in the German stations 
RTL-2 and TM-3. SBS has a 
49 per cent stake in the con- 
sortium. with MTM holding 
37.5 per cent and TeleMun- 
chen 12.5 per cent 

SBS owns and operates 
commercial stations broad- 
casting in Sweden. Denmark. 
Norway. Belgium and the 
Netherlands. 

• Central European Media 
Enterprises (CMEY. the US 
pioneer of private commer- 
cial television in central and 
eastern Europe. 

CME is also quoted on 
Nasdaq and is controlled by 
Mr Ronald Lauder, one of 
the heirs to the Estee Louder 
cosmetics fortune. It holds 49 
per cent of a consortium 
formed with Intercom, the 
or-j!-?* t turn and video iJis- 
‘ribumr - n -1 c-r.crar operator 
I-! via Vary; Media Com. 
-voich mvesls io and man- 
ages 'Hungarian telecoms 
and electronic media compa- 
nies; and DDTV, owned by 
CME's local partner. Mr 
Gybrgy Bala. 


Central • & East Europe ^ Vi v 
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While CLT-Ufa and SBS 
are relative newcomers to 
eastern Europe. CME has 
focused on the region. 

It has already demon- 
strated the scale of the prof- 
its to be made in terrestrial 
commercial television in the 
region. CME claims that it 
already broadcasts to 843m 
people in six countries, with 
operations under develop- 
ment giving it the potential 
to reach a further 32m. 

In alliance with local part- 
ners. it operates top-ranked 
television stations in the 
Czech Republic (TV Nova). 
Slovakia (Markiza TV), 
Romania (Pro TV) and Slo- 
venia (Pop TV). 

It is engaged in Ukraine 
through a 50 par cent inter- 
est in the Studio 1+1 Group, 
which broadcasts on the sec- 


ond Ukrainian national 
channel, UT-2, and In Octo- 
ber it wil] launch a national 
network in Poland through 
TVN, its Joint venture with 
mrv holdings, the Polish 
media group. 

U ntil now Hungary 
has been the 
unclaimed prize in 
commercial television in the 
region. At the forefront of 
privatisation In many other 
sectors, it has beat a laggard 
in offering concessions In 
television and radio. 

It is now leapfrogging its 
neighbours, however, both 
by being the first to make 
licences subject to public 
cash tenders, and by offering 
two channels to ensure it 
does not create a monopoly. 
With a population of 
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1 SIMC0 and the 

Compagnie des Immeubles de ia Plaine Monceciu 

set to collaborate more closely 


Simco 

THE REAL ESTATE FOR REMT 



COMPAQ 
DE LA 



SIMCO and the AXA-UAP Croup which has 
a 93* n shareholding in the Compagnie des 
Immeubles lie ia Plaine Mnnccau (CiPM). have 
entered an agreement whereby a proposal will 
be made to the shareholders of SIMCO and CIPM 
for the companies to collaborate more closely. 

The operation will be effected by the transfer 
of a controlling block corresponding to 6Wto 
of the capital of CIPM, from the AXA-UAP 
Group to SIMCO. at a price of FF 218 per share, 
followed by a simplified takeover bid for the 
CIPM shares held by shareholders other than 
Ihc AXA-UAP Group, on the basis of FF 243 
per share- 

A proposal vi ill be made io the general 
meetings of SIMCO and CIPM for SIMCO 
to merge wifh/fakeover CIPM. which should 
take place before the cud of 1997, on the basis 
of 2 SIMCO share. For 5 CIPM shares. 

Thanks to (.he merger, the AXA-UAP Group, 
which eurivnily holds 36^1 of the capital 
of SIMCO. will see its holding in the company 
increase io 49°o. The AXA-UAP Group will 
nsfc the Council or Financial Markets for an 
exemption from the obligation in file a public 
bid for the SIMCO shares. 

An issue by SIMCO of convertible debentures 
for around 2 thousand million francs will help 
in finance the operation. 

SIMCO 

Direction de la Communication financier 
34. rue de la Fetieratian 
75737 PARIS GEDEX 15 - FRANCE 
zr 33 1.40.61.65J5 


CIPM is one of the oldest and most important 
quoted property companies on the market 
with assets including many ‘haussmannlen” 
buildings situated in the most prestigious 
locations in Paris. It will bring SIMCO a 
collection of essentially residential buildings 
with 4.000 apartments, after the completion 
oF a transfer programme which is currently 
under way for around 1.2 thousand million 
francs, involving nearly 1.800 units of 
accommodation. 

The conclusion of the planned operations 
will see the creation of a new group which 
wil] put SIMCO at the very top French 
property companies, with assets estimated 
to be in excess of 14 thousand million francs. 

The operation will further strengthen the 
dominant position of residential property 
in SIMCO activities, as 70% of turnover will 
derive from the 12,000 apartments located 
essentially in Paris and the inner suburbs. 

The quality and variety of these assets, 
combined with SIMCO and CIPM know-how, 
present the shareholders of the two companies 
with possibilities deemed promising by their 
respective boards, which met on 19 June‘1997 
to approve the operation. 


CIPM 

Direction de la Communication Ftnandfcrc 
37, rue de la Victtrire 
75009 PARIS - FRANCE 
« 33 7.40.1&3&69 


10.2m, Hungary offers the 
largest television advertising 
market in eastern Europe on 
a per capita basts, worth 
about $i£8m last year. 

In comparison, television 
advertising expenditures 
totalled $385m in Poland 
with a population of 38.6m; 
$165m in the Czech Republic 
(10.3m people); $45m in 
Romania (22.7m); $35 in in 
Slovenia (2m); $32m In Slo- 
vakia (5.4m); and S20m in 
Ukraine ( 5? im ). 

After the first round of 
bidding, the Hungarian 
national radio and television 
commission said SBS was 
narrowly ahead of CME for 
the first commercial chan- 
nel, with CME slightly ahead 
of CLT-Ufa for the other 

fthannri. 

Further concessions have 
recently been wrung out of 
the bidders in a second 
round. 

With Hungary seeking 
membership of both Nato 
and the European Union, the 
bids have moved into 
high-level lobbying, as 
the consortia have empha- 
sised their German, French. 
Belgian and US ownership 
I folks to press their cases. 

“We have been trying to 
rally our political establish- 
ment to our side." says one 
executive. 

Whoever wins will face a 
frantic three months. Under 
the terms of the tender, the 
new commercial channels 
must go on air within 90 
days. 

Kevin Done 


Publicis 


end up 
in court 

By Andrew Jack in Paris 


The youngest daughter of 
the founder of Publicis, the 
quoted French advertising 
agency, warned yesterday 
that; she would start legal 
action at the end of July to 
break up the family holding 
company unless she was 
allowed to sell her shares. 

Ms Michfele Bleustein- 
Blanchet said in an inter- 
view she would be wilting to 
consider accepting a dis- 
count to the market value of 
her 30 per cent stake In 
Somarel, the family com- 
pany which in turn controls 
38 per cent of Publicis. 

However, she said that If 
agreement bad not been 
reached by the end of July, 
there would be no possibil- 
ity of concessions send she 
would seek - to destroy 
Somarel, which she said had 
failed to meet its legal obli- 
gations as a company. 

Her action follows unsuc- 
cessful talks with her sister, 
Ms Elisabeth Badinter, who 
rims Somarel, in an attempt 
to sell her shares in Publicis 
following the death last year 
of their father, Marcel 
Bleustein-Blanchet. 

She said Ms Badinter had 
attempted to fortrid her to 
sell her shares in Somarel. 
the statutes of which give 
existing shareholders pre- 
emption rights if any shares 
are put up for sale. 

Ms Bleustein-Blanchet 
stressed she had no inten- 
tion of damaging the com- 
pany created by her father 
in 1927, and that die fully 
supported Mr Maurice Lfevy, 
its chief executive, whose 
consent she would seek -for 
the sale of her shares. 

She said she preferred to 
find a single investor to buy 
her stake - which is valued 
at about FFr900m ($155m) 
and includes both her share 
of Somarel and nearly 8 per 
cent she holds directly in 
Publicis. She may stand to 
gain at least 2 per cent more 
*<& the company’s quoted 
shares following resolution 
of the conflict over her 
father’s inheritance. 

-But-she-ffid not exclude 
the possibility that Mr L6vy 
himself could buy some of 
her shares as part of a 
round-table of investors. 


Endesa steps up 


EUROPEAN NEWS DIGEST 


Easdaq admits 

two newcomers 


i.-T? : 


companies, yesterday admitted tronew listings, one of 
wMcfrsavrtts share price-rise U per cent on the first day 
of trading. The two hewcomersifte.Schodler^ Bleckmann 
Oilfield Equipment an to 

oil and gas driIHng,^and Lenaoutift Haospie Speech 

Products, a Belgian c0a®any OEfei^jpars 1 ^ sddi as 
automatic speech i^cogrfjtroi L&H a^sndy. hais ite stock 
listed on Nasdaq^ tfeAUS over-QSe-iMi^ marfcefc on 
which Easdhq fir gujdeXIed. ;• 

SchoeHer RTaflUrtatm stock- was iseued-at Stih840 but 
dosed at Scb932 after its first day of trading. L&H shares 
dosed at $25,625, up from $25-25: 

The new admissions mean 10 companies are now listed 
on Easdaq. They will also bolster the exchange's effort to 
become the pre-eminent European market for smaller 
growth companies against competition from the Neuer 
Markt in Germany and the French Nouveau Marche, both 
of which are hoping to attract new high-tech listings. 

Easdaq also announced an Initial offering by Topcall 
International, a Vienna-based supplier of electronic 
communications systems. Topcall wtll make a sates of 
private placements and. its shares are expected to start 
trading cm July 11. In the year to December 31, Topcall 
reported operating profits of S6h52m ($4^9m) on sales of 
Sch21Dni- Michael Undemarm 

■ Peptor, ah Israeli biotechnology company developing 
drugs to identify antibodies, is seeking to raise $90m-$35m 
on the Nasdaq and Ensrfaq exchanges. Peptor, founded In 
1993 by Mr Chaim Aviv and Mr Yoram Karman, two 
scientists, will sell 2m shares ata nominal price of 
b e tween $14 arid $16. . ' Judy Dempsey, Jerusalem 

US buy for Dassault Systemes 

Dassault Systfimes, the French computer-aided design and 
manufacturing specialist, Is to buy SoUdWorks 
Corporation, of the US, in an all-share transaction valued 
at about $3iQm. The company is to' issue 4335m. shares tn 
exchange for all outstanding SoEdWorks capital stock and 
all gfoanpa iMiiftfoio n pnfi future exercise of outstanding 
options and warrants. The deal : is expected to he 
completed in the third quarter. The US company ia a 
pioneer in developing mechanical design software 
products for Microsoft Windows applications. Founded in 
1993. it distributes its products in 43 countries. Based on 
expected results for the quarter to June 30, its annualised 
revenues would be about $26X0. 

Mr Thibault de Tenant, Dassault Syst femes executive 
vice-president for finance and administration, said he 
expected the transaction to be “less than 5 per cent 
dilutive to earnings In the second half of 1997”. 

David Owen, Paris 

BNP investors shun offer 

Only one-third of the minority shareholders in BNP, the 
French banking group, have accepted its offer to buy 
them out of its partly-owned subsidiary BNP 
Intercontmentale. A statement from the Paris bourse 
showed that |BNF had lifted its stake in BNP-I from 70 per 
cent to 82 per cenfe far short of the 95 per cent required to 
“squeeze out” compulsorily th& residual external 
investors- The rejection TblkWfl a heated annual meeting 
in May, at which external institutional shareholders 
criticised the offer as too low, and asked questions about 
the remuneration, of BNP-rs directors and the degree to 
which they rep^e^ted t^he minorities. 

ComnKnisarulpT^sjeJeasesabautmiertkitimal 
companies cooeraffe-am bRsenl by e^rpail to • -- 
intemationaLcompttj ' 



By Tom Bums in Madrid 

Endesa, the government- 
controlled Spanish power 
group poised for further pri- 
vatisation, plans to make a 
market-friendly increase In 
its dividend of more than 50 
per cent at Its annual gen- 
eral meeting today. 

“We want to send a clear 
message about our dividend 
policy,” Mr Rafael Miranda, 
chief executive, said yester- 
day. Shareholders will 
receive a dividend of Pta280 
this year, compared with the 
Ptal58 paid out of the 1995 
results. 

Mr Miranda suggested the 
1996 dividend was a taste of 
what shareholders could 
expect from the cash-rich 
electricity generator and dis- 


tributor. “At present our div- 
idend represents a payout of 
44 per cent and the compara- 
ble European average is a 
payout of more than ffl) per 
cent of profits.” he said. 

Endesa’s net Income rose 
10 per cent last year to 
Ptal65bn (Sl.lbn), making it 
the biggest domestic com- 
pany in terms of net profits. 
The group - which ranks 
second to Telefonica, the 
telecoms group, in terms of 
capitalisation on Madrid's 
stock exchange - had cash- 
flow of Pta4404bn in 1996, a 
44.7 per cent Increase on 
1995. 

Endesa has stepped up its 
diversification strategy - 
which has included invest- 
ments In the domestic water 
treatment business and 


acquisitions of power gjrotrps 
in Latin America - with a 
bid to acquire Rete vision, 
Spain’s second telecoms 
operator, through a consor- 
tium it heads with Stet, the 
Italian carrier. 

The Retevisidn contest is 
Kkely to be decided within 
the next three weeks and 
pita the Endesa-Stet consor- 
tium against one backed by 
France Tfelfecom and Sprint, 
the US operator. 

Endesa’s consortium has 
madp a cash bid more than 
40 per cent bigger than that 
of the rival group, and it 
plans to bring AT&T, the big 
US telecoms group, into 
Retevlsifen should it win the 
licence. 

The dividend lure for 
investors comes as the gov- 


ernment is finalising the sale 
in October of more than half 
the equity it owns in Endesa, 
reducing its 66 per cent 
stake to about 31 per cent. 

At current market prices. 
Endesa's, partial sell-off will 
dwarf all previous privatisa- 
tions in Spain and be worth 
nearly double February's 
sale of the state's remaining 
21 per cent stake in Tele- 
fonica. 

Although the size and 
structure of the offering has 
still to be decided, Endesa 
believes the government 
could place up to 35 per cent 
of the company on the mar- 
ket and that the disposal, 
while principally aimed at 
small domestic savers, will 
include a big tranche for for- 
eign institutional investors. 
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EMGWEERUG A CONSTRUCTION CU, LTD 


fnrafpomod *1 urn SnouWe at K&on Mart Mmyl 

US$100,000,000 

Floating Rate Notes due 1997 

(Rmdatmwtte at ttm option otNotoMtierstn 1969 and I8S3) 

In accordance with the provisions of the Floating 
Rate Notes, notice is hereby given as follows: 


Interest Period 


.-June 24. 1997 to 
December 24. 1997 (183 days) 


Rate of interest : 6.31 25% per annum 

Coupon Amount ; USS US$1 ,804.43 

(per note of US$50,000) 

: USS US$1 6,044.2 

(per note of US$500,000) 


Agent 

LTCB Asia Limited 


The Financial Times plans to publish a Survey on 

France 

on Wednesday, September 24- 


For further Information, please contact: 
Lindsay Sheppard 

Tel: +44 171 S73 322 B Fax; +44 171 873 3204 
or Paul MararitiOa 

Tel: +33 1 S3 76 82 51 Fax: +33 1 53 76 82 53 
or your usual Financial Time* representative . 


FT Surveys 


LTC. UNTIED 


TOT«FgWlCMLYB«BPB)31^ 

The Board of Directors of LTC limited at a meeting held 
on 14th June, 1997, ' derided to recommend to the 
shareholders at the 86th Annual General Meeting of the 
company to be held on 27th August. 1997, a payment of 
dividend for the financial year ended 31st Match, 1997, of 
Rs.4.00 per ordinary share (1996 - RsJL50 per ordinary 
share) cm share capital of R&2454.15 million (1996 - 
Rs2454.15 million)- The total income for the financial year 
ended 31st March, 1997 is R&5960323 miUkm .(1996 - 
R&51878.58 million). The profit before tax for the financial 
year ended 31st March, 1997 is Rs3866^4 million (1996 - 
R&452228 million). The net profit after tax for the financial 
year ended 31st March, 1997, is Rs346A.04 million (1996 - 
Rs.2610-78 million)- From the profits for the financial year 
sided 31st March, 1997 and after considering transfer back 
of Rs.109-00 million (1996 - Rs.37.80 million) from hotel 
foreign exchange earning? reserve, the D ire c to rs have 
recommended that Rs.152.00 million (1996 - Rs. 11 0.00 
miUkm) be transferred towards hotel foreign exchange 
earnings reserve besides the appropriation to debenture 
redemption reserve of R&38S.13 million (1996 - Rs.125j00 
million) and general reserve of R&342.60 million (1996 - 
Ks .253.90 million). The Directors have further 
recommended creation of a contingency reserve of 
Rs.1900.00 million (1996 -nil) ont of unappropriated profits, 
leaving an undistributed surplus amounting to .As.12S4.67 
nuQion 09% - Rs.1566.19 million). TV register of members 
of the company willbe dosed for the purpose of dividend 
from 30th July; 1997 to 27th August 1997, both days 
inclusive. : 


BY ORDER Of THE BOARD 
LT.C. Unted 
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Foma is an intajutjonil financial group operating in the of 
insurance, honkin g and investment through more «h™ 100 
Fanis has over 34,000 employees. The year 1996 was an exceptionally 
good one for Form. Net profit rose by 16% to ECU 731 milBoo. tins 
exceeding the earlier forecast. In 1996 total income amounted to ECU 
18.790 million. The balance sheet total at year-end 1996 was ECU 
I billio n. Investing in F orris is possible through the shares or 
depositary receipts for shares in the two parent companies, Rxtts AG 
in Belgium and Fbnis AMEV in the Netherlands, each of which 
owns SOftofFonis. 
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ICFI 

Established in 1992. 

General licence of the Central Bank of Russia No 2864. 

Clientele - big producing companies and foreign trade organisations. 
Primary Dealer of the RF Central Bank in Treasury Notes (GKO) and 
Federal Loan Bands (OFZ). 

Correspondent network numbers over 500 banks in more than 
50 countries. 

U, Masha foyvaeva Sl, P.O. Bar 2W, Moscow 197678 Rstrafa. 

TeLs (995) 975 1564 Fee (.095) 267 1400 E-malb maflbox@liittii£imLr« 
http^/www-idUmkJM 



PETROFINA 

PetroFma is an international integrated oil and petrochemical Group 
active in all sectors of die oil industry: exploration and production, 
transport, refining, petrochemicals sales of ml and chemi cal products, j 
research and development The Group has also activities in paints and 
coatings and in oleochexmcals. Based in Broads (Belgium), the Group 
has a European dfawnrion, a strong presence in the United States and a 
world coverage. It employs approximately 13,500 people in some 
150 affiliates located in 44 countries. In 1996, .the PerroFina 
consolidated net profit was BEF 16.0 billion (BEF 690 per share), 
compared with BEF 1 1.6 billion in 1995 (BEF 500 per share), 
representing an increase of 38%. 


ING GROUP 

ING is a company wish Dutch roots which has wide experience in the field 
of fina n ci a l services. ING is active on a worldwide scale, offering its 
diems a full range of financial products and services through various 
distribution channels. The basis of ING's continuity is its 
strength, its healthy profit base, and careful weighing of the interests of 
its eEans, shareholders and employees. In all its activities ENG is aware 
| of its social responsibilities. Tteaponsiwmcas to the needs of the diems. 

I e uu c p re u cmihip. jaofasai onaHsm and integrity are p a r am ount map the 
Group's activities. The 1 996 animal report is also available cn CD-Rom 
and Interact hnptfwww Jngfroupxem 


ROSTELECOM 

Rost e le com is a Joint Stock Company of international and long-distance 
tefeooenmuniemions ■ the largest idecommunicaricau company in Rdisul 
Rost e l e com is one of the first companies in Russia which founded the 
tradition of issuing public annual reports according to the international 
standards and one of the first Russian companies which achieved a high 
intematiniial credit rating. By tire results of 1996 Rostelecom entered 
the top ten leaden of the East European companies. 

Rostelecom is a highly respected Russian company which plays I 
honestly and fitntfiilly according to the laws of the market. 



SOLVAY GROUP 

A Passim For Progress 

http://www-soh-ay.cotn 

Solvay is a chemical and pharmaceutical Group, with coosotidaoGd sales 
amounting » USD ILSbiffion in 1996. Sohniy operates in 4) countries, 
employing more than 35 000 people spread across more than 
400 cstabEsfamenu. Solvay ’« strategy is to be a world leader in its five 
seams of activity - Alkalis, Ftenreygeas, Plastics, Processing and Health, 
to improve the quality and added value of its products and services 
through continuous and cost-effective innovation, while also opening 
new geographical markets for them, mainly in the USA, Asia and 
Central Europe. 


KPN 

KPN, the Dutch postal and tetcco niinnni carioaa company , offers a wide 
range of bigh-qualily products and services concentrating on tire j 
(mrerlosrioual transport of information, goods and valuable items. The 
co mpa ny ii listed on the Amsterdam. New York and Frankfurt stock 
exchanges . KPN achieved good rendu in 1996. he net income rose by 
9. 1% to NLG 2,462 miDion. The dividend has been act at 54.1% of that 
amount, rounded off to NIjG 1331 mQUon. Its total revenue increased by 
10,6% to NLG 21 J30 miDion. Capital expenditures mailed NLG 5/182 
million. At the end of 1996. group equity am o u nted to 45.0% of tire 
group capital. In 1997 KPN expects rotroanrial growth in operating 
revenues sod a sat i sfactory growth in net income. 



UNEXIMBANK 

• Established in 1993. 

• General Licence of the Canal Brak of RnniiNa 2301. 

• Fourth latgesi Bank in Ruana. 

• Mai nt ai ns sable position in the Banker's *Tbp 1000 Banks", 

• Bes Baskin Russia as recognised by Euramoney. 

• Eligible foreign cussodianitDoe May 13, 1996. 

• Agent of the Federal investment pi og a a mi ne and governmental programmes. 

• Authorised to tun specialised auctions in tiw ware-owned equity shares. 

• Cooperates with over 20 regional jovaranem of Russia. 


• PartkipadmraRiiaHm projects of the World Bank. 
ILMasha Foryvaeva SL^RO. Box 297, Meso 
Tdu: (095)733 3727 Fare (695) 97522*5 E-mail: a 


jrvaevaSL.RO. Bax 297, Moscow 107078 
f Ifore (MS) 9752205 E*malk maBbax#*. 

hHp-ftMMM ■ *~V m 



TRACTEBEL 

7RACTEBEL. (applies more than 23.000 megawatts of electricity to cummers 
world-wide. Bra the company is generating much more than jun tint, Tranche! b 
active in over 100 countries with Merest tbw range fiom dcdrichy red pa through 
to anmm»ii .<tiniH technical kntaJlsiianf, waste management and n ^ iw w in i 
services. By braiding on the Groups dtveraeAills and n nqpa mg a tent range of 
expertise. Traoebe) has tald the foundation* for successful long retro growth. 
Having developed ■ wide international network, TYactebd is dearly a world clan 
uuHty tod industrial services power ho u se, h has all the tnrtaiiral. (rnanrial trad 
human lesomces Dcccaaty so im pl em e n t a dynamic stntcgy ttoUL will manknae vilue 
farmveoocs. Indeed, total sbarctoMas 1 renim has been tiling weadQy and over the 
bar five yore has averaged 17.35% per amunn. 


ROYAL PACKAGING INDUSTRIES van LEER N.V. 

The Van Leer Group is a worldwide manufacturer of industrial and 
rn—imw packaging, fas main products are steel, plastic and fibre drums. 
imcnuxSMK hulk conuuners, closure wy stems, egg pw k a gin g and (rail 
trays, disposable tableware, printed conamno r flexibies, metallized 
products, folding cations and tubs A lids for ice-cream and margarine. 
The Group operates more than 1<U) lactones in 43 countries end 16.000 j 
people work for Van Leer around ihe work!. 

I Sales reached NLG 4^ billion in 1996.The siraegy of Vhn Leer Group 
is to extend its market position in the product* in which Vsn Leer is now i 
active in order to strengthen its iutcnuixmn] supply position. i 



BELGACOM GROUP 

Be lga c om is the main iQleconvnumcs t inns operator in Belgium. With a 
t u rnov er of 138.7 billksi BEF in 1996, the Group posted a recced net profit of 
13 billion, an increase of 21*. At the end of 1996. Belgacom had 26.196 
employees, 1.276 of whom were employed in its two conaolidatcd subsidiaries: 
Belgacom Mobile and BDS (directories). 

The major events la 1996 were: a Finalization of the strategic partnership , 
sgmnwMii hwmpen Belgacom mri rtio ADSR *Mgra mmnmg«i nna eonsaniunr 
• implementation of new tx r uc iure a: a Agreement with Equant network 
services to provide Belgacom World Sotatiom; • Agreement with banks and 
the haniring industry: a Modem management of onr requirements and 
financial resources: a Diversification strategy. 



SONAE 

hi 1996 SONAS InvesixncQlos decided to demerge the businesses held by its 
sub-hokEnp SONAE IwUsula (wood based products) and PARGESTB. After the 
demerger SONAE bwestimemts, the Portuguese leading company in its sector, 
focused in four retail bastoesscs: HypcnOBtas rad Sspauailus; Specialised 
tea* Retailing Real Estate /Sbtqtpmi Centres snd RctaJtag of nraxnTProduai. 
the 1996 Anmnl Repot explains Ibe SONAE busmen meg) sndbicludaaHmahi 
tan and figures related id ad SONAE busmesscs (previous to the demerger). 

Key Hgures (ECU millions) 1995 1996 %chugc 

Hanover 1862 2321 +26% 


Net Profit (Group share) 
Shareholders funds 


1995 

1996 

% change 

1862 

232! 

+ 26* 

102 

116 

+ 16* 

67 

106 

+ 61* 

489 

537 

+ 11* 
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OUTOKUMPU GROUP 

Outokumpu is a versatile and highly Integrated metals group. Tb 
complement its traditional laniness in Ihe production of copper; nkkd and 
71TV- , the Gnaup has sysrematically during its history hoik up a strong and 
fully integrated surinktt sled production cfaxin based on in-boose j 
i jl PM t h tm ppj Kfowwwi, rtevetoped e maive co pp er producg operation* and 
secured a position ar the forefront of the indnstiy 1® the sales of mining 
and metallurgical technology. Ourafannpu Oy’s shares are quoted an the 
Helsinki Stock Exchange and on SEAQ Internationa] fa London. 

Inrrmr f home page ar htlp^’/www.oqtokmnpqjorn 




AEROSPATIALE 

In the aeroapace indnstry, the future belongs to players with kmg-terro 
vision. Aero spatial c, s European company with sales or over 
FRF 50 billion and 38,000 dedicated employees, is a leader in (Ml 
global market. The extensive skills built np over 30 yean of 
multi-national partnerships make Aerospatiale a pivotal player in die 
European a erospace indnstry. now being re nmaur ed and consolidaiBd. 

Aero sp at ia le took a major step forward in 1996. AD business segments 

to bui ld^ cbadk togui 


BERTRAND FAURE 

Bemad Fame ranks among the major world prod neos of aiurai s triv e seats 
snd occupies the Dumber one position in the P t u ppe a ninsilai. The Group Is also 
involved m aemrwtiics (Rraieaflgesc) and Inggne (DdseyL Id 1996, h bad safes 
totalling FF 13,871 mitHorL of whigti OOSTi WM frmn m iw^.vw wg arm. H ntml 
Hnneb located in 20 countries and employs over 16j000 people waiting n 
75 locations. The automotive sera twraness, the Groap’t core (g 

growing prindpally due to gtobafization (70% of sMcs were earned outride 
France) and to Research and Development efforts (5% of sales). Huts, the 
Grcup is strengthening its positions with car mazmfaamera snd pining new 
madret shares. Bertrand Fame is Used on the Moodily Senianeot Madera of die 
Paris Stock Exchange and Is Inc hated In the SBF 120. 
internee latpV/www. bgtraadfznre.cota 


COMPAGNIE BANCAIRE 


fa piwMtagltnindnl mrlta to indmduah and busin—M. 
Compagme Bancaire parent company co-ordinates strategic planiung 
I t u al so responsible Tor funding the Group’s lending activities. Tfi 
Group has already setup operation s in 13 commies outride F r an ce. 

1996 Financial Highlights 

Dual loans managed: FF 218.6 bOHon US54I.7 trillrao 

Saving fmdaumfcrtPanaecnient: FF96J billion USS 18.4 billion 

Cotuotidmed net profit fiom) 

- induding mmonty intcresa: (FF468 miBIon) (USS 89 motion) 

- a fter mia c i il y interests: (FF 1,230 million I (USS 235 milKm) 
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• ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

(brapmdfa *efc?oUfc:tf SeskAfifciJ 
rnappy ffiframlin Kg, 01 05309 06 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby gives diet the eightieth annual general 
meeting of members of Anglo American C&pentiofi of South 
Africa Linrfced will be held on the 13th Floor of 55 Marshall 
Street, Johannesburg on Thursday, 7 August 1997, at 0900, 
for the following basir*ss: 

1. Tn reowae anti mneidpr ritg annual financial W tW Ktt for 

the year ended 31 March 1997. 

2. To elect Directors in accordance with the prutisons of The 
Corporation's articles of association. 

3. To consider and, if deemed fit, to resolve by ordinary 
resolution, as conte mp lated by costing article 77 of the 
artides of assodsthm, that tbs artiide 77 diaE be changed 
to read as follows: 

'Save as provided by the proviso hereto or until otherwise 
determined by the Company in general meeting by ordinary 
F enJurian. the Acorns shall be paid out of the funds of the 
Company by way of remuneration for their services a fee at the 
rate of H30 000 per annum each, and the Chairman and each 
deputy eh ah™ 3 " fhall in addition to his remuneration as a 
director be paid, in the case of the Chatman a farther sum at 
the rate of R30 000 per annum, and in the case of each deputy 
chairman a further sum at the rate of R15 000 per annum, 
provided that the directors shaH have the power to increase the 
fees payable in tains of tins article up to R40 000 per jumum 
fa the case of each director phis farther sums of up to R40 000 
per annum in the case of the Chairman and R20 000 per 
annum in the case of each deputy chairman. The remuneration 
payable in of this article sba& accrue from day to day and 

«h«ll be paid as soon as convenient after the end of each 

rflwtfaf quarter*. 

4. To consider and, if deemed fit; to pass, with or without 

mn^iftra^ini^ tti* (nlin win g ordinary resoktUOm 

That subject to the provisions of the Companies Act, 1973, as 
aftienAj d , and the iMnp Requirements of The Johannesburg 
Stock Rschanflc, the Directors are hereby authorised to allot 
and issue in their d iscre ti on all the remaining authorised but 
■uafasaed share capital of the Corporation far such, pur pos e s as 
they may det e r min e after setting aside so many shares as may 
be required to be allotted and issued by the Corporation 
pur s uan t to the Executive Share incentive Scheme". 

5. To consider and, if deemed fit; to pass, with or without 
modification, the fallowing ordinary resolution: 

“That in terms of the Listings Requirements of The 
Johannesburg Stock Exchange, the Directors are hereby 
au thoris e d to issue r eserv e ordinary shares 10 cents each for 
ea&, without restrictions as to whom the shares will be issued, 
as and when suitable opportunities arise, subject to the 
fallowing conditions: 

(a) that this authority shall not extend beyond 15 
(fifteen) «w«nth« from the d«r»» of anrmal genera l 
meeting 

(b) that a paid press a nn ouncement giving frill details, 
{nrinding the impact on net asset value and e a r nin gs 
per share, will be published at die time of any issue 
repre se n tin g, on a cumulative bass within one year, 5 
per cent or more of the number of shares in issue 
prior to the issued 

(c) that issues in die aggregate in any one year shall not 
exceed 10 per cent of the number of shares of the 
Corporation's issued ordinar y dure capital, provided 
further that such issues dull not in aggreg a te in any 
three-year period exceed 15 per cent of the 
Corpo ra t ion 's lid ordinary dare capital; and 

(d) that; in determining die price at which an issue of 
shares will be made in t erms of this a u tho ri t y, the 
maximum di sc ount permitted shall be 10 per cent of 
the average dosing price of die shares in question, 
adjusted far any dividend declared but not yet paid or 
fur any capitalisation award mad^ to shareholders, as 
determined over the 30 days prior to either the date 
of the paid press announcement or, where no 

- announcement is required, and none has been made, 
the date of tame of the Aaref. 

As more than 35 per cent of the Cor p o ra tion's issued dure 
capital is in the hands of the public, as defined by The 
Joh ann e sbur g Stock Exchange, the approval of a 75 per 
oent majority of the votes case by shareholders present or 
r epresented by proxy at die meeting is required for this 
ordinary resolution to become effe ctiv e. 

Holders of share warrants to bearer who wish to attend in 
person or by proxy or to vote at any general meeting of the 
Corporation must comply with the regulations of the 
Corporation under which dure warrants to bearer are issued. 

A member entitled to attend and vote at the meeting is 
entitled to appoint a proxy or proxies to attend, speak and vote 
in his stead. A proxy need not be a member of the 
Corporation. If required, forms of proxy are available from the 
Head office and Loudon office of the Corporation. 

By order of the Board 
C. L.MALTBY 

Secret ar y _ 

25 June 1997 L^UlSUlS 

Re gi ste r ed and Head Office London Office: 

44 Main Street, 19 Charterhouse Street 

Joh ann esb ur g 2001 London EC1N 6QP 


The 1997 annual report U bebtg pasted, to r egiste r e d shareholders 
and copies an available for holders of share warrants to bearer 
from the London office . 


EVANS of LEEDS 

PIC 

PROPERTY INVESTMENT A DEVELOPMENT 

RESULTS FOR THE YEAR TO 

31st MARCH 1S97 

Year to Tear to 
31.3.97 1.3.96 


Grass feats 

Profit an Onfirwy AdivINaa 

ffc .a fjt. . f| ■ > 

awr wuwna ana otnoraivyaa 


27.02m 26.03m 


after Merest raid other dittoes 12.6m Him 

Taa oti on 1.9m 2.9m 

Profit uflrgx rtu hla to shurehcldan lOJw 8.6m 


C o min gs per shore 
Earnings per share Adjured for 
nan recurring tar qedft 
Drridemk 


flfl frp &43p 

6.9p 

3.39p 3.08p 


Aagm? 1997 to *B dmtMim am the agfrur am -Hkfidy 1937 . 

• Gross rents np 3.8% 

9 Dividend par share np 10.06% 

9 White Rose Centre open and trading well 

9 Net Assets per share increase co 133-Op from 
ll&4p op 123% 

Evans of Leeds AC 

Mfflshaw; Bing Road Bccit o a, Leeds LSllHEG 
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; Terminals business faces challenge from two-year old company 

Internet threat to Reuters 


I By Nicholas Denton 

I Renters faces a fresh 
challenge with the disclo- 
I sore yesterday by a two-year 
old UK venture that it can 
i access market prices from 
the financial information 

giant using an o rdinar y PC 

connected to the internet 
DisplftyJT, which is listed 
on London’s over- 
the-counter Ofex market, 
has developed software 
which allows users to access 
Reuters data without direct 
connection to the company's 
proprietary network. 

The product is the latest 
nnri most aggressive assault 
by new Entr a nts Turing inter- 
net technology Into die mar- 
ket for financial data, domi- 
nated by ‘Vendors’* such as 

Reuters, Blocnnberg and Dow 


Janes Markets, formerly 
known as Teleate. 

Start-up companies such 
as New York Quotes have 
offered customers access to 
some basic real-time prices 
ova* the internet But data 
from larger vendors is still 
distributed over costly pri- 
vate networks. 

At least one large interna- 
tional investment bank, is 
testing the Display.IT sys- 
tem. Renters legal depart- 
ment is understood to he 
examining the group's 
options. 

“We have no agreement 
with this company lor the 
display of Reuters data,” 
said Reuters. *Tt is therefore 
somewhat diffic ult to imag- 
ine how the company can 
disseminate our proprietary 
data." 


Display .IT said b uy er s of 
its software wfil stiR have to 
pay the going rates fir data 
from Reuters, which supplies 
foreign exchange rates and 
other prices, but that flay 
will mate easily be aide to 
bypass Renters hardware. 

Increasing use of low-cost 
internet sendees will further 
depress revenues from rent- 
ing ^Anting room hardware. 

Investment banking spend- 
mg in this area is scheduled 
to fall this year to £800m 
CFLSfan) from £LIbn in 1996, 
according to Kimsey Con- 
sulting. a research firm. 

Reuters charge about 
£1,2x0 a month for a fall set 
of data displayed on a dedi- 
cated Reuters Terminal, but 
receives only £950 per user 
f or s u pplyin g the data al»ry 
The bulk of the group’s 


annual revenues, which 
reached £JL9bn last year, 
cooes from the sale of data, 
news and transaction ser- 
vices. none of which are 
dfrec&y affected by the Dis* 
play JT move. 

However, Reuters and its 
Silicon Valley subsidiary 

TibCO ^I fo ifarijp and install 
information management 
systems for batiks’ and bro- 
kerages’ financial trading 
rooms, which accounts for 
about 9 per can of revenues. 

Reuters Is already 
distributing data over 
in-bouse corporate networks 
using internet technology. 
Reuters has concerns about 
the reliability of the public 
internet, but it has the tech- 
nical capacity to offer the 
the same access as Dis- 
playJT. 


Grade pledges 
adventurous 
First Leisure 


By Scheherazade 
Daneahfthu 

Mr Michael Grade, newly 
installed exec utiv e chairman 
of First Leisure, yesterday 
promised to drive growth by 
encouraging new ideas. 
"We’re not as radical and 
adventurous as rd like us to 
be," he said at the results 
briefing. 

! His exhortation to the 
company to innovate fol- 
! lowed a disappointing first 
h«if in which faTimg bingo 
attendances led to a 25 per 
cent drop in turnover at 
pristmg duibS a gl-arn 
loss in that division. 

This was the main reason 
for a 5 per cent decline in 
group pre-tax profits, from 
giftim to £17.2m ($2&4m) for 
the six months to April 30. 

Disappointment at the 
results and at news that sec- 
ond half trading had fallen 
"slightly short of expecta- 
tions” sent the shares down 
21p to 3l5p. 


Mr Grade said manage- 
ment become defensiv e 
and slow to roll out new pro- 
jects. “ft’s been a little tenta- 
tive - like Sazu Goldwyn 
once said: he’d never put on 
a new pair of shoes until 
he’d worn them for at least a 
year. We’ve got to break out 
of that" 

The tamer chief executive 

Of fSnwmri 4 fanlr over thin 

wwmth from Mr John Con- 
lan, who had been chief 
executive for 14 years. He 
ruled out taking the com- 
pany into film or television 
production, saying he 
wanted to get people out of 

+hf» h OTP ** 

Group turnover rose 7 per 
cent to £8iL8m during a half 
in which demand was 
steady, with little evidence 
of a consumer boom. How- 
ever. the business was well 
placed to benefit from an 
improvement in consumer 
Hmflrfanra spurred by bund- 
ing society windfalls. 

All the divisions would be 



BnoMnCor 

Michael (hade: management has become too defensive 


overseen by Mr Mike Payne, 
an executive director g iven 
the new role of managing 
director, operations. The 
changes would result in a 
£2.4m second-half charge. 

Profits in the spots divi- 
son rose by 14 per cant to 


fflSm on turnover up 4 per 
cent. In the nightclubs and 
bare division, profits rose by 
7 per cent to £llJm on turn- 
over up 7 per cent 
Net debt rose to £82.2m 
<£6L9m). giving gearing of 28 
percent. 


Stormy AGM for Sears board 


By Peggy HoSnger 

Sears shareholders yesterday 
attacked the board of the 
retail conglomerate for "bla- 
tantly rewarding failure” by 
increasing directors’ pay and 
paying £465,000 ($767,250) in 
compensation to former 
chief executive, Mr Liam 
Strong. 

At an edgy and sometimes 
1 angry annual meeting in 
London yesterday sharehold- 
ers accused the board of 
turning in a " disg r aceful per- 
formance” in recent years. 

“The total value of. direc- 
tors remuneration has 
increased by £144,000 this 
year, while my shares have 
fallen in value by half under 
your guidance," . said one 
shareholder. "What have 


RESULTS 


they been doing over the 
past five or six years while 
the company has fallen 
apart?” 

Mr Strong, who quit in 
April after severe criticism 
from investors for failing to 
revive the group during his 
five years in the post, was 
not present to hear com- 
plaints about his perfor- 
mance or his compensation. 

But he was not the only 
one targeted by the 400 
investors gathered in Lon- 
don’s Marriott hotel. Lord 
Tebbit, a l on g with his fallow 
non-executive directors, was 
accused of failing sharehold- 
ers and faced considerable 
opposition to bis re-election. 

Shareholders complained 
about the lack of retail expe- 
rience cm a board which has 


presided ova a 40 pear cent 
decline in Sears’ share price 
over the past two years. 

"I would still like to know 
what Norman Tebbit does 
for a company like Sears." 
said one investor. 

Investors were not in the 
mood to be placated by the 
defence of the board 
mounted by Sir Bob Reid, 
chairman. “We have been 
faced with a corporation that 
Is deteriorating and taken 
structural action to put that 
right," he said. “It is a diffi- 
cult situation" 

Nor were they reassured 
by his promise that value 
would be maximised from 
the demerger of Selfridges, 
the sale of mail order group 
Freemans, and the closure or 
sell-off of the lossmaking 


footwear operation. 

There was little good news 
for investors to take home, 
with evidence of a further 
slowdown in current trading. 
Sir Bob reported that sales 
in the first 19 weeks had 
increased by 23 per cent 
against 33 per cent in the 
first n weeks. 

Sir Bob offered one conso- 
lation far his shareholders, 
albeit in an unfortunate 
attempt to defend his former 
chief executive. "Liam 
Strong came to us from Brit- 
ish Airways and, since he 
left, that bus i n e ss has gone 
from strength to strength." 
It wasn’t long before some 
shareholders were urging Sir 
Bob to seek compensation 
from BA for taking on the 
former marketing director. 
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Mid-Ocean buys Brockbank IBSHHI 


LEX COMMENT 

Digital TV 


This is not th« end of 
BSkyB's dominance of UK 

pay-television but it is sw 

probably tha beginning of jtfelQigpSSttt 
the end. Slowly but surely. ^ pSTcSTV^'" 
its grip on bo*b dlstribu- *• - «J3» onsad* | : 
don and content is relax- Ei i— ■Evjj r”"’- 
tog. The era when the »*• T ■ -- 1 , ... 

ellite group controlled -fl la 

access to roost pay-TV ay*- '^jjair-TuarTg-ip jn ~ ' 
balls win soon be over. : iKrs 

Not only is cable s ig ni n g 
up more customers than 

satellite but digital terms- "V 

trial TV wiH eventually be — l 

a significant competitor -v ty \ M ■ - - - 
too - but BSkyB has bad ir 

to leave British Digital 
Broadcasting; the winning 

consortium, because of competition concerns. BSkyB will 
still make money from supplying its popular sports and 
film channels to BDB and cable. But without control of 
distribution, the days of supernormal profits are uum- 

BSkyB does not own football teams or film studios; It 
merely buys TV rights, packages them into channels and 
arranges distribution. The Premier League, for one. has 
woken up to the fact that it could cut BSkyB out as the 
THirtritoman when its current deal expiree to 2001. More- 
over. regulators seem set to insist that distributors have 
greater choice over which BSkyB channels to buy, rather 
t han having to take them as a bundle. 

to a more competitive era, the main drivw of success in 
TV wifi be content. In that context, merely winning the 
digital terrestrial franchise - however gratifying to Carl- 
ton and Grenada. BDB’s two remaining shareholders - is 
not a licence to print money. Their real challenge will be 
to make programmes people want to watch. 


NEWS DIGEST 

Sterling worries 
hit Halma shares 

Worries about the effect of the strong pound on future 
na m in g * helped to knock 14 per cent off shares of Halma 
yesterday, as the specialist engineering group blamed 
problems in two divisions for a lower than expected rise 
to profits last year. It sa id the strong currency and the 
effects of a five-month strike In New York by lift service 
engineers was behind trading difficulties at its two units 
making fire detectors and specialist lift sensors. Between 
them these account for about 20 per cent of sales. 

Halma ’s pre-tax profits for the year to March 29 rose 10 
per cent to £37 dm (561.2m). Sales grew 15 per cent to 
£200m (£173.7 m). The shares ended down 27V»p at 162’ ip. 
One analyst said: "Even a quality stock like Halma is not 
invulnerable to toe impact the rising pound is having on 
the engineering sector." 

A final dividend of l.868p makes a total of 3.078p, up 20 
per cent. This is the 19th consecutive year in which 
Halma has raised its dividend by 20 per cent or more - 
the longest such run by any UK quoted company. 

Earnings per share increased 9 per cent to 8.35p. 

Mr David Barber, chairman, said that leaving aside its 
Apollo fire detection and Memco lift sensor divisions, the 
company had "continued to prosper". fitter Marsh 

SB halts final stage trial 

SmithKline Beedaan, the UK's second largest 
pharmaceuticals company, has stopped a final stage trial 
of a rheumatoid arthritis drug because it appeared to be 
damaging patients’ immune systems. 

SmithKline Beecham shares fell 19p to £10.48%. Shares 
in Idee, a US biotechnology company with which 
SmithKline is developing the drug; were down $2?a to 
523 Vi at lunchtime. 

The drug, code-named IDE C-CE9J /SB-21 0396, was in 
Phase Iff trials, the last and most expensive before a drug 
is submitted to health regulators for approval. 

Patients taking the drug were found to have 
surprisingly low levels of blood cells called CD4 cells, an 
important part of the immune system. Rheumatoid 
arthritis is an immune system disorder and the drug is 
designed to inhibit CD4 cells. 

SmithKline said it had a follow-up drug with Idee in 
Phase H trials that showed more promise. Daniel Green 

Chloride on acquisition trail 

Chloride, the international electronics group, is planning 
up to £50m ($82Jm) of acquisitions following tire sale of 
the last of its battery businesses. 

The company decided nine years ago to move out of I 
batteries, the product for which it was best known, but 
the last remaining part of its worldwide operation - 
Chloride Egypt - was not sold until last year. 

The profit on the disposal, together with an £18m 
pension surplus refund, left it with net cash of £22£m at 
the March 31 year-end. With net assets of £47. Bin. it said it 
could afford to borrow a further £20m-plus. It would like 
to expand the largest division. Chloride UPS. which 
makes uninterruptible power supply units, to the US. 

Candidate for WH Smith post 

Mr Keith HamMI. finance director of WH Smith, has 
emerged as a candidate to succeed Mr Bill Cockbum, who 
resigned as chief executive of the retail group on Monday. 

Mr Jeremy Hardie, chairman, said he was considering 
internal as wen as external candidates. Analysts believe 
Mr Hamfll is the best-placed person within the group. 

Mr Cockbum brought to Mr Hamfll, 44, a year ago. He 
had been unemployed since leaving an equivalent post at 
Forte, following the takeover by Granada Group. He had 
gained credit for his role in Forte’s defence during the 
hostile bid battle. Following a 35pfall on Monday. Smith 
shares closed down a further 9p at 36?14p yesterday. 

Christopher Price 


By Christopher Adams, 
ktsurance Correspondent 

Mr Mark Brockbank, a 
leading Lloyd’s of London 
underwriter, is poised to 
make £tdm ($31m) from sell- 
ing his stake m the Brock- 
bank group to Mid-Ocean, 
i the Bermuda-based rein- 
surer. 

Shares in Brockbank 
jumped 24 per cent to 672Vip 
yesterday, after Mid-Ocean 
made an agreed bid to buy 
the shares it does not 
already own in the Lloyd’s 
insurance group far 696p 
each. 

The deal values Brock- 


bank, which owns one of the 
largest managing agencies in 
Lloyd’s, at £85 ,5m. 

Mid-Ocean has a 51 per 
cent controlling stake in the 
firm, following a deal two 
years ago when it Injected 
250m of capital into the com- 
pany. 

Mr Brockbank, chief exec- 
utive of the Brockbank 
group, has a 22 per emit 
stake in the company. He 
would swap this for 
restricted shares in Mid- 
Ocean, which be would be 
unable to sell for three 
years. He is on a three-year 
rolling contract 

Shareholders can choose 


to receive Mid-Ocean shares 
Instead of cash. There is also 
a loan note alternative 

Mid-Ocean decided to buy 
the rest of Brockbank, which 
underwrites a diverse book 
of risks ranging from maninp 
to space insurance, after 
Lloyd’s last year success- 
fully completed a plan to rid 
itself of billions of pounds in 
old losses. 

"We were seeking to diver- 
sify the portfolio. We took 
the view that in Bermuda we 
would only be able to write 
limited amounts of busi- 
ness," said Mr Michael Butt, 
chief executive of Mid- 
Ocean. 


Shareholders are referred co the previous cautionary announcements and are advised 
char rhe major shareholder is in the process of receiving and evaluating offers for 
rhe purchase of its shareholding in this company. 

Should a satisfactory offer be received, it is anticipated chat a final agreement could 
be concluded by the middle of July. In this event the offer to minority shareholders 
would be made within a month of such agreement being reached. 

Caution should accordingly continue to be exercised when dealing in the shares of 
the company. 
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INFORMATION TECHNOLOGY 


Online banking ■ Nicholas Denton 

Net pays dividends 


The balance 
may soon tip 
from, bespoke 
services to 
the internet 

N othing dates as 
rapidly as a 
vision of the 
future. Such a 
vision, a picture of online 
banking, is now plastered 
across Britain on billboards. 
Hie image, an advertisement 
for Barclays Bank's new PC 
banking service, is modern 
enough: a computer key- 
board representing, the slo- 
gan claims, “the keys to 
your bank”. But the concept 
b ehin d it is coming increas- 
ingly into question. 

For Barclays’ electronic 
banking service is propri- 
etary. Subscribers must use 
special Barclays software 
and dial into a private net- 
work to access their 
accounts. In the 1980s. when 
US banks such as Citibank 
and UK banks such as Bank 
of Scotland pioneered online 
h anking , this was standard. 
Now, with the spread of 
internet standards, it 
appears outmoded. 

Barclays is not akme in its 
approach: other banks, such 
as HSBC, also plan bespoke 
services. Moreover, the elec- 
tronic banking market, for 
which banks are competing 
in the design of their 
systems, is important In the 
US alone, the number of 
households using online 
banking services. 2.5m in 
December 1996, is projected 
to rise to 18m by the end of 
2002, according to Jupiter 
Communications, a US mar- 
ket research company. 

It is by no means obvious 
that these customers will opt 
overwhelmingly for internet 
access to their accounts. 
Only a small proportion of 
PCs in countries such as the 
UK have internet access. 
Barclays, which estimates 35 
per cent of UK current 
account holders have a PC at 
home, believes only 800.000 
of them have access to the 
internet there. 

Second, many users, influ- 
enced by newspaper articles 
about computer backers 
breaking into banks’ com- 
puter systems. axe. concerned . 
about- the- security of Qnan- ' 
rial transactions on a public 
network such as the inter- 
net. “The perception is prob- 
ably more important than 
the reality," says Mike 
McManus, managing direc- 
tor of current and savings 
accounts at Barclays. “But it 
is an issue for consumers.' 1 

Third, the internet is slow. 
Citibank, the leading expo- 
nent of proprietary online 
hanking with about 400.000 
subscribers, claims a 
response time of two seconds 
compared with 15 seconds 
over a circuitous route on 
the often congested internet 
Moreover, a graphically rich 
interface of a virtual branch, 
which can be installed on a 
PC with a bank’s own propri- 
etary software, must be 
downloaded over a telephone 
line each time an internet 
user dials up. 

Finally, software on the 
user's PC, whether a bank's 
own or a personal finance 
package such as Microsoft 



Money or Quicken from 
Intuit, can at present per- 
form functions that an inter- 
net service cannot. For 
instance, it can integrate a 
user’s h anking transactions 
with records of cash pur- 
chases. and express the pat- 
tern of income and out- 
goings in a chart 

But any edge that propri- 
etary software enjoyed is 
being swiftly eroded. Inter- 
net usage is growing about 
10 per cent a month in the 
UK (office and home), and 
the security of transactions 
over the public internet is 
improving as strong encryp- 
tion becomes embedded in 
internet browser software, 
such as Netscape Navigator. 

Moreover, as internet 
access rates increase, first 
with the introduction of the 
latest modems working at 56 
kilobits per second (kbps) 
and later with the adoption 
of technologies such as cable 
. modems,, speed wQl become 
even less of an issue.' The* 
Java computer language, 
which facilitates the auto- 
matic downloading of small 
applications on to a PC, 
should allow banks to make 
their internet offerings more 
sophisticated. 

Even in its present imma- 
turity, the internet has sev- 
eral clear advantages as a 
channel. A user can, with a 
password, access the service 
from any PC co nn ected to 
the internet, from work or 
on an overseas trip. And the 
bank need not bear the cost 
of a private network to carry 
a customer’s requests from 
the access point to the cen- 
tral computer. 

"It is truly the lowest cost 
of all the channels." says 
Dudley Nigg, head of online 
financial services at "Wells 
Fargo of San Francisco, a 
market leader with more 
than 3 00,000 online banking 
customers. “The customer 
pays the freight.” 

More importantly, internet 


banking is convenient for 
both user and bank in that it 
requires no software instal- 
lation. A PC owner with a 
browser such as Netscape’s 
Navigator and an internet 
account, both of which are 
incr easingly included in the 
purchase of a machine , can 
sign up for an online 
account simply by filling in 
an online form. 

Ease of use matters, says 
one electronic hanking exec- 
utive, because consumers 
are fundamentally lazy. 
Harking back to his farmer 
career in cable television, an 
industry which was con- 
stantly judging the response 
of consumers to onscreen 
offers, he says: “The buy 
rate goes up tenfold if you 
just have to press ‘yes’ on 
the remote control rather 
than make a phone call.” 

That appears borne out by 
the speed of adoption of 
internet banking. Wells 
Fargo’s internet service, 
launched" only two years ago, 
accounts for more than half 
of its 800,000-plus online 
banking customers. Jupiter 
expects the web, used by just 
9 per cent of online banking 
households in 1996, - to 
account for 80 per cent of the 
total market by 2000. 

Banks benefit directly, as 
well as indirectly, from the 
convenience of internet 
access. A proprietary ser- 
vice. as weD as developing 
software for different operat- 
ing systems - for instance. 



I nfot ina Bwt Technology 
• The FTs review of " 
information Technology 
appears :hf) tfie first 
■Yfednesdayo 4 monfri 


Windows 3.1, Windows 95 
and Macintosh - must also 
nag customers to install soft- 
ware updates each time the 
service is upgraded. By con- 
trast. fixes and improve- 
ments to a website need only 
be executed once, at the cen- 
tral computer which hosts 
the service. 

The impact is powerful. 
While the October overhaul 
of Quicken is an annual 
trauma for Intuit, Wells 
Fargo revamps its website 
every six weeks. When 
banks are still learning how 
to design a virtual branch, 
the opportunity to experi- 
ment and quickly jettison is 
a vital one. “It's about twice 
as fast to develop the inter- 
face on the internet as in 
any other medium,” says Mr 
Nigg. 

Barclays concedes the 
merit of many of these argu- 
ments. Indeed, it is hedging 
its bets by developing sev- 
eral other flavours nf-oubne 
banking, '-Including one 
aimed at students to be 
offered over the internet. 
But it is still, at present, put- 
ting the bulk of its market- 
ing campaign behind a pro- 
prietary service. Why? 

There is one overriding 
reason, which Barclays con- 
cedes more openly than 
other banks. A user accus- 
tomed to a particular type of 
software is less likely to 
install an alternative ser- 
vice. "Obviously, we want to 
tie customers into us," says 
McM a nu s of Barclays. 

But that was the logic of 
computer makers such as 
Apple and online services 
such as Prodigy, which have 
lost customers to competi- 
tors which embraced more 
open standards such as the 
IBM PC and the internet 
Barclays’ proprietary service 
could suffer a girniiar fate if 
its advertised keys, rather 
than opening up online 
banking to customers, are 
perceived to lock them in. 





Millennium Watch • Paul Taylor 

A central question 

The biggest US insurer sees the project as a 
test of its ability to do business in the future 


ompanies should view 
the change as an 
opportunity to 
rove existing processes 

> introduce new ones, 
?ves Irene Dec of 
lential Insurance. 

3 Year 2000 manager at 
irica’s biggest life 
rer, she is responsible 
insuring that all its 
ems are ready for the 
enni nm- Those systems 
ude more than 800 
i cations, 100.000 
xammes and an 
naied 150m lines of code, 
his is truly a risk 
agement project," she 
. It is about your ability 

> business tn the future." 
while she believes the 

i is “the mast difficult 
lem to face most IT 
nisations, and the 
*st project manage me nt 

> we have ever faced, " 
dso argues that 
sanies should use it as a 
lyst for change and an 
rtunity to improve 


organisational structure — 
preferably a centralised one. 
“If you choose to run the 
project in an ad hoc fashion, 
you are at high risk,” she 
says. “1 can tell you on a 
monthly basis exactly the 
. n umber of lines of code we 
have in analysis, 
construction, testing and 
certification." 

A centralised approach 
also means a company can 
take advantage of the 
experiences of different parts 
of the organisation. 

• - Business, should also 
develop and maintain a 
strategic application 
portfolio and inventory. 


Prudential 18 months ago 
put together a list of every 
application, which was 
stored in the database and 
tagged as critical to the 
company or non-core. “That 
was an early strategic 
decision,” she says. 

• The database also lists 
where an application is 
going to be replaced instead 
of renovated, and if so, what 
the replacement date is. At 
Prudential, if an application 
is tagged for replacement in 
1999, it is also being 
renovated “just in case the 
new application doesn't meet 
the business need". 

• Improve IT project 


ed on her experience at 
ntial, she makes the 
ing recommendations 
p tement a Year 2000 



Now could be the time to streamfine your o perations 


management “Project 
management h«« not really 
been one of rr 
management’s fortes." says 
Dec. She adds: “75 per cent 
to 85 per cent of our projects 
are late - we are just not 
good at it" 

To try to minimise the 
risk, the group has put its 
best IT people in charge of 
project management “It is 
not a dumping ground,” says 
Dec. If yours is a dumping 
ground, do something about 
it” 

Prudential has also 
adopted a standard 
methodology for project 
management “The key is 
that there is a clear effort to 
be known to have developed 
our project management 
skills. There is no better 
timp for this." 

• Review and implement 
improved quality-assurance 
procedures and improve 
software library 
management functions. 

About 50 per cent of the 
time involves testing. 

“Maybe this is a great time 
to introduce a centralised 
testing organisation.” she 
says. “You will be gaining 
an advantage beyond the 
year 2000." 



Eagle Eye • Louise Kehoe 

Lands of the bland 

If even 7 country regulated content, we would end up with 
a web so anodyne it could not be deemed offensive anywhere 


“Dog bites man" - no news. 
“Dog bites man on the inter- 
net" - big news! Child hears 
rude conversation on the 
bus - no news. Child 
watches raunchy film on TV 
- no news. Child sees a sexy 
web site on the intenet - 
big news! 

It was inevitable, perhaps, 
that internet hype should 
turn into internet fear; a 
backlash that has put the 
issue of free expression on 
the internet before the US 
Supreme Court. 

Within the next two 
weeks the court will decide 
whether constraints can be 
placed on the content of 
websites, discussion groups 
and all other forms of publi- 
cation on the global com- 
puter network to protect 
children. 

As a parent. I am tom cm 
this. We all want to protect 
children. I see no reason 
why regulations that apply 
to traditional media cannot 
also be applied to the web. 
Moreover, there are several 
filter programs that can be 
used to block access to 
offensive websites. 

I am not ready, however, 
to constrain the expression 
of individuals who send 
e-mail or participate in 
internet discussion forums. 
These, it seems, are more 
akin to telephone conversa- 
tions and none of us want 
“Big Brother" listening to 
what we say over the 
phone. 

However, one of the most 
worrying aspect of this case 
is that it may impose Amer- 
ican mores on the entire 
internet. This is a bad prece- 
dent If every country with 
Internet links were to 
attempt to regulate content 
we could end up with the 
lowest common denomina- 
tor - an internet so bland 
that It cannot be deemed 
offensive in any part of the 
world. 


Andy Grove, Intel chairman 
and chief executive, will 
stop at nothing in his efforts 


to prove that the Pentium- 
based personal computer is 
the trendiest and most tech- 
nologically advanced elec- 
tronic entertainment system 
for the home. 

Last week, at a trade 
show in Atlanta. Georgia. 

Grove delivered his message 

in sti le - stepping out on 
stage in a gold lame bunny 
suit, styled after the cover- 
all togs worn by production 
workers in Intel’s ultra- 
clean chip production facili- 
ties. Joining the dance 
troupe that features in 
Intel's latest TV commer- 
cials. Grove swaggered John 

Travolta-style to the beat of 

Staying Alive, before pull- 
ing off the hood of his 
bunny suit to reveal his 
identity. 

As a CTOwd-pleaser, Grove 
could not bare done bettor. 
But his message to the con- 
sumer electronics manufac- 
turers gathered in Atlanta 
was no joke. They could 
side with the PC. in Intel's 
battle for consumer eyeballs 
or find themselves over- 
taken hv the next genera- 
tion of microprocessor tech- 
nology. he warned. 

Pentium II PCs with 
graphics accelerators and 
digital video disc players 
will not only let consumers 
watch movies, but also 
make their own. he demon- 
strated. When it comes to 
video games, the PC is dis- 
placing special purpose 

I am not ready 
to constrain the 
expression of 
individuals who 
send e-mail or 
participate in 
internet 
discussion 
forums 


machines in arcades as well 
as in living rooms, he 
claimed. 

Delivering the hard- 
hitting speech had been a 
doddle. Grove said later that 
day when he returned to 
Intel’s headquarters, but the 
dance routine had his stom- 
ach tied in knots. 

Whether Intel can win the 
consumer marketing battle 
is another matter. Video 
game machines selling for 
about $200 do a remarkably 
good job of displaying fast- 
action interactive entertain- 
ment and the TV set - be it 
analogue or digital - is the 
screen, than most people 
choose to focus their eye- 
balls on alter a busy day. 
Intel - and perhaps Andy 
Grove - will have to jump 
through a lot of hoops 
before they can displace 
such entrenched consumer 
products. 


My e-mail is getting out of 
han d A couple of months 
ago 1 expected to get about 
30 e-mails a day. Now the 
average is 50 and rising. 

It seems I’m lucky, how- 
ever. compared to ray neigh- 
bours at Oracle, the data- 
base software company. 
They receive an average of 
100 e-mails a day. But Ray 
Lane, president, has worked 
out a system that enables 
him to take maximum 
advantage of e-mail, without 
letting it rule his work day 
- or his home life. 

Lane checks bis e-mail 
twice a day. morning and 
evening, but seldom In 
between. This enables him 
to respond in a timely fash- 
ion without interrupting 
other tasks. 

Any internal e-mail that 
is more than a screenful 
long gets a terse reply tell- 
ing the sender to condense 
his or her message. 

E-mails that arrive when 
he is travelling are automat- 
ically acknowledged with a 
note that explains they have 
not been read. Correspon- 
dents can either discard 


their messages or resend 
them on his return. Most 
forget or do not bother. "I 
don’t want to spend my 
entire finst day back in the 
office responding to e-mail." 
Lane explains. 

So could Lane live with- 
out email? Hardly. For one 
thing, his boss Larry Elli- 
son, Oracle chairman and 
chief executive, is an avid 
e-mail user. 

The problem, however, is 
that the numbers of phone 
calls, faxes, voicemails and 
pieces of old-fashioned snail 
mail are not diminishing as 

e-mail Increases. Eventually 
- I hope - as people place I 
more confidence In e-mail . j 
we will no longer get phone 
calls alerting us to e-mails. J 
or faxes that duplicate 
e-mails. That, at loas-t. 
would be a step in the right 
direction. 


An Intel Inside joke 
Q. What Ls shrinking faster 
than the transistors on a 
microprocessor? A- Office 
cubicles in the company s 
headquarters. 

Workers iu the Silicon 
Valley headquarters of the 
world's largest chipmakt-r 
are being forced to choose 
between desks and filing 
cabinets as their work- 
spaces become miniscule. 

Even Andy Grove will 
give up several square feet 
of his already meagre space 
in the latest effort to cram 
more people into the build- 
ing. 

Not good for morale, per- 
haps, but the profit-sharing 
bonuses that Intel has 
handed out in recent 
months go a long way 
toward making up for spar- 
tan office accommodations. 
I cannot help thinking, how- 
ever. that Intel is taking the 
latest shrink a bit too far. 


Share i/our vietes in the 
Eagle Eye discussion group 
on the FT website 
(inrw.FT.com). or contact 
Louise Kehoe by e mail on 
!ouis*aFT.com 


• . • > — J .This announcement appears as a matter of record only 

TTJjp 

MONEY 

BEHIND THE 

POWER. 

Australia’s largest ever privatisation was completed 

by the Victorian Government in May 1997. It involved the AU$4.7 
billion sale of the Loy Yang A power station and coal mine to the 
Horizon Energy consortium led by CMS Generation and NRG Energy. 
The financial power behind the purchase was ANZ Investment Bank. 

ANZ Investment Bank underwrote senior debt, CPI Bonds and equity as well as 
providing FX and interest rate swap facilities. Underwriting in excess of AUS750 million, 
we were the Coordinator of the Lead Arranger Group for the AU$2.9 billion senior debr. 


Joint Arranger for the AU$350 million CPI Bond facility, a Consortium Member 


as an 


initial investor, and a Joint Lead Manager for AU$130 million of the AU$1.34 billion equity* 
funding for the bid. All of which makes ANZ Investment Bank a powerful proposition. 

Investment Bank 

Australia and New Zealand Banking Group Limited 




• ■*, 
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INTERNATIONAL CAPITAL MARKETS 


Emu speculation lifts Italian BTPs 


government bonds 


By MtehaaiUndamanH 
m London and John 
Labata In New York 

European bond markets 
headed upwards yesterday, 
with Italy surging once 
again on expectations of a 
“soft" euro, while us Trea- 
suries recovered their poise 
following Monday's scare 
over Japanese band sales. 

ITALIAN BITS were vola- 
tile. The September BTP 
future touched 13122 before 
closing at 134.00. up 054 on 
the day, as some investors 

took profits. 

Analysts said the strong 
performance was based on 
renewed speculation that 
Italy would become a 
founder member of Euro- 
pean monetary union. The 
yield spread of BTPs over 
bunds remained steady at 
122 basis points. 


Bundesbank gives details of strippable 30-year bond 


Initial details of the resumption of 
30-year German government bonds 
were announced yesterday by the 
Bundesbank, writes Andrew Fisher In 
Frankfurt The German central bank 
said die volume of the next bond, to be 
issued on July 4. would be about 
DMlObn. This will also be the first 
government bond on which investors 
wiD be allowed to engage in “strip- 
ping" - by which principal and inter- 


est are traded separately. Stripping 
will also be possible on the previous 
30-year bond, issued in 1994 with a 
volume of DM20bn; the first tranche of 
the 10-year issue of 1997 totalling 

DMSOhn; and the second tranche of the 

.same bond , of which nMugm has been 
issued. 

Both the farther issue of 30-year 
bonds - to widen the maturity spec- 
trum at the “ultra-long" aid - and the 


iiitiutln cti on of stripping are aimed at 
.making the German capital market 
more co m pe titiv e ahead of Europe a n 
monetary onion. 

Stripping is already practised in 
other markets, such as the UK and 
France. Two years ago, the German 
futures and options exchange, the 
Deutsche Terminbflrse, scrapped its 
30-year government hand contract (the 
Buxl future) because of lack of volume. 


GERMAN BUNDS were 
also strong, outperforming 

US Treasuries by 8 basis 
points. Mr Heinz Gunasek- 
era. at UBS, argued that the 

strong performance against 
the US was based on linger- 
ing fears about the Japanese 
sell-off of Treasuries, hinted 
at on Monday by Mr Ryutaro 
Hashimoto, Japan's prime 
minister. 


Mr Gunasekera said he 
had seen strong bund trades, 
including longer maturities. 
The September bund future 
settled at 101.64, up 046. 

Demand for UK GUTS 
was also stronger as inves- 
tors moved back into the 
market following the fall 
earlier this week. The Sep- 
tember gilt future put on 
g to settle at 113fl. 


US TREASURIES had 
risen slightly by lunchtime 
after Monday’s minor 
sell-off; sparked by the Japa- 
nese prime minister’s 

The benchmark 30-year 
bond issue edged up Vi to 
99&. sending the yield down 
to 6.690 per cent. - 
Ten-year bonds rose A to 
101A. yielding 6499 per emit 


while two-year notes were A 
higher at 100g, yielding 6404 
percent 

The main factors driving 
the market in the morning 
were the release of stronger 
+ b aT r expected iwiaimm. con- 
fidence indicators and the 
anticipation of new Treasury 
tn the afternoon. 

The monthly consumer 
confidence indicator for 


June, released by the Confer- 
ence .Board in New York, 
rose to 129.6 from May's 
1274, above analysts’ -expeo- 
-tations. ; ! 

“What is unusual is that 
confidence in the present sit- 
uation Is at a 28 -year high 
and ■ consumers *. still: see 
growth ahead,”, said Mis 
Lynn Franco, economist at 
. the Conference Board In 
New Yurfc.- 

' The "jobs plentiful 1 ' cam- 
'ponent.af the consumer. con- 
fidence measure also rose, 
from 349 per cent hi May : to 
' 859 par cent, suggesting that 
. employees are having an 

. QflOftT trnira finding work. 

"Confidence is up, but con- 
sumer buying plans- . are 
down,” warned Mr Philip. 
Bra verm an of DEB Securi- 
ties. The long-anticipated 
rebound in spending has not 
materialised, adding a down- 
side to confidence indicators, 
he said. 



EIB adds lira to its 
euro-fungible issues 


New international bond issues 


Asm* Cmwm Pita Ifetarty Few 



GOVERNMENT BONDS 


By Andrew Taylor 

The European Investment 

Bank has re-emphasised its 

commitment to the growing 

market for bonds denomi- 

nated in euros, the future 
European currency. 

The bank Issued a 
Ll.OOQbn bond yesterday 
which, like previous issues 

this year by the EIB, can be 

redenominated into euros if 

the single European cur- 

rency is introduced as 
planned in 1999. 

It has raised more than 

$4.5bn to date from seven 

euro-fungible issues, in lire, 

guilders, sterling, D-Marks, 
French francs, Portuguese 
escudos and ecus. All but 

the sterling and ecu issues 


cany the same 5.75 per cent 

coupon after February 15 

1999 and the same February 

2007 maturity, so they can be 

consolidated into a single 

euro-denominated bond after 
monetary union. 

The bank plans to issue 

more bonds on the same 

bams in other EU currencies 

to provide benchmarks for 

euro issues ahead of Emu. It 

says they will strengthen the 

liquidity of the euro as a 

world currency. 

Yesterday's issue was led 
by Banca Nazionale de Lav- 
OTO, Credito Italiano and 
Banque Paribas. It attracted 
strong demand and the 
spread tightened in the sec- 
ondary markets, according 
to traders. For Italian tax 

reasons the bond wfil have a 

9 per cent coupon until Feb- 


ruary 15 1999, whan it is due 

to step down to 5.75 par cent 

to allow consolidation with 

other EIB euro issues. 
Dollar-denominated bond 

issues were conspicuous by 

their absence yesterday fal- 

lowing a host of recent long- 
dated dollar deals. 

CAPITAL ONE OFFER- 
INGS, the US-based credit 
card company, raised 
SFrTOOm from a bond with 

an expected average matu- 

rity of five years. 

The re-offer spread of 3 

basil points above Ti ondnn 

interbank offered rate 
attracted good support for 
the triple A-rated bond, 
mainly from Swiss institu- 
tional investors, but with 
only a small amount of inter- 

est from other continental 
European institutions. 
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Morgan Stanley, which led 
the issue, said the Swiss 

market was chosen because 

of Its excess liquidity. 

The recent flow erf German 

bank Issues continued with 

three separate offerings. 


Th e lar gest wa s from 
MUNCHENER HYPOTHKK- 
ENBANK, which raised 
DM1 bn from a seven-year 
bond led by Bayerische 
Vareinsbank, Deutsche Mor- 
gan Grenfell, Deutsche Gen- 


oasenschaftsbank, and West- 

deutsche Genossensc hafts 

Zentralbank. The re-offer 
9pread of 3 basis points 
above the seven-year Ger- 
man bond attracted -steady 
support. 


By jererey Grant 
in HoCN Mhih City . 

Bad .- debt ..problems at 
Vietnam’s banks - are. 

unlikely to derail the coun- 
try^ settlement with its 
commercial car London Club, 
creditors- because Kbey feel 
they are unUkaly.to achieve 
a better deal byxenegotiat- 
tng, bankers said yesterday.' 

But the damagp to Hanoi’s 
linage abroad, means that 
IBw see a debut, eurobond 
issue of between glOQm and 
3150m going. ahead by. the 
end of the yaar as planned; 

Nor can Che communist: 
run country's more healthy 
state-owned enterprises hope 
farmnch Interest from for- 
eign banks, previous^ keen 
to assist with corporate bond 
issues abroad, they said. 

"Vietnam has gotten' a 
black eye and the banks are 

nhmrtenlng thpfr tonnr " said. 

one US banker. “Far imy 
unsecured, gehaal purpose, 
medium-term {loan] 'in the 
name .of any gove rn ment 
b or ro w er , it seems it’s going 
to be difflculf 

VietoamfsbeHevBdtobe 
on the point of reaching 
final agreement. . with 
roughly 120 creditors - on 
debts, worth- about 6750m. 
owed since the 1970s and 
mostly to Japanese banks. • 

Hanoi has already agrfibd. 
to a Brady-styie settlement, 
involving the issue of bonds 
backed by US Treasuries, as 
well as other options. 

Questions were raised 
about Vietnam’s -- commit- 
ment to meeting interna- 
tional financial obligations 
last week after the country's 
biggest bank. Vletcombank, 
refused to pay foreign banks 
debts owed under a series of 
letters of credit 


It justified its. decision by 
saying the government had 
said local banking lavs took 
precedence' over. - interna- 
tional. conventions on letter 

rtf shook 

confidence in- Vietnam's 
banking system, already 
rocked by a series of scan- 
dals involving unpaid letters 
of credit, that are putting 
press u re on miodest foreign 
. exchange reserves of $L7bn. 

Bankers close -to the Lon- 
. don Qub deal said Vletcom- 
bank’s move was unlikely to 
seriously affect closure. 
However, bankers in Viet- 
nam said they were winding 
down lending and the out- 
look ‘tor syndicated loans 
and bond issues by even the 
mare -promising state-owned 
enterprises woe inadvisable. 

"The banking system is in 
a shambles and we only 
know a little about what’s . 
really happening,” said Mr 
Jean-Claude Guillemot, of 
Banqoe Francaise da Com- 
merce Exterieure. "I don't 
think itis a good time to go 

. to ffie market” 

Two deals are in the mar- 
ket A $30m syndicated loan 
is being arranged by Bank of 
America for Maritime Bank, 
one of Vietnam’s more' < 
healthy, semi-private banks, 
and Citibank of the US is 
dose to finalising a $30m 
loan to state coal exporter 
Vinacoal, split between 
onshore risk and some off- 
shore syndication, with the 
advantage of being largely 
secured on coal exports. 

However bankers . said 
recent events could affect . 
pricing. ^"Unless the govern- 
ment iwiw out griri clarifies 
that, they know what their - 
responsibilities are, then no 
syndications sire likely to get 
done,” s a i d the US banker. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Data Woe change YWd ago ago 


Ausdala 

10.000 

10*7 

1215305 

-0.420 

705 

700 

70S 

Austria 

5.750 

OMJ7- 

895400 

+0550 

505 

501 

5.72 

Belgium 

6250 

03/07 

103.0600 

+0030 

5.B3 

5.01 

600 

Carada * 

7.250 

08107 

1061900 

-0470 

8.14 

610 

654 

Denmark 

7.000 

06/D7 

1045100 

-0.440 

0.45 

658 

655 

France BTAN 

6750 

03/02 

100.6042 

+0.170 

4.59 

4.63 

4.64 

OAT 

5500 

04/07 

B857D0 

+0.450 

5.80 

550 

556 

Germany Bund 

8.000 

07/07 

1025200 

+0.160 

5.69 

5.73 

5.70 

irebnd 

B0OO 

08/06 

1100000 

+0500 

651 

655 

654 

Italy 

6750 

02/07 

968000 

+0590 

B0OT 

682 

7.12 

Japan No 145 

5500 

03/D2 

1160742 

+0520 

1.04 

1.01 

1.79 

No 182 

3500 

09/05 

1045573 

+0560 

254 

255 

255 

Netherlands 

6750 

02/07 

1015000 

+0.300 

657 

550 

651 

Portugal 

9.500 

02/08 

1215000 

+0540 

655 

658 

640 

Span 

7550 

03/07 

107.1500 

+0/I30 

653 

657 

642 

Sweden 

6000 

08/07 

1095834 

+0480 

659 

654 

600 

UKGKs 

7.000 

06/02 

89-18 

+3/32 

7.10 

604 

60S 


7550 

12/D7 

100-27 

+9/32 

7.13 

706 

696 


9500 

1008 

113-28 

+10/32 

7.19 

7.12 

7.03 

US Treasury * 

6625 

06/07 

101-18 

-7/32 

641 

643 

688 

6625 

02/27 

90-05 

-12/32 

60S 

671 

688 

ECU (French Gori) 

7.000 

04/06 

1075700 

+0510 

507 

500 

501 


London cfcranp. 'New Ycxk mkt-dey 
t Cross fitdbdhg m m fAhv tat 
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M 125 per own parable by rra raael dei ari 


US INTEREST RATES 
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Treasury BA aid Bond YMds 
Tnoi 


502 


Mints. 


ate 8*2 Tran manta ■ Ttaaayara S16 

r low ate 7«« 


Dm 
V. Stamarth 

One yen 


5.14 Rn yar . 
_. 128 10 - year 
SlEB 3+year 
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BOND FUTURES AND OPTIONS 
Franca 

■ NOTIONAL. FRENCH BOND FUTURES (MAT1F) FFfSOOOOO 



Open 

Settprica Change 

«9 h 

Low 

Sep 

126 54 

12686 

+050 

12912 

12652 

Dec 

87.16 

9750 

+050 

9754 

97.16 

Mar 

9650 

9690 

+050 

9658 

9658 


■ LONG TERM FRENCH BONO OPTIONS (MATT) 


Eat- wL Opan tat 
128.52 149.161 2Q£480 

32 2ms 
2 


Strike 

Price 

Jul 

~ CALLS - 
Aug 

Seo 

•M 

- pure - 

Aug 

Sep 

120 

2.8? 

205 

3.10 

001 

aio 

056 

127 

1.87 

2.08 

257 

0.01 

052 

042 

128 

0.88 

159 

1.5* 

002 

044 

n no 

129 

0.15 

0.68 

0.96 

05S 

052 

1.10 

130 

0.01 

059 

051 

1.15 

- 

- 


Eat «oL mad, C4b rsaer Pire 20HBI Piwnous i try's com at, Cote l«l J40 Pan 170214. 

G e rma ny 

■ NOTIONAL OERMAH BUMP FUTURES 1UFFE)- Dagsgooo UKHhnoMOfftt 
Open Sen price Change High Low Eft vd Open frft. 
Sen 101.18 101.64 +026 101.73 101.10 213153 243223 

Dec 10030 100.71 ,0 37 100-72 10030 2619 8659 


■ BUM) FUTURES OPTIONS ffJFFD QM2S0.000 pofrfta of 1009t 


Strto 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

sap 

pure — 

Oct 

Dec 

10100 

057 

003 

071 

100 

053 

079 

150 

1.79 

10200 

041 

006 

054 

080 

077 

1.02 

153 

2.09 

10260 

054 

046 

040 

053 

1.10 

102 

Z19 

2/42 

Eat VO* ratal, Cate 3728 Are 2S2B3. Pimkaa day* opan H, Cafe 11SC2 Are 140685 


Italy 

■ NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES 

lUFFg* Lia 2QOn IQQthe of 100% 

Open Sett price Change Hty Low - Eat voT Open me. 
Sep 1334S 134,00 +0.54 13422 133.17 84627 91751 

Dec - 10657 +0/48 0 270 

■ ITALIAN 6WT. BOW) FUIUHE8 OPTIONS (UFFQ Li^atel 100B« Cl 100H 


Strtta 

Price 

8000 

6050 

8100 

Eft. voL toOft i 


Sep 


CALLS 


pure 


Dec 
26,57 
2607 
2557 

i 0521 Pin 11068- Mm d afe 


Sep 


□ac 
0 
0 
0 

epm kft, CM* aZ3S7 Pub, 68*05 


Spain 

■ NOTIONAL SPAMSH BOND FUTURES {MS=F] 


Opan Settprtce Change Hgh Low Eat voL Open bit 
Sap 11628 11665 +045 11697 11616 100518 88532 

Dec 9859 10056 +0.18 10054 9959 8 7 

UK 

■ NOnOMAL UK «LT FUTURES (UVq- £50,000 32ncteon00% 

Open Sattprioe Change High Low E*L w( Open ktt. 

Jun 113-10 113-30 +0-11 11346 113-10 149 1002 

Sap 113-03 113-17 +0-11 113-20 112-25 82074 15W17 

■ LOM «LT FUTURES OFTTOMS 0JFFE) E50500 64ta of 100H 


SbOre 

Price 

Aug 

Sep 

CALLS “ 
Oct 

Dec 

Aug 

P 

Sep 

uT» — 
Oct 

Dec 

113 

1-08 

1-33 

1-42 

2-09 

0-38 

0-63 

1-32 

1-63 

114 

0-39 

1-00 

1-13 

1-43 

1-05 

i-ao 

2-03 

2-33 

115 

o-i a 

0-38 

0-64 

1-18 

1-« 

2-05 

2-44 

3-08 

Eat rwl. total Cate 2M6 Puta MB- Prevlrera d»y*» epen kt, Cta 25a 

apireira* 


Ecu 

■ ecu BONO FUTURES (MATiq EOJ100500 


Sep 


Open Sedurice Change Mgh 
9554 95.76 *026 9688 


Low Eat. voL Open mt 
9542 14®2 4568 


US 

■ US TREASURY BOND RJTURES jCSU S100500 32nd» of 100% 

Mgh Low Eat. voL Open mt 
12-09 111-29 132510 432534 
11-27 111-19 1.140 25591 

50 2.099 



Open 

Latest 

Sep 

112-05 

112-06 

Dee 

111-19 

111-26 

Mar 

- 

111-15 


■ NOTIONAL LONG TB«8 JAPANESE GOVT. BOND FUTURES 

6 IFFE) Yioom lOOttte o< 100 % 

Open dose Change Hgh Low Eat w I Open bft. 
Sep 12441 - - 12454 12454 Z772 n/e 

Dec 12354 - - 12357 15351 140 n/a 

* Uffi hh#aa teg traded on APT. Ad Opan kaareat Heft are tar prarioua dsf. 


1 UK GILTS PRICES | 
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173 

M.m 

sa 

723 

14JB 

1126 

sir 

1150 

Ml 

611 

MO 

624 

661 

1123 

ilia 

110 

SIB 

sra 

M4 
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11.17 

BOO 

783 
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640 

650 

US 

8.7! 

867 

764 

631 

733 

741 

7.77 

176 

7.77 

7.19 

10.15 

730 

732 

662 

TJ9 


7.75 
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7.45 
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739 

731 

US 

731 


135 Wi 
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FTSE Actuaries Govt. Securities 


Moe frxflcoB 
UK Ota 


Tu* 
Jun 24 


Cte/a Mon 
change % Jwi 23 


Accrued xd a4 
ytri 


UK Indices 

— Later ooifeon. yWd — - Madhn ooupon yldd - — High ooupo p yMd — 

Jun 24 Jun 23 W. ago Jm 24 Jun 23 Yr. ago Jun 24 An 23 Yr. ago 


1 Up to 5 yaaiaPQ) 

119.71 

n Q6 

11958 

225 

558 Syn ' 

7.12 

7.14 

759 

7.17 

720 

7.44 

722 

725 

7.62 

2 6-16 yaare ^ 

15151 

024 

151/46 

229 

503 ISyre 

7.13 

7.18 

621 

7.19 

723 

822 

723 

728 

829 

3 Ovw 15 yaare (6) 

178.12 

043 

17855 

506 

5.02 20 yen 

7.14 

720 

629 

720 

724 

BM 

723 

726 

654 

4 friadaamablae (S) 

20677 

041 

20503 

2.16 

7.10 brecLT 

750 

752 

852 ■■ 







5 AI mtcxttce (51) 

14656 

021 

14607 

201 

508 
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kriWIoaOK — 


— intfritkMi «nfc-~ 




B Up to 5 years (2) 

T Over 5 yearn (10) 

8 AM stocks (12} * 

towage grew rederooCwi ytakte we thorn \ therm. Ooupon BwriK Low Ott-TteKc tewSme BK-lOWta HWc 11% end nw. tfe yML yU Yowtoi 


204.75 

004 

20407 

1^0 

. 303 Up to 5 yre 301 

301 

2.72 

203 

203 

1.17 - 

J 87.46 . 

(IN 

19668 

1.74 

-■ - 208 = Over. 5 yre * 804 

•307 

-1 303 "-X 

-043 

1 545 

■-501 +*i Hi:* 

"187.18 " 

026 

19604 

1.70 

"208'. 


" * “ -f 
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FT Fixed Interest Indices 

Jlri24 Jun 23 Jai20 Ja> 19 JwilO Yr ago Ugh - toW 


Gilt Edged Activity Indices 

Jun 23 Jun 20 


Jun 10 Jun 18 Jwi 17 


Qovt Saca. (UK) 9656 0683 9058 9644 9659 025 07.51 0831 QBt Edged bergafna NA NA . NA- 

ftcad htewt 12136 12332 123JB - 12115 12287 1118 12138 11682 6-day ravage ' NA NA NA 

e rbe wirai ate ud law. ai um «nr». i - tor iaw. Hmmi Seouta hfryi anct eompamwE -mao (oatn/35. b» 48.16 m*nrr% fe mrai 
HtfijliCTCWtealtelBrcHWpitolfej. tote 5083 BMP 100: O owremrateSeowiaBe 1571006 and fte^ h awi ral I MB . BE raaMly Irafee. rebmad 1074. 


FT/ISMA INTERNATIONAL BOND SERVICE 
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attah Cdurt* 7V 02 . 

MkhGaa 021 

1 6 % 05 


QterigKo^RnShSS . 

CNrraB*j04 

Crad Fonder 9*2 90. 


.500 104V 
1500 1^2 
1500 96V 


efit MS 
102 Af 7 n 
101*2 -h 758 
TO 6.11 
112*8 -h 1050 
sb aee 

637 
658 
-% 830 
622 
-1* 843 
-*l 650 


aprin7VQJ. 


MRiTOa 

MbUBra*6%03 

Wfrald Baric S 1 , 02 3000 106 

World Ba* 7*, 05 3000 110 


.4000 110V 
.1000 10A( 
.acre 104*2 


105*1 

1041, 

03*4 

1015, 

104*i 

05 

105 

18V 


SIM88 FRANC STWM0HI8 

Aatan Dw ferii 0 18 500 44 

Ateita4h00 W00 106*i 


.500 ' 96*2 
. WOO 07 

_aoo to 

&riJtpraiRafta|r*l<M 800 90V 

GBB04 500 571* 


0+frn Baric Japan 8 02 . 
Bpod Ow Crip Oh 86 . 
Boon CwM 004 . 


900 105k 
150 T039| 
5ZV 


Fed Hrana Uan 7*i 98 - 1500 101 V 

Fadterita More 7.40 04 1500 104*| 

Rctan<l7%04 1500 1D7% 

Fad Mara OecB 6*2 02 1250 80l« 


013. 
5*« 0B 


r0w6*i0S. 
Ma r A la r Drat 7*2 05 . 

MFtan 51*09 

taV803 

feV8% 23. 


Japan Dav Be 8^)01 

Korea Bee FtawB*, 03. 
frlafealta Bac 7** 02 _ 

ItanB^ 07 

tMnftaalaS** 01 

OtabTHm 

Oreato 78*02 , 


□riraNxtabata 8*2 01 . 

total 5* 03 

Quebec HydoBV 98 

BAS 1099 

SNCF9h08 

Spate 8*2 99 

Sweden 5*2 03 


. WOO 271* 
_ 650 86V 

- WOO 97 

— 900 1045, 

-500 86V 
.2000 07V 
.3500 95*4 
-500 106 

.1350 86*, 
.1000 102% 
. ton 105% 
.WOO M0*2 
-3000 103*1 
.2000 105 

-200 W6% 
. 1000 96*4 
-ISO *B% 
-200 W5% 
-150 10^| 

1005a 


2000 100*2 

'titter 6 00 MOO 99 

TtaiteteteV0a/q%q5 soon 99*2 

Tokyo See Poraw6*» 03 WOO 98% 

Unfred Wrgdom 6% 0 ! 2000 102 

Uifed Khgdm 7% OZ 9000 104*2 

WMDiny 6%01 1300 99h 

tataU Baric 0%C5 1500 99 

WortdEMc8%99 1500 105% 

MbTSOE MfrRX SDWOHTS 

ABBbtfaaa 2000 bb% 

BattaMfeMUfemfie .2000 104% 

BaratarilBSOS 1500 TO 

CecS Foncte 7*4 03 2000 108% 

Oepta firrava 6% 03 1500 105% 

Data* » Fin 7*2 03 2000 110% 

Dwtadv Finance 5% 04 2500 TOZ% 

ffiCtflOO — 2900 106% 

SB 8% 00 1500 105% 

Hripid7%00 8000 10B% 

HeU»M5%01 

KftV M Ananca 8% 09 . 


98% 

Vh 

105% 

86 % 

98 
108 

*8*2 

83% 

TO 

104% 

Wfe 

99% 

27% 

96% 

97% 

104% 

99 
98 

95*2 

105% 

08% 

103% 

108% 

101 

«s% 

10S% 

108% 

96% 

101 % 

^* 

103*2 

100 % 

100 % 

09% 

»% 

96% 

102 % 

»<% 

99% 

99% 

K*5% 


7-69 

&66 

6J5 

720 

620 

BBS 

642 

658 
60S 
646 
624 
857 
656 
683 

639 
614 
669 
671 
610 
654 
7X1 
645 
728 
668 
619 
921 
632 
686 
649 

659 

SAT 

654 

6.13 

618 

649 

643 
&» 

640 
618 
824 
603 
664 
601 


Daamadc4% 99 . 

9B3%« 

SB 6% 04 

FMard7% 99. 


WOO 105 
.WOO W8% 
-300 118*2 
.300 TTT% 


Ftan3%00 WOO 105% 

7% 00 100 115% 

Inter Anar Day 4% 08 600 109% 

CHMo0%Oa 400 116% 

— 100 104*2 

— 450 122% 

— 500 W9% 

— 703 31% 
600 116 


QuabecHyaoSOB. 

9NCF704 — 

Satan 4% 03 

WcddBrafcOJI — 
W0dJftrtc7m — 


Bririunsas 

CredtFemra4% 02 

SB 8% DO. 


75300 WB% 
730OD 112% 

.100000 114% 


Bntn Bark Japan 4% 03 _ 105000 113% 

FadNri frfrvt2 99 100000 TO% 

Iriar Anar Dar 7% 00 30000 116% 

ta*3%<> i_ anno tor 

MySM 200000 117% 


JBpan 0wBkS89 — 
Japan Da* Be 6% 01 . 

SNCF6% 00 

Spate 6% 02 

Wteridto*S%02 — 

OTHB1 STTUigHTB 
QFD14%9BR. 


100000 108% 
lamm T20 
-30000 114% 
125000 117% 


.250000 116% 


110 % 

108% 

104% 

1t»% 

110 % 


44% 

106% 

WG% 

103% 

116% 

U1% 

105% 

116 

108% 

Ttt% 

105% 

122 % 

WB% 

32% 

11^ 


108% 

1 «% 

114% 

113% 

103% 

117% 

W7% 

117% 

ISA 

120 % 

114% 

118 

116% 


602 . Abbey rial Tramy 8 IB E 100Q 101% 

5l 34 Qfete Land 5% 23 C 150 104% 

&IB Dernrartc 0%98£_ : — 600 99% 

450 DaptaFteoncB7%(BE— , — 500 07% 
551 308032 1000 108 


Ffr*nd700£. 


.500 


GfenMMcraiia8%05E — SQ0 105% 

461 HSBC Hriringa 1109 Oer 163 115% 

154 ta* W%H2 400 125% 


.200 99% 
.200 111 % 
.W0 110% 
.250 104% 

2.14 Seram Itart 11*288 2 ! 190 107% 

238 Ttfea Bea Poeer 11 ttl e ^ 150 111% 

300 TCNZF*i9%02NZ» 75 108 


157 Jferai Dm Bk 7 OD £ . 
IBB ' land Secs 9% 072 _ 

*09 0raratoi1%0l2 

255. toMmanS% 032 . 


-% 356 WcddBsnfr 9 SB NZS 250 103% 

446 QedtLccri801 FFr 8000 105%' 

347 Darareric 5% BO Fflr . 


.7000 703*2 

353 QKdatonoaBV^m’ 3000 128% 

451 

242 RjOKIWQ MIE NOTES 


TO 

+% 

758 

104% 

+% 

&B3 

99% 


7.18 

97% 

♦% 

702 

103% 

♦% 

759 

99% 


720 

109% 

«% 

709 

1«% 


729 

126 

+% 

722 

99% 

-% 

723 

111% 

+% 

7JB 

111 


704 

104% 


70S 

107% 


701 

111% 


702 

WB% 


729 

1D4 

+% 

720 

105% 

+% 

407 

10^, 

+% 

320 

128% 

+% 

859 


1.19 

2.17 

UB 

2.72 

1.13 

131 

155 

244 

157 

108 

127 

101 

107 


,1000 104% 


96% 063 

104% 308 

102 +% £70 
109% *% 558 
105% ‘ 529 
1W% 501 

TO% +% 55* 
106% *51 


taU Baric 16 89R - 

Asbte8%B9R - 

PIT Msdrateid 6% 06 P 1300 105% 

0BI Ciftth 10% 99 CS 150 111 

Brfeh Cotarta 7% -03 CS — — 1250 109% 
testa Mg 6 Hag 8% 08 CS. 1000 107% 
Bac da Raw 9% 90 CS- — 275 110 

KW Ini fti 10 01 CS i 400 114% 

ffepacTalTri 10% 99 C$ 20Q 111% 

OriartoO 03 CS .1500 

Ortatatydro 80205 2000 114% 

Ctadot+yrio 10% 89 CS 500 lift 

Qatar Kcrtnftra*W% 80 CS _ 150 lift 

Outaac Hycfro 7 04 CS WOO Wt% 

QrabeoPrwlftflBCS— L— 200 108% 
tend Qkopa 9 01 Ecu — TWO 115% 

Ota Fonder ft D4 B» WOO lift 

Dramrak ft 02 B»i .1000 114% 

02500 Ecu UOO W4% 

EE 10 01 Ecu ——1150 117 

FtandfttVEo; 750 lift 

UyS%11Bsu 2500 125 

fey 10% 00 Ew - WOO 115% 

2750 114% 
WO- 10ft 


.250 89% 100% 1522 

HO UD% 101% +% 1446 
' 674 

JX 
457 


IMadlfipdoniftOi Efio. 
ADC 10 99 44 . 


105 
105% 

lift , — 
109% -% 555 

473 
481 
543 

492 
554 
508 

452 
478 
624 
44ff 
506 
60S 
512 
404 
472 
617 
644 
404 

474 


10ft 

lift 

115% 

lift 

111 

ivft 

lift 

■ 111 % 

106% 

106*2 

116% 

113 

1W% 

101 % 

117% 

lift 

125% 

m 

lift 



tarad 

BU 

Otter 

Ccpn 

Mb^Nfeltawy-^SB . 

-WOO 

9692 

10000 

5J500 

AgradataSbMRnODl _ 

_ 700 

9674 

9903 

5216* 

rte+-^m. 

-2000 

- 

OHM 

SJWt 

teta-%99 

-2000 

9679 

9924 

55825 

CCCEOOBBeu 

— 303 

99J5 

10QO3 

.40525 

OorameBUc QQ Fh -% 99 — _ 750 

ante 

8690 

&6B75 

Oedlfegrnrii&OD 

— 300 

sue 

9B28 

6J500 

tteOw Ban k 99 DM 

- WOO 

BBSS 

10OU5 

32500 

Ad Natural ft 00 

-WOO 

9677 

9685 

&3B72 

Ftand-%99 

-1900 

9899 

wam 

52075 

Hribx8S099 

_an 

10004 

WQ.11 

52125 

M Baric Id % 99 

_ 500 

WCL33 

W042 

80825 



.1500 

mao 

warn 

50023 

Briy %9BEcu 

- 1603 

ioaifi 

10025 

40125 

LKB BadavVfeart to -% 9B 

.WOO 

9993 

9929 

52750 

LtoydeBar* Pap 3010 BOO 

8650 

9100 

56635 

4M*raa&05 

_B5D 

OLBO 

an on 

60BS 

Wore Seofa iflB 

_ 900 

0999. 

10007 

60812 

OttadoOBB 

-2000 

mu 

warn 

52125 

Pxtagtt &9BCM 

-2500 

WQ2B 

W055 

32068 

. CwtracHycto 099 

— 500 

9683 

9995 

52164 


— 500 


10000 

52no 

teteftQZOM 

— WHIII 

imm 

100.10 

3.1875 

3tabBcVletata(US9B — 

_ 125 

9995 

100.13 

57219 


.2000 

warn 

10005 

57188 

Unfed KtegAn-% 01 2000 

9920 

8903 

SL5EBS 


CONWnWE BONDS 


Craw. . 

taauad P*8 Bd 


MBdJjOnaftOBE. 

OaUtariaHnannOir — 1300320468 45% 
IMteBFteanGa% (BY -.250000 SOB W2% 
QddXrigorafc ft 00 — — 68 10388 104%' 


QaMMabepotonftOO _ 710 - 437 141 

tongKa^laedAOt 410 3UJ5 B l 

laid Sea 6% <E£ 84 672 lift 

Laran>7%0GZ 90 604 8ft 

frfiLHHnSCB 2000 22 Wft 


200 604 97% 98 +39103 

45% +1633 
103% «I02 
106 +3058 
142 -103 

8ft -T57 
12ft -657 


.ISO 104% 
.2250 105% 


LKB Badaft+Mrare ft OS 2250 Wt% 

OretaftOI 1500 104% 104% +% &39 


105% 

Iflft 

W4% 

105% 

10ft 


Conn Bk AbMb ift SB A$ _ WO lift 

317% 09 AS’ —350 10ft 

MttAfeataBta6%B9AS_290 W0% 
NWte3i*v2tao0®AS — WOO ~1ft. 
BMBaric7%t8»_ m TOft 

State Be F6W 8 02 AS 300 100 % 

SBiAatGntFteSCEAS - 150 109% 

WataBtaftOBAS —W0 W5% 


Wft 6H7 
115% -% 

106% ■ • 

W1% 

104% ft 803 

left ft . a» 
W0% ft 606 
WS% 524 


611 

538 

577 

744 


IM Baft 2% 03. 
toittriftOB. 


10ft +101 
200 23320 8ft 34% 


.500 


_amteCapM2(B 730 123053 147% 

SipplBUIfll*ana7%D2 — -250 78 94% 

SfepanftOOY 40000 10504 101 

Suri*»Bar*S%04 300 30069 91 

teAfcreaftOBE- 155 69 lift 

7tamaftnaetap5%fl0E_26D 60S 98% 
* wn MnmMlrai ntata - prariara daf* ptee 
4 Ota «* natal mria accpau « ra*» 


14ft +6L19 

TO tii.li 1 
92 +6954 

117% earn 

97% +071 


SIRAWHr BOMB Tha <Md la tt« jteH as HdraifHA of aw bk+friocc ta rarmnctaad b fri nfrfcm el anency itefrra O* dfetaaqa on oaf. 

Hjoama WOT NOTMt Draio rriT teral fa ctelrae wteae rih rata e tedteelral Ctawnriwwi b afrttrien. 0*i i rad M ^i riiqw rie n u ri i gfered rite fliwe+nanBi Srimw naan nfe frr US dttara 
Ccrataiha ajrwa ecwicn. 

rOHHWlT IT BOWfe P ai a i fr eati l h drita cra toia ah rara ta a teaaam On* uLu un ite —m af bead par riralfr awwaaad ta canaew at rifea ai em a wri m raa a Tmil ratara. Iten+tei nttm 
tan ef *» werert ribeaw p+er of nfttteg Ware* ria tee frond oer the nn wen pika or •» a+wea. ' 


• Tip' Moch. a Ta* free (a navradderes on E Atraerai Brad* ad Ex cMdeed Ctastag rau^rioea 

rederaoun )+etds m cafcuucsd by HSBC O reenwei bran Bra* tf Engtenc ooseg ptara 


riiMi In pan* pw £100 wM at moa t Pioep estate reel tedK4fr*ed 


G Hw ftratra lnw m. -BBT. fendeto k> atecte w fri pm ti raiy ton eel prartBted dhu taten eennnt Dm wptM tantar^aeafr 


l Made 





















FINANCIAL TIMES WEDNESDAY JUNE 25 1997 ★ 






' !;in Q 

in \ Si 

,0 S 


g^=rrsjie^=- ^ r -,- ,, , 


CURRENCIES AND MONEY 


Hashimoto rocks dollar only briefly 


I MARKETS REPORT 


By Simon Kuper 

The dollar fell against the 
yen yesterday, hit by appar- 
ent threats on Monday night 
from Mr Ryu taro Hashimoto, 
Japanese prime minister. 

Speaking In New York, he 
seemed to hint that Japan 
could sell some of its hold- 
ings of US Treasury bonds. 
That sent the dollar Initially 
as low as ¥1141 to the yen. 
YL4 below Monday’s dose. 

Hie dollar rebounded later 
after various Japanese offi- 
cials said Mr Hashimoto had 
been misunderstood. The 
currency was also helped 
slightly by a recovery on. 
Wan Street and by a new 
23-year high in US consumer 
confidence for June. But the 
dollar still ended below Mon- 
day’s dose, at Y11A9 to the 
yen. 

Mr Hashimoto said that at 
various times in the past, 
during trade disputes or 
when the US had seemed 


unconcerned about dollar 
moves. Japan bad been 
"tempted to sell large lots of 
US Treasuries". 

He concluded: “I hope the 
US will engage in efforts and 
in cooperation to maintain 
exchange rate stability, so 
we will not succumb to the 
temptation to sell off Trea- 
sury bills and switch our 
funds to gold." 

This last, crucial remark 
hit US stocks hard, but it 
baffled forex strategists. Mr 
Hashimoto seemed to be 
hinting that there was a cur- 
rency dispute between the 
US and Japan, and to be sug- 
gesting that the dollar was 
weak. But the US and Japan 
are thought to agree on the 
best level for the dollar/yen 
rate now. Also, most 
recently it was Tokyo not 

■ Pound tn Htfw York 

J* 24 — U tea- - Ptw. ckn • ■ 

Cspo! T-S64S r.6715 

1 n*J 1£631 16702 

3mth 1-6602 16673 

lyr 1-6465 1 6534 


Washington that called for a 
weaker dollar. Mr Mark 
Geddes, treasury economist 
at ABN- Amro in London, 
said: Td say his comments 
were really weird." 

The dollar finned against 
the D-Mark to DM1.724, mak- 
ing up some of Monday’s 
losses. Currency strategists 
said several European cen- 
tral hanfes had been selling 
dollars for D-Marks since the 
Group of Seven’s Denver 
s ummi t this weekend - per- 
haps in order to stop the dol- 
lar rising too quickly, given 
recent fears that the future 
euro would be a weak cur- 
rency. 

Mr Yves-Thibault de Sil- 
guy, European monetary 
affairs commissioner, yester- 
day stoked such fears of a 
fiscally lax monetary union. 
He said there was no ques- 
tion of the budget deficit 
qualifying criterion for Emu 
being “brutally" applied, and 
added: “There is a small 
margin of manoeuvre." That 
seemed to raise Italy’s 
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chances of qualifying, and 
the lira rose another LI 
against the D-Mark to LS77A. 

■ So what did Mr Hashi- 
moto mean? Most strategists 
thought be was simply retal- 
iating against recent US 
complaints about Japan's 
growing trade surplus. This 
particular threat was empty, 
they agreed. Mr Adrian 
Schmidt, senior economist at 


Chase, said: "The reaction is 
to say. ‘Well, the argument 
between the US and Japan is 
probably more serious than 
people thought.*" 

■ Sterling rose early in the 
day to a new 39-month peak 
above DM2.88 to the D-Mark, 
on prospects of further UK 
base rate rises. But the 
pound retreated later on 
profit taking to close at 
DM2.872. 0.5 pfennigs up on 
the day, after a report by 
Goldman Sachs said it was 
nearly 15 per cent overval- 
ued. The report recom- 
mended staying "square 
sterling, with a view to sell- 
ing rather than buying”. 

The Goldman comments in 
themselves were nothing 
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Belgium (BFr) 350660 *0025 650 - 670 

Denmark (DKr) 60659 *00064 649 - 669 

Finland (Flfl 5.1652 *00174 614 • 689 

Rone* (FFrt 50206 *0.0095 200 • 212 

Germany (DM) 1.7240 *000 1 6 236 - 243 

Greece Prt 272080 *044 000 - 120 

Ireland (£) 10147 *00035 137 - 157 

Italy (L) 1E84.B5 -02 390 - 540 

Luxamnowg (LFr) 350660 +002S 650 - 670 

Netherlands (FI) 1.9401 *0 0024 398 - 403 

Norway (MKT) 72434 -0.0032 409 - 453 

Portugal (Es) 174.130 *043 080 ■ 180 

Spam (Pta) 145070 *0.145 520 - 820 

Sweden (SKi) 7.7156 *00031 118 - 193 

Switzerland (SFi) 1.4374 -0.0032 370 • 378 

UK (Cl 1.6660 *00017 656 - 664 

Ecu - 1.1356 -00019 354 - 361 

SORT - 0.71830 


Ona month Ufa* m o « h > Ona year jp ktorjjn 


fcgrrstaa (Peso) Oi 

Brazil PS) IX 

Canada (CS) 12 

Mexico (New Peso) 72 

USA (8 

PacBc/Mddfc Eaet/Afrfce 


(Pool 00889 *00003 998 - 999 
PS) 10766 -00003 765 - 767 


70415 -0XM5 390 - 440 


(AS) 10308 *0.0023 305 - 314 
Hong Kong (FKS) 7.7445 -00035 440 - 450 

IrtrSe (Ft) 350150 *001 900 - 400 

Israel (ST*) 30165 *00225 065 -265 

Japan (V) 114050 -0025 800 -900 

Malaysia (MS) 20205 *00022 200 ■ 210 

Naw Zealand JCS) 1-4821 -00015 616 - 626 

PttapfcW (Peso) 260750 - 500 -000 

Saxfl A rtofe (SR) 3.7506 - 506 - 510 

Sfr^apore (SS) 1.4295 *00002 290 -300 

South Africa (R) 40010 *0003 995 - 025 

South Korea (Won) 807000 -00 500 - 500 


Thafend (Bt) 250000 -0.1 500 - 500 250500 24.6000 26.125 

1 60R iw per $ let Jim 25. BU/cMw epraada at ttw Defer Spoi table rtm taDy ew laa 
quoted to the matter tut are topped by curort Hare ireae. UK. betand S ECU are cue 
2» Baa avwraga 1960=100. 

The aa clu pa rales primed m thto Mail are Mo a Wrtli a, aw mtemat M M W AawwJT. 
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pew. Mr Carl Weinberg, 
chief economist at High Fre- 
quency Economics in New 
York, pointed out: “Every- 
body's been saying since 
January that sterling's over- 
valued." However, the mar- 
ket also agrees with Mr Avi- 
nash Persaud, currency 
strategist at J.P. Morgan in 
London, who said yesterday: 
“This overvaluation is very 
well supported by the inter- 
est rate outlook and the 
UK's option to join European 
monetary' union or not." 

The Goldman report 
attracted notice partly 
because many in the market 
feel uncomfortable at the 
pound's new zenith, and 
partly because they thought 
Mr Gavyn Davies, Goldman 
Sachs chief international 
economist, was behind the 
report - even though his 
name is not on it. Mr Davies 
is a Labour supporter, and 
many in the market suspect 
that he often knows what Mr 
Gordon Brown, the UK chan- 
cellor is p lanning . 


WORLD INTEREST RATES 


MONEY RATES 

Jim 2* Over Ono Haw S*» Ow Usna C*5 

reyn mortti ffigg niffg year utter ram rtf* 

Belgium 3« 3i 3i 3** 3,1 TOO 200 ’ 

Franc 3'- 34 3^ 3L' 3\ 3.i0 - 

Germany 3 i « 3’- 3'o 3+ 4 50 200 3™ 

Inland 6i 6j 6 1 * 6'* - 6.75 

lb* 7 6G f C; S0S 6.^ 632 

NetherM S 3 1 - 3; 3,'. 33 - 2 X 

Switzerland 1 U K U - 1» 

US 51? 51* a;; 5^ 6‘. - 5M 


■ $ UBOft FT London 

tatatrenk RxhO - 5 * *5 5'. 6; 

US Dpta CO* - 5.48 559 5.68 5 SB 

ECU Unfcad Da - 4i J i - ~ 

SOR Lfrikad D* - 3i 3* 3'« 

B LiR?fl fr .»tatafti loon nM n oflertd Ottc to &1Qrn cu'4»J to in marvel tv toi 
nrforvra twika m 1i«n oocti 'turt- Bjnfc trf TC*V3 

lire. >j*h. Qjirjauc QAj MriMlAl VtfMtWlfllfll. 

Cky«f c ftaaL US* 0>L FOJ & SW UM EVpctfS iDC- 

EURO CURRENCY INTEREST RATES 

jun 24 Short 7 davs One Three 5* Oire 

mm notica montti months nwijjo ywir 

FdjunFmnc I s * - 3 3 * 3,'e - S'B ■ ^ 

ttmiEiKKW 3h ■ 3** 3,*,- 3b 3,’. 3b 3b ■ 3.1 W ■ 3> JlS - 3k 

Oman Mafk 3/* - 2H 3^8 • 3 A 3 £ - 3A 3ja - 3i4 3ii - 3j^ - 3 jj 

Dufcti Gu-ido* 3 *b “ 3il • 3i!t 3^4 - 3*e - Jjj - 3<« 

Fibre* Fran: ■ 3,', -V. - 3»1 3^ - $ 3J3 - M 31J - 3L- 

PaimuBS* Esc - 5iJ 6 - 5jJ 6 • 5JJ 513 - 5(3 5,L - SL 5|J - 5iJ 


Savusn Peseta SV - 5i« 511 -54 W» - Sm 

SSprtcig 7 ■ f»b 6V - 6 J | f.,1 - 6b 6}2 - < iJ ®(1 ■ n • ■ u 

Suss Ffaic 1<4 - \ ia - IV 111 - » J 4 ’U - 1.4 IB ’ ^ -re • '}3 

C rairat Doto 3 2»+ 3,** - 2JS 3,', ■ 211 3,1 - 3,1 3V - 3V* 3 ? 3’* 

US Dcfljr SSI 513 5*8-513 5V - &B S'* - Sfi 5f? - 5li fill - Sli 

fcton Urn 7b - 6b Hi - 6fl - &3 - fii 6 i - &>’ - Ml 

Japanese Yen li b B • u H i? S 13. d ' J ' I* 

Anon SSms 3 - f; 3b - 3 1 * 3b - 3b 3,1 3„ 3V - 3b J4i - 3b 

Stan aim reM cn cat lo* a» IE. CWbi ona Yen .urere two mv*' rewc* 

■ WIW MOMTH PfOta HWWg IKUlWam Wata* gtared rme 

Open Sell puce Change High Low f st noi Open mt 
Sep 9653 9656 +002 0GG0 9653 41 129 60103 

Dec 90. SO 66 52 -OOl 9610 96.10 11.349 M.M7 

U* 9643 96.45 * 002 9647 96 42 0.821 31.482 

■ THRU MONTH BUftOMAItK RJTVR0 lUFTEV DMIm conn ol 1Q0*b_ 



Open 

Sen price C run on 

hfcgh 

LCW, 

Est vd 

Open >nt 

Sep 

9602 

96.83 

-0 01 

96 83 

9t 61 

12871 

275193 

Dec 

96.70 

96 72 

<D02 

96 73 

96 70 

18321 

26W33 

M« 
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96 62 

•002 

9664 

•>■58 

11>J49 
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Jun 

96 41 
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*0 03 
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96 41 

151.94 

162234 
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Eat vol 
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96 89 
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0 

395 
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0 

290 
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0 
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Ocl 

- 

9684 
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■ TMKBB MONTH IUROLOU FUTURES (UFFEV LTOCOu 
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Open 

Sort puce CTonge 

High 

Low 

Est vol 

Open rtt 

Sop 

93.51 

93.50 

0U3 

03 53 

93.47 

3195t. 

l 1943? 

Dec 

93 89 

9391 

*001 

93 92 

93.84 

20996 

7141 1 
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94.12 

94.16 

*003 

94 17 

94 06 

10006 

44870 

Jrei 

9424 

94 30 

*004 

94 31 

94 22 

5359 
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Open 

Sertpnco Change 

High 

Low 

Eat wo l 

Open rtt 

Sep 

9809 

98.53 

O.Ob 

9a 59 

88.52 

9512 

73009 

Dec 

98.41 

98 37 

C.06 

9841 

98 36 

4199 
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Mar 
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9807 

-0 05 

96 30 

9BT6 

526 
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Jun 

98.13 

98.11 
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98 U 

98 13 

30 

3934 
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Open 

Sen price Change 

High 

Low 

Est. vol 

Open M. 

Sep 

99.32 

9903 

+0.02 

99 33 

99.32 

180 

n.'a 

Dec 

9915 

99.15 

*0.05 

99.15 

99.15 

500 

n,a 

Mar 

- 

98.94 

*0.07 

- 

- 

0 
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Open 

Sett price Change 

H&i 

Lew 

Est. vol 

Open rk. 

Sep 

95.81 

95.82 

- 

95 84 

95.80 

592 

8737 

Dec 

9577 

95.78 

- 

95.80 

95.76 

243 

6092 

Mar 

95.74 

95.75 

- 

95.76 

95.74 

176 

4192 

Jun 

95.67 

95 68 

+001 

95 68 

95.66 

195 

2911 


* UFFE Uim» Jko radad on fipT 
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- PUTS - 
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0.15 

0.16 
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0.63 
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0.02 
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0.47 

0.52 

0.32 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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■ D-MARK FUTURES (IMM) DM 125000 per DM 


■ JAPAIOSE YEN FUTURES (IMM) Yen 120m per Yen 100 
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LONDON HONEY RATES 

Jun 24 Over- 7 days One Three SU One 

rttfrt nottcti month months morehe yarn 

Wertw* Storing 7^ - 5*t 6 *b - 6*8 BA - 8A 6% -,6V 7 - 6% 7 A - 7& 

Staring CDe - - 6# - 643 B% - 6A Sk - 6?i B& - 6ft 

Tieesuy BOs - - 6,^ - 6% 6ji - 6^ - 

Bank BOS - - Sfi - 6& 6b - 6iJ 6fi - 8fi 

Uteri authority dope. B^-eVBb-BHBjs-ejjett-sBea-eWA-sE 
□taeourt Mtofcet dope * 6*8 6^ - tf* - 

UK dooring bank base tendtag rate 6>2 per cant from Jun 6. 1997 


EMS EUROPEAN CURRENCY UNIT RATES 
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Coro ot Tax dtp. (Cl 00000) 2b 5*2 5 5 44| 
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■ TWffiE MOUTH MMUjO WBItt* QJFFE) ESOO0OO points C< 10056 

Open SeU prior Change High Low Esl vol Open M. 
Sep 9206 920B - 92.96 92 02 22235 131867 

Dec 92.76 92.7B - 92.77 92.71 38880 106802 

Mar 9203 9204 *001 9208 9206 38435 74280 

Jun 9205 9208 +002 9209 9200 1287B 5T684 

Sep 92.52 9206 +003 9207 92.48 6819 34606 

Nut traded on APT. Ai Open nreare 0^. am tor prmtaui nay- 
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B»J cereal mre ire by are Srapren Canreaebn. Cwrendreae h dBre a xA’graiatireawnBfri 
PmwraettreaffrearefcrBiUiapBe M ta u renqi drerera a reran axwncyl l NW Dreic e aw ere wta 
wr reire n wewreadKtfrepmyreaeed ita rei—bWi— i are «ctri martal and Ecu arera nera lor a 
earency.reddw»Baflnwpemi4redprep««ra» d Bi Wl wi «ltrec>areneyBnrertwr tare from to Ecu 
cwm are. i7«e mprm tom bu Mrmm eataarad by a» Fhaneta irerec. 

■ HBinum ME C/S OPTfOMS E31.2S0 (carts per pound) 

Strive CALLS PUTS 

Price Juf Aug Sep Jii Aug Sep 

1060 208 204 309 008 1.13 1.71 

1060 1.64 208 2.81 0.62 102 2-13 

1070 105 1.85 205 1.03 109 207 


Suite 

Prim 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS - 

Dec 

Mar 

9275 

9600 

9325 

026 

0.09 

002 

019 

0.07 

0.02 

001 

aio 

004 

005 

0.13 

001 

0.18 

031 

001 

n *g> 

046 

065 


■ PW.APB1 PMA SB 

MBUBCAF OTOOW DM82000 (S par DM) 


Strike 



“ CALLS - 

— 

— 

- PUTS — 


Price 

JM 

Aug 

Sep 

JU 

Aug 

Sep 

0575 

008 

104 

1.52 

0.15 

041 

055 

0560 

054 

002 

102 

031 

009 

0.74 

0066 

000 

069 

09* 

006 

003 

098 


Premaa dam voL Cribl4i Piia 3083 . Pie*. day^ open inL, Cata 28M2PI48 Z7.W3 


Eat not totri. Crib 7367 Puts 0600. Prareoua day* open h. Cata 126383 pub 117086 


BASE LENDING RATES 


Adam 8 Company 600 
Aftedbrril Bar* (GBJ 000 
•Henry Ans&achar 600 
Bank o< Baroda 600 
Banco BfcapVtzcayu 650 
BankolCyjjLa 800 
Baik <0 Mend 650 
Sarkotlnda 600 
BankriScaBand 600 
BanttysBank 950 
BritBkofMdEori 650 
•taeiSMtayAOeLri 605 
CMtankNA 650 

OyOdedrieBri* 600 

The Co-operative BanJ<fi0C 
CcuftsSCo 600 

CypnjE PopLdar Bar* 600 


% 

Dwttrtlaflft 600 
6j«Bsr Bar* Urrtred 700 
FcirotfSOtn Baric 700 
•Robert Ffranme 6 Co 600 
•Grimess Mahon 600 
Hri* Bank AG arch 600 
•HanriroaBartc 600 
Hretatla &Gen Inr BK60O 
C. HcereSCo 600 

Hon^cong 5 Shon^ri &50 
|rareGtacBark(UK)lid&5D 
Jritan Hodge Bark 050 
•leopoid JosqA 6 Sora 600 
UoydSBanK 800 

kUandBaA 300 
NriWeoirinaBr 600 
•ReaBreriiari 600 
Royal BkolScottand 600 


•Stagar 8 Ftteriariar 600 
•Gntfi &UananSaca60O 
ScoUemWdors Bari. 600 
TSB 600 

Untod Bat* of Kuwa. 600 
Unity TnretBw*Pfc 600 
Western Tnsl 650 

wtiteewylridaw 600 

YotaHraBaA 

• Mambera el Ufldan 

knnstmentBBHng 

« - nliTrinil 

r 4«l0i » A i 

■ fri uri i frihtafc n 


■ THR 

BE MONTH EURODOLLAR (IMM) Sim potato of 100% 



Open 

Latsa 

Change 

H01 

LOW 

Esl vol Open «*_ 

Sep 

94.14 

84.14 

. 

94.15 

94.13 

35,163 

556012 

Dae 

0304 

9304 

- 

9305 

P33g 

36037 

431022 

Mar 

9306 

93.88 

- 

8306 

9304 

20406 

291,693 

■ US TMASUIIY BILL FUTURES (IMM) Sim per 100K 



Sep 

9401 

9401 

_ 

9401 

9401 

383 

7079 

Dec 

- 

94.® 

- 

94.® 

9404 

6 

3® 


AI Cpen Hreert flgs. n tar prarious day 

■ EUBOMMK omONS (LFFEJ DMIm ports of 10056 


Strta 

Price 

M 

Aug 

CALLS - 
Sep 

Dee 

Jti 


PUTS — 
Sep 

bee 

9675 

009 

010 

010 

aio 

001 

002 

002 

0.13 

9700 

OOl 

OOl 

001 

002 

018 

018 

018 

000 

9728 

0 

0 

0 

0 

042 

0.42 

042 

053 


Ecl «oL wa, Cato 2334 An 1033. Prarioue day's open ht- Cafc 3099 An 287646 
■ EURO «WM FKAHC OPTKWS (UFPq SR- 1m points trf 100% 

Strike CALLS PUTS 

Price Sep Dec Ms Sep Dae M* 

9875 007 Q0B 008 029 0.47 056 

9900 003 0.04 003 000 0.67 076 

ta. wt tew, CaSa 0 Puta 0 l Awriwa dty^ open M. Crib 3026 Puti 3265 


- DE PARIS - 

PROGRAMME FOR THE 
ISSUANCE OF DEBT 
INSTRUMENTS 
USD 200,000,000 
Undated Subordinated 
sep-up Floating Rate Notes 
Series N°92 Tranche 1 

Notice is hereby given that the 
rale of interest for (he period from 
20 lune 1997 to 22 September 1997 
has been fixed ri 6.40625 per cent 
per anum. The coupon amounts due 
far this period are USD 16.73 per 
denomination of USD 1,000. 
USD 167.27 per denomination of 
USD 10000 and USD 1 .672-74 per 
denomination of USD 100,000 and 
are payable on the interest paymem 
date 22 September 1997. 

Tl» Rscri Agent 

m:ia«r 

lu.A kl ■ £ (Luxembourg) S-A. 


f! 


WAnOWAL 


£ 150 , 000,000 

Flaring Rate Notes doe 1997 
In awanlasce with the pro visions 
oftbeNotes.notice is hereby given 
that the Rale of Intnea tot tie 
three month period mW TTnrf 
September, 1997 has becnhxcd at 
6 9765 ft**- per annum. The interest 
aoenring for snch three month 
, 67 per£ 10 fi 00 
£ 1 . 796.70 per 
Note, on 22 nd 


S.G.W. Finance pic 

£250.000.000 
Guaranteed Floating 
Rate Notes 1998 

utctmdititmaUy and irrevocably 
guarameriby 

S.G. Warburg Group pic 

In accctdanc* relh Ihr proviikaji pT 
ibe Notes, boucc is hereby given that 
for (be three month period. 24th Jane. 
1997 lo 24tfJ SqAachn. 1997 the 
Nora will bear so n t ra a n*c of 
705938 per cere, per annum. 
Coupon No. 14 will therefore he 
payable on 24th Septembez, 1997 ai 
£17.79 a reaped of cadi £U»0 
principal anun» ef die Notes. 

The First National 
Bank of Chicago 

Apm Back 


appears in the UK edition 
every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

For further information 
please contact: 

Toby Find en-C rofts 
+44 0171 873 4027 



Fast Fills. Low Rates. 
What’s the Catch? 



There isnT one. That's the way 

I we Ve been doing business ibr 30 
years-pnmding outstanding 
service at outstanding rates. 

I I. We’re literally within arm's reach 
of many active trading pits-around 
the world, 24 hours a day. And in 

I markets where flash fills are possi- 
ble. up to 90% of our market orders 
are executed and confirmed with 

I just one phone call. 

2. We're specialized, lind-Walduck 
is the world's largest futures-only 

I brokerage firm. With over 23,000 
customers worldwide, we have 
built-in efficiencies that large 
volume provides, and pass the 


3. You're your own broker No 
commissioned broker will call you 
with trading recommendations. 

We give you the information you 
need, like our exclusive “intro- 


Postcode: 

We. no (o ptional!: 

taBWtauri* fek. whteg ta tetf tame 


Account" package. You make 
your own trading decisions _ 

and save 50-70% off lull- g 

commission firms. | 

Call and find out for 
yourself why Lind-Waldock 


FUTURES & OPTION'S 
ON FUTURES 


f 5- £ 25 


Round-turn, includin' 
cxchanee fees. Most 
contracts. Discount 
accounts. 


is the number-one broker 
for independent futures 
traders worldwide. 


0800-262-472 old 

Bdetam: 0 60O-1SW4 
Cemuny. 013O8IHIIW 
France 0« 00 90 K3 43 
SmtHnWiA TO DO 55 S3 38 
nerenric 80-01-76-55 
NrtherlanjK 064122-7580 
Sweden: 020-793176 
Spun: 90UM1446 
Others oOOITI -247- 1701. reven 
CltwJW 

F«= 0171-256-2445 

Hi tatwi uwd nl mmI W 
Wetted S bw M^Mdh H 


The Financial Times plans to publish a Survey on 

Thrace 


on Wednesday, September 22 


F6r further information, please contact: 
Kirsty Saunders 
Tel: +44 171 873 4823 
Fax: +44 171 873 3204 
or Alex Kitroeff 
Tel: +301 671 3815 
Fax: +301 674 9372 
or your usual Financial Times representative 


r*. LOHD-WALDOCK & COMPANY 


Standard ^Chartered 


Standard Chartered PLC 

(incorporated wflft towed tiadddy in England) 

£300,000,000 

Undated Primary Capital Floating Rate Notes 
of which £ 1 50,000,000 
comprises the Initial Tranche 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the three months period (92 
days) from 24th June 1997 to 24th September 1997 the 
Notes win carry an Interest Rate of 77>« per cent per annum. 
The interest payment date will be 24th September 1997. 
Coupon No. 49 will therefore be payable on 24th 
September 1997 at £890.07 per coupon from Notes of 
£50,000 nominal and £89.01 per coupon from Notes of 
£5,000 nominal. 


J. Henry Schroder & Co. Limited 
Agent Bank 
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COMMODITIES AND AGRICULTURE 


Warning on aluminium 



By Konneth Gooding, 
Correspondent 

A severe shortage of aluminium 
ameltuig capacity is likely to be 
felt from 1999 onwards, Mr Alan 
Heap, commodity analyst at 
County . NatWest Securities, 
warned yesterday. However, he 
said, at the bottom of the next 
economic cycle, prices would fall 
below previous all-time lows. 

Mr Heap told delegates at the 
a nnu al aluminium conference 
organised by the Financial Times 
and the CRU International consul- 


tancy that, even with a modest &2 
per cent annual growth in alumin- 
ium demand - and allowing for 
continuing high levels of exports 
to the west from the former Soviet 
Union - there would be a short- 
age of nearly 900,000 tonnes of 
smelting capacity before the end 
of the decade. 

“Even, assuming additional sup- 
ply from sources not yet commit- 
ted but which could conceivably 
be brought an stream by the end 
of the decade, the deficit is more 
than 500,000 tonnes a year.” Mr 
Heap said. 


He suggested the deficits would 
drive stocks to very low levels and 
prices would soar. “This outlook 
implies an Increase in substitu- 
tion pressures towards the end of 
the decade and threats to the 
more widespread use of alumin- 
ium In the automobile industry.” 

Mr Heap said the aluminium 
industry had made various adjust- 
ments that gave it stable margins 
of profit coupled with steadily fall- 
ing costs. He pointed out that in 
previous economic cycles prices 
fan* falloi below the average cash 
cost of production before closures 


and other rationalisation had 
been put into effect 
“Stable margins will contribute 
to delays in dosing capacity he 
said. "This, combined with further 
foils In costs, points to prices foil- 
ing below the historical rntnlrmrm 
at the bottom of the next cycle'.' 1 

Delegates were fold that there 
would be no medium-term short- 
ages of two of the aluminium 
industry’s key raw materials: alu- 
mina and caldned coke. 

Mr Dennis Morrison, senior 
director, economics and projects, 
at the Jamaica Bauxite Institute. 


suggested there would be an ad* 
quate supply of alumina' even If 
no new production capacity was 
bust However, prices were. likely. _ 
to rise slightly. 

“An almnina price range of $190 
to $230 fa tonne] wauM provide for ; 
the requisite expansion and profit: 
ability of operations without put- 
ting-pressure on [aluminium]' 
smelter costs," he added. • - 

Mr C. Van Sheets, president of 
CII Carbon LLC, insisted that, in 
spite of some warnings, about 
potential shortages, there would 
be enough coke calcining capacity 


to meet the increasing ijwiwnH of 
aluminium producers. 

Idberehsatkmof^ectrictty maTr 
kets - would mean -more , price 
unce rtainty for the aluminium 
industry, said Mr Leif Hegna, 
vice-president, Elkem ASA 
Energy. “Lihesral&ation will tend 
to lower electricity prices for large 
users — incKuRng the large users 
in - -the-' 'aluminium industry. I. 
believe that for our industry the 
benefit of generally “lower electric- 
ity prices will outweigh any disad- 
vantage caused by increased price 
volatility and newrisks:" . . 7 • ' 


Opec set to 
stick with 
its quotas 


WpKft crude 2-o+ont h tormard pffco i ' r ' -‘VT-"- >■’•'! 




V isitors to Vienna can 
always tell when 
Opec is in town by 
the anti-terrorist police on 
guard outside the hotels in 
the city that is home to the 
group’s secretariat 
But oil ministers from the 
11 members of the Organisa- 
tion of Petroleum Exporting 
Countries gathering for the 
meeting starting today prob- 
ably face a gre a t e r threat 
One careless comment can 
cause oil prices to fall. 

As ministers were whisked 
to their hotels in the 
smoked-glass black Mercedes 
that are standard at Opec 
meetings, it was easy to 
believe that all was well 
with the world’s oil markets. 

Continuing economic 
growth in Europe, the US 
and Asia baa underpinned 
oil prices over the past year 
without igniting inflation in 
the industrialised world. 
Even chronic cheating on 
quotas by Venezuela, 
Nigeria and several other 
Opec producers has been off- 
set by growth in demand. 

Noises from the UN in 
New York tins week about 
tighter environmental con- 
trols on fossil fuels will 
annoy them, but the next 


COMMODITIES PRICES 


clash over greenhouse gases 
remains in the future. 

Oil prices have fallen 
steadily this year, from a 
peak of about $25 a barrel for 
the bellwether Brent blend 
in January to a low of Just 
under $17 earlier this month, 
but there appears to be little 
alarm among Opec members. 

Although current prices 
are below the $20-$25 range 
that Saudi Arabia, the 
world's biggest exporter, had 
hoped would become the 
new trading band for crude, 
Opec appears content with 
market trends. Until last 
week the Opec basket of 
seven crude oils had aver- 
aged $19.32 this year, well 
above the price assumptions 
of the big Gulf producers, 
whose main concern 
remains revenue rather than 
export volumes. 

"On a seasonal basis. I 
don’t see prices so low or so 
high that Opec has to act,” 
says Mr Vahan Zanoyan, of 
the Petroleum Finance Com- 
pany in Washington. 

Some warn against com- 
placency. The one big uncer- 
tainty is whether world-wide 
demand is sufficient to soak 
up growing supplies. 

Pessimists point to rising 



inventories as a sign that 
supply is outstripping 
demand. Mr Jeremy Hudson, 
of the London office of US 
brokers Solomon Brothers, 
says inventories that dipped 
to six-year lows last year 
have recovered to five-year 
highs. The result could be a 
prolonged period of prices at 
$1&-$18, with 1998 "looking 
more and more ugly". 

Others are less sure. "If 
you told me there was a sur- 
plus, 1 would not be sur- 
prised,” said Mr Robert 
Mabro, at the Oxford Insti- 
tute for Energy Studies. But 
nor would he be surprised if 
widely-predicted oversupply 
did not materialise. 

Although Mr Mabro 


admits there will be periods 
of strong supply growth, be 
believes “on average the lon- 
ger tom market is likely to 
be an th« tight side". 

For Opec ministers, the 
subjects for debate appear 
numerous, but the options 
for action are limited. 
Although they could agree 
to curtail excess output, they 
have no nutans of enforcing 
it on members, while chang- 
ing the quota system would, 
in the wards of Mr Mabro, be 
“madness". 

However, the signs were 
yesterday that Opec would 
approve a six-month roll- 
over of the group’s present 
production c eiling because of 
concerns over prices and 


uncertainty about Iraq’s 
plans to resume exports 
under the UN oil-for-food 
programme. A decision to 
roll over the ceiling is expec- 
ted to be accompanied, how- 
ever, by new efforts to 
ensure that the group 
improves its ability to stay 
close to national quotas. 

One Gulf delegate last 
night suggested the present 
indiscipline within the group 
“could .not last forever"; 
although ministers are not 
expected , to agree any spe- 
cific steps at today's meet- 
ing. However, Saudi Arabia 
is keen to focus attention oh 
the quota issue. 

Robert Corzine 



boost cocoa 


MARKETS REPORT 


By Gary Mead 

Enthusiasm -for cocoa 
continued to dominate trad- 
ing on the London Interna- 
tional Financial Futures 
Exchange yesterday.' 

This was despite reports 
from Ivory Coast, the world’s 
biggest producer, that heavy 
rainfall in June had returned 
sad moisture to normal and 
that the crop was forecast to 
be as good as last year’s 
record i-2m tonnes. 

The country's main crop - 
harvested between October 
and April - is now expected 
by some analysts to be 
around LUn tnwwaR, consid- 
erably higher than initially 


On Liffe, the September 
future closed at a one-year 
peak of a.,141 a tonne, up 
£11, having touched £1,160 
during the day. Traders 
attributed this to speculative 
buying, itself fuelled by fears 
over developing weather 
conditions. 

Oil prices slipped on Lon- 
don’s International Petro- 
leum Exchange, following 
reports that Iraq expects to 
start exports from its second 
six-month tranche within 10 
days: it sold oQ worth $Zbn 
in the first six months of 
this year, under a deal with 
UN to obtain food In 


exchange/ The price : for 
Brent; for August delivery 
was J8 cents lower, at $17.85 
a barrel In late trading. - 

On - the ' 'London - Metal 
Exchange .copper was hit by 
the impending summer slow- 
down in the northern hemi- 
sphere and news that output' 
at Chile’s El Teniente mine 
and production at.Inco’s 
strike-bound Sudbury facil- 
ity in Canada may resume 
immine ntly. Three-month; 
copper fell $74 to dose at 
$2,437 a tonne. 

Profit-taking' 'hit ■ zinc, 
which, closed $ll_50a tonne 
lower at $LS97. 

- ■ : The Lcmdon-quotedPulpex . 
fixture was" largely unmoved 
yesterday by news that 
Sodra, the large Swedish 
producer af pnlp. was rais- 
ing its softwood pulp price 
by $30 to $610 a tonne. This 
follows a price: rise of $50 a 
tonne to $630 by the large US 
palp producer Weyerhaeuser 
from July l. Pulpex’s front 
month of September 'dosed 
up $l3.75 at $555. a tonne. 

One specialist said that 
whereas US pulp buyers 
might accept a price rise, 
European buyers would not 
"This is in any case a list 
price and what price is 
finally negotiated is usually 
very different, with dis- 
counts of between 6 per cent 
and 7 per cent being nor- 
mal," he added. 


Gencor 



partners 

By Kenneth Gooding 

Gencor,' the- South African 
mining group, . and South 
Africa’s Industrial Develop- 
ment Corp ora tion yesterday 
gave a conditional go-ahead 
for a US$l-125bn aluminium 
smelter in Maputo, Mozam- 
bique. 

The project depends on 
Gencor and the TDC, who 
will have 29 per. cent each, 
finding suitable equity part- 
ners thisyear. 

Mr Mick Davies, Gencor's 
finance director, said there 
had been, "early talks" with 
potential partners wbo 
might be aluminium con- 
sumers or trading houses, 
not necessarily aluminium 
producers. 

Gencor and the EDC axe 
each investing $12 5m and 
the International Finance 
Corporation, a World Bant 
offshoot, is to provide fund- 
ing linked to fluctuations in 
aluminium's price and the 
smelter's income. 

The Mmnmbique g o v em- 
meut has granted the proj- 
ect “industry free- zone sta- 
tus” which gives tax and 
other benefits. 

Mr Davies _ said the 
smelter, called Mozal, was 
possible because of a 
long-term.' power price 
offered by Eskom, the South 
African electricity group. 
Eskoin would . build two 
power lines from South 
Africa to Maputo. 

Mozal Will produce 
240,600 tonnes of al n m l n im n 
a year, 'only half the size of 
the Hillside smelter built by 
Gencor’s Alusaf subsidiary 
and which started up two 
years ago- Construction is 
expected to begin in Novem- 
ber and Mozal would start 
production in nrid-2000. 

Gencor hopes to float its 
base metals business ou the 
London Stock Exchange, 
using the Billiton name, anil 
Alusaf and the Mozal project 
would be among Billiton’s 
assets if fisting proceeded. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading] 

■ ALUMINIUM. 0SL7 PURITY (S per tonne) 



Cash 

3 mths 

Cfcua 

15018-628 

1585-88 

Previous 

15628-35 

15868-7.5 

HgMow 


1590/1576 

AM Official 

1559-60 

1583-4 

Kerb dose 


1578-79 

Open hit 

255.634 


Tatri daty fienouar 

701179 


■ ALUMINIUM ALLOY (S per tonne) 

Close 

1435-40 

1466-68 

Previous 

1440-45 

1483-8 

Htfiflow 

1450/1436 

1470/1465 

AM Official 

1436-7 

1462-5 

Kerb close 


1463-68 

Open bit 

5010 


Totri da#y tumour 

977 


■ LEAD (S per tonne) 


Clone 

005.5-6 

620-1 

Previous 

606-9 

021-2 

mgri/tow 


621/618 

AM Official 

60S8-S0 

616^.0 

Kerb close 


618-9 

Open inL 

34,152 


Total da4y tumovre 

0.886 


■ NICKEL (5 per tome) 


Close 

7055-65 

715TV80 

Previous 

7100-10 

7215-20 

High/low 


72307165 

AM Official 

7065-70 

7180-81 

Kerb ctaae 


7170-00 

Open tat. 

51,940 


Total daly turnover 

16.675 


■ TIN (S per formal 


Close 

5550-55 

5610-15 

Previous 

5550-60 

5600-10 

HtgWtow 


5635/5560 

AM Official 

5550-55 

5600-05 

Kerb clooe 


5575-85 

Open w. 

14.36! 


Tool Paly turnover 

3.666 


■ ZMC. special Ngh grade iS pw tanner 

Close 

1386-87 

1403-04 

Previous 

1388-9 

1407-8 

HqMew 

13828 

1410/1397 

AM Official 

1382-15 

13985-95 

Kerb dose 


1397-98 

Open fm 

94.402 


Total earfy tumever 

31.424 


■ COPPER, grade A fS per tonne) 

Close 

2625.5-27.5 

2496-97 

Provtous 

2643-5 

2504-8 

HiflMov 


2S13C42S 

AM Official 

2640-5 

2502-3 

Kerb dose 


2435-37 

Open InL 

149234 


Total daty turnover 

56.335 



■ LME AM OtOcW 05 rate: 14807 

1ME capstan OS rat* 1,6658 

Spc (£644 Safe IfiBGGfflte t£S9s«r l.fitt 

■ WQH CRAPE COPPBt (COMEX} 

Sett Oar'S Open 

pries dungs Hgb In W W 

Jon 112.70 -590 11150 112® 635 975 

Jd 112.15 -605 11860 11160 7 .290 20,166 

tag 111 15 -5.75 116.50 11150 SO 2,662 

Sap 11175 -5 45 1164) 110 30 5015 18097 

CW 10895 -505 11170 10920 31 1,259 

No* 107.75 -465 5 1.227 

TOM 14,013 98,165 

PRECIOUS METALS 

U LONDON BULLION MARKET 
(Moss supplied by N M RothectiRft 

OotdfrreyiHj S price £ aqiriv SF+ eflyw 

dose 33840-33820 

Opening 33955-33085 

Morning lb 338.65 20368 486.30 

Afternoon fix 33845 20227 J9&.&5 

Day's High m*KM0.10 

Day's Low X»1(W3&40 

Previous dose 3KL05-33&55 

Loco Lda Mean GoM Londbig Hates (Vs US$ 

1 mo w n 4.46 8 month!; 4A3 


Savor Rx 
Spot 
a months 
6 months 
1 year 
GoM Calm 
Krugerrand 
Maple Loot 
Now Sovereign 


Precious Metals continued 

■ GOLD COMEX POO Trey at; Sftroy OZ-) 

Sen Days 0pm 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE flOO tonnes; £ par tonne) 


SOFTS 

■ COCOA LIFFE (10 tonnes; E/tonne) 
Sett Days 



price i 

Ware* 

** 

taw 

tei w 


price cbmge Hgb 

Lew 

tel 

hri 


price d 

riegc 


Low M tat 


Jto 

337.8 

-1.6 338.7 

3388 

20 309 

Jri 

7850 

+180 

7880 

7880 

78 

590 

Jm 

1131 

♦16 

1145 

1126 1849 17895 

tog. 

toft 

33&S 

-1.B 

3432 

3394 26844 94J84 

S«P 

MM 

+085 

- 

- 

- 

176 

■to 

1146 

+18 

1162 

1139 4,735 31.142 

Oct 

ore 

342J) 

-18 

3448 

3428 

89 8,028 

tee 

8680 

+085 

8680 

8580 

142 

3866 

Dm 

1147. 

+17 

1196 

1144 5.7B4 33863 

Dec 

Dm 

3445 

-16 

3475 

3444 

710 27592 

Jen 

9680 

+085 

9880 

9780 

37 

1,798 

■tar 

1159 

+19 

1175 

1156 2821 <3278 

Mb 

Fab 

347.1 

-16 

3482 

3476 

307 8831 

Bar 

90.40 

+0.15 

90.40 

9080 

55 

933 

rnmt 

1170 

+19 

1190 

1168 1,498 17/453 


to 

3484 

-1.7 

- 

- 

255 4878 

■Nl 

92.40 

+0.15 

92.m 

9186 

11 

556 

Jri 

1180 

+19 

1199 

1178 604 5883 

Jm 

Total 





27637184822 

Tew 





321 

7jm 

TaW 




17899171832 

Total 


Jm 

203.90 -2.65 2tBJM 19880 

108 87 

Sap 

17190 +235 17950 175.00 

425 5,705 

Dm 

17255 +680 17280 171.00 

2 642 

Jun 

172.K +680 

_ 

- 95 

Tow 



535 1529 

■ SLVBt COMEX (5800 Troy ot; CenB/tay at) 

Jm 

474.6 -It 

_ 

a 15 

Jul 

4W0 -62 483.0 

4738 25,162 358S3 

Sap 

479.9 -61 497.0 

4710 

1766 30816 

Dec 

4868 -11 4930 

4838 

1840 1175 

Jm 

4817 -61 

_ 

17 

Mm 

4916 -62 4965 

4948 

820 9205 

Total 



37,797 94,137 

ENERGY 



■ CRUDE OO. NYMEX (1800 baneta. Vcormf) 


Istaat Bay's 


Ota" 


price cbmoa U* 

lew 

tel ire 

tog 

1884 -020 19.45 

1192 30S2B 101k 

Sep 

1907 -018 1950 

1005 10890 41254 

Oct 

1917 -0.19 1954 

19.17 

48S9 26,452 

Her 

1925 -021 1961 

1925 

l.f 19 11986 

Dm 

19.46 -089 1997 

1944 

3.191 40,704 

Jae 

1950 -8.11 1970 

1950 

1«1 11796 

Treat 



58811300,118 

■ CRUDE OIL IPE (StoameQ 



Uteri Day* 


Opan 


prim change Uff 

Lnr 

tel tat 

tog 

17.73 -025 1114 

17.73 13212 77232 

Sep 

17.92 -0.16 1129 

1782 

5430 34856 

0 c! 

1116 -084 113a 

1116 

701 111® 

Hev 

1130 -1W 1853 

1830 

494 10301 

Dm 

1939 -004 1161 

1137 

1848 15332 

Jm 

1137 -087 1850 

1837 

1,121 7887 

Total 



nta nta 

■ HEAT1NQ OK. NYMEX 142800 US gate; OUStrital 


Utss B*T*e 


Opaa 


price dwnge Wgh 

Uw 

tel tat 

JW 

51.55 -037 5250 

5185 11806 21.145 

Am 

5185 -033 52.75 

5185 

14® 35868 

Sap 

52.70 -023 514Q 

5270 

1.780 11567 

ore 

5380 -013 5430 

5385 

21 ® 188® 

Nor 

54.n) -0.18 H25 

5480 

1340 12591 

Bee 

SE0 -ai3 5110 

5550 

1(482 111Z4 

TOtal 



2780182421 

■ GAS OK. PE (Stowe} 




Sett Day's 


Opm 


price rernige Wgb 

lew 

Vat tat 

JM 

16025 - 162.00 16080 

4803 19,487 

tog 

10225 +025 15375 10280 

2.1® 15254 

Sap 

16450 +025 16175 16480 

329 1569 

ore 

16725 +025 16825 16750 

223 1814 

No* 

16925 +025 17000 1S80 

253 4(071 

Dec 

17075 +025 171.75 17050 

863 9267 

total 



KUO 79771 

■ NATURAL QAS MYMEX (10800 tartfe; SUCBtaJ 


Uteri Bay's 


Opaa 


prim cbaogi Ogh 

lew 

tel M 

Jri 

0260+0014 22ffi 

2Z35 22836 23285 

tog 

2245 +0003 2290 

2235 

6335 39502 

«to 

2245+0008 2270 

2230 

2,182 19,096 

Oct 

2242 - 2270 

2240 

1374 21 024 

He* 

2350-0807 £380 

2310 

606 9,760 

Dec 

2485-0805 2510 

2.4® 

572 13509 

Total 



39430209828 

■ UNLEADED QASOLBE 



NYlffX (4280Q US tote.; cflB gala) 



Jri 

33230 

+2.75 3353D 32830 

9018 B074 

Jri 

1680 

♦17 

1700 

1947 

312 276 

Jri 

82000 +0150 81000 82050 1263 

1750 

*to 

33930 

+200 34100 33150 

1348 27004 

Sto 

1712 

+16 

1737 

16® 9082 40033 

tog 

79460+0025 79850 79000 2,735 

11079 

Dm 

352.00 

+1 JO 355J0 34900 

7,159 21175 

Dec 

1755 

+20 

1775 

1730 3020 20,496 

ore . 

71075-0178 71.000 70950 

877 

7.1® 

H» 

35730 

♦1.75 360J0 3SJ0 

1,190 3077 

■tar 

1785 

+25 

1682 

17B8 1005 22J02 

Dm 

87025-04® 68000 67000 

475 

4J08 

Itay 

35500 

+900 35700 35100 

91 2B6 

•to 

1BG3 

+24 

1817 

1777 

322 9088 

M 

81575-0400 67250 OBJOO 

187 

1053 

Jri 

35130 

*325 351 JO 34100 

432 1,767 

Jri 

1816 

+17 

1835 

1791 

78 682 

tor 

83250-0.100 61900 632® 

30 

1002 

Trial 



M03B 84092 

Trial 





160611012® 

Total 


7074 

3MW 


■ PLATINUM NYMEX (50 Troy oz_; Srtroy ozj ■ WHEAT COT pJXXfcu min; cantaTOBb bushel) ■ COCOA CSCE (10 larvae; Vtcrwari 

Jri 4014 -58 4125 4068 1266 7.406 

Oct 400.4 -08 4038 3968 554 7847 

Jm 3948 *1.7 3825 3820 108 1.671 

Apr 3948 +1.7 - - 4 131 

Total 18SI 17.165 

■ PALL ADIUM MYMgX flOO Twy au S/troy (ttj 

■ MAIZE Cgr E5JOOtwntin:oenB«6»»buriia0 U COCOA QCCO) (SOffartome) 

Jri 28025 -025 28125 25880 33860 81968 

Sep 24780 *200 24720 244.75 14845 48.442 

Dm 24175 *250 24625 242S0 30813134892 

Mr 2S22S *280 2S380 25100 2587 19.140 

Mey 25725 *280 257.75 255.75 845 2139 

M 2B0J5 +225 28100 2®® 1,468 M® 

Tetri 84897 273805 

■ BARLEY UPFE flOO forme* £ per tonne} 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40.000fes; oanta/fca) 

Sett nejtt . 0pm 

Prim (tenge Hfefi Low Vat tot 

63276-0575 63809 63200 &190 42444 . 
61775-135 67250 08875 2.426 23874 ■ 
69.400 -1875 69. 9 50 69200 1.127 . 13840 
71825 -0.150 70838 71850 1.024 1378 
72725-1100 73825 72600 352 27B2_ 
68823-0875 B90SO 68850 271 1,054 

120BZ 90802 
W LEAN HOQ8 CME (4OJ0Qbs; cWrieBa} 


Pit* 

— 1269.72 




U COFTOE LIFFE (5 toms Stomal 


Ite*. day 

1255.63 


48 12 months ...... „.a.34 


Uteri 

Itafs 



0pm 

.4a 



price dang a Mgb 

lew 

tel W 

p/boy oz. 

US os «nav. 

Jri 

5525 

-0.3B 

56 2D 

552B 11 J52 20236 

207.50 

48000 

tog 

5505 

-023 

5600 

56.® 10455 »0ffl 

231.05 

485.65 

Sap 

54.95 

-0.83 

5575 

5405 

Z.47B 9.451 

236.10 

49185 

ore 

54® 

+007 

54.8) 

54® 

766 6.777 

30400 

50205 

■w 

54.10 

+022 

5429 

5410 

® 2,1® 

S price 

£ equiv. 

Dm 

54.® 

+03? 

54.30 

54® 

546 1113 

339-341 

2D2-2D5 

Tttri 





2S2H 0406 

79-02 

47-49 








Sap 

BO® 

*0® 

- 

_ 

_ 

34 

No* 

83® 

+0® 

83® 

8335 

12 

1,172 

Jan 

85.® 

*0® 

- 

- 

- 

164 

Iter 

67® 

+o® 

87® 

87® 

1 

14 

■ay 

Tetri 

8910 

+0® 

“ 

_ 

13 

4 

vma 


Jri 

22.73 

-002 

2205 

2271 

1946 285® 

tog 

22® 

-001 

2103 

2208 

4704 117® 

Sm 

23.03 

-ore 

2120 

2100 

634 10047 

ore 

2304 

-005 

2122 

21® 

532 12.102 

Dm 

2119 

-007 

2139 

2113 

1107 28032 

Jm 


-002 

2385 


202 2070 

tetri 





2171910068 

■ SOYABEAN MEAL CBT (10O tone; Ston) 

Jri 

272.9 

-OB 

2759 

271.6 10075 25731 

tog 

251.1 

+00 

2520 

250.0 

7.186 310» 

Sto 

231.5 

+10 

2320 

2297 

1074 13511 

ore 

2200 

+20 

2210 

2180 

875 13532 

dm 

2150 

+38 

2168 

2118 

4515 27039 

Jm 

2130 

+38 

2130 

2110 

181 0966 

tetri 





24061 111372 

■ POTATOES LffPE (20 tonnes; £ per tonne} 

to* 

350 

_ 

_ 


9 

K* 

830 

+10 

- 

- 

- - 


680 

♦40 

68.0 

BIO 

44 736 

taw 

600 

+10 

670 

670 

2 

Jto 

300 

♦10 

- 

. 

- - 

tetri 





44 74E 

■ FREIGHT (BJFFBq UFFE (SlO/hdex point) 

Jto 

1275 

+5 

_ 


- 411 

Jri 

1205 

+45 

1205 

12® 

19 1053 


11® 

+40 

Tl» 

lire 

X 527 

Oat 

1361 

+16 

1381 

1381 

5 6® 

Jm 

1385 

+20 

1385 

1385 

10 77 

tetri 

Ctam 

PW* 



84 3,133 

8fl 

UM 

1290 





FUTURES DATA 

AB futuros etna aippfed by CMS. 


Minor metals 

EuTOperei bee market. from Metal Brilettn. 
$ par b in warehouse, unless o therwis e 
staled (lost week’s In brackets, where 
changed). An tim ony : 998596. $ per tome. 
2800-2.140 (2090-2 16C). Btamuth: min. 
99.9996. tonne tots 380-3.95. Cadmium: 
n*L 99.9596, cents a pewd, 50808000. 
Co betb MB free market, min. 99896. 
22.90-23.00 (22.75-23.75): min. 99296. 
11.7&-H50 (1926-202% Merwny. mb. 
99.9996. S per 78 b flask. 163-163 
(155-185). MaObdemmc drunmed molyb- 
dk otodfi. 480-4.60 (480-485). Setantuac 
mb 99296. 180-260 (180*Z40|. Tonfl- 
stlm cam standard rrriru 6596. S par tonne 
« 00kg) WO, cff. 45-55. Vanmfiora: 
n to. 9896. Cff. 3.80-325 (3.75-380). Vf- 
ntunc Nuexco unsMetsd a we t i wig e wbe, 
1025 (1040). 


Jri 

1795 

-28 

1815 

1771 

686 7011 

Sep 

1815 

-30 

1840 

17® 1,749 24025 

to* 

1795 

-35 

1827 

1780 

636 10061 

Jaa 

1758 

-42 

1790 

17® 

274 3053 

war 

1733 

-42 

- 

- 

- 552 

May 

1733 

-42 

_ 

_ 

53 

Trial 





3056 41155 

■ OOFFS -C CSCE (37500bs; centribs} 


U aOTMaEWISg1(5.0IXXa^;MrtB«»llMlB6 “ 

Jri 63180 -580 64080 82880 24,776 37818 
Au 76720 -050 77480 76S25 12229 28.742 
Sm 69125 *825 68780 683.00 1808 10281 
Ho* 86076 *880 66680 65380 15,488 58803 
Jm 66280 +880 66150 85680 1299 9846 
mm 66550 +780 689.00 65600 685 2225 
Total 572Mmm 

■ SOYABEAN OB. C8T (60.000bc canteftb) 


Jri 

198® 

+135 138.® 193® 

488 

1,163 

top 

175.10 

-035 179® 171.75 1415 10017 

Dm 

15405 

+020 157® 151® 1.089 

40® 

Her 

14380 

-105 141® 140® 

40 

2.449 

"or 

13950 

-1.15 141® 138® 

>62 

774 

Jri 

13880 

-I® 140.® 13580 

57 

219 

tetri 



1899 20073 

■ coffee (ICO) (US cents/pound) 




Jm 28 
Cenp. da0y 
15 day 


144.75 


isaoo 

■ WHTTE SUSAR UFFE (50 tames Srtanna) 


tog 

316.7 

-24 

319.0 

3160 20(0 11757 

ore 

3140 

-03 

314.6 

3130 1.3® 7.711 

Dec 

31t5 

-07 

311.7 

3110 487 3/W 

Itar 

3123 

+01 

3129 

311.5 39B 3515 

m* 

311.7 

♦06 

- 

- 956 

tog 

309.7 

-1.1 

309.5 

3095 1 904 

Tree! 




5,141 30078 

■ SUGAR '11‘ CSCE ni20OQR»: cuntsAbsj 

Jri 

11® 

-ore 

11.15 

11.0616020 30358 

ore 

11.15 

+004 

11® 

110712092 81415 

Btr 

11.12 

♦ore 

11.17 

11® 3045 38570 

taw 

11® 

+0® 

11® 

1087 649 7067 

Jri 

10® 

+0.10 

10.96 

1088 222 3057 

Det 

1096 

+008 

1001 

10® 23 1,030 

Treat 




32015188009 

■ COTTON NYCE {5O0OOKS; centaflbs) 


Jut 7329 +120 7380 722010.116 3223 
Oet 7626 +126 7625 74.95 3267 12.171 

Dm 7193 +186 7780 75 4011924 37,443 

Har 7729 +146 7729 7565 SO 5,926 

May 7548 +128 7548 77.40 256 1211 

JU 7550 +1.00 7880 7880 £6 892 

Total 2SJW7 64,185 

■ ORANQE JUIC6 WCE [IS.QQOBaa: canalW 
M 7420 +185 7SA0 7Z80 4003 15418 

Sqi 7720 +1.70 7500 7550 4^46 14348 

HO* 7590 +180 B095 7560 1870 5,455 

Jin 8250 +240 8170 3150 321 2.164 

Mar 8525 +225 8680 8480 OS 1310 

IMy ■ 6560 +2.10 8820 8500 3 337 

Tttri 8230 38291 


VOLUME DATA 

Open interest aid Vtikm data shown tar 
contracts traded on COMEX. NYMEX. CBT. 
NYCE. CME. CSCE and IPE Card te OU am 
one day In arecre. VWume & Open tatarea 
totals are tar eB traded mortals. 


INDICES 

■ Reuters (Bose 10031 « 100) 


Jtnao 

1832.0 


Jwn 23 month ago year ago 

19952 19902 2(310 & 


■ CUB Futures (Base; 1907 = 10Q 

Jun 23 Jun 21 meed age year ago 

24125 240^2 

■ QSCt Spot (Base; 1970 = 100) 

Jiai 23 J«n 21 mo n th ego year ago 
184.18 10323 200.76 20027 


UR WARBfOUSB 

Alunririun 

STOCKS 

-2000 

(tseweel 

to 

683073 

MumMum afioy 

-1® 

to 

59.700 

Copper 

+475 

to 

122050 

lead 

•300 

to 

115050 

CM 

*08 

to 

S2078 

Zbtc 

-275 

ID 

423,750 

tel 

-1® 

to 

115® 


U PORK BH-LE3 CME (SQ^IOCUie; canta/bs) 

M 80^0-0.125 81850 75525 1868 3.373 

AB| 80.700+0200 81.100 79825 677 2885 

Fee 7T 875 -0225 75000 71200 84 4fll 

■tar 71525 2 17 

JW 72200-0300 72200 71800 1 1 

Total ~\JSB 5371 

LONDON TRADED OPTIONS 

Strike price S tonne — Cafia — — Pate — 
■ AU U — UM 


PraoL tap 

14733 

10154 


(99.794 LME 

JU 

Oct 

Jri 

Oct 

ireo 

.10 

84 

13 

40 

1575 . - . 

a 

51 . 

28 

51 

1000 

5 

40 

48 

65 

B COW® 





(Grade A) LME 

Jri 

Oct 

Jri 

Oct 

2450 

91 

82 

8 

130 

2500 

56 

48 

21 

102 

2550 

29 

34 

44 

198 

■ COFra UFFE 

Jri 

Sep 

Jut 

Sap 

1750 

313 

208 

278 

141 

1BO0 

292 

188 

307 

in 

1850 

272 

170 

337 

205 

■ COCOA UFFE 

Jri 

Sep 

Jul 

Sap 

1100 — 

6 

80 

8 

34 

1125 

1 

87 

28 

46 

1150 . 

- 

re 

S3 

39 

■ BRENT CRUDE 





IPE 

Aug 

Sap 

Aug 

Sep 

17® __ 

- 

. 

40 

40 

1800 . 

54 

87 

- . 

w 

1850 

37 

- 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par btaroQ ' +or- 


Dube! 

SI 6.88-603 

+ 0.11 

Brent Blend (dated 

$1709-7® 

♦0055 

Brent Blend (Aug) 

SI 701-703 

+0075 

W.T1 

S19.05-9.07w 

+012 

■ OIL PRODUCTS NWEprompt ttosvy OF (Bona) 

Premium GesoHne 

$193-195 

-0 

One 06 

$150-101 

-00 

Heavy Fuel OO 

$8002 


Naphtha 

Si 73-1 77 

-4 • 

Jet fuel 

SI 76- 178 


□taset 

$106-18? 


■ NATURAL GAS renctfffierm} 


Batten (Jufl 

B0OV4O 

+O 02 S 

PmmlmtB Argue 7* London pi 71} 3S6 S7BZ 

IPE (Jri) 

VSSQ 

+ 0.100 

■ OTHER 



Gold (per troy e*)* 

$33059 

+005 

SSvar (per troy <x>f 

47900c 

-100 . 

PtoftKim (par troy azj 

$414®). 

-700 

Pritacfium {pw troy azj 

S134® 

-&S 0 

Copper 

I 2 < 0 c 

-4A 

Lead (US prod) 

45.00c 


Tn (Kuofa Ltanput) 

1301r 

+ai 2 

Tin (t4ew YtartO 

2810 

+10 

Cattle weW) 

93BBp 

+ 1 . 86 - 

Sheep (five weiglt) 

naiep 

+1j08* 

Pigs (S*Q weight)!- 

9302p 

-&S 6 * 

Loa day sugsr (raeft 

$273.® 

+220 

Lon. day sug» (wts) 

$324® 

- 1.00 

Bariay (& 19 , fax? 

Unq . 


Maize {US No3 Yetev) 

fiiokoo- 


Where (US Oart Norte) 

Unq 


Rubber (Jri)f 

07.OOp 

-4.00 

Rubber (AugJ* 

87.00p 

-4.00 

FbibbW (KLRSSNol) 

2740* 

- 1 ^ - 

Coconut OU (Phfl)§ 

6520y 

+75 

Prim 09 (Maky.)€ 

S32.5W 

+20 . 

OcprapiBS 

S4l$J)y 


SoyriKons (US) 

2070 

-20 

Cotton Outecft’A' hdex 

BOA 0c' 

■0.05 ' 

Woobops { 8 to Super} 

446p 

. . -- 



CROSSWORD 


No. 9,410 Set by BATS 



rftigipflQ. a MSaydai c an ta to . z Ab. 
PnjsttL S CF Rceeroam. 4 Biafeai a 
Ctanga on earic. Iflaaod m 4741 bam e( 


■ Jri- Lwtai 
e»W otoea. * 
P4W«*L 


ACROSS 

I The turn’s legs (6) 

4 As partners, wanting to 
acquire her G9 

9 Vote is rigged, for Union no 
mere (8) 

10 Entrance dumber of North 
African volcano reettiisg 
( 8 ) 

12 Facility is seen as being dif- 
ficult (8) 

13 Creator of golden deity (6) 

15 Annoy the informer (4) 

18 Moving train (10) 

19 Unhappily, <me Is apart - 
divorce may follow (ID) 

20 The boss is a virile man (4) 

23 Lessen the weight .of the 

case for keeping peace- 

■ keepers on deck (6) ' 

25 Podding is a lemon crum- 
ble® .’ 

27 One in pab alongside hotel 
. in the South of France (8) 

28 Military hand (8) 

29 Intestinal layer; bttdsai _ or 
mended (S) . 

30 Alien must follow map to. 
find celestial body_<5) 

DOWN 

1 Oriental festival needs a 

point (7) '. ...... 

2 What happens in autumn 
when topless? listen in! (9} 

3 Everyone departs,, next EU - 

collapses'® 

5 Beastly sound comes from 
duck -it needs a pen (4) 


6 River divided or estate 
divided by one (8) 

7 Alcoholic drink found in 
Sutton church (5) 

8 Compunction associated 
with inspector (7) 

11 They accompany loose cor- 
sets (7) 

14 Military man is a bit of a 
nut, we hear (71 

17 Instinctive knowledge in 
teaching (91 

18 Got better undo- the expert 
( 8 ) 

19 FhO alter second trip (7) 

21 Face etc altered with con- 
tortion of tongue (7) 

22 Left a pound under the 
door (Q 

24 Welsh party far the Scot- 
tish cloth (5) 

26 frison disturbance (4) 

Solution 9,409 





























































































































































































































































































LONDON STOCK EXCHANGE 


UK shares slide halted despite Wall St fall 


MARKET REPORT 


By Stave Thompson, 

UK Stock Martel Bfltor 

The slide in UK share prices, 
which extended to six straight 
sessions, was halted yesterday. 
Ironically, this was in the wake 
of the second biggest ever points 
Ml in the Dow Jones Industrial 
Average, which fell 182 points on 
Monday evening. 

The Dow’s plunge, which came 
after a reported warning by Mr 
Ryutaru Hashimoto, the Japa- 
nese prime minister, that the 
Japanese might consider selling 
US Treasury bonds, did cause an 
Instant mark down of 


UK stocks by marketmakers. 

But the absence of any 
follow-on selling pressure saw 
London gather itself quickly and 
recoup all of its initial losses, 
before making strung progress as 
the day wore on. 

The FTSE 100. which had fallen 
over 200 points since a report 
that the Labour government 
intended to abolish the 20 per 
cent tax credit on dividend pay- 
ments as one of the central 
planks of its July 2 budget mea- 
sures, finished the day 20.5 ahead 
at -L596.3. It only just failed to 
drive back through 4,600, topping 
out at 4398.6. 

Although closing w ell ab ove 
their lowest levels, the FTSE 250 


and FTSE Small Cap indices did 
not enjoy the same level of recov- 
ery as the leaders. 

The FTSE SO was left with a 
7.5 loss at 4,447.3, having fallen 
almost 30 points to 4,425.3. while 
the FTSE SmallCap settled 12.0 
down at 2^34.4, alter touching a 
session low of 2233,4. The FTSE 
All-Share index rose 5.81 to 
2,183.60. 

London's recovery was helped 
along by Wall Street’s substantial 
rally when the US market opened 
yesterday after assurances from 
Mr Hiroshi Mitsuzuka, Japan’s 
finance minister, that the Japa- 
nese government had no inten- 
tion of selling its US Treasury 
bond holdings. 


The US bond market, which, 
although under pressure, never 
looked like matching the weak- 
ness of Wall Street overnight, 
picked up after the finance minis- 
ter’s comments. Mews of a sur- 
prisingly strong consumer confi- 
dence survey caused only a 
momentary upset for that 
market 

The Dow powered ahead to 
post a 70-point gain shortly after 
the opening and remained wen 
supported later in the session, 
although it dipped off as London 
closed for the day. 

One of the main driving faces 
behind London was a continua- 
tion of the intense takeover spec- 
ulation that has gripped the 


banking and insurance sector* of 
the market recently and espe- 
cially National Westminster 
Bank's move to cap its expansion 
plans for its NatWest Markets 
investment banking division. 

Bank shares occupied fo ur out 
or the top five places In the FTSE 
ZOO performance table, headed by 
NatWest 

Marketmakers said London's 
resilience m the face of the over- 
night US seU-off was a clear dem- 
onstration that the near 5 per 
cent fafi in the FTSE 100 marked 
the extent of the market’s down- 
side limits until next Wednes- 
day's Budget Is taken on board. 

Turnover at the 6pm cut-off 
point reached ST&lm shares. 
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BSkyB 

down 

again 

By Peter John 
■nd Martin Brice 

BSkyB, deeply affected over 
the past few weeks by digital 
broadcasting worries, fell 
again as a new concern 
emerged. 

A newspaper report said 
soccer dubs were consider- 
ing setting up their own tele- 
vision service when their 
deal with Sky expires in 
2001. The shares, already 
down 19 per cent since June 
12 - partly due to the com- 
pany being told to exit a 
group bidding for a digital 
television licence - were off 
another 19 to 467%p. 

The article said a consul- 
tants’ report had advised the 
soccer Premier League that 
its £670m four-year deal with 
BSkyB represents only half 
the value of the TV rights. 
Analysts noted that sports 
coverage had been important 
in attracting subscribers to 
Sky services. 

Another press report 
suggested Cable & Wireless 
Communications and Telew- 
est were in taTfa; that could 
lead to a merger, increasing 
their ability to compete with 
BSkyB. C&W Communica- 
tions rose 10% to 319V*p and 
Telewest 5 to 99p. 

Granada and Carlton both 
gained substantial ground 
after the annnunnmipn t that 
their British Digital Broad- 
casting joint venture would 


be awarded a licence fa digi- 
tal terrestrial broadcasting: 

BSkyB withdrew its stake 
in the digital company to 
defuse the ITC's fears of a 
too dominant market share 
of BSkyB. 

Carlton and Granada 
would each buy half of 
BSkyB’s one-third stake in 
BDB for a total of £75m. 

Carlton was up 8% to 525p 
and Granada gained 19% to 
close at 854%p- 

Fevered takeover specula- 
tion in the banking sector 
kept share prices up and 
partly ensured London was 
able to shrug off Wall 
Street's big slide on Monday. 

National Westminster, the 
epicentre of the rumours, 
jumped 41% to 825p as bank- 
ing analysts ran through the 
balance sheets of a number 
of sector rivals including 
Barclays, HSBC, Bank of 
Scotland and Standard 
Chartered. 

Most brokers believe any 
tie-up involving the first 
two. would prompt heavy 
regulatory scrutiny but they 
also argue that anything is 
possible with the right 
degree of compromise. 

Meanwhile, attention also 
shifted to Royal Bank of 
Scotland after the revival of 
old stories that a merger 
with HSBC would be 
plausible^ 

RBoS gained 15 to 598p 
while Barclays added 1% at 
£11.70%p, HSBC 33% at 
£18.62p. Bank of Scotland 7 
at 385p and Standard Char- 
tered 38% at 912%p with 
additional support from a 
Merrill Lynch "buy" note. 

SmithKIine Beech am con- 
tinued its recent under- 
performance, losing 19 to 


£10.48%. It said trials of a 
new rheumatoid arthritis 
drug bad been halted after 
an apparent adverse immune 
system response in some 
patients. 

The shares were also said 
to be affected by strength of 
sterling and news that US 
rival Eli Lilly had taken a 
charge to cover troubles at a 
drug distribution company 
similar to one owned by SB. 

A note from NatWest 
Securities said it had shifted 
its stance from "hold" to 
"add" because the stock had 
underperformed the US drug 
sector by 12 pear cent this 
month, and “a 20 per cent 
discount to the best of the 
US majors provides an excel- 
lent buying opportunity". 

WH Smith continued the 
fall triggered by the news 
that chief executive Mr Bill 
Cockbura was leaving for a 
job at BT. Smith shares fell 
another 9 to 367%p. A note 


from NatWest Securities said 
the departure was “disturb- 
ing, particularly in the 
absence of a successor". It is 
also bearish on Smith's prof- 
its: the broker has down- 
graded its 1998 profits fore- 
cast by £5m to £14lm. 

It further points out that 
cost reduction is slowing and 
competition is increasing. 
These "bode ill for valuation. 
Despite similar problems. 
WH Smith remains on a 15 
per cent premium to Store- 
house." Storehouse was also 
down, slipping 4% to 195p. 

Elsewhere in the sector. 
Boots provided one of the 
few specks of blue on the 
screens, edging up 4% to 
696%p on buying interest. 
The shares were given impe- 
tus by the company’s recent 
results. One trader said: 
"This is a retailer that does 
not disappoint It is a defen- 
sive stock in a volatile and 
tmdorperfonning sector." 
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The search for safety 
among retailers prompted 
interest in Carpetright, 
which recently made posi- 
tive comments on its profit 
margins. 

Its shares also rose, by 10 
to 476p> 

Country Casuals gave up 
12 to li3%p after it said it 
was no longer talking to Mr 
Mark Sunce about a possible 
offer. 

Shares in first Leisure 
dosed down 21 to 325p after 
the company said second- 
half t rading was slower than 
expected, and unveiled 
results thar confirmed a Call 
in the bingo side of the 
business. 

In transport, FirstBus 
eased 1% to 201p. while 
Stagecoach fell 5 to 635p and 
National Express was off 8 

10 472- *p. 

Shares in bus companies 
that operate train services 
have weakened recently as 
investors have focused on 
the uncertain regulatory 
environment and the near- 
ing to maturity of the bus 
market. 

However, a detailed 
research document by Dresd- 
ner Klein wort Benson rated 
FirstBus shares a "buy". It 
said FirstBus was the best 
placed of the larger bus 
companies. 

The broker said- "Organic 
growth and the benefits from 
cost cutting will boost earn- 
ings at a significantly faster 
rate than the market." The 
railway activities have a 
value of 25.2P a share, it 
said. 

DKB's team said it 
regarded recent fears con- 
cerning politics and regula- 
tion as overplayed, and it 
thought that FirstBus. cur- 
rently trading at a discount 
of about 28 per cent to the 
market should have a mar- 
ket rating, which indicated a 
share price of 290p. 

P&O. still awaiting final 
clearance on its merger with 
Stena, eased 9% to 605p. Its 
latest international port ven- 


ture in Colombo is the sub- 
ject eg a bullish note from 
Flemings. 

A broker’s note from 
Lehman Brothers high- 
lighted the impact on insur- 
ance companies of the US 
tobacco settlement It paints 
out that Royal & Son Alli- 
ance. up 4 yesterday to 
44S : jp. bad 1.9 per cent of US 
market share of general lia- 
bility business between 1960 
and 1984, while General 
Accident, down 14 to 8B2V»p. 
had 0.6 per cent. 

Grand Metropolitan 
slipped 3 to 586>-ip although 
there has been buying pres- 
sure from across the Chan- 
nel. LVMH of Prance, the 
luxury goods group, bought 
a further SSO.OOO shares in 
the company. 
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20 73 110*29% 28% 28% +1% 
2121670 31 A 30A 31 A +4 

1.4 12 1198*27% 27,; 27% 

09 X 458 17% 17% 17% v% 

13 15 ®4 38% 35% 35% *\ 

21 71® 31% 30% 31% +1% 

1.7 (47 &% 6 8 

27 558 41% 41% ®% +% 

23 M 331 >3ft 13% 13% 

1.1 2481 035% 34% 35% +1% 

09 X 6453 30% 35ft 36ft -A 

19 ® 10B 21% 21 21% +% 

19 34 5732 ®A 47% 48% *2% 

11 1243 ft 4% ft 

U ® 5324 28% 27% 27% -% 

09 15 2284 36% 38 38A 

7.1 Z38 17% 17% 17}J *A 

9L7 91077 24ft »% 24% 

02 « 5021 59% 58% »% -% 

19 19 1® 35% X% 36% -.% 

16 1518 32% 32% 32% *1% 

19 2158® 43% 42,; 43% -% 

52 14 2887 35(1 35A 35% ♦% 

29 13 238 45% 44% 44ft V* 

09 32SGD3 *19 15% 18% +1% 

ZB 13 d«l7% 17% 17% +% 
59 19 » 16% 15% 16% •% 
13 14 3468 64% 61% 84% <2% 

15 16 319 10 9A 9% -% 

1® 15ft 154J 15% «% 
15 14 58® 109% 105ft 106% *3 


25% 22% DR. 1*4 1JB 
41 22%EtaBa*Sm 014 
3B% 50%QmjL in 

52 amres no 
15% 11% Data** 018 
9% 8% Oodan 106 
28% 14% on 
1% %Drttat 
54%®%DqW 164 

1% ft DDLS 
11% 5%0ataADR 
® 31 Ore, Fart 178 
8% 8%0artM* in 
56% 39% Ore* 080 
20% 18%MrfL 194 
M0% 89% DtaAlr 1® 
8 5% DtaBSMa* • 
33% 28% Mm 1X8 
33% 29%DwOj* 180 
33%a%mo?x 196 
33% 25% Bag Mi 0X8 
78% 55% DtaaGOlr 
27% 4% Dane Cop 
44% aim iso 
38% sag® 

S aw lie 

i9%0taof an 

85% 86% EtaY 053 
43% 32% IMaFS 0® 
41% 83% Patata i j 258 
9% 7% DaMtae* 114 
38% a%0o®®n 038 
38% 29% ta® m 
S3 48%&MT on 
fltff 76%0rtCS 3X8 
40t33%O*Mta 098 

23% 18%taajfti* 052 
2B%2B%MEx 156 

14% 8% Dm 
3B% 27%tata# OBB 
10% 8%taaFasx on 
8% 8% 00*86* 175 
32%28%01EBv< 2 M 
72% EB%OltaH5 450 
28% 18%Daoaa*i 
« 4l%0®tatar 2t2 
42%34%0Ki*nr 2M 
Z7%23%DuU On 
82% 46%Dun»*x 2S2 

31 Z70ud.11 1 205 
28% aOrtrtETS* 158 

29% aoam>uox2n 

31% aort-42* 210 

14% 10% Mf 

9% a%Dpwtaa an 


19 13 1387 24% 
04 a OBB 37% 

28 121547 a 

02 Z3 265 Sift 

15 978178% 

19 2594 8% 

a 4487 28% 
8 18 1% 
19 21 3008 52% 
279 1A 
74559 SA 
19 a 2 t79M0« 
72 415 SA 

15 16EBS1 56% 
8511 377 18% 
12 84583 06ft 
422 6% 
43® 1766 034% 
25 14 2272 32% 
39 15 2® 32% 
19 a 3* 31% 

aasi 74 

20 4% 
12 a 1331 42 

1232 38A 
115 161562 36A 
23 18 1132 25% 
IS X 12243 82% 
19 S 682 ®% 
72 13 5037 SSft 
1J 6 1® 8ft 
19 a 170 3BA 

29 2315® 37% 
U 18 2®7 UB4 
39 11 5407 ®% 
2X21 4092 30% 
IX a 224 23% 
49 11 7B 28% 

16 881 11 
15 3 8618*36(2 
17 531*10% 

82 90 8% 

72 14 17® 27% 
82 4*72% 

18 382 *30 
49 14 8712 47A 
11 20 4® 40% 
U 23® 27 
41 018777 81% 
17 d 30% 

08 a 28% 
79 2 a% 

oa a 30% 
17 118 14% 

03 a 77 S9% 


SA «A +>£ 
21% 21% ♦% 
22% 23 4% 

54% . 56 +1% 
53% 53% ■% 

=A JSi 

27% a -% 

-19 19% +% 
18% 1ft *% 

41% <2 *% 

1ft 15% •% 
40% 4] +1% 

ISA LSft -A 

ft i% 

a 23% ■% 

54% 54ft -A 

aft »A 

134136% 4% 
78 71% +2 
11% H% 

ED 80 «■% 
12% 12% ■% 
HJ% 52% 4% 

1ft Wft *h 

24,; !<% 

37% 37% *% 


» A -A 
38% 37% +% 
37% »+1% 

51 51% ft 
1ft 15% ft 
8 9% 

2ft a ft 

i% i% 

51% S% ft 
1 % 1 % 

»% 0% ft 
30% «+l% 

8% ft ft 
53H S% +1% 
17% 18% ft 
85% 85% -1 

ft 8 % 

33% 34A ft 
3lj 31% 

51% 32% ft 
31% 31% ft 
73 73% ft 
84% 4% 

41% 41% ft 
35% ® ft 
34% 35% ft 
25% 25% ft 
®% 82% +1% 
« 42% ft 
35% 3SJ1 

8% an ft 
37% a 
3B(t 37% ft 
82 93% -»1% 

«7A a% *lh 
38% aft ft 

10% 10% ft 

a soa+iA 
ioa io% +% 
o% 0A ft 

28% 27,'. ft 
72% 72% ft 

a 29% 

48% 47A ft 
3ft 3ft ft 

®% 2BU -A 
50% 81% *2% 
30% 30% 

281* a% 

28% 38% -% 
30% 39% 


180 IB 14 58® 108% 10En 108% *3 
18 3® 43% C C .1 
250 5.7 13 lSuO% 42% 43ft *1& 
0® 79 122584 103 10% ll« 

020 05 12 1880 ®A <2 43,’. +l\l 

212 03 11 302 34% 33% 33% ft 

158 17 U 570 b 28 27% 27(2 ft 

090 7.1 10 473*12% 12% 1% ft 

0® 12® 818 86% 65% 65% ft 

088 89 7 165 11% Ift 11,% A 

174 03 10 5714 Ml 20% 20S ft 

037 M 14 23BSbS% 32% 32% -1% 

27 2575 C% 41% «2A +<A 
13 X® 15% ISA 15% 

On 04 4281*51% S2% 54% *3 

On 13 10 157 15 14i2 1412 ft 

ta 8% 6% E% 

2® 25 133010 100% 80% 100% ft 
S 1% 1% 1% 

002 oi mate 17 ie% ib% ft 

2® 18 13 98 37% 37% 37% ft 
OOO 23 ® 3C 34% 3*A 34J2 ft 
232 XI 17 7818 74% 72,*, 74% *1% 
065 25 3® X 25% 25% ft 


ft 4%BZM 
24% 18%S8Gf 
6 1% EAkrt 
a 43% Eartgm 
1ft 10% EtsMBb 
3ft ®%Etapr* 
6I%50%MCh«I 
94% 73% BaO** 
83% 67% Earn 
35% 29% Ed* 

4ft 36% Ectatalf l 
2% UEdaonSra 
&%19%Erttt 
41% 30%EMAG( 
6% 3% Batata 
44% SBi AM 
2ft 20% BearOn 
®% 32 ECS 
5ft 44%BHq®t 
9% 6 Etadta 

41% 31% BC 
10% 7% B®ta*l 
57% ®E*rtfi 
7% 8%&p04J5 
lft 15%Ert*lDS 
18 1S%Brtrt> 
sz% a%Bam«M 
35% ahagwo* 
42%29%EtaM 
4ftZ3%EB0*tti 
23%18%B®H* 
11% B% EaalB Ml 
8ft 21% Bra* 
45% 35% Eat* 

27 17% Era OR 
SB 40% Brest* 
24% 18% Bsc* 
2ft2%Btavt 
1% iHHKMt) 
3E%26%Bta 
®23%Eatatax 
a% 27%BMta* 
52%3ftBMA* 
35% Z3%£*m 

io% fta** 

17% 14%B*fW» 
16 15% Bata 
53%38%Ertt 
6B%48 A&mi 


11% ftFtartur* 

a 14 FT Dart* 
IftFrtCStaA 
47% 38%Fta9b* 

8% 8% fata* 
11% 7 Fart fee 

37% aiiMMilJU 
2B% 24%FMFB»* 
ft 5%Fsttl 
5 ft 42F=WE» 

3ft 21 FrtM# 
Z7ljZ3%FtataSB 
38% ®Fd0p3 
38% n Faro Cup 
1ft l5%FWn 
74®% Hi* 

18% 1I%RVM1 
49% SOUFWAbH 
87% 67% FrtkS 
1ft lO ftataUn 

a 20 % hr* am 

c% SftFCMBD* 
44% 31% FtaDU 
18% 1ft FMM 
18% iftFBPWF 
88% 72% W Won 
14% 11%FI8W« 
55%®%RaU» 
Bft 46% FMIkp 
33% 25AFMtaC0 
85%48%Haafx 
30% ®%FME* 

20% 15% RhA 
aftZ7%fvq 
119 llB HtaB 

an ®%n*> 

7ft «%ftar 
7ft5ftFMlQ) 
31% 18% Art 
39% 3ft FW 
ft SBxVix 
37% Jftftrtrt 
42%35%Fa®n 
«%«%«. 
ii% lft Fra* »o 
9 ftftaUY 
75% 44 99 Bad lb 
51% 3Z%Fnflrt)er 
ft 3% FOMA* 

« 3%WMBx 
32% 2B%FniftM 
33% 25%MCH 
3ft 26%MC0 

38% 26% FlWlljB 
23% IftFnotr 
4ft ZftFWlfln 
lift MFBMfil 

aifttaau 

31% XFra 


18 ft 6% 
1® 27 18 931 204 20 

1005 ft 2d 
an as® 431*®% 64% 
in 11 iz 77 is% is,; 
in *5 12 Ml 35d 34% 
1.75 28 14 8EBuB2% 60% 
1.78 23 317W8 77% 7ft 
1JB 29 19 1470 87% 88% 
0® 25 16 2994 X 34% 

094 1.4 34 I7E1 « 44% 

d 1% 1% 
in 40 15 7156 Z5A 25% 
172 1.7 1223® 042 40% 
52 ft 5% 

o% 43I. 

on 19 a 2®n2ft 2ft 
090 1.4 51 B12 «!i 42% 
004 1.7 a 2224 54% 54% 

a a ft 8% 

2311S0 «% 3ft 
092 02 304*10% 10 

in 19 a 4154 57% 5SA 
047 72 d 6% 5% 
128 75 1* 1M 17A 1ft 
on as « i7ia ift ift 
1.11 IX IE 10* 7B% 78% 
in 35 11 84 34% 34 

090 21 10 077*42% 42% 

® 1052 41% 4ft 
a® 17 10 2302 21% 20A 
062 65 13 13M 8% 88% 
1SB 05 13 807 24% 24 

080 23 160083 « 38A 
012 17 203R3 11% 18 

29B307 51% 4ft 
in 09 SB 20® 22% 21% 
in 89 14®® 2ft 2BA 
d 1% *1% 

095 19X8817*38% 34# 

On 08 31 «2 34% 34 

118 42 70 SB2 3ft 28% 
034 07 34 35® 49% 48% 

13 75035% ® 

150 54 11 1171 ft 9% 
1® OB 2® 17% 17% 
112 7.1 d lft 1ft 
128 25 81179 52% 51% 
194 28 2032S0B K% 80% 


-F- 

70 d 10% 
in 73 211*14% 

19 5B*2ft 
094 19 172BB1 45% 

13 ® 7% 

11 5® 7 

0X0 1.1 2114244 37 

198 83 X 312 28% 
m IX 13 202 E 
I01B53 50% 
0® 1.4 387510ft 

097 29 18 299 25% 

2211864 38% 
092 17 18 4» 37A 
1042 18 

0® 1.1 T 29*7 33ft 
016 09 16 1053 ITjj 
135 29 15 14® ®% 
in 21 16 2551 ®% 
34 7 13% 

032 15 135007 21% 
ISO 25 13117® SJ% 
on 02 3014238 43% 
021 12 162 17% 

in 115 104 14% 

2® 27 15 6SEB 95% 
1X4 11 « 67S 14% 

an ox ssaxmA 

in ZS « 554 59,; 
094 29 10 3053 32,', 
190 27 15 4894 *66 

098 23 12 087 20% 

0® OX 27 SB 18% 
210 69 IZ T9® 30# 
0X3 ZB » 1070 18% 
070 13 a 3® 57 

ore ix 83Q1 a 

14 *7 78% 
133* 23% 

in *3 817713 38# 
on 05 *4 *8% 

127 15 10 53® V 
094 29 21 1176 »1 A 
192 4.1 132870 46% 
6n 17 405 ift 

154 10 5BZ Id 
636 15 » 1902 74% 
3 550 61% 
0.10 1.7 C 16 ft 
110 1.7 ® 13T H6 
0® 13 D 5® n% 
090 39 K 1716 27% 
on 11 9 1714 28% 
on 19 II 109648% 
097 44 a 36® a 

15 7179 S% 
an 09 4i iv% 

13 2 20% 

024 03 58 20% 


5ft 47% WXi 
ft 3%G*M 
«ft 41% STEx 
19% 16% G1EFT25 

10% 9%&Mta 

as%U0r 

9ft 71%BnK#X 
9% Stepc 
S% 3)%GB0ta« 


-G- 

194 12 12 1701 SB,\ 
634 5 

IB 42 152®S 44% 
in 13 1*19% 

in 110 1313 10 
12* 36 12 113105% 
1X1 19 32830 96% 
030 09 23 8843 37|| 
040 1 8 Z 744 22% 


57% 57% ft 

♦A ft ft 

43,; 44% ft 
19% 19% ft 
9# 10 ft 

31% 34% ft 
97 98% tl% 
37A 37% ft 
22% 2% ft 


«34%GCta . 
S%17%Gcneup 090 29 

zftn%fitaiUH an oa 
77% SftGHdri 194 21 
a% 47#G*MK -194 19 

4% Z%6taiHaa 
10% 8%taHDB9»X U2 22 
88% 57% ta® 200 XI 
81% 52% Brt» 200 3f 
64% «MftH in 1.7 
1M 151 tab* 29 12 
46%38%Gn% 19Z 29 

®% 83% GtaPCtl 

n%a%&M 

15% 8%Baaaa 

s% ikna 
a% ifttasdbe 
35%2fflEMYx 096 27 
28% 80*91 032 1.1 
90% 71 BMP 200 22 
20% IftCtarSd 032 19 
l4%72%Mm®Fd 0X7 U 
18% llfitajfl 112 07 
b% ft uncap 
lft lOSrthb 020 19 
08% 72 Mb 0® 69 
ft ftEMCb 0.10 1.4 
«%20%SMir 1.18 27 

4ft 31% tan Co OS 1.1 
22%18%a«WT. 

25% 17% Sort Mr 
7B58%a*stfn 0X4 09 
ffi% 35% SMck* 1.10 24 
■2% 49% ttjn 1.12 19 
7% 5% bum 
35% 30% B41 ZOO SB 
6D%44%B®*r 1® 19 

8Z% 7D%BqpV in IX 
16% SBCrtDH 
40% a SIM 1.12 29 
32% 23% OMIT 0X0 13 

52% 4i%Gtita«c a® 12 
08% 51 El Ml k* on 111 
86% ZftEMRn in 19 
25% 22%am®P* 21Z 99 

4i%2B%Bim*fta in as 
05%®%&m*fc in 12 

15V\%B®oa 

1ft t2%Bu®iSp* 117 1.1 
7% fteroMM 
77% 91% Gucd 034 03 
87% 53% SortsSp 110 11 
ajll7%BfiadH 0X4 23 


a 1M -45 
5 3280 23% 
«e2ft 
17 aa 77% 
294BE® 8ft 
8 ® 8 % 
16 ft 
321372 64% 
714461 56% 
a. 1371 5ft 

W 1917185% 

17 2ta tf % 
B 408 56% 

28153 27% 
21 1805 14% 
223 2% 
171318 21# 
1B3D19a£A 
14 BS3 26% 

C 2754 090% 
a 734 19% 
IB 14% 
10**18% 
2 13 8% 
11 118 16% 
M9745 £% 
*1181 7 

21 3503 42% 

11 T® *44% 

18 980 28% 
15121® 22# 
II 10BI 3% 
23 2X0 C% 

4857 8ft 
34 22 7% 

12 3475*38% 

22 3947 0% 
U 1870 78% 

4300 15% 

6® a% 

14 SB 2ft 
131673 51% 

10 12 5B% 
8877 55% 

11 ® 2ft 
1880a 37 

19 oa ft 

14 IB 14% 
881 *16 
=08 5% 
a 3142 73% 
744093 ® 

11 253 18% 


44% • fi -ft- 
22% 23A -A 
2ft 23% +% 
73% 77% *1% 
esA ®% *i 

* a* 

63A 64% ft 
55% 68% +1% 
58% 58% -% 
184184A -A 
44% 45% f% 
5^2 5® 

27 27%' •% 
i Si i«A *£ 
2% ft *% 
a 21% ft 

8ft 35A-LA 
a »} t *it 
«% »A 

i* ift *% 
14% 14% +% 
17% 17% -% 
S% ft 
1ft lB+% 
93% 95% *5% 

ft &3 ft 

41A 42% 4-1% 
42% 44 +1% 

20% 204 *& 
21% 22% -% 
7ft 72% +1% 
45 4ft 4% 
61% 62% *1 
. 7% 7% -% 
35% 36A +A . 
55% 5ft ft 
7ft 77% 41 

MS 1ft ft 
38% a ft 

2ft aj ft 

« 51% 42% 
5ft 88% ft 
54% 5ft >2 
23% »% ft 
a 38% *1 
eft ®A *A 
U& i*A ft 
UH is ft 
5% 8A ft 
73% 7ft ft 
Bl 82]} +2fJ 

10 10% ft 


«% IftWHADRxOn 
18% lewEPn® i a 
83% SftMta* in 
2ft iftHtaood 
13% 10% MtDOCM *92 
15% iftHrtcktacx in 
21% 19% IfcockMaxin 

0% 6% tata 
T7% IftHtartMR* oa 
H% Iftmnl 0X2 
30% 3D%HHtaEl 154 
27 10#IWraXM OX 
51 42% HnGn 072 
a u% wta in 
48% 38% hri® Otal in 
5ft 33%Hansa*bd in 
48% 3ft Kan®** 0® 
3ft 15%Hta«fiE 
92% 87% nm in 
40% 33% Wn on 

a%a%t®bita on 
-88%64%l«di in 
53% «4MSkPt 22B 

10% 5 Ham an 

14% IftHOrai 1.14 
37%32%HMM 2X4 
20%i7%mm 1X4 

a%a%KMMCk 244 
21% nSmrnra 
27% 17% M0®k 
7% 5% Marti 

n i2%Mtaqr an 

47% 36% Hart* 1.10 
GO 1 , 41% *k*>* 052 

48%37%i«craz in 

EB%42%iHtar an 

60 48% Hotae* 158 

a 15% tare 

72% 51 MF5 
14% 12% HbwrtA 032 
8% 7%HWkBX 172 
0% ftHYUFb 094 

a%i?%nwm 
16% 12% HlnggHi 092 
«%35%n*iri a® 
30% 24 tart 092 
118% Start* 070 

88% 47% map* an 
ift 12% iM« an 
SS% 51%HBU«Ani 022 
7ft 83% 1*6— R in 
51 38%Mrtaanl 054 
21% 10%1WOeit 
27% 23>2lbart 092 
24% nurture 0.12 
1ft 15% MM 
10% ft rams* 
63%£%ta0taH a® 

115 78% Hrt I 1-9 
»% 12% tart aiB 
4H% ®% HlttB* 1.H 
21% MlWnF®* a® 
14% 12% Ml Cup 034 
®%30%tagk*iSM 044 
M% 17% tarn 

iftiftiatHbc on 

9% 4%Hrtngdai 

8% BHiparta* an 


10% 10% 

14% M% ft 

9 3*1 

& S 4. 
35% 5*1% 
2ft 26% ft 
5% 5% ft 
S1A 9% *< 
34% ft 7 . +A 

a,; zsA -a 
a x ft 

36% 17% *1 

17# 18 *1 

32% 33% *1 
17 17/, -A 
<7% 47U ft 
85% ®%*f% 
11% 13% 

aa 21% ft 

82A «% ft 
42A 43% *1% 
17% 17ji ft 
14% 14% 

84% 95% *1% 
14 14% ft 
85 5ft *1& 
9 50% ft 
31% 3lU +1A 
64% G# +2A 
a 2ft ♦% 

M 3 
£ ”£ 4 

53% 54% *1% 
732 7BA *1A 

8% 8A ft 
35% 38% A 
40% 41& ft 
*% 4ft ft 
10% 10% ft 
3% 9 

73% 73% •% 
50% 50A -a 
5% 5% 

5% 6 ft 

a» ■% ft 
a% b% ft 
a% 29% ft 
aft a ft 
1^2 10% ft 
31% 31& -A 
1063105# ft 
20% 20% ft 
n 28% ft 


a 22%8Pksi 
13% 9% P1WN 
12% iftHTPredF 

2% 1%CFM 
31% 28% MM Mr 
31% 23% Moot 
48% 21% Boa® 

33 29>j®W4X2 
30% 27%0FMn 
3i% aapri2 
37%30%BCM* 
47 42%®MWR 
27% 20% M»* 

58% 4SC 
>1% zi%t*ra 
42% 83% ICGkMl 

3% 2% MOW 
28% S0% tart Be 
19% 18%MM«I 
37% 30% taco 
13% 10% Hum 
27% 2 Z%UEm® 
11 % ft MM* 
B1% ®%bdM 
27% 18% MS 
24% 13% UpadDb 

18% ift **art 

ft 4%MMC* 
ift 15% wrap 


34% 15%UFU 
51% WHIP 
a 17% MM® 
5i%®% Map 
82% 47 M® 
4£%33%kMB 
24%13%HartJM 
30% 27%MFW 
4% fttaWTM 
H% 15%M0mT 
17% 10% HRKl 
8% ftUTicM 
23% 14% tap* » 
53 44% bnfe* 

32% 26%1rtnB*r 
1ft IXtttM* 
(7% 11% Mart 
10% ftBrtFrt 
61%41%(TTCp 
27% 82%ITTb* 


55% 4ft JBMrFF 

12% 9% Jrtpat&i 
a%23%JatsEpa 

B% U|JM0 
7% 5% mob 
7D%fi1%Ja6P 
art 18ft JrnP798 
21% 11%9£H* 
12% ftjuwnx 
45# 35%®*a0ax 
66% 4ft jhhisj 
ft ft JOPrtu 
20% 10% JortBb 


31% 28% KLMRDtt 1X2 
43% a% HI Bag* (98 
a Touau in 
31% 27%Mnrt>pr 
10% 8%tam®z 090 
4% 3%MHbSn 
2S%27%taCjP 192 
17% 15% Kbps A* 1.00 
61%43%MM6K 140 
17% 18% M|H ' 130 

17% 12% Mra8» I® 
51% 41% nan* 15B 

ft ftHBM/H in 

« HMgg us 

27% iftRdnEod 091 

11% TOMMHta(097 


118 14 1223® 24 23% 

2® 189 2 44 10% 10% 
0® 79 17 1181 11% 11 A 
a 230 2% 2# 
19B 09 B 687 31% 80% 
0X8 19 T7 103 30% 30% 
118 07 2012384 2*A 23% 
221 17 •• AO 32% 32% 
ZM 60 d 59% 29% 
210 89 d 31 31 

001 28 M 041 38% 35% 
in 07 6 «% 4S 

194 59 118® 21% 21A 
2W 39 21 4718 5ft S 
4® 25% 25% 
132 09 19 2554 38% 37% 
21 3% 3% 
11 4® 28% 27% 
UN 79 8 IB 18 

1® 19 34 SB® 30% *30% 
098 09 ffi 13% 13 

1.14 49 14 191 25% 25% 
41 lft 10% 
092 19 18 3Q30uRA 00% 
0® 08 172073 25% 25% 
22 1041 18% 16A 
IX 19 » 20 17% 17 

51 4% 4% 
192 82 0111ft 16A 

16 484 4% 4% 

0® 09 1543257 aS2A 88% 
® 30B7*34A 34 

1.® 27®45a®2% 48% 
on XI 1506 27 25% 

in 20 04 80® 50# 40% 
078 19X2183 62* 8ft 
072 19 8 430 45 4*% 

016 07 15 200104% 24% 
2® 7.1 11 57 29% 2ft 
«4 ft 3% 
012 07 17089 1ft 18% 
8 24241117# 17% 
a 7% 7% 
4017714 22% 2ft 
a 282 ®% 48% 

in 12 is <a 31% 31% 
oa 19 1370®% 1ft 

16 1 55 16% 1ft 
094 25 152 0% ft 

22 1940 B 1 , 53% 
160 22 14 3035 27# 28% 


0 54 5JA 54 +% 

i U 782 11% 11% 11% *% 

17 IS 27A- 27 27A -A 

180 uft B& 6% 

i an 7% 7 7A +A 

< 15 1885*70# 89% 70% *1 

d left 103% 103% 

12 34® 14% 13% 13% -% 

d 11% 11% 11% 

77 2056 42 41% 42 

saw 6BA 53% 5SA *2A 

i « ft *8% eS -S 

32430 SA 25A 3ft *% 


39 851 31% 

29 U 794 42% 
47 d 05% 
12 17 B 
89 d 10 
17 IB 3# 
57 27 BE 8% 
10 d 15% 
17 14 10680% 
19 11 156 18 

19 1796 sift 

1.1 IS 144 50# 
15 1® ft 

20 S 3754 83% 
29 15 BS 27% 
12 1 ® «% 


30% 31% ft 
41 41% -1% 
05% 05% 

2ft 2ft -% 
10 10 
ft 33 ft 
a,; aa ft 
16% 16% 

Oft 01% ft. 
15% tt 
1754 till *>A 

S 5ft -% 
9% ft 
©%*1% 
27% 27% ft 
IOA 10A ft 


H» UuSMh M 

19% 0%KMur>tX 090 
13% 12%IMrt>MZ 087 
44% 33% tart on 

78 55% KpiMC* 190 
®%47%ajqr in 
ft BKqmCm .. - - 
35% i7%K*®n»* on 
66% 46% max. 096 
40% HW 
10% IftRMrOp -OJfl 
M%18%ftp1 
47% 35% tabu . an 
15% iftKMazgui. OJB 
17% .11% kareW an 
2ft 223Km» 

3ft20%KUEnP« L7E 
7fii iftTMtalCa*** 


m ft ‘ a, 
% 5 ta 
*0 - BO 
09 33* 

-19 16 601 
28 IS 2108 
20-18X16 
- 13 1® 
21 a 5N 
-19 1010098 
: BIOS 
1518 4® 
1 20lfi& 

irnn 
05 .16 m 
W- 071 
,r: SO 9057 
59 16 TSB 
251211!® 


10% 10 10%' : - 
13% lft «% :ft 
®% 41% «... 

84% 83% 6ft ft 
® 88% aft' 
alo ft ia ft 

* 34% 3ft ft 

61% «H 60% 4T 

MV.34A.94A ft. 

10% «% 19% ft 
itf «A 12A ft 
«% «*» «# *U 
lft.14% 15%. ft 
14% 14% 14% ft 
28% 27% 28ft' ft 

« a% » ft 


2S% 22% LE&EEn 
4B%2S%Ult9f - 


2% 1% LA9er . . IB 1% .1%. 1% 

25% 22% LE&EEn 1.15 10 15 2® 23% 22% 22% 

46% 25% IS U>* - 3213182 » 34% 35% . 

24%U%UQrtb 107 03 30865 22% 10% 21#. 

35% 20% Li2BDf •• 184 2X14 107 35% 35% 35% 

W% 20%lrta*6kl in 1911 S3 72 21% 72 

20% 20% (MB* .0X0 .13 12 383 25 3ft 26 

6% ftlrtUBilS 095 09 7. « ®% ft 5% 

S 25%UertEM 020 17 25 418 X 29% a 
IrtUrttt a® 14 18 ISM 12% 11# 11# 
40% 33%lMrt&»: 159410*10% S% 40* 

27% 21% Laarert 078 29 14 la 27% 27 27 

27 22%U*Ertvz 093 20® 122 2ft X 2ft 

53 37%UQ|Mhi 052 LO 18 UB 51% 5ft 50# 

42%31%(®dY 052 19 24 16® utiA 42% 42% 

®%28%LMra 024.091101670*2% «% .42%. - 

32% NlredarOp lie IS 12 7M 32% 32A fi% 
4% 3%U|bk» 82 137 4% 4A 4% 

13 11% LM£)*X ITS 09 6® *13 12% 13 

43% 37% IXrtrCpi 1® 20 13 ® 40% 40% 40% 
118% 71% UU 1X4 19 3814871011% 107% 108# ■ 


1®% 71%lp . 1X4 19 

21% 18%U0b*z 092 19 

20% 18% (Mb . 0X8 24 

«% ®UaeoHf 198 29 
18%1«iUKnim 272149 
84 50%Uu0LPBx 9® 69 


1X4 19 381487*111% 107% 10B# - 
092 19 N 473 2tA 20% 21 

OXB 9X128007 W% «f% 18% 
198 29 1328® «7 A ® ®A 
272149 54 18% 18% 18% 

100 69 d *84 84 . 84. 


i2®2ia 23% 2ft 23% ft 1 
7 2 11 18 IT# 17% 17# ft 
19 278118 75% 74% 74% *1 
-5 d 20% 28% 28% • 

29 21 ® 19 12# 13 ft 

79 « 51 18% 16% 15% ft 

77 * S 20% 20% 20% ft I 

« 5® ft 0% BA -A 
IX 6 164 17% 17 17 • ft 

19 18 285 2M* 24% 25% ft j 

19 19 323 3ft 34% 35% i 

IX -751 25# 25% 25# ft 
19 10 964 4BA 47% 4BA tlft 
19 801 23% 22fl 22# ft 

09 34 10X 48% 47% fl ft 
OS 14 6® 42% 42% «% ft 

19 14 38® 41 40% 40% 

a 3*20 ISA is# 18# ft 

171721® 90Y 88% 60,; ft 

20 18 233 40% 93# 38% -%- 

09 27 134 3ft 30% 30% ft 

19 14® 84% 85% Ma ft 

49 X IK 32% 52% SA ft 

7.1 12 877 8% 8% 8% -% 

89 40 14% 14% 14% 

18 14 2® 37 36% 98# ft 

79 16 1273 18% 18% 1|S ft 

7.1 a 48 34% 34# 34A ft 

1® 21% 21% 21% 

338128 25% N% 25% ft 

1402 5% 5% 5A ft 

15 231806 18% IB, 7 , 18% 

29 8BT4®i 48% 45% 48A ft 

09 a 971 58% E6A 5ft +1/, 

21H2®2.47% ® 47% +1% 

1.4 31 1778 57# 55% 57# *2/, 

19 2Q2EBX 55A 54% S% +1% 

303 18% 17% 17# ft 
47 85X 61 A 59Q 61 ^1% 

23 16 19® 14% 13# 14% ft 
04 64 7# 7% 7ft ft 

10 77 *9% 0% BA ft 
1® 20% 10% 10% -% 

37 16 373U10A 18% 16ft ft 
IX 22 1233 u48% 47% 47% -% 

1.1 S OBB 28% 28 28, 1 , ft 

a7 8 85 11BI14%115ji ft 
OX B12S3®8(3 08ft 69% 4-1% 

I9 2B5D00 13% 13 13% 

04 17 BOD 9% 58% 5B/, *1/. 

IX B 2477 78% 78,; 7® -ft 

1.1 15 831 «% 40% «% +1 

801 20% 20% 30% 

2X 24 411 28% X 2B,; ft 

05 01 1011 22ft 22% 2% -% 

2784 IBft 17# 18 ft 

2 705 10% 10ft 10% ft 

19 21 1® ®% 62 62 ft 

1.4 a 8375 0115112% 114% +1% 
09 ® 181 U19% 10% 19% -ft 

27 20 1208 41*8 48% 43% ft 

05 17 4® 18% 15# 16ft ft | 

24 9 318 14% 14 14% ft 

1.1 12 341 40 30% 39% 

■187 SA 22% 23ft -ft 

20® 2a 18% 18% 18% 

8 9 5% 5% 5% 

12 214 u9% 0# 9% ft 


50% 36%IM 1* 400 47% 40% 47ft 

48% ®%l9Cb 0X8 09 21 878 47% 47% 47# 

5% 4%U9EB» 032 19 5 82 5 4% 4% • 

m% 78 %LbcMW( in 19 U7B4Uia*%100%«H% 
41% 27% liww 6**116 05 552172 33% X 33# 
UZ%8B%irai in 19 8 SUB 102 99% 102 
54% 33% Utfctax 124 14 23 257*54% 53% 54A 
24% 21%lohUx 178 7.7 101872 23% 23 23% 

27% 22% UHrtPB* OH 2917 470 25% 24% 25% 
19 15Uu08mFxlH 39 24 "K1 16# 16% 18% 
50% 45% LfirtL ON 09K72® »% Sl% S% 
a 17 Lrtd 196 27 2331 20% 29 20% 

40% 31% Irt® OS 18 19UB30 30# 38% 3B# 

14% 11% LIT*- ..112 09 11 2010 itt 13% .13% 

41% 30%Urtd -- tn 2X.141575 41% 40% 41% 
21% 17%U88*CrtX on AO 12 447 2D A 20 20% 
73%44%trt*mt 050 14 tax 72 A 71 A SA ■ 
K%U*rtH :JLDD 5A -1184 l8% 1ft? 18ft 
70% SftUrett* 0X0 09 S U 88% 0B% 80% 
»l8%Urt* .18 71 22% Z?II 2T% 

20% lft IpoaMP on <9 12 8B7 22% 22% SA 


32%27%U»| 097 39 IT 1533 29% 2B% 20% ft 

10 7% IOC tap 112 U .8 77 9% 9% 0% "ft 

28%. Z1 ml tax' 1.11 49 15 m 24% »A 24% ft 

ft ftlB&rbntOSO 7S 10 482 ft ft 8% ft 

2% 3ft«n«p. 1.12 S2 15 X 21% 21% 21% ft 

41 K% MQRtad 27 2667 30% 38% 39% 4%. 

3l%3%HrtHft - 21 1354 29 28% aft 


35% 28% bp U» 89 18 3® 83% 33,; 33% ft 


34% a%Mapco 
7% ftWkM 
25% SMdlMt 
M%4ftMaBtt 
ftlftWlKl' 

a%a%HuM 

43% 33% IfascoC 
23lj15%HRd* 

10% ^W mrt 


05% SftRKWP in 19 
44% XMkMUAx 170 17 
« 33%R/cn*x an 07 
®% 44%ncso are is 

«34%Mc*0k in 25 

UlftMrtU 
12% 7%MPkttrt 
7B ®H®»* 192 19 

24% IfttaMBi 198 79 
72% ae%Mt/WM* 242 49 
55% 42% NOB 194 11 
47% 13% 00*61 130 07 

44% SftlMM 174 49 


32%2T%M5H8 
47 38% HSuv 120 26 

ft 6%M8 M 

X 20NMrt HO 04 

Sft SUbkKE Bn 10 
ZB% s% tart Mr 
20% ll%NabnAEq 
21% IftMraPw in 79 
5% 4% Bur ta Hz 0581 M 
20% tfi% HEsgS** 090 20 
3ft3S%ta0Bt 2X69 
1ft IfttarffiMO 897 24 
33% 28%MuJnrhk 1.® 52 
25%a%taFHf4* 1® U 
24% ZftlflSEB 1® 17 
44%S%<M«fM* 

3ft 30%IMul 094 .T9 
22% IftbaM 1®. 19 
4 34%H*reRz O® 19 
47% 33% tantMx 0.® 19 
a 17% Rum Cup 106-0.4 
<3% VtaKUx 390 IX 
U% Start 
7ft 51% NtaBz 1® 17 

«%a%tau»M in 43 

14 5%«W 

SO 32% MM 116 04 
23% 15% HotfaH 
15% 14%IMauE 078 19 
4% 1% tad lbs 
104 54% HUBS ZX0 23 
57%45%ta*HM 084 15 
27%17%tabk)K au ox 
28% tftMlFrt 090 22 
14% 7%®UB 
5l%44%NSnr 276 34 


14 X 63% 63 ® 

MTS 40% 40 40% ft 

12 410 <7% « ® -1% 

11 .703 82% 61% 52% +1 

1810B2 30% 38% 30% *4 

« 2® 11 10% 11 ft 

0 1376 9% ft 9A -A ! 

WWH-flBA 87% 6ft +1# 

is m 22% a% 22A ft 

12 172 71 70% 71 ft 

1548® 54% M 53% 4l% 
X 1001 42# 41(J 41% -ft 
14 0® 43% 0% 43 •% 

17 41 37% 37 37% ft 

8430 31A 56% 31, ft 

20 4264 46% «% 46% ft 

28 6% 6% ft ft 

a 1® 25% 28% 25% . 

252230 17% US 17% ft 

• . X 50% OA «A- -A 
a 1683 26% 25% 26 ft 

181182 17% lft 17% *1 . 
12 020*21% 21% 21% 

-10« *5% 5% 5% ft. 

20 4® 27% 27% 27% 

11 12® 038% 36A 3B% ft 
778 1ft 15% 15% ft 
14 202 30% 30% 30% -% 
16 B® S% 22% 22% ft 
91778 21% nil a® -A 
®C7® 42# 41# ft 

aaTreiaft 37# a%+i% 

16 822 a 21 v- a •% 

;«11W »3ft 3ft" *t 

««%«%«% 4% 

8 1570 ft »% ft ft 
221484 6ft SB% 60% *1% 
H 482-4111 41S 41j4: -A 
02 13% W% 13% ft 
SI ISIS 56? 1 38% Sft 
29 44® 21% 21 21% ft 

20 5037 lft lft 1ft- 
ZJO 3% ft ft -A 

18 2521(164% 1Q2AJ04# *1# 

14 3B1 35% 54% 55% *ft 

13 73 23% 23% 23% 

15 tar 23% s% zzff'tA 

20B3 8% 8% 0= ft 
13 820 951% 50% 51% .ft 


90% 60%MBfcjl. 052 
- .#• % tabgas* 
»7i%.»«p • m 

20%i^MtMta 092 
59% «% Herat* ' 190 
9% 7%ta* 092 

14% fthurt**..- 
®*3%MrtB--.S21 
•37 UliMhlMix 191 
®1j . 44% Iter Cup a® 
23% 10 W top OH 
12V 11% ta** 141*076 
Tft_ IDNMMRHzan 
21% . .fflRyngb -tt« 
59%. 42% Hub 2® 


. . «“»• 

M. fB JU - - CM* M - 

A 6 tta ® lutaW -■ 

OS 41-3X7 BBi.BftJBA 

•fc2W”%. ■%'■ ■% 

U8 rtM» .®3-«7% »%- '• 

4918- ®«2D% » 20%-ft ■ 

£1 «tt® Sft S7% 88% -rf’f - : 
U 9.Z» :8JV-«A: ft +ir ' 
- 11«5fl .-14 13 13% 'ft- -- 

■OX 27 B7flft54 %;»% -»% - 

02 - si a% wA-iVt-.-A 

17 19 334 57A S7% ft - 

4X t».- n 21A- 21% 21% -V • 

so 32 m2 %- 12% ift ft 

"«7 ■■■“ •• «%--10%-M%=^>*-> 

» » a 

<2 101141“ Tsr:9ft 5BS -*V‘ \ 


0% 7% OHM Op . 

20 18% OA He 

.' -X iftorart/toOM 
26%2f%0crtPz in 
3%13%<acc0xat 
22%18%0ganz 125 

23% iftCHBI* 190 
.82 5B%OMES4Xx 4® 
£4 S7 1 ; 0HE496 - 498 
45% ®%0M0G8E 296 
'XSftOkSMBt 092 

43%35%(MCp in 

21%.14%BM® 098 

32% 22%0vfcs« 097. 

n% 4i% ortwx an 
28% T7%0*atat®z on 
3i% 25% era in 

39% 22% Op 3® 
19% 9%opf4ttrtSxaaB 
8% 7% OnsgtCD- 010 
3ft30%0mrt)* 250 
22% 15% Dragoon -" 0®. 
74% -SOMnCapir 198 
27%17%0ipfii 

S TOVGrtxBM - 

16% on& - on 

14% ftOuanMx. 1U 
4B>z 3ft OuaoaC in 
3T21%0m 

28% aDdodM on 


- 10 353 «A- 
• 27 5® 28% 

09 15 318 24% 

I AI : fl 8220 94% 

228122 ta# 

i 10-15 1273 ag%- 
I 19 102304 21% 

I 79 . • n. a 
79 d 00% 

I 59 1 J 402 45% 

! 1J 12J5®lfl1%. 
i 3.1 J10R- « 

M » 1177 aft 

02 44 3885 80% 
19 a U® 62V 
19 16 04 27% 
39-14 445 31% 

I 17 18 308 38% 
i 17.. i®ina% 

I 13 10- 127 7% 
•7J1?. S 33A. 
27 21 856 21- 

1.7 M .3® *73,; 
109222 20% 

-MR 

.11 7 122 18% 

1-1.1 44 30® *»% 
.12 - 1010 44K 
..102201 33% 

I 20 12 ns 27% 


8% ft. -ft 

27% 28% . ■%. 
»% 24%, ft - 
24% 34%- ft- 

®% tflti .+* 
a%^o#'.*A ‘ 
?1%.21\-ft 

a hi .. .- 

aa,. 

aa-i. 

ift »%-+% 

28% 30% *1% 
60% 62% *1% 

27 27% ft 
so 1 ! 31 A +A 
a% oft... ft.. 

33% 31A -tJi 

20% -20%- -V 

«% 74# 4# 
1«2 20 
18# -16% ft 
19% 1ft +A 
14% 18 ; *1% 

43% 44% ft 
32% 32% -% 
25# 27%-*l% . 


' -P-Q- ■ 

60% 48% PFCT* • L32 25 15*9 9% 87 SB% * 2% 

14% 12% PS to® - 7. 1112% 12% 1ft 

15% 14% PK take 1.18 79 - ® lft 15% 15% 

14%31%P®5CMik 112 19® 804 14% 13% -A' 

(7% 40%Pacean in 28 14 5X «% 48% 48% ft 

22% f0%ft4Kp .-198 49 1321® 22 21# aft 

3ft28%PMEU IS 4.7 14 881 32# 32 32% ft 

XZ7%fte*x 080 10 TO 3853 S7A X 37 +1 

.28% 20%Pd - 0® 24 a 18® 23V 2ft 2ft *A 

26% 21% PM Bdt 132 15 19 414 28% £A aft 


. 11 7% Puttkr 
' 5BS7%PrtHa 
34%pq<MSi 
9^B IBbFkco&x 


V.29®. B%. 9A 

on -fx 172436 58% 1 ® S8V v ft" 
21 2035*54% 52# 53% ft 
190 18 036433 20A 2ft 20A -A 

87% ' 


80%SB%Pu®U5 x 490 17 d 87% 87% 


54 44% tan® 214 4.1 801® 52% 51% 52% ft' 
27%21%ta*e< 190 40 94 IS 28% 26% 36% ft 

83% ' «PR® in U 2016723 77% 78% 76% ft 

.36% 27% Part® 094 10T7 24B 34 3ft 3S% - 

S 31% PeopEox 1« 50 12 IBlX 37% 3SH 37% ft 

Z7% Pup B®rt Ml 07 a 1882 3ft "3ft 3ft +A 

39% 28%tattax - 0 90 19 5040181 3/A 36% 37% ft 

81% 57%lfefiro* 008 00 34 MX 80 . 79 ’ W ft 

14% I0%tatteta 1 JO 712 8 515 11# 11% tl% ft 


18% 12%tap*** ' - ’ .. 1255 17A 18% 18% ft - 

18%14%MrttaF ' 171 14% 14% 14% . 

44% 34% HMt 1 . 008 17 1418® 40 30# « * 

47% 33%IMNC 007 IX 18 211 47% 48% 46# +& 

a 2i%MnuC an aa awn 3i A a% si% ft 

2B%Ha®Hr .118 03 23 41® 47% 45% 40# ^ i 

4% 3% Mart LA 090. 79 8 S 4 3% 4 1 

34%28%Mapca On 1011 <70 31% 31 A »% ft 

7% 8% WOT OSD 39 14 ® U7% 7% 7% 

S% 22 KM NX 0.18 17 43 728 24 23% 23# *A 

94% 40% Kaott 138 08 X2884 02% 00% 81# -A 

3H1 25 223IS 146% 143# .148 +1% ' 
38% 30% MaoW 13 B 37*2 37% ■ 37 A +A 

4ft 33% KaaCoC . 090 10 21 S328 42% 41% 41% ft 

7^2 15% UuctfT* On 10 X 1311 20% X 20% ft 

10% 9% urt* 080 70 70 10% 10A 10% ft 

41% XtaareCp* 204 79 11 SI 31% 8B% 3B% ft 

20% 13%ME6d IB 207 15% lft IS# ft 

202142% MOTMbxQS* 09 37 27 100% 107% 108% *1 
X 28%H®e* oa 09 X8812L135A 33% 35A+1#. 
16% 12% testa 13 47 15% 15% 15% ft 

50% 43%MB|0S m 26 18 5®4 48% 47% 48% ft 

77%19%MsjH 164 24 193101 27% a% 27 

122 n% tad 192 Utt 1205117% 114% 117% ft 
37% 2S% UWfi 0® T9 25 75® 36% 85,1 Sft ft 


4% -4IM®B 
37% 31% PHRas 
H4% n%PBw 
S21%PGt£*;' 
41%2ftfM«(* 
86% ®% taapo 
20%l5%PMa®n 
48%a804PWUr* 

' 71 XFNta 


on 8912 27 4% 4% 4% ft 
080 23 pi ® 35% X 3ft - ft 
198 10 371SB1UT1ft 172% 113% 44% 
190 5.1 154402 ,23# 8% 23% ft 
Tn 30 3525039 36%. 34# 35% +1% 
200 24 12 2147 84% 83% 8*ft -A : 


20% 13%ME6d 18 207 15% lft 1S,V -ft i 

202142% MOTMbxQS* 09 37 27 100% 187% 108% *1 I 
X 28%M®e* oa 09 X8812L135A 33% 35A+I#. 
15% 72% testa 13 47 13% 15% 15% ft 

50% 43%MB|0S m 26 18 5BB4 48% 47% 48% ft 

77%19%MsjH 094 24 193101 27% &12 27 

122 00% IBM 192 Utt 1205117% 114% 117% ft 
37% 20% IBM** 0® T9 25 75® 36% 85,; Sft ft 

»2301 kWkfiflW* OJB 19 21 856 26% X% 28% - : 

32% 28%1Hkne2k Z 20 TO 4 31% 31% 31% ft 

31% 29%HeOH*C0x 200 89 6 20% 20% 29% 

<3% 32% Menu H 038 08 16 20BM4A 43% 44% ft 

54% <2h Md)r*l 030 00 2117858 49ji <8% <0% ft 

71% SBWMOg** O® OJ 10 3005 68% 87% Oft ft 
67% 44%MdmH 1® 28 M 45B4 ®% 81% 81% -% 

80% 51% McKasni in 19 13X77% 77 77 -% 

87% 49%tedC& in 19 18 27® 03# 82% Q% +1% 

<0% SftteSS# 295 70 IS 874 3Jh X% 37% ft 

84%57%Wkne OJB 00 384295 84/, 81% 8«A *2# 

41% 38% IMWOp Q0D 13 11 346 30% 3ft 384, ft 

<7%34%Mrtft 192 20 T777X 47 45% 46% +1% 

0% 8% /Mm* 084 89 52 9,i 9% BA ft 


86% 87% EMpO 200 24 12 2lO 84% 83% 8ft ft - 

20% 15% Pkfitfu 091 49 17 44 . 10 .18% 18% ft’ 

48% 3584 naam* 1®^ 30 167WW 4#% 43% 44# ♦!.? 
'71 SBPliteB 002 T9 7T9831 .70% ' 69% '70% +1% 
4ft37%PW 138 39 12 5818 43% 4S% «% ft 
14% 1T%MWz H5 1.1 18 307 14-13%'-®;+% 
8% 8%PMriMP 024 39 IB 12® 6% 7% B%~>% 
10% 8%tapUto* a® 4.7 58.. 50 10% 9# 10% *%.. 
28% 2ZPtaHMC*1Z2 40-14 2)» 25% 3% 25% ft* 
25% 18% Ptar 1 1m 116 09 21 1537 25% 24% X ' ' 

10 lSPBMilh 093 17 255 019 18# » ft 

12% 8%P®dmPx On 09 25 -in 11% 10% "11%’ ft 

27% 20% tea) Mr 108 7.7 18 145 25% 24% 24% --% ; 

31% »%FHmn ‘ 21 M 31% 31% SlV ft> 

32% 27% PMNCp 1.10 3.7 13 2324 30% 3 } £ 90 If .ft 

75 57% tart* 194 IX 28 14®. 74% 71%’T^-WA 
13% T2% Pinto * 196 82 IS 13% 13% 13% - ' , 


31% »%FteRU 
»%27%PIMCp 
75 57% taUi 
13% 12% Porta* 
73% S3%RW16 
S%a%P88r 


100 22 2Z 31® *74 72% 7« VI#* 
010 09 172374 29% 28% 28% ft 


57% 48% POUprA* 093 07 14 501 51% 30% 50>2 -t 
22% 15% iter Duax 090 10 6*5757 IB% 18# lft 

16% fttateiB . 91 ® 12.11% it# ft : 

32% 25% An CM® 220 7.0 8 478 32 31% 31% ft 

18% 12%R0a*r 012 07 10 8® 16% iflA 'lB% ft,' 

58%47%«iBp :-g® 0312 ret sK'W'ftr! 

44% 3Sl2P8CBk (,® 39 14 4801 44% 43A'44A +lA' 
40% 33%PDgotaU 112 03 B 1857 «% 38% ' 3B -I 

52% 36% Paid 100 12 M 962 5048% 50 ft. 

®41%Flc)Mn 22 110 88% ' 9 53 C +1 • 

Xa%PUDRM 0782 2ft 027% 20% ft 

58% 42% Mytan 0® 18 24 IUpSBV 58% 58% +1% 

18% 13%ta»6« 0 l 7B 40 0 6®. 15% 15% 15% ft 

12% 9% Pans H 032 30 8 90-10% 10% 10% 

18%13%PMM* 008 05- » 17% 17% .17% ft 

»% TIPpSkB* 1® .15 234252 77% 7B%.77% +1%.-. 

.48% XPte ire . XT 21 484 46% « «d +l4- 

25% 2T%taEf>* 10B 7J 11 2635 . 23 22% 22% ,ft 

a aim* 197 os 93237 re% 10 % ib% • • 

.®«%FteT .. 0® 00X44® Sft.53% 55%+]%;. 

83% «ftaeuoo* oa 14 » 418 00%. ooa 00A # iA-.r 

90% IftPnraMx 090 19 3 954 • 20 Z7{J 2ft-, . . 


B7% 44%MdraH 1® 23 a 4584 61% 81% 61% ft 
80% 51%WNa>l* in 19 13X77% 77 77 -% 

87% 49%ta®Cp in 19 16 27® 83# 82% 63% +1% 
40% 85%ME8S* 295 70 IS 674 37% 38% 37% ft. 

84%57%Wkne OJB 09384295 84A B1% Sft +2A 
41% 38% IMMaQp O® 19 11 3® 36% 3ft 38% ft 

47%34%M*» 192 20 177726 47 45% 4ft +1% 

ft 8% MPIIX 094 89 52 ft 0% 9/. ft 

57% 46%HKSt 190 21 17 510 56% 55% 56% ft 

182% 76% MM* in 19SOZai7km%100%ia3A +4A 

16 1%Mrtto 3 6671 2% 2% ?S ft 

76%B%U>M7Bi 1.1B 19 17 74 75% 75 75% ft 

29% 22% ted ore 00 24 838 28# 2B% 2EA ft 
82% 30% Martin 000 19 1413700 P63% ®A 62# 
ft 4% Mas 3351 5% 5A 5,1 ft 

4% 4% Heart 1U 10 151 4% 4% 4% 

2D% 16% HBMkkE 12 32 10% 19% 19% ft 

10% 14% total Fd 002 39 5 89 lft 18% 1ft ft 
89% 34i2KKkR 010 02 21 1814 48% 47% 48# ft 
45% 29to*T*dl 110 09X1000 41 4ft 40% *% 

% AMOMHMa d /, A A 

11 9%MEM1 0® ion 118 0% *% 9# ft 

17% 15% Hourtgt in 69 13 414 17,i 17A 17& ft 

21% 10% WkXiCb* 0® 29 41 2520 20% 2ft 20# ft 

45% 37% WH* 1® 09 052 44% 4* A 44A ft 

U9% 80IMM 212 21 26 5662 M)1 90% 101+1 

25% !9%IMrttba 23 STS 24V 2«% 24% +% 

27% 19%MaCHi 0X0 20 9 d 16% 019% 16% -% 

ai6%NBl£®*xa« 22 11 200 S% 22 22 ft 

24% 16%WJe«*X 653 24 11 2® 22% 22 A 22%. +% 

ft 4% tel Cm 17 11 5,; SA ft ft 

143% 1 20 Hrt 494 30 178840142% 130% 142 *3 

14% ftMOTM IB ft ft 9A ft 

6% 7IMfcb On 25 ® 8 7% 7% -% 

S 34%MpbB 004 15 270250 43% «A <3% +1 

21 Mura p* in 70 10 553 22% 22% 22% ft 

ft S%HMBdH 008 1.1 1 11 7 5% 7 +% 

1ft 17% Mura'S 1® 70 9 57 17# 17% 17# ft 

S ift tore Cup* 094 49 7 677 21# 2! A 21 A ft 

Bftwgapx 392 82 14 3B8510ft1B7A 1O0A +1# 
11% 9% bugutonx1.lt 111 - 156 14 10% 11 

83 77% *rgaoJPPf*50C 52 6 81% 81 81 

22 15% tort KM* 092 10 12 1» lft 18% 19% ft 
9% 6% Mxgwfr 8117.7% 0% 7ft 

<8% 3ZVlta8Nx 056 10 188345 46% 46% 4ft +1% 

14% 9%Krtna 305 13% 13% 13% 

72% 54MMSZ 0® 07 X1C35 71% 70 71 A +1A 

8% ftbnPntr 0® 03 235 9S 9% 3A ft 

11% 10% krtWracz 074 65 05 11% 11% 11% ft 

54% <3ttp®0* 190 27 15 ZB 48% <7% <7# ft 

18% 11% 116 10 29 2238 15/, T5A 15% ft 

17 tftHffiGp 022 19 13 170 ®8 18% 17% +1 
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1 % ttlmUnlP 
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x*%ra% fnes m u aiia74 i3a% iss% rez%. ft 

aft62%RpBPrn* aa 09 19 073 85% W% 05>2 ft 

Sft a%taxurtl 3 522 3BA 38% 38% ft 

51% S7%PruU» an 10)6 2»IC1% 50% 50% ft 

60 4ft Pro Cot 172 19 18 888 58/« 57% 57% ft 

33%2074taart* 76373 BM 32% 33A +# 

G256%ft£arwn*4n 60 d a® 82 62 

29% 22%PBS«®x 216 69 II 2573 36% 24% 25% ft 

20% 1ft PKtortK.0® 39.10 1234. 3ft. 77%^ 1* *% .,. 
30% 25% PrtSkrz 008 3.1 25 B» 28% 28% 26% ft 

28% 23%tata 104 7.1 18 1440100% 26# 25# ft 

54%41%PUB» OH 10 19 00.53% 52% 03% ft, -. 

35% 27% tab* 124 17 14 351 34% X 34% +1% 


10% ftWrtlrt*!® 11 
7% 7%Puk*lM3»x ISO 11 
lft 43% FUknMrxOJB IT 
11% iftPukanMixore 16 
ft 6 teun n w z QJ3 18 
ft 7%PaMtez 1® 79 


a 10% 10% «o% -% 

706 7% 7ft 7% 

amft 14% 14% ft 
173*11% 1>A 11% 

MO 6ft 8% Bft +A 

16® aft ft 8ft +,; 


44%a%DteO*i 1.14 2S a 5313*45% 44ft 44# ft ‘ 

16% iftOrturH 0® 25 36 8® 15# 15V 15# -ft - 

SftZftQHBUs** on 29 12 373 30% 2ft 26# +ft 
® 94%0u*du*i 192 30 W 1983 41% 4ft .40# ft ... 
28® IflaOBttRIjrx oa 10 10 8®, 23%, 23ft 3% ft Sk .. 


38%30%IUOm OM U W 72 X 35% 
1ft lO%nOCMMD 120100 8® 12% IZ 

87%71%4ME> 190 1.4-222178 Bft 82% 

18% TfttamGar 108 89® 14*18% lft 
88%80%R)|rt> 058 18 U 2100 73% 70A 

20%1877B®BMlFf 032 1.19 «B 20 28% 
44% 3S%fb|Ufarx in 28 B94 <8% 42% 

5ft<1%Rqta 0® 15 15 4436 52# 51# 
41 22%jbrt» 190 DJ 1* 908 28% 28ft 
32% 20 %RmSMb 20 4804 2ft 25 

SZ%3ftM® 090 06 23 2230 49% <7% 

tft ftJtOMB* 

73% MOT* 


092 27X2780 12 11# 

73% MOT* I® 1J 13 1415 71ft 71% 
44% 37%>bprtHa 102 2X IS 1847 43% 42% 
-MB% 78%Hap8Y* 1® 1.7 14 879 1X104% 

47% 29% RHaa* 73 887 47 45% 

17V 7%BOTm 14 63 Ift 10% 

2ft1fttaaT. 15 IN 16% 17# 

15% 17% tomCpx IK 10 0 1098 15A 15% 
30% 14% Ratal A 032 29 mOM lft 10 
73% 56%n*mMZ 1® 20 091® 7ft OB# 
n% SBIWta in 10 a 1357. 80% 79% 
50% 37%nWM 000 10 a 3480 50,, « 

38% 271WMIX 205 59 1010004 34% 31% 
2ft 17% MU 13 7® 25# 2ft 

46% Sft HUH ta 41 001 *6% 44% 

21% IBfeCftGE . 1.® 85 01O910A 21ft 
70%9%Uwl 1.18 19 21 53N 00% ® 

I AtaMtes 181 23 d A A 
94%tt%Mnb 100 2&15TS& ®X2 88% 
23 14% /Mr 7910*2 21% SI 

3 % i%mm* ..iwrr».'. a 

n lft Rote . -000 11 82 BSD. 020 1 0& 
15 l7%R0Hm. . 020 IX 18 1081 14#i;T<V 
Jft Sft-Ro*ar in 3X 071 2ft w 
ZftlfttkMR' 314254 Z5#75%: 

ZftnftHkHli 553 29 208090 2lOZO«i; 
14% U%tkra1M': '1.15-13 i -2® 13% T3V 

2ft zj%ra*md .-oat. 2OJ0 2003 02ft •*% 


2ft lft MIT 
46% SftlbbMM 
21% IBItaHE 
70% 50% Mad 


+ti ... 
12 V - 
8312 +V 
18% +% 

72# +3A 
zft -%••' • 
®% •+% •••: 

»A •&*■ 
a W*hr . 

35% +% 

4BA +i& .. . . - 

mi *&- : ", 

>i%_.-% - 

^ “A 1 ”, 

107% 

48%-. -% *. 

10% +% 

IIS -A 

lft- 

1ft *W.*:-*. 

-r- 

7ft ft 

so,; +i# " 

34% *5 
25# +A 
«% ♦% 
nA -A 
5ft ft 


17% 13% UMl 
M% ifttkHtoz 
36% SOTCk. 
34% z?% Bums 


032 22 IX Ml 16- 1«(-; 
008 29.10 -«3 23% 2tk:. 
1C 17-14 HOT aoV.®%- 

an i9 tax 34-93%,., 


" 14 >1%R|M(to' a» t9 15 1251 
A ArauHa.- : " . x. 


94%, A'i'-'V-. 


a»i2ftSM®4 

7ft Eft sre Tart 

HitV aram« 

32% 10% Safes ’ESs 
1ft 14%&fl|fli - 
-52C%8tei» 
3SB3%ajoeC*»i 
-17% ■USOoitIP ' 
80%87%sm : • 
38% I8%susn% 
ft- ftVMCtp 
E37V 89 Sanaa 
17% 14% Samoa B> 


1® 27- 80 .30-29%. ®:+%' 

18 33.74% 73% 73% ft 
I® 118 . .6 1® Ul4 13« . .14 ft • -- r “ " 

« too sft sh; sft ft 

an 1 2 163239 Ift. . IS 15%. ft -. . .«• 
' a4« «a '47 47% fti- * - 

196 24 .n 2716 1 78ft 9V 

- H4171 22% -2SA'22A 
215 3 aa 3 

ire 1J 17 1080 .135.132% 133 ft 
X 880 17 16# - 17 ft 

. Cw&niedoBnatfpaga 
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24% lSVSmgtfto 
49% 99% Stead At 

S mSeCpSB* 



CMtkMd from pmfMa page 

61% asidl 004 1.1 7 Z7T4 58% 56% 5E}j ,1 A 
Ktft ftmran i 2003 14% 13% «A *ft 

»% WHSFtfn* MO 70 tflWl 36% 58 31% 

43% 3 8%Sh(m* 004 20 7111229 « n a 4 

BT%48%SBCGm 1-79 29 17CT8 60% 59% 80% ,4 

26% 23% StaM 0*0* 1-51 11 12 lie 24% 24ft 24% J. 

6% 7% State* x 128 29 34 8 Sft flfl n 

04*% State* » 260 55ft 5«ft 56ft -1* 

46% 51% &** 076 19 2818605 « 47|J <g .1% 

«% •»*•* (X US2«01ZB% 118% 1193+2}} 
020 IS 23 7T77 <2 <0% 41ft .4 

J0%2*%&fttoted a a 15 16 941*0% 39% 40% -1% 
23% T*%fcl«t DUS 13 57 2603 22ft 21% 22% 

29% Z3SE0BBH HO 04 14 ifl 27 26% 37 .% 

14% t2%Sam9«: KB 12 910814% 14 u ■% 

1fl%13%Bsttief 006 04 S3 16% 1Bft 16% 4% 
Z3TS%Stt»* 0.71 13 IS 5*1 *3% 25!% 23% *% 

T7% 15%&nCI,4625 146 U 70 17 17 i? 

Se%36%6%* 1136642 36J4B34% 35% 

42%35%SHgrn 166 15 »8 *0% 39}} 40% 

30 2SZ8 18% 17% 17ft 

27 383 46% 47% *7% 

002 1J 1612500 54 53% aa 

_ . . 120 59 13 1471 22% 22% 22% 

13 t2%MgaEdx 1M 65 85 12% 12% UU -.C 

18 14% Soman 122 15 73153* IS 14% 14ft -A 

51% 36%Sa<jBBA 050 l.l % 48 53ft 52% 52% -% 

CLSD 09 S7 3* 55% 55 S5 -% 

130 IB 25 8510 54% 34 34% -% 

172 20 20 STB 35% 3*% 35% -% 

0® 18 2582 3% 3% 3% - 

20 3073 78,( 77 78,'. *1 

030 Z9 57 8023 10% 810,% 10ft -A 
102 25 12 47 «S 72% 1213 +ft 
473 35 21 426123% 1ZZ% 123*4 _% 
140 15 11 2235 «A 30ft 31ft 
24 420 ■% 6% 6ft 

110 15 Z7 9*7 19% 18% 18% 

124 45 13 462031% 30% 30% 

SO 1% 1% 1% 

OS* 23 173163036% 35% 3B% 

7525 16% 16 16% 

252 65 30 1212 30% SQA 30i± 

106 13 31 12B 10% 10 10% 

339 2\l 2% 2% 

160 2* 12 34 25% 25 25% 

106 03 6 111((10% 8% 10 

31 2147 57% 56% S6i! 

1.15 1J2BI1G51 68% 87 88 

301 uS3A 52% 52% 

0-52 2-5 19 21Ite1% 21% 71 A 
ISO 25 17 BBS 40% 39 36% 

31 1390 GB% 68% ®ft 
158 25 203*81 S3,’. S2% S3 
072 24 78 SOB 30{j 30% 30ft 
_63%9teyx 0* OS 34 33* 86% 85% 86% 

U 14% Sttatyx 140 25 20 738 16% W% »% 

48% 43% Soon Cap 370 7.7 » 46% 47% 48 

37 3SSMC*S%x 250 65 d 637 37 37 

24% ZlSSUmtaU 14* 63 14 122 22% 22% 22% 

44% 99MH 140 09 II 638 43% 42% 43% 

24 20% SOM 134 55 14 129 23% 23% 23% 

28% «%EWC0* 130 59 1310168 Z1]l 21% 21% 

4Z%3*%9ETdl 136 4.4 14 1968 40% 39% 40% 

Z7%21%SWks 105 02 17 580 2Bft 2Bft 28% 

20% »%Safl«6U 032 4J 42 295 T9ft 10 19% 

15% n%SM0ffiRB 02* 15 M K7 19% 13ft 13% 

36% 34%So*a*rai 220 55 15 371 39% 38% 39 

14% 1(F%StaiFMd 115 1.1 57 014% 14% 14% 

351 11% 11% 11% 

115 19 S 890 8% 6% 8% 

152 25 12 251 54 52JI 53} J 

150 13 19 5324 51% 50A 51 A +lft 
554 66 64% 65% -% 

36 4664 38% 38ft 38% 

B 470 17% 17% 17% 

052 23 18 166 13% 13% 13% 

112 12 25 916 nl 0% 10% 10% 

000 2.7 17 388 25% 25 25% 

176 20 15 165 30 29tt 29% 

1.12 14 15 300 33 32% 32% 

174 13 22 6B2 42,% 41ft Oft 
050 15 23 097 44% 44 44% 

172 25 10 15 31% 31% 31A 
144 0 9 26 8809 50% 49% 50% 

050 26 13 226 31 30% 30% 


14 % 10 % smw 

1711% any si 

1B% 99%Shte7f 
32%24%9te«** 
6% 4%Bxn» 
23% 17 Sowar 

31% 27% Store nc 

3% 1% State*® 
38% 27% Start* 
»%17%SmGr 
32% 27% SMW 
10% 9%Sata 
3% 2% State 
26% 2lSyfe»x 
10 % ASlkdk 
61% 38% State 
90% 68%9B±nx 
68% 23%SteMFd 
»% HStostarJ 
42% 34%SSj*W 
71% 47% State* 
50% 0*2 Saw 
31% 24%Sonx» 


11% 7% 

10% 8% 

54% *1% . . 

H% 36% SUMS* 
70% 37% 5* 

42% 26%SJnMU 
21 % 16 % St) Dm 
14% 13%SWMter 
16% 5%StatflEU 
26% 21% Stored 
30% 24% EMa> 
33% 24StaOMl 
44% «% Start x 
45% 29U State 
82 27% Stored! 
54% 31ASUI6CI! 
85% 29% SB Regia 


»% 14% SterigSap * 136 20 14 BE 18% 17% 17% 


38% 94% 

14% 11% SUB 
33% 27% 

11% 7%SMFtl 
45% 31%SUe£*te 
17% 9%S*wCatf 
54%33%SDTdl 

«% 26%Sttre 

19% 14% Shxnflgt 
S2% dlSunffiep 
5% 4% SnEBorgy 
51% 37SteteT 
59% 30% 

12 10 % 
»4«%sm 
27% 22% 


37 4196 33% 22% 32% 

B m 12& 12% 12% 

171845 30% 30% 30% 

H2 15 11 656011% 10% 11% +% 
050 1.4 141 43% 43% <3% +% 

3533 13% 13% 13% 4% 
13 3053 43% 42% 43% *1% 
252997 050% 46% 91% *1% 
120 14 23767 14% 13% 14 4% 

180 45 15 582 18% 17% 17}} -ft 
154 25 152181 51% 90% 51 A -ft 
132 13 7 79 5% 5ft 5ft -A 
040 18 22 1088 60% 40% 50% 41% 
16B 12 23 1757 57% 96 58 -% 

(1 1.10 06 12 205 lift 11% 11A *v- 
190 16 202440 58% 58ft 58ft 
128 1.1 15 387 26*2 3% 26% 
S7%28%9«te4 160 2.7 14 455? (07% 38*2 37*2 
8% »% Store Hter 110 04 8finS% 25 25% 4% 
37.11 28% SftoxXTac OiB 12 20 324 34% 33% 34 ‘ 

10% B%Syn8C&ni 120 21 13 91 0% 9% 0% 

036 13 S 303 20% 27% 20% 

180 16 22 2635 37ft 36% 37% 


23%1177$prffti 
30% 29% Spa 


♦s 

1 


3 

*h 


- T - 


6% 41C8TEter 
SP, S% TCFfkaac 
» 8%7WOSCt 184 92 
70% 65 TDK Cop 4* 0.43 18 36 

1% fiTlSlta 
50%36%U* 

27%1B%T»B*f 
50%47%1» 

26%22%TteMlV 
8% 7%TtejW 

S 3B%1tadi 

11 % 


120 12 10 1« 6% 6% 6A +i't 

160 26 10 531 48% 46% 49% 4% 

86 9% 0 B% 4% 

26 73% 72% 72% 4 % 

32 1 % 1& lA -A 

140 06 18 33(7 48% 48% 49% 4l% 

09B 42 10 104 2SA 23% 23% 

124 22 36203 57% 55% 57% 

(LOT 538 25% 24% Z 

* 1Z B% B% 9% 

184 17 21 332 49}J 49% 40% 

241B7E 21% 2^2 21% 


♦% 


Bh ^ T «S W taMBta 

5S% XOSjTarfj Old 1.4 <014 56% 54% 55% *1 

179 6J a 11% 11% 11% -% 


2% 1% TCCtal 

S 23%7« 

* 8%1 

30 23* 2 Tdcfia 
US%60%Ttetnsi 
«% STSTetesS* 

*3% 32% Tteot* 

52% 49% Taunt 

«% if%TBnjaeBtaQ 2 i 13 
3% 21%Tt»HBS 
46% C* Toyca 
*5% < 0*3 Tom PB 
*4% 23% Todja 
19*2 9% IBB 
15 11%TB3f 

14 % 10 % inn 

1 H% B7%Taaa 
29ft ffl%Taesw 
96% 62% Trias 
*3S%Te«sft= 

«31%I Mf 
*% !% Tb 5 has 
45 Teen* 

3 2*4lteMni 
10% 7% rtaca 
16% i3%nafw 
41% ffi%ThBfi« 

16% 0%-nnd 


25 2% 3% 2% 

1 18 «J 14 882 a25*2 S% ZA tt 
181 10 18 1S82 lG9}2 56*. »% *1% 
196 36 132169 36*} 3A Z% ' 
17477*151% 146% 1*9% t4% 
1.41 16 23 5* 83% & 63% 4% 

151 15 1917338 48% Cl* 17}* 

1Z 22 31 19GC 5Bl 2 <6% f7% 

221 23% 23% 3% 

tt 28*« 29% 

1Z 26 S 2374 45% 45 45% 

3C0 67 1? 1171*5% 44% M A 
62 *738 42% 41 » 47% .% 
120 19,1 18% 18% ' 

016 U 7 1691 12% 11% 12 

4 1043 14,1 i«% 14A 
1« 16 « 5771 M1% 169^111% 

030 1.1 8 223 25,*. 26% 26A 


Ja 

na is oar esil a sft ss,’. »%*, 
040 l.l 17 223 35% 35% 35% -*i 
210 63 10 6688 34 33% 33]} 

=» %• JB 4 4*4 

100 15 22 4880 66% 64% GSA A 
17 a 2% 2% 2*} 

6S3 8% 6 B 

021 15 590 14% 14 I*,’, *A 

Z 7420 35*4 35% S5% ■% 
IS 1.1 18 6DB 71% 70% 70% •% 
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«*2 40%7h(rt«Bi 1.12 ibzHB2itt% 53% 55% 
SiCilnUi 040 14 16 S3 25 % 3*2 26% 


M% 13% 360tai 
52% 35%T*ner 

«8% »%TBtar» 

38 Z6%TSH$i 
51% 36%T£*n 
59% 46%TaH0 
36% 22% TtawJ 
4% 2%T«adp 
12*2 lQTffla?( 

6% 4% Tool 9* 

12% 7% ToKnsm Co 056 *5 31 
2D t?% T(9 Bos 11 96 19,1 19*4 19*2 

50% 3B-J Toretft 17 5161 W. 39% 29% 

51% 37% Tata 81 1 029 0 6 22 326 47, i *6% 47 

72% SOTenak 116 16 15 2845 72% 71% 71 R 4}1 

33% 33ToroCorp« 048 1 2 17 IS 39% 38 38, i *(i 

3*%25S81ccco « 024 08 35 7125 23% 28% 3% .% 

43% 33% Tstufl Offl 1.4 n 312 0*4 47% 47% *% 

54% 22% T«aG«i 0 OS 02 73 561 24% 23% 54% 


3*S3Z 17% 17ft 17ft -A 
(LSI 1.4 2414331 43ft 42% 43% .% 

028 16 Z 93 47% 4612 46K -A 

aa 10 11 3**S 29% sa aft *Jk 

0S£ IB 14198 47% «% 47% >% 

060 1® 32 1519 57% 56*. 57,', -ft 

132 37 1617a 36 34ft 36 *1% 

5*4 3*2 3% 3}2 *4 
100 62 » 12% 12% 12% 


IS 4% «% •% 
B3 11% 11% 11% 


34% 24% M i» twin 3«; 33ii *,i 

Z 23% TonsffriE 1 S 7.7 11 39 24% 24% 24% •% 

96 77%TnrAO* 2iE L2 15 592T 83 91,; 92% -% 


19 9116 33ft 2% 33!i 


10* 76% TnnssBan 054 05 14 19D 102% 101% 101% 

15 % lOATonassfii 0Z T9 2 15% 15 IS 

7*% 52% TnrsOa 024 0 4 31 3686 68% 677. 67,** 

10 7% TraapD* 03 24 $ 53 6*2 B% 5*2 

22% 19% lOBEsei 0Z 12 10 291 21 »% 71 

66% 43% TnMr 060 09 17179S B 63% 64% 

«%31%TrPCB 130 02 27 638 39% 38% 3«i 
SB 37%Tweg*» 032 16 15 95 64% 53*2 53% 

35% 33% TiConC-5 J 251 7.1 21® 35% 35% 35% 

23*2 Ultec* 506 37% 20% 30% 

49%35%Ti8u*t 064 U 2D 2663 48 47,*. 47% 

064 2 4 34 843 27% Z% 27% 

la 21 12 1ST 33% 33 33% 

2*27 44% *3% 44 

060 2.7 77 223 22 ?1A 22 

3 96 1*% 14% 14% 

020 13 IS 607 5 5ft 6 

1B6 24 133BJ UJI 36% 37,\ -A 

1(4 27 113 6*4 6% 6*t 

120 09 24 352 iB4 22iJ 23% -% 

170 26 9 94u27%27%77%+% 
120 13 2t 5382 1(71,'. 69% 7l£ 4-lft 
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WORLD STOCK MARKETS 


FINANCIAL 


> Wei^esday; jime 25 1997 


US shares Paris springs back to life in busy session 
recover at 
midsession 


EUROPE 




AMERICAS 


Buyers returned as Wall 
Street reopened following 
Monday's 192-point plunge 
for the Dow Janes Industrial 

Average, writes John Labats 
in New York. 

By midday the Dow had 
rebounded 3098 at 7.635.92, 
after being up more than 80 
points earlier in the day. 
Monday's sell-off was trig- 
gered by concern about com- 
ments by Mr Ryutaro 

Centred Fidelity Banks 

Share price & index (teboaecQ 
560 



Hashimoto, Japan's prime 
minister, who warned during 
a visit to New York that his 
government could consider 
selling US Treasury 
securities. 

-There was an over- 
reaction to a veiled threat 
yesterday, but the market 
now has other thing s to con- 
cern itself with,” said Mr 
Steven Shobin at Lehman 
Brothers. 

Morning gainers included 
Bristol-Myers Squibb, up $5% 
or 6-9 per cent at $81% on 
news of a recommendation 
in favour or regulatory 
approval of Taxol, its canes- 
drug. Other leading drug 
producers also bad a strong 
morning, with Merck rising 
$2£ at $101£ while its rival, 
Warner Lambert, increased 
$3ft at Philip Morris 
rose SI 1 /, at $43%. IBM, con- 
tinuing a strong upward 
trend, rose S2& at $90j|. 

Big stocks were not alone 
in the recovery from 


Monday's slide. The broader 
based Standard & Poor's 500 
Index rose 3.89 at 8815L A 
takeover announcement by 
Wachovia, the North Caroli- 
na-based bank of Central 
Fidelity Banks, sent Cen- 
tral's shares surging $59, an 
increase of 1&2 per cent, at 
$379. Wachovia's shares 
were less fortunate, trading 
down $I& at $61ft. 

The technology-weighted 
Nasdaq composite rose <L09 
at I.43&52. Gainers included 
Microsoft, up $1% at $129£ 
and Dell Computer, which 
rose Sid at $120%. Compaq 
computer, which on Monday 
agreed to acquire Tandem 
Co mp uters in a $3bn stock 
swap, fell $i& at $1Q2&. Net- 
working titan Cisco Systems 
lost % at $68d- 

The Russel] 2000 index of 
smaller companies rose 1.33 
at 392.15. 

Among the day's stocks 
losing ground, Exxon fell $g 
at $608 and Eastman Kodak 
lost $1% at $76%. Pacificorp 
edged down $% at $21% on 
news that earning s may be 
below expectations. 

TORONTO, severely 
dented on Monday following 
the near 200-point decline on 
Wall Street, moved higher in 
early trading. Banks were a 
firm feature, and by the 
noon calculation the 300 
composite index had recov- 
ered 30JB St &4E&30. 

Banks moved ahead 
strongly to lead the morn- 
ing's sector performance 
charts, helped by a better 
showing for Canadian bonds. 
Royal Bank of Canada 
advanced C$1.00 to C$63 and 
Toronto Dominion Bank 
gaine d 55 cents to C$42£0- 
Bank of Montreal hardened 
to C$53£0, a rise of 50 cents. 

Among industrials, Sou- 
th am shot up C$1.25 to 
C$23.50 after minority share- 
holders rejected the takeover 
bid from HoQinger. Southam 
is Canada's largest newspa- 
per chain by circulation, 
publishing 58 free and laid 
circulation newspapers and 
32 dailies. Newbridge Net- 
works lost 50 cents to C$59. 


T -aiding bODTSOS Tpadt» light 
of the heavy overnight falls 
on Wall Street, a view that 
the early rally for US equi- 
ties appeared to vindicate. 

PARIS sprang to life with . 
30.1m shares changing Hands 
in one of the busiest sessions 
of the year. There was heavy 
intra-market trading in a 
handful of leading stocks. At 
the close the CAC 40 index 

was Up 22L56 at 2,784.76. 

Oils led the activity 
charts. Total rose FFril to 
FFr557 in 4.5m shares traded 
and Elf Aquitaine, up FFr6 
at FFr632. was also in the 
thick of the action. Alcatel 
Alsthom, another actively 
traded leader, surged FFr27 
or &9 per cent to FFr712. 

The drinks sector had a 
bad day. LVMH came off 
FFr20 to FFrL483 after the 
group topped up its stake In 
Grand Metropolitan of the 
UK. Pernod Ricard was 
downgraded by Lehman 
Brothers and fell FFr2 to 
FFr304. 4. 

Broker Cholet Dupont 
stepped up its earnings esti- 
mates at Moulinex and the 
shares jumped FFr9.50 or 63 
per cen t to FF r59.5. 

FRANKFURT edged ahead 
as Wall Street’s early 
rebound helped to support 
the market but failed to 
inject new optimism. The 
Ibis-indicated nay index fin- 
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ished 1228 higher at 3,761.07 

In volume of DM22.6bn. 

Trading was highly selec- 
tive with much of the after- 
noon’s attention centred on 
Deutsche Bank and Siemens, 
the electronics and engineer- 
ing group. 

Deutsche jumped. DM4.30 
to DM101.85 and Siemens 
was DM3.70 ahead at 
DM107.50. Analysts said 
there was no fundamental 
reason for interest in either 
share but both attracted 
buyers as they topped the 
DM100 leveL 

ZURICH turned back after 
a four-day record-setting 
run, but not before the SMI 
index had set a new intra- 
day high of 5,63 L The index 
finis hed 13L2 lower at 5.575. B 
after a volatile day that also 


saw the index dip.to 5A29.6 
at one stage. 

In London, Robert Fleming 
Securities reiterated its con- 
tention that the market was. 
expensive and said the medi- 
um-term appreciation poten- 
tial was limited should the - 
unusually benign market 
conditions take a turn for. 
the worse. 

Novartis continued to give 
up some of last week’s surge, 
falling SFrlO to SFr2466. 
Roche certificates, up SFr80 
at one stage on news that 
the US Food and ' Drug 
Administration had 
approved its Posicor high 
blood pressure and angina 
drug treatment, finished 
SFrlO weaker at SFT13.490. 

A SFr28 slide in UBS to 
SFrl,688 was attributed to 
technical factors. 

Nestle, up at an early 
SFTL922 an declining coffee 
p rices and expectations far 
strong sales in emerging 
markets, finished just SFr6 
high er at S FTL896. 

AMSTERDAM rallied mod- 
estly. Nedlloyd was a feature 
following news of reshuffled 
global shipping UhTts and the: 
planned sale of its stake in 
Smit Internationale. The 
AEX index ended 0.20 higher 
at 86L06. 

Nedlloyd added 90 cents at 
FI 55 while among ffaMTn»iaHt 
Aegon gained FI 1.40 to 
FI 138.4. Among smaller 
caps, Baan put on FI 330 to 
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conservative - leader* reused 
to discuss a ptarme d secular- 
. 1st pact hi talks with Mr Met: 
sut YEmaz, the prime m inis- 
tar-designate. 'The JMKB 
National-100 Index tumbled 
goto 1,684- 

• The" index had Surged 8 
per cent up to a record close 
on Monday, a ynirf hopes that 
' Mr YRmaz could secure .the 


FI 133 and Tulip advanced 
F12.40 toF12l_R Smit, feeing 
a severe stock overhang, fell - 
FT 1.20 to FI 48. 

Goudsmtt surged! FI 3740 
to FI 306 after tha temporary 
employment L. agency 

anrinrmfwl g p fapnori take-' 

over. In the same sector, 
Raridstad rose FI 4.80 to' 
H203-5. . 

BULAN, optnnisticearly in 
the day an growing hopes for - 
a cut in interest rates after 
the preliminary June infla- 
tion dete. finally ran into 
profit-taking! The Comit 
index registered., another 
rise, 11.73-to another 11-year 
high of 83R27, but the. reap 
tune Mfbtel Index finished! 
weaker at 13^16, reflecting 
the late pull-back. ' 

Eni traded 19 L105 at 
L9.505, In spite of the con- 
tinuing, public placement for 
which the government has 
fixed a maximum price jot 
L9425. . 

Parmalat was down L50 at 
12425 on worries that the 
group could still -call, for a - 


capital lhcxease. to Fund its 
takeover of . Axdt Foods: ... 

Benetton.-ffnaliy ran into 
profit-fokh®, with a L672 
ttuhble ' to 147400. The. 

shares. had gorged 263 per. 

cant over fhe previouslO 
sessions as anurriber of ana- 
lysts turned huHishover the 
compa ny’s outlook.' 

STOCKHOLM moved op to 
another record with the g is*' 
era! index, ending' 11,02 
higher it, 2^43^82. Avesta 
Sheffield came in for positive, 
comment from brokers, ris-' 
ingSKrt or almost 5 per cent 
to SKr9L50 and there were : 
ftirther gains in -the drugs 
sector. ' ' : . • 

Astra put an SKrl.50 to 
SKrl41 and, Pharmacia ft, 
Upjohn rose . SKr3-50 to 
SKr270. amid talk that 
demand for 'the group’s 
Nicorette anti-smoking prod- 
ucts could be gtvm a boost 
by the present bdghrprafile 
tobacco li tiga ti o n hi the US. 

ISTANBUL reversed direc- 
tion, diving 3.1 per cent, 
after Mrs Tamni Caller, the 


Qiller's True Path party. 
. essential if - he is. to be 
■ assured of' winning a simple 
majority in a ^’riiawMiitaTY 
vote of coulldfince. 

ATHENS regained its float- 
s ing, as shares rebounded 2,1 
per cent after, their recent 
sharp 7 . pull-back. The 
tmprovemmit' came in spite 
at continuing conceros about 
iuSatian in the . second half 
of the year and firmer Inter- 
bank rates.; 

The general index picked 
'up' SUB at 1,'4S834 in turn- 
ova: ot DH6-4bn. 

MOSCOW remained on an 
upward path, rallying 2J>. P« 
oent tn.a fourth consecutive 
reoand: high on furtter sub- 
stantial inflows of new 
investment from the US 
Europe. 

The RXS index dosed 11.73 
wghtg at 41222 in t u rnover 
that remained heavy at 
$66m, allhough down from 
Monday’s $72m. 


hr 

Motpan ate Jeffrey Brown 


Tokyo falls back on threat of US bonds sell-off 


Sao Paulo 1 .9% ahead 


SAO PAULO opened sharply 
higher and spent the rest of 
the morning moving steadily 
ahead. 

“It was strong from the 
opening bell The buyers just 
kept coming," said one bro- 
ker. 

Solid gains in ADR form in 
New York for a number of 
leading stocks set the tone, 
and at midsessiun the Bov- 
espa index was up 227 or 1_9 
per cent at 12,466. Telebras 
sided the morning session 
with a gain of 1.5 per cent to 
RS15&50. 

MEXICO CITY continued 


to suffer mild profit-taking, 
giving up early gains to 
trade at midsession with the 
IPC index 5.73 lower at 
4.43LQ2. 

Cemex edged ahead by 50 
centavos to 35.10 pesos and 
Bancomer. the big financial 
group, added 3 centavos to 
3^5 pesos. 

But Telmex retreated, slip- 
ping down M centavos to 18 
pesos in light volume. 

SANTIAGO also failed to 
respond to the rally on Wall 
Street At midsession the 
IPSA index was off 026 at 
131.14. 


Johannesburg rises strongly 


South African equities 
continued to rise strongly 
with the Johannesburg all- 
share Index ending 47.3 
higher at 7,333.6 for a three- 
day gain of nearly 125. 

Golds rallied gently in 
spite of another dull session 
for the bullion, price, but the 
main drive continued to 
come Cram the broad market 
where industrials again fea- 


tured. Golds hardened 3J» to 
1,018.6 and industrials 

advanced by 55.4 to 8.624J!. 
Three sessions ago the 
Industrials index stood at 
8,4328. 

Towles, Edgar Jacobs 
unveiled restructuring plans 
and promptly surged R/L50 
to a new high of R7.50. 
Among golds, Vaal Reefs 
came off R1.50 to R234.50. 


ASIA PACIFIC 


Tokyo fell on New York's 
overnight plunge following 
suggestions by Mr Ryutaro 
Hashimoto, Japan's prime 
minister, that Japan might 
sell off holdings of US Trea- 
sury bands to help stabilise 
yen-doll ar exchange rates, 
writes Gwen Robinson. 

The Nikkei 225 average fell 
9421 to 2024L93 after mov- 
ing between 20,215.12 and 
20,383.34. Stocks opened 
lower following New York's 
sharp setback overnight 
After losing more than 200 
points in the morning, the 
225 index resisted further 
declines and moved nar- 
rowly in the afternoon. 

However, many investors 
remained teluctant to take 
big positions ahead of 
Wednesday’s publication of 
the Bank of Japan’s quar- 
terly “tankan" survey of 
business conditions. If the 
outlook is weak, as econo- 
mists predict, the market 
will receive reassurance that 
interest rates will remain 
low. If the report is stronger 
than expected, share prices 
may dive on fears of an 
imminent interest rate 
increase. 

Other key indices 
advanced. The Topix index 
of all first-section stocks 
gained 1D5 to 1,531-97 and 
the capital-weighted Nikkei 
300 was up 0.45 at 296.62. 
Volume rose from 296m 
shares to an estimated 368m. 
Declines led advances 713 to 
357 with 178 unchanged. 

In London, the 1SE /Nikkei 
50 index rose L14 to 1,606.6a 

Blue chip exporters were 
mixed on the dollar’s depre- 
ciation against the yen and 
the market’s renewed anxi- 
ety about exchange rate 
turbulence. 

TDK fell Y110 to YSJ250, 
Sony Y30 to Y0.84Q. and Pio- 
neer Electronic Y40 to 
Y2,73G. Ad van test died Y20 
to Y8.500 and Tokyo 
Electron Y3G to Y5.650. 
However, carmakers fared 
well, with Honda gaining 
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Y60 to Y3330, Toyota Y30 to 
Y3.380 and Nissan Y10 to 
Y817. 

Sahara Bank, the day’s 
most active issue, rose Y9 to 
Y851 and Shizuoka Bank 
climbed Y60 to YL310 follow- 
ing reports that the two 
banks were p lanning share 
buy-backs. 

In contrast, securities 
houses mostly retreated. 
Daiwa Securities shed Y13 to 
YH90 and Yamaichi Securi- 
ties Y5 to Y319. Nomura 
Securities, however, rose Y2Q 
to Y1.450. 

Pharmaceuticals mostly 
felL Yamanouchi Pharma- 
ceutical fell Y30 to Y3,040 
and Takeda Chemical Y20 to 
Y3.150, although Sankyo 
added Y20 to Y3.670. 

In Osaka, the OSE average 
fell 60-36 to 21425.94 and vol- 
ume rose to 22.4m shares. 

SYDNEY suffered from 
Wall Street’s heavy over- 
night loss and at the dose 
the All Ordinaries index was 
down 17.9 at 2,688.4 after 
touching a session low of 
2J&12J5. 

Chemicals showed an 
impr o v e ment thank* to a 32 
per cent rise for Id Austra- 
lia on the news that ICI of 
the UK planned to sell its 
62.4 per cent stake in the 
company. The shares 
jumped 40 cents to A313. 
Institutional demand was 
said to be heavy 

There was plenty action 
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15020 

134.39 

171.06 

-0.1 

138 

20501 

184S7 

14824 

18542 

171.16 

206.71 

17654 

1S7.S4 

Word Ex. UK (22SGL- 

349.16 

-1.1 

221.97 

18187 

223.11 

27058 

-1.1 

108 

252.00 

ZSSB 

18254 

22652 

22202 

252.00 

19958 

21147 

Wold Ex. Japan (19831 — 31407 

-1.1 

27980 

22925 

28133 

30331 

-13 

2.08 

317,48 

26458 

23010 

28559 

30707 

31748 

233.10 

2444S 

Uia World Max (2468) — 25163 

-12 

225.96 

165.14 

227.12 

22430 

-10 

108 

258.19 

229.64 

18558 

220.70 

22654 

25620 

20252 

21339 


among wArHa shares. Fairfax . 
came off 10 cents to A$345 
in 11.7m shares traded. Deal- 
ers said one top broker was a 
big buyer on behalf of 
Brierley Investments. 

HONG KONG looked to 
Wan Street for an excuse to 
trim holdings and taka prof- 
its fthftflH of the mmlng lrung* 
holiday weekend. 

The Hang Seng index, 
down 220 early in toe day, 
recouped some of the deficit 
to close 130.27 at 14390.96, in 
turn over that dipped from 
recent heavy levels to 
HK$17.4hn. 

Brokers said the Impact of 
the Dow’s fall was, however, 
limited because investors 
were shifting their focus 
from the US to the Chinese 
market and economy ahead 


of the territory's reversion to 

rrhlnn 

Blue chips .tended' lower 
with HSBC down HK$2'to 
HK$228. and Sun Huhg Fai 
Properties HKI1.25 Weaker 
at HK$92£0. 

SINGAPORE stirred itself 
from the doldrums, helped 
by a revival in demand far 
Van der Hmxt after the tzoo- 
bled engmeertog-based com- 
pany sought to reassure ana- 
lysts that tire business was 
sound. 

The Straits Times Indus- 
trial index dosed 19 659 at 
2.041.38 in light volume of 
159m shares. 

Van der Horst picked itself 
1 up from - an early 45-mouth 
low of S$L98 to close 8 cents 
better at S$227. . 

KUALA LUMPUR followed 


Wall Street down although 
the composite index, held its 
loss to one of 1136 or l per 
cant at 1,07732. ’• ■ . - 

Large caps were ihosdy 
lower while tobacco issues 
were further weakened on 
castinotog worries of spill- 
over effects from the land- 
mark US tobacco litigation 

a grtwtwnt . - Rnfhmitrifi 25 

cents to M)2550 l ' 

The requotedstock of MBf 
Capital skidded 98 cento 
arias per cent to M$422 on 
Monday's news that the 
financial services company 
would not appeal against the 
central balk's .opposition to 
its holding possible. merger 
talks with another financial 
company. 

BANGKOK lost ground, 
revetting two days of. steady 


gains ahead of tomorrow's - 
forei gn:, reserve, figures. The 
SET index came off U.40 or 
.25percentto4B3,13. 

•• Currency markets, heavily 
supported by the Thai cen- 
tra l hank in recent weeks, 
remained nervous. . 

Bangkok Ttenir ended Bt5 
lower- at Btll4 and Thai 
Fanners Bank retreated 
B6430 to Bt78. 

. JAKARTA ended 635 
lower at 71339 an the com- 
posite index after a session 
of steady profit-taking. 

. Tobacco shares fell steeply, 
on a load press report , that 
Godang Garem's earnings 
.fta* 1997 were ^Hkeiy to faD. 
short of ^market expecta- 
tions. 7 

Garem shed ^p300 or 3 per 

cent to Rp9.575. 


The tripie-A 

bank: that's 
making a 
new name 
for itself in 
London. 


BanqiMi AJG London Braneti ii tha now naaw, but everyt hin g aba about 
ouy organlswtSon t* w«ll MtabCahML 

tocMad In teri* and London. Banqoa AIQ h» tha guropain ann of AMS 
ft ia n dd ProthtteCcxp^awlw^q wteat d piw 'B nt a odmtelrtte y cf flai iart c an 
Inttwi Mrtl onMl Sroup, he. World Iwde ra tel kWintnoaonrffitaonclol wrd ca» . ' 
Banqua A*G coatUna* t rip le A d e bt ra tin g e wtth.creirthm atnwbtfhig 
to give corporations, finandri institutions, gow amm awti end apancia* tha 
co nfl danoe and quality they n eed in a long^sm financial partner, duraljaty 
to provide fano w a tlwa etou c t w re e Itvdixfing kwart iala d t »- e m— oti o rta offers our 
c Cett a ad d e d fl axl b ni ly. Our unlqua paaWon InTteta in an c y/jBtai ai twttiind 
equity niarkaU ganaratae valuable cross-market bmwrtunitiw. And. .our 
uxpatla a in lagd, reguintoty, a cc o unting and tu mottart l aa de to a fflol ant 


AIG 


4 SraadBBte, London EC2H2C6L 
Ttfc 444 171 617 0400 


46 fue do mil 1 MU, FW47S008, 
■ftls +33 149523600 
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